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MORTGAGE COVERED SECURITIES PROGRAMME 
 

This prospectus supplement (the “Supplement”) is supplemental to and should be read in conjunction with the base 

prospectus dated 8 July 2016 (the “Base Prospectus”), issued for the purposes of giving information with regard to the 

issue of mortgage covered securities (the “Securities”) by AIB Mortgage Bank (the “Issuer”) under the Issuer’s 

€20,000,000,000 Mortgage Covered Securities Programme (the “Programme”) during the period of twelve months 

after the date of the Base Prospectus.  

 

Words and expressions defined in the Base Prospectus shall, unless the context otherwise requires or otherwise defined 

in this Supplement, have the same meaning when used in this Supplement. Words and expressions defined in this 

Supplement and also defined in the Base Prospectus shall have the meaning given to them in this Supplement. This 

document constitutes a supplement to the Base Prospectus for the purposes of the Prospectus Directive and is issued in 

accordance with article 16 thereof and regulation 51 of the Prospectus (Directive 2003/71/EC) Regulations 2005 of 

Ireland (the “Irish Prospectus Regulations”). This Supplement has been approved by the Central Bank as the 

competent authority under the Prospectus Directive. The Central Bank only approves this Supplement as meeting the 

requirements imposed under Irish and EU law pursuant to the Prospectus Directive. Such approval relates only to the 

Securities issued under the Programme which are to be admitted to trading on a regulated market for the purposes of 

Directive 2004/39/EC or which are to be offered to the public in any Member State of the European Economic Area.  

 

For the purposes of part 6 of the Irish Prospectus Regulations, the Issuer accepts responsibility for the information 

contained in this Supplement. The Issuer declares that, having taken all reasonable care to ensure that such is the case, 

the information in this Supplement is, to the best of the knowledge of the Issuer, in accordance with the facts, and does 

not omit anything likely to affect the import of such information.  This declaration is included in this Supplement in 

compliance with item 1.2 of annex IX to Commission Regulation (EC) No. 809/2004. 

 

Upon approval of this Supplement by the Central Bank, this Supplement will be filed with the Registrar of Companies 

in Ireland in accordance with regulation 38(1)(b) of the Irish Prospectus Regulations. 

 

To the extent that there is any inconsistency between (a) any statement in, or incorporated by reference in, this 

Supplement, and (b) any statement in, or incorporated by reference in, the Base Prospectus, the statement in (a) will 

prevail. 

 

Save as disclosed in this Supplement, there has been no significant change in the information contained in the Base 

Prospectus and no significant new matter has arisen in relation to the Issuer since 8 July 2016, the date of publication of 

the Base Prospectus, relevant to Securities to be issued under the Programme.      

 

The issue of this Supplement was authorised in accordance with resolutions of the Board of Directors of the Issuer on  

16 June 2016.  

 

 

The date of this Supplement is 23 February 2017.
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AMENDMENTS TO THE BASE PROSPECTUS 

1. At page 14 of the Base Prospectus, after the risk factor which falls under the heading beginning on page 14, The 

Issuer’s and the Group’s business may be adversely affected by deterioration of the Irish economy, the economy of 

the United Kingdom or the global economy, insert the following risk factor: 

“The United Kingdom’s exit from the European Union could lead to a deterioration in market and economic 

conditions in the United Kingdom and Ireland, which could adversely affect the Issuer and the Group’s 

business, financial condition, results of operations and prospects.  
 
In a referendum on the United Kingdom’s membership of the European Union held on 23 June 2016, a majority 

voted in favour of the United Kingdom’s withdrawal from the European Union (“Brexit”). Following a vote in 

parliament in February 2017 approving such a measure, the UK Government is expected to trigger the official 

process for withdrawing from the European Union under Article 50 of the Treaty of the European Union, which 

will lead to a process of negotiation that will determine the future terms of the United Kingdom’s relationship with 

the European Union. These developments could adversely affect the Issuer and the Group because of Ireland’s 

strong economic and other linkages with the United Kingdom, as well as the Group’s operations in the United 

Kingdom. Although the overall impact of the United Kingdom’s withdrawal from the European Union remains 

uncertain, and may remain uncertain for some time, it is expected to have a pronounced and negative effect on 

Ireland’s GDP growth in the short to medium term, and may increase the level of non-performing loans held by, 

and reduce the level of demand for new loans from, banks across Ireland, including the Issuer and the Group.  

The significant decline in the pound sterling/euro exchange rate resulting from the Brexit vote has had and is 

expected to continue to have an adverse effect on exports to the United Kingdom, which is a significant trading 

partner for Ireland. The impact may be disproportionate in relation to sectors of the Irish economy with significant 

exports to the United Kingdom, including agriculture and tourism, and the impact will be exacerbated by any 

further weakening of the pound sterling. Furthermore, the imposition of any tariffs or customs controls as a result 

of the United Kingdom’s withdrawal from the European Union could have an adverse effect on the export of 

goods or services from Ireland to the United Kingdom and, under current EU rules, Ireland would not be able to 

negotiate a bilateral trade agreement with the United Kingdom. Persistent uncertainty may also cause companies to 

delay capital expenditure, which would have an adverse impact on GDP growth. Regions of Ireland in proximity to 

the border with Northern Ireland may be particularly subject to negative risks from a withdrawal of the United 

Kingdom from the European Union due to the close day-to-day interactions between the two countries. 

Furthermore, the results of the referendum have caused, and the withdrawal of the United Kingdom from the 

European Union may in the future cause, dislocation and volatility in financial markets, including volatility in 

exchange rates and interest rates. Such volatility may adversely affect the Group’s operations and business 

volumes. 

Any of the foregoing could have a material adverse effect on the Issuer and the Group’s business, financial 

condition, results of operations and prospects”.  

2. At page 14 of the Base Prospectus, after the risk factor which is inserted at paragraph 1 of this Supplement under 

the heading The United Kingdom’s exit from the European Union could lead to a deterioration in market and 

economic conditions in the United Kingdom and Ireland, which could adversely affect the Issuer and the Group’s 

business, financial condition, results of operations and prospects, insert the following risk factor: 

“Geopolitical developments, particularly in Europe and the United States, may have repercussions that could 

have a negative impact on global economic growth, disrupt markets and adversely affect the Group.  

 

Geopolitical developments in recent years have given rise to significant market volatility and in certain instances 

have had an adverse impact on economic growth and performance globally. Expectations regarding geopolitical 

events and their impact on the global economy remain uncertain in both the short and medium term. 

The European sovereign debt crisis which commenced in 2011 and the emergence of significant anti-austerity 

sentiment in certain Eurozone countries, including, for example, Greece and Italy, has contributed to, and may 

continue to contribute to, instability in the European sovereign debt markets and in the Eurozone economy 

generally. If one or more members of the Eurozone were to default on their debt obligations or decide to leave the 

common currency, this could result in the reintroduction of one or more national currencies. Should a Eurozone 

country exit the common currency, the resulting need to reintroduce a national currency and restate existing 
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contractual obligations could have unpredictable financial, legal, political and social consequences. Furthermore, if 

a country were to exit the Eurozone, it may lead to that country subsequently leaving the European Union, which 

could contribute to the potential break-up of the European Union, and otherwise give rise to further uncertainty 

and adversely impact the overall economic climate.  

Conflicts in the Middle East and Ukraine have also led to geopolitical uncertainty. The conflict in Syria has 

resulted in an influx of refugees into the European Union, which has contributed to political instability across the 

region. Were hostilities in these regions or elsewhere in the world to escalate, this could result in further instability.  

The United Kingdom’s vote to withdraw from the European Union has resulted in significant volatility within the 

European political environment, as described in further detail under “—The United Kingdom’s exit from the 

European Union could lead to a deterioration in market and economic conditions in the United Kingdom and 

Ireland, which could adversely affect the Issuer and the Group’s business, financial condition, results of 

operations and prospects”.  

Furthermore, the recent referendum in respect of certain proposed changes to the Italian constitution led to the 

resignation of the Italian Prime Minister and caused instability and uncertainty in Italy. The emergence of anti-EU 

and anti-establishment political parties and a rise in protectionist sentiment across the European Union may also 

give rise to further political instability and uncertainty, particularly in light of upcoming elections in France, the 

Netherlands and Germany in 2017.  

The aforementioned geopolitical developments as well as any further developments may adversely affect global 

economic growth, heighten trading tensions and disrupt markets, which could in turn have a material adverse 

effect on the Issuer and the Group’s business, financial condition, results of operations and prospects.” 

3. At page 15 of the Base Prospectus, the first paragraph of the risk factor which falls under the heading Credit 

ratings may not reflect all risks and downgrades to the Group’s credit ratings and/or outlook could impair the 

Group’s access to private sector funding, trigger additional collateral requirements and weaken its financial 

position is to be replaced with the following text:  

“The Group’s senior unsecured debt not covered by the ELG Scheme was upgraded to Baa3 by Moody’s on the 

19th of September 2016 with a positive outlook. Moody’s also upgraded the Group’s long-term deposits to Baa2 

and assigned CR Assessments to Baa1(cr)/P-2(cr). In addition its debt and deposits not covered by the ELG 

Scheme was upgraded by S&P to BBB- on the 13th of January 2017 with a stable outlook.  Fitch rates the Group’s 

senior debt and deposits not covered by the ELG Scheme at BB+ with a positive outlook. Downgrades in the credit 

ratings of the Group could have an adverse impact on the volume and pricing of its wholesale funding and its 

financial position, restrict its access to the capital and funding markets, trigger material collateral requirements or 

associated obligations in other secured funding arrangements or derivative contracts, make ineligible or lower the 

liquidity value of pledged securities and weaken the Group’s competitive position in certain markets”. 

 

4. At page 17 of the Base Prospectus, after the risk factor which falls under the heading The Issuer and the Group 

may be adversely affected by further austerity or budget measures introduced by the Government or the UK 

Government, insert the following:  

“The Group may be adversely affected by the budgetary and taxation policies of the Irish and UK Governments 

and by changes in taxation law and policy globally. 
 
The current and future budgetary and taxation policy of Ireland and the United Kingdom and other measures 

adopted by the Irish and UK Governments may have an adverse impact on the Issuer and the Group’s business.  

For instance, the bank tax levy introduced by the Irish Government in Budget 2014 imposed an additional taxation 

liability on the Issuer and the Group that was originally intended to apply for 2014, 2015 and 2016 only. The 

Finance Act 2016 extended the bank levy beyond 2016 to 2021. In addition, the UK Government introduced 

legislation restricting the proportion of a bank’s taxable profit that can be offset by certain carried forward losses 

to 50 per cent., effective from 1 April 2015, resulting in a €242 million decrease in the Group’s deferred tax asset 

for the year ended 31 December 2015. This was subsequently further reduced to 25 per cent., effective 1 April 

2016. This will likely continue to have a negative impact on the Group’s profit after taxation in future years. The 

costs associated with these and any future changes in budgetary and taxation policies globally could have a 

material adverse effect on the Group’s business, financial condition, results of operations and prospects. 
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In addition, multinational corporations’ recognition of resources for taxation purposes has come under 

considerable political scrutiny recently. The OECD, with the support of the G-20, has embarked on a project to 

address base erosion and profits shifting (“BEPS”) by multi-national companies, which is focused on combatting 

base erosion using arrangements to generate income that is not subject to meaningful taxation in any jurisdiction as 

well as profit shifting from high tax jurisdictions to low tax jurisdictions. In August 2016, the European Union 

ruled that Apple Inc. had received €13 billion of illegal state aid because of its taxation arrangements with Ireland, 

which permitted it to pay substantially less tax than it would have been required to pay had its profits been booked 

in another jurisdiction. If these types of arrangements continue to be challenged, this could result in companies 

relocating from Ireland to, or deciding to invest in, other jurisdictions, which could have an adverse impact on the 

Irish economy. The introduction of more favourable corporate taxation policies in other jurisdictions may also 

attract capital away from Ireland. See “— Geopolitical developments, particularly in Europe and the United 

States, may have repercussions that could have a negative impact on global economic growth, disrupt markets and 

adversely affect the Group”. Any of the foregoing could have a material adverse effect on the Group’s business, 

financial condition, results of operations and prospects.” 

5. At page 27 of the Base Prospectus, replace the text under the risk factor headed LTV/LTI related regulatory 

restrictions on residential mortgage lending may restrict the Issuer’s and the Group’s mortgage lending activities, 

with the following:   

“The Central Bank has, under the Central Bank (Supervision and Enforcement) Act 2013 (Section 48) (Housing 

Loan Requirements) (Amendment) Regulations 2015, as amended by the Central Bank (Supervision and 

Enforcement) Act 2013 (Section 48) (Housing Loan Requirements) Regulations 2016, imposed restrictions on 

Irish residential mortgage lending by lenders which are regulated by the Central Bank (such as the Issuer and the 

Group). The restrictions impose limits on residential mortgage lending by reference to LTV and LTI ceilings.  

The regulations impose different LTV limits for different categories of buyers. A limit of 80 per cent. LTV applies 

to new mortgage lending for non-first-time buyers of a PPR. For first-time buyers of PPR, a limit of 90 per cent. 

LTV applies. For non-PPR purchases (e.g., buy-to-let properties), a limit of 70 per cent. LTV applies. 

In relation to these LTV restrictions, the Issuer and the Group are required: 

 in the case of a loan to a first time buyer for the purpose of purchasing a PPR, to restrict lending 

beyond the prescribed LTV limits to no more than 5 per cent. of the aggregate value of all such loans;  

 in the case of a loan to a non-first time buyer for the purpose of purchasing a PPR, to restrict lending 

beyond the prescribed LTV limits to no more than 20 per cent. of the aggregate value of all such loans 

in the relevant period (except in the case of the first relevant period, this is the calendar year); and 

 in the case of loans other than PPR loans, to restrict lending beyond the prescribed LTV limits to 10 

per cent. of the aggregate value of all such loans entered into in that relevant period. 

The Issuer and the Group are required to restrict lending above 3.5 times LTI to no more than 20 per cent. of the 

aggregate value of the PPR loans the Issuer and the Group make in the relevant period. Mortgages for non-PPR 

loans are exempt from the LTI limit. The Issuer and the Group need to ensure that they dedicate sufficient 

resources to, and has the necessary procedures and controls in place to, ensure that the exception levels permitted 

under the regulations are monitored and not breached. These restrictions may adversely affect the level of new 

mortgage lending the Issuer and the Group can undertake, and hence may have a material adverse effect on their 

business, results of operations, financial condition and prospects”. 

6. At page 27 and 28 of the Base Prospectus, replace the text under the risk factor headed Each of the Issuer and the 

Group are exposed to risk in respect of the manner in which they determine and maintain interest rates on certain 

loans with the following: 

In common with other residential mortgage lenders, the Issuer and the Group face increased scrutiny and focus by 

the Irish Government, the Oireachtas (Irish legislature) and consumer protection regulators such as the Central 

Bank and the CCPC, in relation to the interest rates it charges on loans, in particular its Standard Variable Rate 

(“SVR”) mortgage lending for PPRs, which include mortgages where the lender has the ability unilaterally to vary 

the rate, unlike a fixed rate or a rate which tracks changes to an ECB official rate. 
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The Irish Government has expressed concern as to the high level of SVRs charged by lenders in Ireland as 

compared to those charged by lenders in other EU Member States and has requested that Ireland’s largest banks, 

including the Issuer, review the level of their SVR and provide options to reduce monthly repayments to new and 

existing PPR borrowers, such as lower SVR products, competitive fixed rate products and lower variable rates 

(taking into account LTV). If they fail to address these concerns, the Irish Government has indicated that it may 

significantly increase the bank levy which currently applies to these banks or may seek to give consumer 

protection regulators additional regulatory powers.  

During 2015 and 2016 and, in part, in response to a fall in funding costs, the Group reduced its SVRs for all 

mortgage customers across the Issuer, EBS and Haven Mortgages Limited by up to 95 basis points. In common 

with other residential mortgage lenders, the Issuer and the Group are subject to the risk of a review or investigation 

by regulators such as the Central Bank and the CCPC, and may incur potentially serious sanctions or penalties in 

respect of any perceived or actual failure to act appropriately when setting interest rates on their mortgage loan 

products. Any such review or investigation, and any related litigation or regulatory action, could adversely affect 

the Issuer’s and the Group’s business, financial condition, results of operations and profitability, and could result 

in negative public opinion towards the Issuer and the Group. In relation to the ongoing Examination of tracker 

mortgage related issues, see also The Issuer and the Group are subject to conduct risk claims.  

On 16 May 2016, a bill entitled the Central Bank (Variable Rate Mortgages) Bill 2016 was initiated in the Dáil 

(the lower house of the Irish legislature) which, if passed into law by the Oireachtas, would specifically authorise 

the Central Bank in prescribed circumstances to impose a maximum SVR on PPR mortgage loans made by the 

Issuer and the Group and certain of its subsidiaries. The bill passed through the First stage and the Second stage of 

the Dáil in May 2016 and has progressed to committee stage.  

The bill proposes to permit the Central Bank to carry out assessments on the state of competition in the market for 

PPR mortgage loans and upon completion of an assessment, the bill will permit the Central Bank to form a 

conclusion as to whether the state of competition in the market for PPR mortgage loans is such that a “market 

failure” exists. A “market failure” exists where a lender is, or lenders are, charging a variable interest rate or 

variable interest rates for PPR mortgage loans which are higher than what the Central Bank considers can be 

reasonably and objectively justified. The ECB has identified a number of objections it has with the bill, as has the 

Governor of the Central Bank, though he has indicated that if the bill is passed into law, the Central Bank will 

endeavour to fulfil its duty and mandate.  

If the bill is passed into law in its current form (or if other similar rules or regulations are introduced), the Issuer’s 

SVR mortgages, which form a significant portion of its mortgage portfolio, may become subject to further 

supervision and scrutiny by the Central Bank. An increasing regulatory focus on the Issuer’s SVR mortgages to 

customers or an alignment of the SVR with those charged by lenders in other Eurozone markets may also result in 

a reduction in the Issuer’s interest income from SVR mortgages, and accordingly a reduction in the Issuer’s net 

interest income and net interest margin, which in turn could have a material adverse effect on the Issuer’s business, 

financial condition, results of operations and prospects. 

7. At page 30 of the Base Prospectus, include the following risk factor after the existing text on that page:  

“The Issuer and the Group may be subject to privacy or data protection failures, cybercrime and fraudulent 

activity in relation to personal customer data, which could result in investigations by regulators, liability to 

customers and/or reputational damage 

The Issuer and the Group are subject to regulation regarding the processing (including disclosure and use) of 

personal data. The Issuer and the Group processes significant volumes of personal data relating to customers 

(including name, address and bank details) as part of their business, some of which may also be classified under 

legislation as sensitive personal data. The Issuer and the Group therefore must comply with strict data protection 

and privacy laws and regulations, including the DPA and the European Communities (Electronic Communications 

Networks and Services) (Privacy and Electronic Communications) Regulations 2011 (the “ePrivacy 

Regulations”). Such laws govern the Issuer and the Group’s collection and use of personal information of existing 

and potential customers, including the use of that information for marketing purposes.  

The European Union General Data Protection Regulation (the “GDPR”) will take effect from 25 May 2018, and 

will replace the DPA as the primary legislation governing the Issuer and the Group’s use of customer personal 
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data. The GDPR introduces substantial changes to data protection law, including an increased emphasis on 

businesses being able to demonstrate compliance with their data protection obligations, which will require 

investment by the Issuer and the Group in its compliance strategies. In addition, relevant supervisory authorities 

are given the power to issue fines of up to 4 per cent. of an undertaking’s annual global group turnover or €20 

million (whichever is the greater) for failure to comply with certain provisions of the GDPR. The European 

Commission recently released its proposal for a new European ePrivacy Regulation.The Issuer and the Group seek 

to ensure that procedures are in place to ensure compliance with the relevant data protection regulations by their 

employees and any third party service providers, and also implements security measures to help prevent 

cybercrime. Notwithstanding such efforts, the Issuer and the Group are exposed to the risk that personal customer 

data could be wrongfully appropriated, lost or disclosed, stolen or processed in breach of data protection and 

privacy laws and regulations including as a result of human error. The introduction of Payment Services Directive 

(EU) 2015/2366 of the European Parliament and of the Council of 25 November 2015 on payment services in the 

internal market, which requires the Issuer and the Group to share customer data with account information service 

providers upon the request of the customer, may further increase the risk of such a privacy or data breach. If the 

Issuer and the Group or any of the third party service providers on which they rely fails to store or transmit 

personal customer data in a secure manner, or if any loss of personal customer data were otherwise to occur, the 

Issuer and the Group could be subject to investigative or enforcement action by relevant regulatory authorities 

such as the Office of the Data Protection Commissioner and the Central Bank, and could face liability under data 

protection and privacy laws and regulations and/or reputational damage or damage to their brands. The Issuer and 

the Group could also be targeted by other forms of fraudulent activity. Any of these events could also result in the 

loss of the goodwill of their customers and deter new customers, which could have a material adverse effect on the 

Issuer and the Group’s business, financial condition, results of operation and prospects. 

8. At page 94 of the Base Prospectus, under the heading Description of the Group, replace the heading 

“Developments in 2015 and 2016” with “Recent Developments”.  

9. At page 95 of the Base Prospectus, after the paragraph with the heading Funding Transactions, insert the following 

paragraphs: 

SRB Preferred Resolution Strategy 

The Group has been notified by the SRB that the preferred resolution strategy for the Group is a single point of 

entry via a holding company.  

EBA Stress Test Results  

In July 2016 the Group was subject to the 2016 EU‐wide stress test conducted by the EBA, in cooperation with the 

Central Bank of Ireland, the ECB, the European Commission and the European Systemic Risk Board.  

The Group’s capital ratios and stress test results are outlined below: 

 

The Group at the time noted the following:  

 The 2016 EBA stress test result of 7.4% is 0.5% higher than the 2014 result.  

 The Group has undergone fundamental restructuring in recent years and is now sustainably profitable. 

Impaired loans have reduced materially from €29billion in December 2013 to €11billion in June 2016, a 

62% reduction.  



 

7 
 

 Additionally and following regulatory approval, in December 2015 the Group paid €1.7billion to the 

State and converted €1.8billion of preference shares to equity, further strengthening and simplifying the 

Group’s capital position.  

 The EBA stress test is based on a 2015 static balance sheet and does not reflect current or future 

improved financial performance. 

 The Group is well-capitalised and capital accretive; the Group’s reported capital position as at 30 June 

2016 is a transitional common equity tier 1 ratio of 16.5% and fully loaded common equity tier 1 ratio of 

13.3%. 

 On 28 July 2016 the Group repaid €1.8billion, including a coupon of €160million to the State in relation 

to the redemption of its contingent capital notes issued in July 2011. 

Supervisory Review and Evaluation Process Disclosure 

Following the supervisory review and evaluation process performed by the ECB, the minimum requirement for the 

common equity tier 1 ratio was set at 9.0% and the minimum requirement for the total capital ratio was set at 

12.5% for 2017 The transitional common equity tier 1 and total capital ratios at September 2016 were 16.9% and 

19.7% respectively. Based on these ratios, the Group has a very significant buffer above maximum distributable 

amount trigger levels. 

10. At page 98 of the Base Prospectus, after the last paragraph which falls under the heading beginning Credit 

Reporting Act 2013 on page 97, insert the following text:  

“The Central Bank has published on 22 September 2016 a number of regulations governing the operation of the 

CCR (the “CCR Regulations”). The CCR Regulations set out the legal obligations on lenders to supply 

information to the CCR and to use the CCR when considering loan applications. Under the CCR Regulations, the 

collection of loan data from lenders will be implemented on a phased basis, with phase 1 focusing on data 

collection for consumer lending and phase 2 focusing on lending to businesses.  

Data submissions by lenders for phase 1 will commence from 30 June 2017 with all lenders required to submit 

data by 31 December 2017. The Central Bank has indicated that it will notify lenders of their obligations under the 

regulations and provide access to technical and guidance manuals to support implementation. The Central Bank 

has indicated the CCR will produce credit reports for individual lenders after 31 December 2017, subject to quality 

data assurance. The credit reporting obligations and other requirements provided for under the Credit Reporting 

Act 2013 and the CCR Regulations will apply to the Issuer and the Group”. 

11. At page 99 of the Base Prospectus, after the last paragraph (which falls under the heading Consumer Protection 

Code 2012 beginning on page 98), insert the following text:  

“In July 2015, following the enactment of the Consumer Protection (Regulation of Credit Servicing Firms) Act 

2015, the Central Bank produced an Addendum to the CPC. Following a public consultation process on Increased 

Protections for Variable Rate Mortgage Holders (CP98), and to give effect to consequential amendments to the 

Consumer Protection Code arising from the transposition of the Mortgage Credit Directive and the coming into 

effect of the Central Bank (Supervision and Enforcement) Act 2013 (Section 48) (Lending to Small and Medium-

Sized Enterprises) Regulations 2015, the Central Bank produced a further addendum to the CPC which was 

published on 1 July 2016. 

Part 1 of the CPC addendum became effective from 1 February 2017 and amends certain provisions in the 

following parts of the CPC; chapter 4 – Provision of Information; chapter 6 – Post-sale Information Requirements 

and creates a new appendix F (Variable Rate Policy Statement). 

Part 2 of the CPC addendum became effective on 21 March 2016 when the Mortgage Credit Directive was 

transposed into Irish law. As a consequence of the transposition of the Mortgage Credit Directive into Irish law, 

the scope and application of the following parts of the CPC was amended; chapter 3 – General Requirements; 

chapter 4 – Provision of Information; chapter 5 – Knowing the Consumer and Suitability; and chapter 12 – 

Definitions was also amended. 
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Part 3 of the CPC Addendum 2016 amended chapter 10 (Errors and Complaints Resolution) of the CPC with 

respect to handling complaints for lending to small and medium-sized enterprises. The amendments were 

introduced as a consequence of the Central Bank (Supervision and Enforcement) Act 2013 (Section 48) (Lending 

to small and medium-sized enterprises) Regulations 2015.” 

12. At page 106 of the Base Prospectus, under the section Board of Directors, replace the table listing names, business 

addresses and principal outside activities of the members of the board of directors of the Issuer are listed below 

with the following table: 

Members Principal Outside Activities 

Dave Keenan (Chairperson – Group Non-Executive 

Director) 

Bankcentre, Ballsbridge, Dublin 4 , Ireland 

Head of HR for Support Areas, AIB  

Gerry Gaffney (Executive Director - Finance) 

Bankcentre, Ballsbridge, Dublin 4, Ireland 

Accountant, Finance, AIB 

James Murphy (Group Non-Executive Director) 

Bankcentre, Ballsbridge, Dublin 4, Ireland 

Head of Finance Services, AIB 

Jim O’Keeffe, (Managing Director)  

Bankcentre, Ballsbridge, Dublin 4, Ireland 

Head of Financial Solutions Group, AIB 

Catherine Woods (Independent Non-Executive 

Director) 

Bankcentre, Ballsbridge, Dublin 4, Ireland 

Non-Executive Director, AIB; Non-Executive 

Director, EBS Limited; Non-Executive Chairman, 

Beazley RE DAC; Non-Executive Director, Beazley 

plc 

 

13. At page 108 of the Base Prospectus, under the heading Key Lending Criteria (appearing on page 108 of the Base 

Prospectus), replace the first bullet point with the following: 

“• First Time Buyers: Maximum LTV is 90%.”  

14. At page 109 of the Base Prospectus, under the heading Key Lending Criteria (appearing on page 108 of the Base 

Prospectus), replace paragraph (d) with the following: 

“(d)  Minimum loan €25,000, normally (€10,000 for top-ups on existing loans). The only exception is in 

relation to applications for top-ups for grant aided renewable energy and other energy efficient home 

improvements which may be considered for amounts less than €10,000.” 

15. At page 109 of the Base Prospectus, under the heading Key Lending Criteria (appearing on page 108 of the Base 

Prospectus),  insert a new paragraph (f) after paragraph (e) which reads as follows: 

“(f)  The maximum LTV on the purchase of the new property is 90% for negative equity trade up and 100% 

for negative equity trade down.” 

 

16. At page 110 of the Base Prospectus, under the heading PAYE Employment, replace paragraph (c) with the 

following:  

“(c)  Most recent P60.” 

17. At page 111 of the Base Prospectus, under the heading Mortgage Top-Ups (Principal dwelling house) (expenditure 

on mortgaged property), replace paragraph b) with the following: 

“b)  An independent professional property valuation in the Issuer’s standard format will be required for all 

top-up cases. Valuation provided must not be more than 4 months old at time of drawdown and must be 

provided by a member of the Issuer’s valuer panel.” 
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18. At page 111 of the Base Prospectus, under the heading Switcher Mortgages, replace the third bullet point with the 

following:  

“• For Switcher Mortgage propositions with a Top Up / Equity Release, all lending rules apply i.e. LTV, LTI, 

MSR and NDI. An allowable exception on LTV up to a maximum 90% can be sought under normal allowable 

exception rules.” 

 

19. At page 112 of the Base Prospectus, under the heading Property Valuations, replace the existing text with the 

following:  

“An independent professional property valuation must be provided by a member of the Issuer’s valuer panel and 

must be signed and stamped for all new lending, including for all top-up cases. The independent valuation must be 

no more than 4 months old at the time of drawdown.” 

20. At page 112 of the Base Prospectus, under the heading Changes to Lending Criteria and Exceptions, replace the 

fourth paragraph with the following: 

“LTV limit exceptions – should not exceed 20% of the total aggregate monetary amount of loans advanced for 

PPR purposes and 10% of the total aggregate monetary amount of residential mortgage loans advanced for non-

PPR purposes on an annual basis.” 

21. At page 116 of the Base Prospectus, under the heading Credit risk organisation and structure (which appears on 

page 115 of the Base Prospectus, replace the second paragraph with the following: 

“In the mortgage portfolio, which is characterised by a large number of customers with small individual exposures, 

risk assessment is largely informed through statistically based scoring techniques with particular reference to 

affordability. Depending on size of the exposure, some mortgage applications are assessed by the appropriate 

sanctioning authority. Both application scoring for new customers and behavioural scoring for existing customers 

are used to assess and measure risk as well as to facilitate the management of the portfolio.” 

22. At page 116 of the Base Prospectus, under the heading Measurement of credit risk, replace the last paragraph with 

the following:  

“The Issuer’s criticised loans are subject to more intense assessments and reviews because of the increased risk 

associated with them. Resourcing, structures, policies and processes are subjected to ongoing review in order to 

ensure that the Issuer is best placed to manage asset quality and assist borrowers in line with agreed treatment 

strategies.” 

23. At page 118 of the Base Prospectus, under the heading Operational Risk, replace the first sentence of the first 

paragraph with the following:  

“Operational risk is the risk arising from inadequate or failed internal processes, people and systems, or from 

external events. This includes legal risk - the potential for loss arising from the uncertainty of legal proceedings 

and potential legal proceedings, but excludes strategic and reputational risk.” 

24. At pages 119 and 120 of the Base Prospectus, under the heading Conduct Risk, replace the existing text with the 

following: 

“Conduct risk is the risk that inappropriate actions, or inaction, by the Group cause poor and unfair outcomes for 

its customers or market instability. A mature Conduct Risk Framework, aligned with the Group Strategy, is 

embedded in the organisation which provides oversight of conduct risks at Leadership Team and AIB level. This 

includes the embedding of a customer centric culture aligned to AIB’s Brand Values and Code of Conduct, the 

promotion of good conduct throughout the organisation and the operation of a control environment for the 

measurement and management of Conduct risk, in accordance with the relevant limits and other requirements set 

out in AIB’s board Risk Appetite Statement.”  

25. At page 167 of the Base Prospectus, under the heading Deposit Interest Retention Tax/Dirt, replace the first 

sentence of the first paragraph with the following: 

“A relevant deposit taker (as defined by section 256 of the Taxes Act) such as the Issuer is obliged to withhold tax 

currently at a rate of 39% (reducing by 2% each year to achieve a rate of 33% by 2020) from certain interest 

payments or other returns on a relevant deposit.” 
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26. At page 184 of the Base Prospectus, under the section Definitions and Interpretation, insert a definition for EBS 

Limited immediately after the definition of EBS Promissory Note as follows: 

“EBS Limited” or “EBS” means EBS designated activity company (formerly EBS Limited and EBS Building 

Society). 

 


