
Jackson National Life Global Funding 

U.S. $17,000,000,000 

GLOBAL DEBT ISSUANCE PROGRAM 

This supplement (this “Second Base Prospectus Supplement”) is supplemental to and must be read in 

conjunction with the Offering Memorandum dated September 1, 2016 (the “Base Prospectus”) and prior Base 

Prospectus Supplement, specifically, the First Base Prospectus Supplement dated November 21, 2016 (referred to 

herein as the “Prior Base Prospectus Supplement”) prepared by Jackson National Life Global Funding (the 

“Issuer”), under the Issuer’s Global Debt Issuance Program for the issuance of senior secured medium-term notes 

(the “Notes”). 

This Second Base Prospectus Supplement has been approved by the Central Bank of Ireland, as competent 

authority under the Directive 2003/71/EC (the “Prospectus Directive”). The Central Bank of Ireland only approves 

this Second Base Prospectus Supplement as meeting the requirements imposed under Irish and EU law pursuant to 

the Prospectus Directive. 

This document constitutes a base prospectus supplement for the purposes of Article 16 of the Prospectus 

Directive.  References herein to this document are to this Second Base Prospectus Supplement incorporating   

Annex 1, Annex 2 and Annex 3, hereto. 

Annex 1 of this Second Base Prospectus Supplement includes a description of certain recent developments 

(the “Recent Developments”) related to the filing with the Michigan Office of Financial and Insurance Regulation 

by Jackson National Life Insurance Company (“Jackson”) of its annual unaudited unconsolidated statutory financial 

statements as of and for the year ended December 31, 2016 (including any notes thereto, the “2016 Statutory 

Financial Statements”).  

Annex 2 of this Second Base Prospectus Supplement contains certain sections from the 2016 Statutory 

Financial Statements. Copies of the Recent Developments and the 2016 Statutory Financial Statements will be made 

available for inspection at the offices of the parties at whose offices documents are to be available for inspection as 

identified in “General Information” in the Base Prospectus. 

Annex 3 of this Second Base Prospectus Supplement contains information concerning Jackson which has 

been made available as part of the Jackson March 14, 2017 press release. 

Except as disclosed in this Second Base Prospectus Supplement, there has been no other significant new 

factor, material mistake or inaccuracy relating to the information included in the Base Prospectus and the Prior Base 

Prospectus Supplement.  

Each of the Issuer and Jackson accepts responsibility for the information contained in this Second Base 

Prospectus Supplement. To the best of the knowledge of each of the Issuer and Jackson (having taken all reasonable 

care to ensure that such is the case) the information contained in this Second Base Prospectus Supplement is in 

accordance with the facts and does not omit anything likely to affect the import of such information. 

Where there is any inconsistency among the Base Prospectus, the Prior Base Prospectus Supplement and 

this Second Base Prospectus Supplement, the language used in this Second Base Prospectus Supplement shall 

prevail. 

Second Base Prospectus Supplement dated March 15, 2017 
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RECENT DEVELOPMENTS 
 

Jackson National Life Insurance Company  

Based on Statutory Annual Statement for the Year Ended December 31, 2016 

PREMIUMS AND ANNUITY CONSIDERATIONS totaled $18,631.4 million for the year ended 

December 31, 2016, as compared to $23,650.6 million in 2015.  This decrease is primarily 

attributable to Jackson’s variable annuity product line, which experienced reduced sales due to the 

decline in L-Share, which Jackson stopped selling in July, elevated market volatility and the 

uncertainty related to the Department of Labor reforms.  Elite Access premiums were $2,514.5 

million for the year ended December 31, 2016, compared to $4,478.2 million in 2015.  Fixed index 

annuity premiums received during the year totaled $688.6 million, compared to $700.0 million 

received in 2015.  Sales of fixed annuities during the year totaled $731.8 million, compared to 

$708.7 million in 2015. Jackson sold $2,487.6 million of institutional products during 2016, 

compared to $1,880.3 million in 2015. 
  

NET LOSS totaled $563.8 million for the year ended December 31, 2016, compared to net income 

of $627.0 million for the year ended December 31, 2015.  This net loss was primarily due to higher 

realized losses on S&P futures in 2016, partially offset by a decrease in guaranteed benefit 

reserves. 

 

CAPITAL AND SURPLUS was $4.92 billion at December 31, 2016, compared to $4.72 billion at 

December 31, 2015.  The increase in capital and surplus was primarily due to an increase in net 

admitted deferred tax asset ($628.6 million), capital benefit of reinsurance transactions ($365.3 

million),  and  an  increase  in  unrealized  gains  ($184.7  million),  partially  offset  by  the  net  loss  

($563.8 million) and dividend payment ($550.0 million). 

 

At December 31, 2016, Jackson had Total Adjusted Capital of $5,307.4 million and Authorized 

Control Level Risk Based Capital of $546.8 million. 

 

TOTAL ADMITTED ASSETS increased to $204.8 billion at December 31, 2016, from $189.1 

billion at December 31, 2015.  This increase was primarily attributable to continued positive net 

flows on separate account assets.  

 

As described in Business of Jackson, the Company received approval from the Department of 

Insurance and Financial Services regarding the use of a permitted practice which allows the 

Company to report the effectiveness of its hedging program related to certain interest rate swaps 

consistent with the system the Company has adopted in accordance with Section 943 (2) of the 

Michigan Insurance Code, as opposed to SSAP No. 86 – Accounting for Derivative Instruments 
and Hedging Activities.  As a result, hedging transactions thus identified as effective are reported 

pursuant to the accounting guidance set forth in NAIC SSAP No. 86.   The effect of this permitted 

practice, reflected as special surplus funds, was to decrease capital and surplus by $599.6 million 

($413.0 million after tax) at December 31, 2016 and $547.0 million ($355.5 million after tax) at 

December 31, 2015, with no effect on net income. 

 

As described in Note 10 in the Statutory Annual Statement, Jackson executed two reinsurance 

transactions in December 2016, which combined to increase capital and surplus by $365.3 million. 
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Effective December 30, 2016, Jackson executed a reserve financing transaction with a captive 

subsidiary.  The effect of the transaction is that Jackson transferred the risk on $319.1 million of 

redundant term reserves to an independent third party. 

Effective December 31, 2016, Jackson amended its variable annuity (“VA”) reinsurance 

agreement with its subsidiary, Jackson National Life Insurance Company of New York (“Jackson 

NY”).   The purpose of the amendment is  to transfer to Jackson 90% of the VA risk on the full  

contract for all VAs issued by Jackson NY for better alignment with risk mitigation strategies 

employed at the parent company level.  Due to differences in VA reserve modeling between 

Jackson and Jackson NY, the transaction resulted in $46.2 million of income, net of tax, which 

was recorded directly to surplus. 

Jackson’s investment portfolio is broadly diversified with over 1,500 issuers.  Below investment 

grade bonds totaled 2.3% and 2.4% of total cash and invested assets at December 31, 2016 and 

December 31, 2015, respectively.  Jackson had gross unrealized gains of $2,395.0 million and 

gross unrealized losses of $626.6 million on its debt securities at December 31, 2016.  Of the total 

carrying value of bonds in an unrealized loss position at December 31, 2016, 97% were investment 

grade.  Unrealized losses on bonds that were below investment grade comprised 3% of the 

aggregate gross unrealized loss on debt securities.  For Statutory reporting, Jackson’s debt 

securities are generally reported at amortized cost, meaning the unrealized gains and losses are not 

reflected in income or capital and surplus. Impairment charges on fixed maturities totaled $56.1 

million through December 31, 2016, compared to $59.5 million through December 31, 2015.  
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

ASSETS
Current Year Prior Year

1

Assets

2

Nonadmitted Assets

3
Net Admitted Assets 

(Cols. 1 - 2)

4
Net Admitted

Assets

1. Bonds (Schedule D) 46,228,419,021 0 46,228,419,021 46,029,935,030 

2. Stocks (Schedule D):

2.1 Preferred stocks 146,686 0 146,686 382,120 

2.2 Common stocks 894,618,297 6,227,607 888,390,690 688,816,016 

3. Mortgage loans on real estate (Schedule B):

3.1 First liens 7,480,129,619 0 7,480,129,619 6,431,161,683 

3.2 Other than first liens 0 0 0 0 

4. Real estate (Schedule A):

4.1 Properties occupied by  the company (less $ 0 

encumbrances) 227,691,040 0 227,691,040 216,218,239 

4.2 Properties held for  the production of income (less 

$ 0  encumbrances)  7,172,124 0 7,172,124 7,172,124 

4.3 Properties held for sale (less $ 0 

encumbrances) 698,303 0 698,303 698,303 

5. Cash ($ (206,135,622) , Schedule E - Part 1), cash equivalents 

($ 2,719,600 , Schedule E - Part 2) and short-term

 investments ($ 790,028,384 , Schedule DA) 586,612,362 0 586,612,362 776,963,717 

6. Contract loans (including $ 0  premium notes) 4,421,621,023 1,060,360 4,420,560,663 4,373,447,233 

7. Derivatives (Schedule DB) 971,225,870 0 971,225,870 934,525,337 

8. Other invested assets (Schedule BA) 1,377,612,661 26,744,810 1,350,867,851 1,408,095,946 

9. Receivables for securities 101,082,887 0 101,082,887 123,364,746 

10. Securities lending reinvested collateral assets (Schedule DL) 108,864,505 0 108,864,505 269,980,932 

11. Aggregate write-ins for invested assets (599,617,503) 0 (599,617,503) (546,961,611)

12. Subtotals, cash and invested assets (Lines 1 to 11) 61,806,276,895 34,032,777 61,772,244,118 60,713,799,815 

13. Title plants less $ 0  charged off (for Title insurers

only) 0 0 0 0 

14. Investment income due and accrued 839,012,715 0 839,012,715 790,310,788 

15. Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection 11,131,045 0 11,131,045 32,248,644 

15.2 Deferred premiums and agents' balances and installments booked but 

deferred and not yet due (including $ 0 

earned but unbilled premiums) 69,240,590 0 69,240,590 80,748,438 

15.3 Accrued retrospective premiums ($ 0 ) and

contracts subject to redetermination ($ 0 ) 0 0 0 0 

16. Reinsurance:

16.1 Amounts recoverable from reinsurers 54,203,213 0 54,203,213 41,930,194 

16.2 Funds held by or deposited with reinsured companies 0 0 0 0 

16.3 Other amounts receivable under reinsurance contracts 7,021,038 0 7,021,038 7,795,974 

17. Amounts receivable relating to uninsured plans 0 0 0 0 

18.1 Current federal and foreign income tax recoverable and interest thereon 57,491,578 0 57,491,578 447,684,590 

18.2 Net deferred tax asset 1,824,595,019 396,377,207 1,428,217,812 794,829,347 

19. Guaranty funds receivable or on deposit 4,345,628 0 4,345,628 7,340,371 

20. Electronic data processing equipment and software 0 0 0 0 

21. Furniture and equipment, including health care delivery assets

($ 0 )  37,780,002 37,780,002 0 0 

22. Net adjustment in assets and liabilities due to foreign exchange rates 0 0 0 0 

23. Receivables from parent, subsidiaries and affiliates 920,215,962 0 920,215,962 18,051,284 

24. Health care ($ 0 ) and other amounts receivable 0 0 0 0 

25. Aggregate write-ins for other than invested assets 509,942,434 44,903,463 465,038,971 519,325,260 

26. Total assets excluding Separate Accounts, Segregated Accounts and 
Protected Cell Accounts (Lines 12 to 25) 66,141,256,119 513,093,449 65,628,162,670 63,454,064,705 

27. From Separate Accounts, Segregated Accounts and Protected Cell
Accounts 139,153,016,042 0 139,153,016,042 125,642,735,258 

28. Total (Lines 26 and 27) 205,294,272,161 513,093,449 204,781,178,712 189,096,799,963 

DETAILS OF WRITE-INS

1101. Interest rate swaps adjustment per permitted practice (599,617,503) 0 (599,617,503) (546,961,611)

1102.

1103.  

1198. Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0 

1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above) (599,617,503) 0 (599,617,503) (546,961,611)

2501. Agents' balances (net)  4,659,432 4,659,432 0 0 

2502. Capitalized software and associated costs  8,694,843 8,694,843 0 0 

2503. DTA on interest rate swap permitted practice  209,866,126 23,218,896 186,647,230 191,436,564 

2598. Summary of remaining write-ins for Line 25 from overflow page 286,722,033 8,330,292 278,391,741 327,888,696 

2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 509,942,434 44,903,463 465,038,971 519,325,260 
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Year
2

Prior Year
1. Aggregate reserve for life contracts $ 50,536,968,190  (Exh. 5, Line 9999999) less $ 0 

 included in Line 6.3 (including $ 0  Modco Reserve) 50,536,968,190 50,579,259,606 
2. Aggregate reserve for accident and health contracts (including $ 0  Modco Reserve) 0 0 
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $ 0  Modco Reserve) 8,395,984,380 7,162,043,990 
4. Contract claims:

4.1 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 and 11) 717,695,467 658,634,389 
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Cols. 9, 10 and 11) 0 0 

5. Policyholders’ dividends $ 299,303  and coupons $ 0  due and unpaid (Exhibit 4,

Line 10)  299,303 313,772 
6. Provision for policyholders’ dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including $ 0  Modco) 10,188,461 10,569,631 
6.2 Dividends not yet apportioned (including $ 0  Modco) 189,307 194,497 
6.3 Coupons and similar benefits (including $ 0  Modco) 60,239 65,709 

7. Amount provisionally held for deferred dividend policies not included in Line 6 0 0 
8. Premiums and annuity considerations for life and accident and health contracts received in advance less

$ 0  discount; including $ 0  accident and health premiums (Exhibit 1,

Part 1, Col. 1, sum of lines 4 and 14) 2,992,168 4,722,214 
9. Contract liabilities not included elsewhere: 

9.1  Surrender values on canceled contracts 553,558 622,522 
9.2  Provision for experience rating refunds, including the liability of $ 0  accident and health

experience rating refunds of which $ 0  is for medical loss ratio rebate per the Public Health 

Service Act 0 0 
9.3  Other amounts payable on reinsurance, including $ 6,721,961  assumed and $ 24,052,422 

ceded 30,774,383 37,493,368 
9.4 Interest maintenance reserve (IMR, Line 6) 300,587,509 400,815,439 

10. Commissions to agents due or accrued-life and annuity contracts $ 95,880,531  accident and health

$ 0  and deposit-type contract funds $ 0 95,880,531 88,373,636 
11. Commissions and expense allowances payable on reinsurance assumed 89,298 18,963 
12. General expenses due or accrued (Exhibit 2, Line 12, Col. 6) 186,695,097 241,906,657 
13. Transfers to Separate Accounts due or accrued (net) (including $ (5,810,015,291)  accrued for expense

allowances recognized in reserves, net of reinsured allowances) (5,807,039,316) (5,533,473,508)
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5) (255,351) 2,332,276 
15.1 Current federal and foreign income taxes, including $ 0  on realized capital gains (losses) 0 0 
15.2 Net deferred tax liability 0 0 
16. Unearned investment income 9,358,994 9,857,163 
17. Amounts withheld or retained by company as agent or trustee 4,396,020 3,951,436 
18. Amounts held for agents' account, including $ 7,252,930  agents' credit balances 7,252,930 7,011,068 
19. Remittances and items not allocated 7,697,986 31,616,317 
20. Net adjustment in assets and liabilities due to foreign exchange rates 0 0 
21. Liability for benefits for employees and agents if not included above 0 0 
22. Borrowed money $ 592,460,527  and interest thereon $ 88,062 592,548,589 97,512,289 
23. Dividends to stockholders declared and unpaid 0 0 
24. Miscellaneous liabilities:

24.01 Asset valuation reserve (AVR, Line 16, Col. 7) 370,084,575 372,289,136 
24.02 Reinsurance in unauthorized and certified ($ 0 ) companies 41,306 39,067 
24.03 Funds held under reinsurance treaties with unauthorized and certified ($ 0 ) reinsurers 3,508,651,058 3,443,280,992 
24.04 Payable to parent, subsidiaries and affiliates 6,628,399 913,722 
24.05 Drafts outstanding 0 0 
24.06 Liability for amounts held under uninsured plans 0 0 
24.07 Funds held under coinsurance 303,664,244 0 
24.08 Derivatives 20,249,242 (30,487,585)
24.09 Payable for securities 0 0 
24.10 Payable for securities lending 108,864,505 269,980,932 
24.11 Capital notes $ 0  and interest thereon $ 0 0 0 

25. Aggregate write-ins for liabilities 1,298,193,785 875,755,734 
26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) 60,709,294,856 58,735,613,432 
27. From Separate Accounts Statement 139,153,016,042 125,642,735,258 
28. Total liabilities (Lines 26 and 27) 199,862,310,898 184,378,348,690 
29. Common capital stock 13,800,000 13,800,000 
30. Preferred capital stock 0 0 
31. Aggregate write-ins for other than special surplus funds 0 0 
32. Surplus notes 249,487,778 249,456,594 
33. Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1) 3,233,811,448 3,233,811,448 
34. Aggregate write-ins for special surplus funds (412,970,273) (355,525,047)
35. Unassigned funds (surplus) 1,834,738,861 1,576,908,278 
36. Less treasury stock, at cost:

36.1 0  shares common (value included in Line 29 $ 0 ) 0 0 
36.2 0  shares preferred (value included in Line 30 $ 0 ) 0 0 

37. Surplus (Total Lines 31+32+33+34+35-36) (including $ 0  in Separate Accounts Statement) 4,905,067,814 4,704,651,273 
38. Totals of Lines 29, 30 and 37 (Page 4, Line 55) 4,918,867,814 4,718,451,273 
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 204,781,178,712 189,096,799,963 

DETAILS OF WRITE-INS

2501. Deferred compensation 599,528,837 546,752,439 
2502. Deferred rent 5,562,033 7,163,865 
2503. Founders Plan liability 111,166 118,062 
2598. Summary of remaining write-ins for Line 25 from overflow page 692,991,749 321,721,368 
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 1,298,193,785 875,755,734 
3101.

3102.

3103.

3198. Summary of remaining write-ins for Line 31 from overflow page 0 0 
3199. Totals (Lines 3101 thru 3103 plus 3198)(Line 31 above) 0 0 
3401. Interest rate swaps adjustment per permitted practice (412,970,273) (355,525,047)
3402.

3403.

3498. Summary of remaining write-ins for Line 34 from overflow page 0 0 
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above) (412,970,273) (355,525,047)
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS
1

Current Year
2

Prior Year

1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less 
Col. 11) 18,631,372,369 23,650,556,215 

2. Considerations for supplementary contracts with life contingencies 8,594,423 7,062,247 

3. Net investment income (Exhibit of Net Investment Income, Line 17) 3,902,994,088 3,864,089,627 

4. Amortization of Interest Maintenance Reserve (IMR, Line 5) 168,694,353 151,553,946 

5. Separate Accounts net gain from operations excluding unrealized gains or losses 0 0 

6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1) 371,162,044 62,155,191 

7. Reserve adjustments on reinsurance ceded 0 0 

8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate 
Accounts 3,275,238,829 3,068,685,820 

8.2 Charges and fees for deposit-type contracts 0 0 

8.3 Aggregate write-ins for miscellaneous income 346,742,595 319,507,274 

9. Total (Lines 1 to 8.3) 26,704,798,701 31,123,610,320 

10. Death benefits 1,126,531,221 1,128,924,817 

11. Matured endowments (excluding guaranteed annual pure endowments) 6,698,630 6,281,922 

12. Annuity benefits (Exhibit 8, Part 2, Line 6.4, Cols. 4 + 8) 2,169,544,387 2,094,051,544 

13. Disability benefits and benefits under accident and health contracts 11,394,679 11,476,538 

14. Coupons, guaranteed annual pure endowments and similar benefits 97,564 105,261 

15. Surrender benefits and withdrawals for life contracts 10,829,837,971 10,781,034,233 

16. Group conversions 0 0 

17. Interest and adjustments on contract or deposit-type contract funds 165,748,951 140,169,742 

18. Payments on supplementary contracts with life contingencies 8,254,468 8,170,904 

19. Increase in aggregate reserves for life and accident and health contracts (42,291,416) 1,317,230,733 

20. Totals (Lines 10 to 19) 14,275,816,455 15,487,445,694 

21. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct business only) (Exhibit 1, Part 
2, Line 31, Col. 1) 1,620,836,529 1,844,704,041 

22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1) (22,669,862) 1,439,718 

23. General insurance expenses (Exhibit 2, Line 10, Cols. 1, 2, 3 and 4) 606,179,909 607,345,494 

24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1 + 2 + 3) 58,898,573 56,112,957 

25. Increase in loading on deferred and uncollected premiums 2,626,678 6,264,860 

26. Net transfers to or (from) Separate Accounts net of reinsurance 5,365,111,956 10,630,607,052 

27. Aggregate write-ins for deductions 734,561,143 367,990,860 

28. Totals (Lines 20 to 27) 22,641,361,381 29,001,910,676 

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28) 4,063,437,320 2,121,699,644 

30. Dividends to policyholders 10,637,401 10,448,881 

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30) 4,052,799,919 2,111,250,763 

32. Federal and foreign income taxes incurred (excluding tax on capital gains) 1,960,492,247 580,033,568 

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized capital gains or 
(losses) (Line 31 minus Line 32) 2,092,307,672 1,531,217,195 

34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of

$ (1,309,684,697)  (excluding taxes of $ 78,126,103  transferred to the IMR) (2,656,146,820) (904,248,052)

35. Net income (Line 33 plus Line 34) (563,839,148) 626,969,143 

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year (Page 3, Line 38, Col. 2) 4,718,451,273 4,486,137,267 

37. Net income (Line 35) (563,839,148) 626,969,143 

38. Change in net unrealized capital gains (losses) less capital gains tax of $ 125,366,400 237,345,438 (50,847,149)

39. Change in net unrealized foreign exchange capital gain (loss) 0 0 

40. Change in net deferred income tax 906,245,966 349,787,250 

41. Change in nonadmitted assets (139,418,152) (204,323,028)

42. Change in liability for reinsurance in unauthorized and certified companies (2,239) 14,563 

43. Change in reserve on account of change in valuation basis, (increase) or decrease 0 0 

44. Change in asset valuation reserve 2,204,561 21,170,721 

45. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Col. 2 minus Col. 1) 0 0 

46. Surplus (contributed to) withdrawn from Separate Accounts during period 0 0 

47. Other changes in surplus in Separate Accounts Statement 0 0 

48. Change in surplus notes 31,182 28,784 

49. Cumulative effect of changes in accounting principles 0 0 

50. Capital changes:

50.1 Paid in 0 0 

50.2 Transferred from surplus (Stock Dividend) 0 0 

50.3 Transferred to surplus 0 0 

51. Surplus adjustment:

51.1 Paid in 0 0 

51.2 Transferred to capital (Stock Dividend) 0 0 

51.3 Transferred from capital 0 0 

51.4 Change in surplus as a result of reinsurance 365,294,158 0 

52. Dividends to stockholders (550,000,000) (710,000,000)

53. Aggregate write-ins for gains and losses in surplus (57,445,226) 199,513,722 

54. Net change in capital and surplus for the year (Lines 37 through 53) 200,416,540 232,314,007 

55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line 38) 4,918,867,814 4,718,451,273 

DETAILS OF WRITE-INS

08.301. General account policy fees 66,004,568 48,764,033 

08.302. Marketing fees 277,353,907 268,591,772 

08.303. Miscellaneous income 1,415,857 1,866,427 

08.398. Summary of remaining write-ins for Line 8.3 from overflow page 1,968,263 285,042 

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398)(Line 8.3 above) 346,742,595 319,507,274 

2701. Additional contract benefits to Founders Plan policyholders 111,713 118,475 

2702. Amortization of goodwill and value of business acquired 49,127,954 56,408,056 

2703. Interest on funds withheld treaties 320,027,318 311,464,329 

2798. Summary of remaining write-ins for Line 27 from overflow page 365,294,158 0 

2799. Totals (Lines 2701 thru 2703 plus 2798)(Line 27 above) 734,561,143 367,990,860 

5301. Interest rate swaps adjustment per permitted practice (57,445,226) 199,513,722 

5302.

5303.

5398. Summary of remaining write-ins for Line 53 from overflow page 0 0 

5399. Totals (Lines 5301 thru 5303 plus 5398)(Line 53 above) (57,445,226) 199,513,722 
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

CASH FLOW
1

Current Year

2

Prior Year

Cash from Operations

1. Premiums collected net of reinsurance 18,659,637,033 23,622,143,818 

2. Net investment income 3,641,217,075 3,599,146,032 

3. Miscellaneous income 3,973,335,347 3,449,379,621 

4. Total (Lines 1 through 3) 26,274,189,455 30,670,669,471 

5. Benefit and loss related payments 13,961,940,700 13,850,168,039 

6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts 5,638,677,764 10,841,214,955 

7. Commissions, expenses paid and aggregate write-ins for deductions 2,278,857,169 2,465,212,470 

8. Dividends paid to policyholders 11,038,230 10,700,575 

9. Federal and foreign income taxes paid (recovered) net of $ 203,852,235  tax on capital gains (losses) 338,460,892 763,291,332 

10. Total (Lines 5 through 9) 22,228,974,755 27,930,587,371 

11. Net cash from operations (Line 4 minus Line 10) 4,045,214,700 2,740,082,100 

Cash from Investments

12. Proceeds from investments sold, matured or repaid:

12.1 Bonds 10,559,614,226 7,740,309,722 

12.2 Stocks 17,296,368 468,156,689 

12.3 Mortgage loans 1,147,298,640 1,154,717,223 

12.4 Real estate 0 93,793 

12.5 Other invested assets 155,760,868 160,454,218 

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments 0 0 

12.7 Miscellaneous proceeds (2,926,716,807) 300,269,148 

12.8 Total investment proceeds (Lines 12.1 to 12.7) 8,953,253,295 9,824,000,793 

13. Cost of investments acquired (long-term only):

13.1 Bonds 10,300,634,128 8,408,866,992 

13.2 Stocks 197,921,917 243,796,329 

13.3 Mortgage loans 2,196,375,587 1,596,503,027 

13.4 Real estate 18,133,744 61,889,367 

13.5 Other invested assets 179,030,296 204,026,757 

13.6 Miscellaneous applications 1,144,162,744 1,616,822,471 

13.7 Total investments acquired (Lines 13.1 to 13.6) 14,036,258,416 12,131,904,943 

14. Net increase (decrease) in contract loans and premium notes 47,113,430 14,867,425 

15. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) (5,130,118,551) (2,322,771,574)

Cash from Financing and Miscellaneous Sources

16. Cash provided (applied):

16.1 Surplus notes, capital notes 0 0 

16.2 Capital and paid in surplus, less treasury stock 0 0 

16.3 Borrowed funds 494,960,527 (152,500,000)

16.4 Net deposits on deposit-type contracts and other insurance liabilities 1,233,940,390 914,188,947 

16.5 Dividends to stockholders 550,000,000 710,000,000 

16.6 Other cash provided (applied) (284,348,421) (257,843,826)

17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) 894,552,496 (206,154,879)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) (190,351,355) 211,155,647 

19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year 776,963,717 565,808,071 

19.2 End of year (Line 18 plus Line 19.1) 586,612,362 776,963,717 

Note: Supplemental disclosures of cash flow information for non-cash transactions:
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

1. Summary of Significant Accounting Policies and Going Concern

A. Accounting Policies 

The financial statements of Jackson National Life Insurance Company (the “Company”) are presented on the basis of 
accounting practices prescribed or permitted by the Michigan Department of Insurance and Financial Services. 

The Department of Insurance and Financial Services recognizes statutory accounting practices prescribed or permitted by 
the state of Michigan for determining and reporting the financial condition and results of operations of an insurance 
company, and for determining its solvency under Michigan Insurance Law.  The Department of Insurance and Financial 
Services has adopted the National Association of Insurance Commissioners' (“NAIC”) Accounting Practices and 
Procedures Manual (“NAIC SAP”) to the extent that the accounting practices, procedures, and reporting standards are not 
modified by the Michigan Insurance Code.  The state of Michigan has adopted certain prescribed accounting practices that 
differ from those defined in NAIC SAP.  Specifically, the value of the book of business arising from the acquisition of a 
subsidiary or through reinsurance may be recognized as an admitted asset if certain criteria are met.  In NAIC SAP, 
goodwill may be admitted in amounts not to exceed 10% of an insurer’s capital and surplus, as adjusted, and is eliminated 
in the event of a merger. The commissioner of insurance has the right to permit other specific practices that deviate from 
prescribed practices. 

The Valuation of Life Insurance Policies Model Regulation (“Model 830”, also known as Regulation XXX), was effective 
for NAIC SAP in 2001.  The state of Michigan did not permit Model 830 for reserve calculations until January 1, 
2002.  Thus, reserves for life business issued in calendar year 2001 are not valued according to Model 830 and NAIC SAP, 
but rather, are valued under the prior method of the Standard Valuation Law, referred to as the ‘unitary’ method. 

Actuarial Guideline XXXV (“Actuarial Guideline 35” or the “Guideline”) was adopted by the NAIC in December 1998. 
The purpose of Actuarial Guideline 35 is to interpret the standards for the valuation of statutory reserves for index-linked 
annuities.  NAIC SAP requires application of Actuarial Guideline 35 for all index-linked annuities issued after December 
31, 2000.  Michigan law prescribes the valuation of index-linked annuities without consideration of the Guideline.  As a 
result, the Guideline is not reflected in the Company’s accounts as of December 31, 2016 and 2015. 

As a result of an acquisition accounted for as a statutory purchase in accordance with Statement of Statutory Accounting 
Principles (“SSAP”) No. 68, the Company has goodwill attributed to the value of the book of business acquired (“VOBA”). 
The VOBA value is fully recoverable by the present value of the future cash flows of the business acquired.  Under 
Michigan law, the entire balance is recognized as an admitted asset.  While the VOBA also meets the NAIC SAP definition 
of goodwill, under statutory goodwill accounting in accordance with paragraph 13 of SSAP No. 68, the entire VOBA of 
$278,391,741 at December 31, 2016, would be a reduction from the Michigan basis capital and surplus, as shown in the 
table below. 

Effective December 31, 2008, the Company received approval from the Department of Insurance and Financial Services 
regarding the use of a permitted practice.  Since being initially granted, the permitted practice described below has been 
extended annually by the commissioner with a current expiration date of October 1, 2017.  Any increase in surplus resulting 
from this permitted practice may not be considered by the Company when determining the surplus available for dividends, 
nor in the determination of the nature of dividends as ordinary or extraordinary. 

The permitted practice allows the Company to report the effectiveness of its hedging program related to interest rate swaps 
consistent with the system the Company has adopted in accordance with Section 943 (2) of the Michigan Insurance Code, 
as opposed to Statement of Statutory Accounting Principles No. 86 – Accounting for Derivative Instruments and Hedging 
Activities (“NAIC SSAP No. 86”).  As a result, hedging transactions thus identified as effective were reported pursuant to 
the accounting guidance set forth in NAIC SSAP No. 86.   The effect of this permitted practice, reflected as special surplus 
funds, was to decrease capital and surplus by $599,617,503 ($412,970,273 after tax) at December 31, 2016 and 
$546,961,611 ($355,525,047 after tax), at December 31, 2015, with no effect on net income. 
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

A reconciliation of the Company's net income and capital and surplus between NAIC SAP and practices prescribed or 
permitted by the state of Michigan is shown below: 

F/S F/S

SSAP # Page Line # 12/31/2016 12/31/2015

Net Income

Jackson National Life Insurance Company, Michigan basis (563,839,148) $  626,969,143  $    

Michigan Prescribed Pract ices that increase/(decrease) NAIC SAP:

Valuation of Life Insurance Policies Model Regulation (XXX)

Increase/(decrease) in aggregate reserves for life and accident

and health policies and contracts 51 4 19 (695,286)  (271,301)  

Actuarial Guideline XXXV

Increase/(decrease) in aggregate reserves for life and accident

and health policies and contracts 51 4 19 5,019,564  (83,315,838)  

Amortization of value of business acquired 68 4 2702 (49,127,954)  (49,127,954)  

Prescribed pract ices adjustment (44,108,390)  (132,443,792)  

Tax effect  of prescribed practice differences 00, 51, 68 4 32 (1,691,390)  29,124,957  

NAIC SAP (517,344,082) $  730,559,279  $    

Surplus

Jackson National Life Insurance Company, Michigan basis 4,918,867,814  $ 4,718,451,273  $ 

State Prescribed Practices that increase/(decrease) NAIC SAP:

Valuation of Life Insurance Policies Model Regulation (XXX):

Reserve, Michigan basis 00 3 1 (10,184,573)  (10,853,127)  

Reserve, NAIC SAP 51 3 1 (27,029,048)  (28,392,888)  

Model Regulation (XXX) adjustment 16,844,475  17,539,761  

Actuarial Guideline XXXV:

Reserve, Michigan basis 00 3 1 (8,019,541,822)  (8,497,170,675)  

Reserve, NAIC SAP 51 3 1 (8,046,193,955)  (8,518,803,244)  

Actuarial Guideline XXXV adjustment 26,652,133  21,632,569  

Value of business acquired 68 4 2702 278,391,741  327,519,696  

Tax effect  of prescribed practice differences (13,289,098)  (11,597,708)  

Net impact of prescribed practices 308,599,251  355,094,318  

State Permit ted Pract ices that increase/(decrease) NAIC SAP:

Effectiveness of interest rate swaps per

 permitted practice 86 2 1101 (599,617,503)  (546,961,611)  

Tax effect  of permitted pract ice differences 00, 51, 68, 86 2 18.1 186,647,230  191,436,564  

Net impact of permitted practice (412,970,273)  (355,525,047)  

NAIC SAP 5,023,238,836  $ 4,718,882,002  $ 

B. Use of Estimates in the Preparation of the Financial Statements 

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities.  These estimates and assumptions are 
based on management’s best estimates and judgments.  Management evaluates its estimates and assumptions on an ongoing 
basis using historical experience and other factors as deemed appropriate.  As facts and circumstances dictate, these 
estimates and assumptions may be adjusted.  Since future events and their effects cannot be determined with precision, 
actual results could differ significantly from these estimates.  Changes in estimates, including those resulting from 
continuing changes in the economic environment, will be reflected in the financial statements in the periods the estimates 
are changed.  

C. Accounting Policy 

Life premiums are recognized as income over the premium-paying period of the related policies.  Annuity considerations 
are recognized as revenue when received.  Health premiums are earned ratably over the terms of the related insurance and 
reinsurance contracts.  Fee income is recognized as revenue when earned.  Expenses incurred in connection with acquiring 
new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred. 

In addition, the Company uses the following accounting policies: 

(1) Short-term investments are stated at amortized cost. 

(2) Bonds not backed by other loans are stated at amortized cost except those with an NAIC rating of “6,” which are 
stated at the lower of amortized cost or fair value.  Acquisition premiums and discounts are amortized into 
investment income through call or maturity dates using the interest method. 

(3) Common stocks are stated at fair value, except as described in item (7) below. 

(4) Preferred stocks are stated at cost, except those with an NAIC Securities Valuation Office (“SVO”) rating of “4” 
through “6,” which are reported at the lower of cost or fair value. 
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

(5) Mortgage loans on real estate are stated at unpaid principal balances, net of unamortized discounts and premiums, 
impairments and any allowance for loan losses. 

(6) Loan-backed and structured securities, hereafter collectively referred to as “loan-backed securities”, are stated at 
amortized cost except those with an NAIC carry rating of “6,” which are carried at the lower of amortized cost or 
fair value.  The retrospective adjustment method is used to value loan-backed securities where the collection of 
all contractual cash flows is probable.  For loan-backed securities where the collection of all contractual cash 
flows is not probable, the Company: 

� Recognizes the accretable yield over the life of the loan-backed security as determined at the acquisition
or transaction date,

� Continues to estimate cash flows expected to be collected at least quarterly, and
� Recognizes an other-than-temporary impairment loss if the loan-backed security is impaired (i.e., the

fair value is less than the amortized cost basis) and if the Company does not expect to recover the entire
amortized cost basis when compared to the present value of cash flows expected to be collected.

Investments are reduced to estimated fair value (discounted cash flows for loan-backed securities) for declines in 
value that are determined to be other-than-temporary.  In determining whether an other-than-temporary 
impairment has occurred, the Company considers a security’s forecasted cash flows as well as the severity and 
duration of depressed fair values. 

If the Company intends to sell an impaired loan-backed security or does not have the intent and ability to retain 
the impaired loan-backed security for a period of time sufficient to recover the amortized cost basis, an other-
than-temporary impairment has occurred.  In these situations, the other-than-temporary impairment loss 
recognized is the difference between the amortized cost basis and fair value.  For loan-backed securities, the credit 
portion of the recognized loss is recorded to the asset valuation reserve (“AVR”) and the non-credit portion is 
recorded to the interest maintenance reserve (“IMR”).  If the Company does not expect to recover the entire 
amortized cost basis when compared to the present value of cash flows expected to be collected, it cannot assert 
that it has the ability to recover the loan-backed security’s amortized cost basis even though it has no intent to sell 
and has the intent and ability to retain the loan-backed security.  Therefore, an other-than-temporary impairment 
has occurred and a realized loss is recognized for the non-interest related decline, which is calculated as the 
difference between the loan-backed security’s amortized cost basis and the present value of cash flows expected 
to be collected. 

For situations where an other-than-temporary impairment is recognized, the previous amortized cost basis less 
the other-than temporary impairment recognized as a realized loss becomes the new amortized cost basis of the 
loan-backed security.  The new amortized cost basis is not adjusted for subsequent recoveries in fair value. 
Therefore, the prospective adjustment method is used for periods subsequent to other-than-temporary impairment 
loss recognition. 

(7) The Company carries its audited wholly owned insurance and non-insurance subsidiaries at statutory capital and 
surplus and U.S. generally accepted accounting principles (“GAAP”) equity, respectively.  The Company 
nonadmits $6,227,607 of the unaudited equity of seven subsidiaries, with a carrying value of $6,227,607 on 
Schedule D, Part 2, Section 2.  The Company also nonadmits $17,329,518 in unaudited equity in four limited 
liability subsidiaries with a combined carrying value of $17,329,518 on Schedule BA – Part 1. 

(8) The Company carries ownership interests in partnerships and limited liability companies at fair value based on 
the GAAP equity of the investee. 

(9) Derivative instruments used for hedging purposes are stated at amortized cost or fair value.  See Note 8 for more 
information on derivative instruments. 

(10) The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance 
with SSAP No. 54, Individual and Group Accident and Health Contracts. 

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and 
loss reports and an amount, based on past experience, for losses incurred but not reported.  Such liabilities are 
necessarily based on assumptions and estimates and while management believes the amount is adequate, the 
ultimate liability may be in excess of or less than the amount provided.  The methods for making such estimates 
and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period 
determined. 

(12) The Company did not modify its fixed asset capitalization policy from the prior period. 

(13) The Company does not have pharmaceutical rebate receivables. 

D. Going Concern 

There is not substantial doubt about the Company’s ability to continue as a going concern. 

2. Accounting Changes and Corrections of Errors 

The Company had no material changes in accounting principle or corrections of errors for the years ended December 31, 
2016 and 2015. 
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ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

3.  Business Combinations and Goodwill 

A. Statutory Purchase Method 

(1)-(4) On May 18, 2005, Brooke Life Insurance Company (“BLIC”), parent of the Company, purchased 100% interest 
of the Life Insurance Company of Georgia (“LOG”) from a downstream subsidiary of ING Groep, N.V. (“ING”). 
On May 31, 2005, BLIC transferred 100% of its interest in LOG to the Company.  On December 31, 2005, LOG 
was merged into the Company.  The purchase of LOG by BLIC was accounted for as a statutory purchase and 
the subsequent transfer to the Company as a capital contribution.  The final adjusted purchase price paid by BLIC 
for LOG was $253,458,829, with the $194,919,400 excess of the adjusted purchase price over the net statutory 
assets acquired recorded as goodwill.  There was no value ascribed to the LOG name or other such intangibles. 
The Company amortized LOG goodwill, which was fully amortized at December 31, 2015.  Amortization expense 
recorded during 2015 was $7,280,102.  

On September 4, 2012, the Company completed the purchase of SRLC America Holding Corp. (“SRLC”) from 
Swiss Re Life Capital Ltd.  Reassure America Life Insurance Company (“REALIC”) was a wholly owned 
subsidiary of SRLC and the primary business entity under SRLC.  On December 31, 2012, REALIC was merged 
with the Company.  The purchase of REALIC was accounted for as a statutory purchase.  The final adjusted 
purchase price paid for REALIC was $605,044,583, with the $491,279,544 excess of the adjusted purchase price 
over the net statutory assets acquired recorded as VOBA.  There was no value ascribed to the REALIC name or 
other such intangibles.  The Company amortizes REALIC VOBA, recording amortization expense of $49,127,954 
during both 2016 and 2015. 

B. Statutory Merger 

The Company did not have business combinations during the year accounted for as a statutory merger. 

C. Assumption Reinsurance 

The Company did not have goodwill resulting from assumption reinsurance during the year. 

D. Impairment Loss 

The Company did not recognize an impairment loss during the year with respect to business combinations and goodwill. 

4.  Discontinued Operations 

The Company did not have transactions during the year with respect to discontinued operations. 

5.  Investments 

A. Mortgage Loans, including Mezzanine Real Estate Loans 

(1) The minimum and maximum lending rates for mortgage loans issued during 2016 were: 
Commercial loans 3.0% and 4.5%, Multi-family loans 3.0% and 4.0%. 

(2) The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or 
guaranteed or purchase money mortgages, was 79.8%. 

(3) The Company had no taxes, assessments, or advances not included in the mortgage loan total. 

(4) Age Analysis of Mortgage Loans: 

Farm Insured All Other Insured All Other Mezzanine Total

1. Recorded investment (All)

(a) Current -$   -$     -$   -$   7,480,129,619$   -$   7,480,129,619$ 

1. Recorded investment (All)

(a) Current -$   -$     -$   -$   6,431,161,683$   -$   6,431,161,683$ 

Residential Commercial

2016

2015

(5) Investment in Impaired Loans With or Without Allowance for Credit Losses: 

Farm Insured All Other Insured All Other Mezzanine Total

1. With allowance for credit losses -$    -$    -$    -$    -$    -$    -$    
2. No allowance for credit losses -  -  -  -  -  -  -  

1. With allowance for credit losses -$    -$    -$    -$    -$    -$    -$    

Res idential Commercial

2016

2015
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NOTES TO FINANCIAL STATEMENTS 

(6) Investment in Impaired Loans – Average Recorded Investment, Interest Income Recognized, Recorded 
Investment on Nonaccrual Status and Amount of Interest Income Recognized Using a Cash-Basis Method of 
Accounting: 

Farm Insured All Other Insured All Other Mezzanine Total

1. Average recorded investment -$     -$    -$    -$    -$    -$    -$     
2. Interest income recognized -   -  -  -  -  -  -   
3. Recorded investments on

nonaccrual status -   -  -  -  -  -  -   
4. Amount of interest income

recognized using a cash-
basis method of accounting -   -  -  -  -  -  -   

1. Average recorded investment -$     -$    -$    -$    3,867,934$    -$    3,867,934$    
2. Interest income recognized -   -  -  -  114,481  -  114,481  
3. Recorded investments on

nonaccrual status -   -  -  -  -  -  -   
4. Amount of interest income

recognized using a cash-
basis method of accounting -   -  -  -  237,496  -  237,496  

Residential Commercial

2016

2015

2016 2015

(7) Allowance for credit losses:

a. Balance at beginning of period -$   -$   

b. Additions charged to operations -  -  

c. Direct write-downs charged against the allowances -  -  

d. Recoveries of amounts previously charged off -  -  

e. Balance at end of period -$   -$   

(8)

(9) The Company continues to accrue uncollected interest income for impaired mortgages unless the interest is 

deemed uncollectible.  Cash receipts are applied first against interest accruals, and then to principal.

The Company did not have mortgage loans derecognized as a result of foreclosure.

B. Debt Restructuring 

In connection with certain problem credit workouts (often related to bankruptcy proceedings or a debtor’s “Offer to 
Exchange”), the Company receives cash and/or newly issued securities in partial or full satisfaction of outstanding debtor 
obligations.  To the extent such transactions meet the definition of a troubled debt restructuring; they are accounted for at 
fair value with any associated losses realized.  

2016 2015

(1) The total recorded investment in restructured loans -$   -$   

(2) The realized capital losses related to these loans -$   -$   

(3) The Company has no additional funding commitments to debtors whose debt has been restructured. 

(4) The Company continues to accrue interest for restructured loans unless the interest is deemed uncollectible. 

C. Reverse Mortgages 

The Company does not have investments in reverse mortgages. 

D. Loan-Backed Securities 

(1) Principal prepayment assumptions for loan-backed and structured securities are obtained from broker-dealers, 
independent providers of broker-dealer estimates, or internal models. 

(2) There were no loan-backed and structured securities with a recognized other-than-temporary impairment where 
the Company has either the intent to sell the securities or lacks the ability or intent to retain the securities as of 
the statement date. 
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NOTES TO FINANCIAL STATEMENTS 

(3) The following table details loan-backed and structured securities with a recognized other-than-temporary 
impairment recorded in 2016 where the Company has the intent and ability to hold the securities for sufficient 
time to recover the amortized cost: 

(4) The following table summarizes loan-backed and structured securities in an unrealized loss position as of 
December 31, 2016: 

Total <12 Months 12+ Months

Fair Value 1,266,434,349$   1,034,586,326$   231,848,023$   

Unrealized Loss 50,396,073$   15,011,889$   35,384,184$   

The carrying value and fair value of all loan-backed and structured securities, regardless of whether the security 
is in an unrealized loss position, was $4,810,290,739 and $4,902,198,806, respectively. 

(5) The Company periodically reviews its debt securities and equities on a case-by-case basis to determine if any 
decline in fair value to below cost or amortized cost is other-than-temporary.  Factors considered in determining 
whether a decline is other-than-temporary include the length of time a security has been in an unrealized loss 
position, reasons for the decline in value, expectations for the amount and timing of a recovery in value, and the 
Company’s intent and ability not to sell a security prior to a recovery in fair value.   

Securities the Company determines are underperforming or potential problem securities are subject to regular 
review.  To facilitate the review, securities with significant declines in value, or where other objective criteria 
evidencing credit deterioration have been met, are included on a watch list.  Among the criteria for securities to 
be included on a watch list are: credit deterioration that has led to a significant decline in fair value of the security; 
a significant covenant related to the security has been breached; or an issuer has filed or indicated a possibility of 
filing for bankruptcy, has missed or announced it intends to miss a scheduled interest or principal payment, or has 
experienced a specific material adverse change that may impair its creditworthiness. 

1 2 3 4 5 6 7

Book/Adj

Carrying Value Recognized Amortized cost Financial

Amortized cost other-than- after other-than Statement

before current Projected temporary temporary Reporting

CUSIP period OTTI Cash Flows impairment impairment Fair Value Period

05949CMV5 818,048   811,991  6,057  811,991   810,477  Q1-2016

12498NAC7 2,275,597  2,199,266  76,330   2,199,266  2,031,452   Q1-2016

126673P55 263,464   30,969  232,495  30,969  240,742  Q1-2016

31359VMN0 137,472   108,325  29,147   108,325   136,563  Q1-2016

32051GE92 2,038,129  2,021,352  16,777   2,021,352  2,032,278   Q1-2016

32051GL78 5,735,370  5,670,408  64,962   5,670,408  5,430,259   Q1-2016

32051GWU5 7,111,979  7,030,110  81,868   7,030,110  7,030,633   Q1-2016

32051GYJ8 7,334,173  7,232,449  101,725  7,232,449  7,238,771   Q1-2016

378961AJ5 28,429  22,294  6,135  22,294  23,881  Q1-2016

38373MAJ9 10,487  -  10,487   -  -  Q1-2016

38374GCH3 2,097  -  2,097  -  -  Q1-2016

46630KAC0 4,293,322  4,227,655  65,667   4,227,655  4,052,768   Q1-2016

74959RAB2 16,663,990   14,429,809  2,234,181  14,429,809  11,185,880  Q1-2016

74959RAD8 22,218,599   19,043,886  3,174,713  19,043,886  15,024,690  Q1-2016

74959RAF3 17,454,750   15,166,797  2,287,953  15,166,797  11,962,710  Q1-2016

759950ES3 152,426   138,911  13,515   138,911   103,644  Q1-2016

87804AAD4 6,620,732  6,564,662  56,070   6,564,662  5,546,102   Q1-2016

12669ATR5 279,391   271,651  7,740  271,651   261,111  Q2-2016

16162WKK4 126,096   73,002  53,094   73,002  125,959  Q2-2016

31359VHD8 140,920   79,384  61,536   79,384  119,682  Q2-2016

32051GL78 5,305,067  5,260,072  44,995   5,260,072  5,036,673   Q2-2016

32051GYJ8 6,686,294  6,649,806  36,487   6,649,806  6,667,695   Q2-2016

378961AJ5 22,653  16,444  6,209  16,444  19,843  Q2-2016

74959RAB2 14,335,507   12,758,714  1,576,793  12,758,714  9,909,300   Q2-2016

74959RAD8 18,929,270   16,644,813  2,284,457  16,644,813  13,384,440  Q2-2016

74959RAF3 15,069,740   13,409,854  1,659,886  13,409,854  10,653,650  Q2-2016

759950ES3 128,688   114,147  14,541   114,147   85,478  Q2-2016

87804AAD4 6,595,757  6,337,340  258,417  6,337,340  5,533,196   Q2-2016

32051GWU5 6,288,185  6,012,913  275,272  6,012,913  6,270,768   Q3-2016

378961AJ5 16,699  6,260  10,440   6,260  7,006   Q3-2016

759950ES3 105,642   96,581  9,061  96,581  82,240  Q3-2016

79548KJ25 38,591  -  38,591   -  11,189  Q3-2016

87804AAD4 6,292,162  6,164,963  127,199  6,164,963  5,774,066   Q3-2016

9393363P6 3,008,304  2,876,198  132,106  2,876,198  2,741,605   Q3-2016

1248MBAL9 4,576,449  4,515,889  60,560   4,515,889  4,567,642   Q4-2016

12498NAC7 2,223,354  2,167,530  55,824   2,167,530  2,182,896   Q4-2016

32051GL78 4,696,291  4,616,272  80,019   4,616,272  4,499,942   Q4-2016

378961AF3 730,412   726,076  4,336  726,076   517,554  Q4-2016

378961AJ5 6,380  1,467  4,913  1,467  4   Q4-2016

759950ES3 85,306  75,349  9,957  75,349  69,213  Q4-2016

Total 15,272,613   
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In performing these reviews, the Company considers the relevant facts and circumstances relating to each 
investment and exercises considerable judgment in determining whether a security is other-than-temporarily 
impaired.  Assessment factors include judgments about an obligor’s current and projected financial position, an 
issuer’s current and projected ability to service and repay its debt obligations, the existence of, and realizable 
value of, any collateral supporting the obligations, and the macro-economic and micro-economic outlooks for 
specific industries and issuers.  This assessment may also involve assumptions regarding underlying collateral 
such as prepayment rates, default and recovery rates, and third-party servicing capabilities. 

E. Repurchase Agreements and/or Securities Lending Transactions 

(1) For securities lending agreements, the Company requires collateral with a minimum fair value of 102% of the fair 
value of the loaned securities, calculated on a daily basis.  Cash collateral received was invested in short-term 
investments and an offsetting liability was included in Payable for Securities Lending.  The fair value of the 
collateral at December 31, 2016 was $108,864,505.  There was no collateral received for repurchase agreements 
or dollar repurchase agreements. 

(2) The carrying value and fair value of collateral pledged related to repurchase agreements at December 31, 2016 
was $516,176,797 and $418,948,079, respectively.  There was no collateral pledged related to securities lending 
transactions at December 31, 2016.   

(3) Collateral Received 

a. Aggregate Amount Collateral Received

Fair Value

1. Repurchase Agreement

(a) - (h)  Total Collateral Received -$    

2. Securities Lending:

(a)  Open 108,864,505$     

(b) - (g)  Not applicable -  

(h)  Total Collateral Received 108,864,505$     

3. Dollar Repurchase Agreement

(a) - (h)  Total Collateral Received -$    

b. The fair value of that collateral and of the

portion of that collateral that it has sold

or repledged 108,864,505$     

c. The Company receives cash collateral in an amount in excess of the fair value of the securities lent and

invests the collateral into highly liquid short-term investments.

(4) The Company does not have any securities lending transactions administered by an affiliated agent in which “one-
line” reporting is used. 

(5) Collateral Reinvestment  

a. Aggregate Amount Collateral Reinvested

Amortized

Cost Fair Value

1. Repurchase Agreement

(a) - (m)  Total Collateral Reinvested -$    -$    

2. Securities Lending:

(a)  Open 108,864,505$      108,864,505$      

(b) - (l)  None -  -  

(m)  Total Collateral Reinvested 108,864,505$      108,864,505$      

3. Dollar Repurchase Agreement

(a) - (m)  Total Collateral Reinvested -$    -$    

b. Under the securities lending agreement, the collateral received remains segregated from the

Company's other invested assets and is invested into highly liquid and high quality short-term 

investments that could be sold and used to pay the amounts due under the agreement.

(6) The Company has not accepted collateral that it is not permitted by contract or custom to sell or repledge. 

(7) The Company does not have securities lending transactions that extend beyond one year from the reporting date. 
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F. Real Estate 

The Company has no real estate investment activities requiring disclosure. 

G. Low-Income Housing Tax Credit Investments 

The Company does not have investments in low-income housing tax credits. 

H. Restricted Assets 

(1) Restricted Assets (Including Pledged) 

1 2 3 4 5 6 7

G/ A Tot a l S epa ra t e

Tot a l S upport ing Account  (S / A) S / A Asse t s Inc re ase /

Genera l S / A Rest r ic t e d S upport ing G/ A Tot a l Tot a l From (Decre ase )

Ac count   (G/ A) Ac t ivit y (a ) Asse t s Ac t ivit y (b) (1 plus 3) P rior  Yea r (5 minus 6)

c . S ubjec t  t o repurchase

agreeme nt s 516,176,797$        -$        -$        -$        516,176,797$        -$        516,176,797$        

i. FHLB capit a l st oc k 125,392,100     -     -     -     125,392,100     99,248,200     26,143,900     

j. On deposit  wit h st a t e 117,910,088     -     -     -     117,910,088     123,120,327     (5,210,239)     

l. P ledged a s c olla t e ra l 

t o FHLB 3,629,074,472     -     -     -     3,629,074,472     2,639,211,033     989,863,439     

m. P ledged a s colla t e ra l not

ca pt ure d in ot he r  c a t egorie s 1,312,781,963     -     -     -     1,312,781,963     459,306,286     853,475,677     

n. Ot he r re st r ic t e d a sse t s 98,774,715     -     -     -     98,774,715     270,576,098     (171,801,383)     

o. Tot a l Rest r ic t e d Asse t s 5,800,110,135$        -$        -$        -$        5,800,110,135$        3,591,461,944$        2,208,648,191$        

(a )  S ubse t  of  c olumn 1

(b) S ubse t  of  c olumn 3

8 9 10 11

Gross (Admit t ed Admit t ed

Tot a l & Nona dmit t ed Rest r ic t e d t o

Tot a l Admit t ed Rest r ic t e d t o Tot a l

Nonadmit t e d Rest r ic t e d Tot a l Admit t ed

Rest r ic t ed (5 minus 8) Asse t s (  c  ) Asse t s (d)

c . S ubjec t  t o repurchase

agreeme nt s -$        516,176,797$        0.25% 0.25%

i. FHLB capit a l st oc k -     125,392,100     0.06% 0.06%

j. On deposit  wit h st a t e -     117,910,088     0.06% 0.06%

l. P ledged a s c olla t e ra l 0.00%

t o FHLB -     3,629,074,472     1.77% 1.77%

m. P ledged a s colla t e ra l not

ca pt ure d in ot he r  c a t egorie s -     1,312,781,963     0.64% 0.64%

n. Ot he r re st r ic t e d a sse t s -     98,774,715     0.05% 0.05%

o. Tot a l Rest r ic t e d Asse t s -$        5,800,110,135$        2.83% 2.83%

(c) Column 5 divide d by Asse t  P a ge , Column 1, Line  28

(d) Column 9 divide d by Asse t  P a ge , Column 3, Line  28

Re st r ic t ed

Asse t  

Ca t egory

Ca t egory

Current  Yea r

Gross (Admit t ed & Nonadmit t e d) Rest r ic t e d

P erc ent a ge

Asse t  

Re st r ic t ed

Current  Yea r

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories 

1 2 3 4 5 6 7 8 9 10

Gross Admit t e d

G/ A Tot a l S e pa ra t e (Admit t ed & Re st r ic t ed t o

Tot a l S upport ing Ac count  (S / A) S / A Asse t s Inc rease / Tot a l Current Nona dmit t ed) Tot a l

Ge nera l S / A Rest r ic t ed S upport ing G/ A Tot a l Tot a l From (Dec rease ) Year Admit t e d Re st r ic t ed t o Admit t e d

Account  (G/ A) Ac t ivit y (a ) Asse t s Ac t ivit y (b) (1 plus 3) P rior  Ye a r (5 minus 6) Rest r ic t e d Tot a l Asse t s Asse t s

Fut ures 1,312,781,963$ -$        -$        -$        1,312,781,963$  459,306,286$     853,475,677$     1,312,781,963$  0.64% 0.64%

Tot a l (  c  ) 1,312,781,963$ -$        -$        -$        1,312,781,963$  459,306,286$     853,475,677$     1,312,781,963$  0.64% 0.64%

(a) S ubse t  of  column 1

(b) S ubse t  of  column 3

(c )  Tot a l Line  for  Columns 1 t hrough 7 should equa l 5H(1)m Columns 1 t hrough 7 re spe c t ive ly a nd Tot a l Line  for  Column 8 t hrough 10 should e qua l H(1)m Columns 9 t hrough 11 re spec t ive ly 

Gross (Admit t e d & Nona dmit t ed Re st r ic t ed) P e rc ent age

Current  Ye a r

Desc ript ion of

Asse t s

(3) Detail of Other Restricted Assets 

1 2 3 4 5 6 7 8 9 10

Gross Admit t ed

G/ A Tot a l S e pa ra t e (Admit t ed & Rest ric t e d t o

Tot a l S upport ing Ac count  (S / A) S / A Asse t s Inc rease / Tot a l Current Nonadmit t e d) Tot a l

Gene ra l S / A Re st r ic t ed S upport ing G/ A Tot a l Tot a l From (Decrease ) Yea r  Admit t e d Rest r ic t ed t o Admit t ed

Account   (G/ A) Ac t ivit y (a ) Asse t s Ac t ivit y (b) (1 plus 3) P r ior  Yea r (5 minus 6) Rest r ic t ed Tot a l Asse t s Asse t s

S ecur it ie s Loane d for  S e c . 

Lending Agreement s 98,774,715$       -$       -$        -$        98,774,715$       270,576,098$     (171,801,383)$  98,774,715$       0.05% 0.05%

Tot a l (  c  ) 98,774,715$       -$       -$        -$        98,774,715$       270,576,098$     (171,801,383)$  98,774,715$       0.05% 0.05%

(a )  S ubse t  of  c olumn 1

(b)  S ubse t  of  c olumn 3

(c )  Tot a l Line  for Columns 1 t hrough 7 should equa l 5H(1)n Columns 1 t hrough 7 re spec t ive ly a nd Tot a l Line  for  Column 8 t hrough 10 should equa l H(1)n Columns 9 t hrough 11 re spec t ive ly 

Gross (Admit t ed & Nonadmit t ed)  Rest ric t e d P e rce nt a ge

Current  Yea r

Desc ript ion of

Asse t s
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(4) Collateral Received and Reflected as Assets 

1 2 3 4

% of BACV to

Book/Adjusted Total Assets % of BACV to

Carrying Value Fair (Admitted and Total Admitted

(BACV) Value Nonadmitted)* Assets**

a. Cash -$   -$   0.00% 0.00%

b. Schedule D, Part 1 -  -  0.00% 0.00%

c. Schedule D, Part 2, Section 1 -  -  0.00% 0.00%

d. Schedule D, Part 2, Section 2 -  -  0.00% 0.00%

e. Schedule B -  -  0.00% 0.00%

f. Schedule A -  -  0.00% 0.00%

g. Schedule BA, Part 1 -  -  0.00% 0.00%

h. Schedule DL, Part 1 108,864,505  108,864,505  0.16% 0.17%

i. Other 132,482,893  132,482,893  0.20% 0.20%

j. Total Collateral Assets 241,347,398$    241,347,398$    0.36% 0.37%

* Column 1 divided by Asset  Page, Line 26 (Column 1)

** Column 1 divided by Asset Page, Line 26 (Column 3)

1 2

% of Liability to

Amount Total Liabilit ies *

k. Recognized Obligat ion to

Return Collateral Asset 241,347,398$    0.40%

* Column 1 divided by Liability Page, Line 26 (Column 1)

Collateral 

Assets

I. Working Capital Finance Investments 

The Company does not have working capital finance investments. 

J. Offsetting and Netting of Assets and Liabilities 

The Company reports derivatives, repurchase agreements and securities lending assets and liabilities on a gross basis. 

K. Structured Notes 

The Company does not have structured notes as defined per the Purposes and Procedures Manual of the NAIC 
Investment Analysis Office. 

L. 5* Securities 

Current Pior Current Pior Current Pior 

Year Year Year Year Year Year

(1) Bonds - AC 1  1  9,844,138$   9,884,284$   9,800,000$   9,996,000$   

(2) LB&SS - AC 2  2  178,891  225,285  153,706  193,568  

(3) Preferred Stock - AC -  -  -  -  -  -  

(4) Preferred Stock - FV -  -  -  -  -  -  

(5) Total 3  3  10,023,029$ 10,109,569$ 9,953,706$   10,189,568$ 

AC - Amortized Cost FV - Fair Value

Number of 5* Securit ies Aggregate BACV Aggregate Fair Value

Investment

6.   Joint Ventures, Partnerships and Limited Liability Companies 

A. The Company has no investments in joint ventures, partnerships or limited liability companies that exceed 10% of its 
admitted assets. 

B. The Company recognized impairment writedowns of $62,697,541 and $81,077,172 on joint ventures, partnerships, limited 
liability companies and other loans during 2016 and 2015, respectively.  These writedowns were the recognition of losses 
that were previously reflected in surplus as unrealized.  Refer to Note 10J for additional details related to the 2016 
impairment writedown. 

7.   Investment Income 

A. Investment income due and accrued was excluded on the following basis: 

Bonds - securities in default and otherwise where collection of interest is uncertain. 

Mortgage loans - loans in foreclosure or delinquent greater than one year, and otherwise where collection of interest is 
uncertain. 

Real Estate – properties where rent is in arrears for more than three months. 
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B. Income due and accrued on investments where collection is not likely has been excluded from net investment income.  At 
December 31, 2016, the amount excluded was $5,976,169.  No additional nonadmitted amounts have been charged to 
surplus. 

8.  Derivative Instruments 

A. The Company enters into financial derivative transactions, including, but not limited to, swaps, put-swaptions, forwards, 
futures and options to reduce and manage business risks.  These transactions manage the risk of a change in the value, 
yield, price, credit risk, cash flows, credit quality, or degree of exposure with respect to assets, liabilities, or future cash 
flows, which the Company has acquired or incurred. 

Derivative instruments are held primarily for hedging purposes.  The hedging program is supported by correlation analysis, 
cash flow matching, duration matching, and/or scenario testing. 

Fair values of derivative instruments are based on quoted market prices, estimates received from independent pricing 
services, or valuation pricing models, and generally reflect the estimated amounts that the Company would receive or pay 
upon sale or termination of the contracts as of the reporting date.  With respect to market risk movements on derivatives 
used for hedging purposes, fair value changes would be anticipated to be offset by fair value changes of the hedged items. 
Derivatives used in hedging activities and acquired prior to 2003 are accounted for in a manner consistent with the hedged 
items. Excluding interest rate swaps as described in Note 1A, derivatives used in hedging activities and acquired after 2002 
are accounted for at fair value. 

Cash requirements for derivatives activities are limited to payments on swaps and options, and margin requirements on 
open futures contracts. 

B. Interest rate swap agreements hedge assets or liabilities and generally involve the exchange of fixed and floating payments 
over the life of the agreements without an exchange of the underlying principal (notional) amount.  Generally, no cash is 
exchanged at the outset of the contract.  The Company agrees with counterparties to exchange, at specified intervals, the 
difference between referenced rates on the notional amount.  A cash payment, representing the net differential, is usually 
made by one counterparty to the other at each payment date. 

Put-swaption contracts provide the purchaser with the right, but not the obligation, to require the writers to pay the present 
value of a long duration interest rate swap at future exercise dates.  The Company purchases and writes put-swaption 
contracts with maturities up to 10 years.  The Company’s put-swaption contracts hedge against movements in interest 
rates.  

Equity index futures contracts and equity index call and put options are used to hedge the Company’s obligations associated 
with its fixed indexed immediate and deferred annuities and guarantees provided by variable annuity products. 

Treasury futures contracts are used to hedge movements in interest rates. 

Cross-currency swaps, which embody spot and forward currency swaps and additionally, in some cases, interest rate swaps 
and equity swaps, are entered into for the purpose of hedging the Company's foreign currency denominated guaranteed 
investment contracts. 
Credit default swaps may be used to hedge potential changes in the credit quality of certain bonds held by the Company. 

C. With the permitted practice described in Note 1A, interest rate swap agreements are reported in invested assets at amortized 
cost.  Net amounts paid or received on interest rate swaps and interest accruals are reported in investment income.   

Put-swaption contracts are reported in invested assets at fair value and put-swaption contracts written are reported in 
liabilities at fair value.  Changes in fair value are recorded as unrealized gains or unrealized losses. 

Treasury futures, equity index futures contracts and equity index options (including various call and put options) are 
reported in invested assets at fair value.  Changes in fair value are recorded as unrealized gains or unrealized losses.  

Cross-currency swaps transacted prior to 2003 are reported in invested assets at amortized cost.  Cross-currency swaps 
transacted after 2002 are reported in invested assets at fair value.  Amounts paid or received are netted with amounts paid 
or received on the hedge-associated foreign currency denominated guaranteed investment contracts.  Changes in fair value 
of the swaps transacted after 2002 are recorded as unrealized gains or unrealized losses. 

Credit default swaps are reported in invested assets at fair value.  Changes in fair value are recorded as unrealized gains or 
unrealized losses.  Periodic premiums paid are reported in investment income. 

D. The Company has no unrealized gains or losses from derivative instruments that are excluded from the assessment of 
hedge effectiveness. 

E. The Company did not have any hedges that previously were deemed effective that are no longer deemed effective. 

F. The Company has no derivatives accounted for as cash flow hedges of a forecasted transaction. 

20



ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

9.  Income Taxes 

A.

1. The components of the net deferred tax asset at December 31 are as follows:

Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

Total gross DTA 2,730,479,518$       36,661,320$     2,767,140,838$       1,997,609,337$       262,587,099$     2,260,196,436$        732,870,181$     (225,925,779)$       506,944,402$     

Statutory valuation allowance -   -   -                           -   -   -                            -   -                          -   

Adjusted gross DTA 2,730,479,518    36,661,320   2,767,140,838   1,997,609,337    262,587,099   2,260,196,436   732,870,181   (225,925,779)   506,944,402   

DTA nonadmitted 419,596,103   -   419,596,103    81,010,791    167,875,313   248,886,104   338,585,312   (167,875,313)   170,709,999   

Subtotal net admitted DTA 2,310,883,415    36,661,320   2,347,544,735   1,916,598,546    94,711,786   2,011,310,332   394,284,869   (58,050,466)   336,234,403   

Deferred tax liabilities (652,294,915)   (80,384,778)   (732,679,693)   (938,903,103)   (86,141,318)   (1,025,044,421)   286,608,188   5,756,540   292,364,728   

Net admitted DTA 1,658,588,500$       (43,723,458)$         1,614,865,042$       977,695,443$          8,570,468$       986,265,911$     680,893,057$     (52,293,926)$     628,599,131$     

December 31, 2016 December 31, 2015 Change

The net admitted DTA reconciles to the Assets page as follows: 

12/31/2016 12/31/2015

Net admitted DTA, line 18.2 1,428,217,812$  794,829,347$     

DTA on interest rate swap permitted practice, write-in line 25 186,647,230  191,436,564  

Net admitted DTA 1,614,865,042$  986,265,911$     

2. Admission Calculation Components SSAP 101:

Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

(a) Federal income taxes

  paid in prior years

  recoverable through

  loss carrybacks 1,435,941,953$     705,279$     1,436,647,232$     520,466,797$     8,080,727$     528,547,524$     915,475,156$     (7,375,448)$     908,099,708$     

(b) Adjusted gross DTA

  expected to be realized

  after application of the

  threshold limitation

  (Lesser of 2(b)1 or

  2(b)2 below) 178,175,065   42,744   178,217,809   457,228,646   489,741   457,718,387   (279,053,581) (446,997) (279,500,578)

1.  Adjusted gross DTA

 expected to be realized

 following the balance

 sheet eate 178,217,809   457,718,387   (279,500,578)

2.  Adjusted gross DTA

 allowed per limitation

 threshold 495,653,005   499,940,992   (4,287,987)

(c) Adjusted gross DTA

  (excluding the amount of 

  DTA from 2(a) and 2(b) 

  above) offset by

  gross DTL 696,766,397 35,913,297   732,679,694 938,903,103 86,141,318   1,025,044,421 (242,136,706) (50,228,021) (292,364,727)

(d) DTA admitted as the

result of application of

SSAP No. 101 2,310,883,415$     36,661,320$     2,347,544,735$     1,916,598,546$     94,711,786$     2,011,310,332$     394,284,869$     (58,050,466)$     336,234,403$     

December 31, 2015December 31, 2016 Change

3.

2016 2015

(a) Ratio percentage used to determine recovery

period and threshold limitation amount 709.5% 812.9%

(b) Amount of adjusted capital and surplus used to

determine recovery period and threshold

limitation amount 3,879,228,912$    4,313,531,234$    

4. Impact of tax planning strategies

Ordinary Capital Ordinary Capital Ordinary Capital

(a) Determinat ion of adjusted

gross DTA and net admitted DTA, by

tax character as a percentage

1. Adjusted gross DTAs 2,730,479,518$  36,661,320$    1,997,609,337$  262,587,099$  732,870,181$  (225,925,779)$   

2. Percentage of adjusted gross DTAs by

tax character attributable to the impact

of tax planning strategies 0% 0% 0% 0% 0% 0%

3. Net admitted adjusted gross DTAs 2,310,883,415$  36,661,320$    1,916,598,546$  94,711,786$    394,284,869$  (58,050,466)$     

4. Percentage of net admitted adjusted

gross DTAs by tax character admitted

because of the impact of tax planning

strategies 0% 0% 0% 0% 0% 0%

(b) The Company's tax-planning strategies do not  include the use of reinsurance.

December 31, 2016 December 31, 2015 Change

21



ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

B.  Regarding deferred tax liabilities that are not recognized: 

(1) There are no temporary differences for which deferred tax liabilities have not been recognized.  Accordingly, 
there are no events that would cause unrecognized temporary differences to become taxable. 

(2) There are no unrecognized temporary differences. 

(3) There are no unrecognized deferred tax liabilities related to investments in foreign subsidiaries and foreign 
corporate joint ventures that are essentially permanent in duration. 

(4) There are no other deferred tax liabilities not recognized. 

C. Significant components of income taxes incurred as of December 31 are: 

(1) Current income taxes incurred consist of the following major components:

2016 2015 Change

Operations

Federal taxes from operations 1,932,642,660$   663,055,214$     1,269,587,446$  

Foreign tax expense -  -  -  

Subtotal 1,932,642,660  663,055,214  1,269,587,446  

Federal tax benefit on capital gains (1,256,705,961)  (283,004,213)  (973,701,748)  

Utilization of operating loss carry forwards (4,197,896)  (8,489,578)  4,291,682  

Other 56,915,102  (57,102,048)  114,017,150  

Total federal current taxes incurred 728,653,905$      314,459,375$     414,194,530$     

Federal current taxes incurred are reflected in the accompanying statements as follows:

2016 2015 Change

Federal taxes incurred 1,960,492,247$      580,033,568$    1,380,458,679$  

Capital gains tax transferred to AVR (1,309,684,697)  (340,438,471)  (969,246,226)   

Taxes transferred to IMR 78,126,103  75,259,573  2,866,530  

Taxes on liability gains released from the IMR (279,748)  (395,295)  115,547  

Total federal current taxes incurred 728,653,905 $    314,459,375 $   414,194,530 $    

(2) The main components of deferred tax amounts at December 31 are as follows:

2016 2015 Change

Deferred tax assets resulting from book/tax differences in:

Ordinary:

Deferred acquisition costs 384,600,182$    400,419,331$    (15,819,149)$    

Insurance reserves 536,331,147  853,453,627  (317,122,480)   

Investments 1,560,085,417  476,920,598  1,083,164,819  

Deferred compensation 133,001,991  139,758,498  (6,756,507)  

Deferred and uncollected premium 4,692,787  7,662,341  (2,969,554)  

Net operating loss carryforward 74,381,384  78,485,507  (4,104,123)  

Other 37,386,610  40,909,435  (3,522,825)  

Total ordinary gross & adjusted

     gross deferred tax assets 2,730,479,518  1,997,609,337  732,870,181  

Deferred  tax assets nonadmitted (419,596,103)  (81,010,791)  (338,585,312)   

Admitted ordinary gross deferred

  tax assets 2,310,883,415  1,916,598,546  394,284,869  

Capital:

Investments 35,938,057  261,463,291  (225,525,234)   

Unrealized capital losses 723,263  1,123,808  (400,545)  

Total capital gross & adjusted

  gross deferred tax assets 36,661,320  262,587,099  (225,925,779)   

Deferred  tax assets nonadmitted -  (167,875,313)  167,875,313  

Admitted capital gross deferred

     tax assets 36,661,320  94,711,786  (58,050,466)  

Total admitted deferred tax assets 2,347,544,735$      2,011,310,332$      336,234,403$    

(3) Deferred tax liabilities resulting from book/tax differences in:

Ordinary:

Investments 527,342,800$    771,410,593$    (244,067,793)$    

Fixed assets 8,537,286  8,593,380  (56,094)  

Insurance reserves 88,885,943  118,129,712  (29,243,769)  

Due and deferred premium 27,472,450  40,568,323  (13,095,873)  

Other 56,436  201,095  (144,659)  

Total ordinary deferred tax liabilities 652,294,915  938,903,103  (286,608,188)   

Total capital deferred tax liabilities 80,384,778  86,141,318  (5,756,540)  

Total deferred tax liabilities 732,679,693  1,025,044,421  (292,364,728)   

(4) Total net admitted deferred tax asset 1,614,865,042$      986,265,911$    628,599,131$    
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There have been no adjustments to gross deferred tax assets because of a change in circumstances that causes a change in 
judgment about their realizability. 

The change in the net deferred income taxes is comprised of the following (this analysis is exclusive of the nonadmitted 
DTAs as the Change in Nonadmitted Assets is reported separately from the Change in Net Deferred Income Taxes in the 
surplus section of the Annual Statement): 

2016 2015 Change

Total deferred tax assets 2,767,140,838$     2,260,196,436$    506,944,402$    

Total deferred tax liabilities (732,679,693)   (1,025,044,421)  292,364,728  

Net deferred tax assets/liabilities 2,034,461,145  1,235,152,015  799,309,130  

Statutory valuation allowance adjustment -  -  -  

Net DTA after statutory valuation allowance adjustment 2,034,461,145   1,235,152,015   799,309,130  

Tax effect of unrealized gains (losses) 21,618,206  (103,748,195)   125,366,401  

Change in net deferred income tax 2,056,079,351$     1,131,403,820$    924,675,531$    

D. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory 
federal income tax rate to income (including capital items) before income taxes.  The significant items causing this 
difference are: 

Tax effect Effective 

2016 at 35% Tax Rate

Income before taxes 233,863,854$   81,852,349$   35.0%

BLIC tax expense 3,088,944  1,081,130  0.5%

Dividends received deduction (1,498,174,268)  (524,360,994)  -224.2%

Interest maintenance reserve (168,694,353)  (59,043,024)  -25.2%

LLC impact 527,178,338  184,512,418  78.9%

Nondeductible goodwill 49,127,954  17,194,784  7.4%

Tax credits (81,004,603)  (28,351,611)  -12.1%

Gain on reinsurance of inforce 365,294,158  127,852,955  54.7%

Other 9,258,188  3,240,367  1.4%

Total (560,061,788)$     (196,021,626)$    -83.8%

Federal and foreign income taxes incurred 1,960,492,247  838.3%

Tax on capital losses (1,231,838,342)  -526.7%

Change in net deferred taxes (924,675,531)  -395.4%

Total tax on income items (196,021,626)$    -83.8%

E. Tax operating loss carryforwards, tax credits or taxes incurred available for recoupment: 

(1) At December 31, 2016, the Company had $212,518,240 net operating loss carryforwards available for tax 
purposes.  There is no net capital loss available for tax purposes.  The Company had an alternative minimum tax 
credit carryover in the amount of $17,781,991. 

(2) The following are income taxes incurred in the current and prior years that will be available for recoupment in 
the event of future net losses: 

Ordinary Capital Total

2016 495,442,179$    176,232,433$    671,674,612$    

2015 330,903,007$    108,724,820$    439,627,827$    

2014 224,917,053$    101,895,661$    326,812,714$    

(3) The Company has no deposits under IRC Section 6603. 

F. Federal Income Tax Allocations 

(1) The Company files a consolidated federal income tax return with Brooke Life Insurance Company, Jackson 
National Life Insurance Company of New York, and Squire Reassurance Company II, Inc. (“Squire Re II”). 

(2) The Company has entered into written agreements with Jackson National Life Insurance Company of New York, 
Brooke Life Insurance Company and Squire Re II.  These agreements are generally based on separate return 
calculations.  Intercompany balances are settled on a quarterly basis.  

G. The Company does not believe that it is reasonably possible that the liability related to any federal or foreign tax loss 
contingencies will significantly increase within the next 12 months. 

10.  Information Concerning Parent, Subsidiaries and Affiliates 

A., B. During 2016 and 2015, the Company paid dividends of $550,000,000 and $710,000,000, respectively, to its parent, 
& C. Brooke Life Insurance Company. 

The Company has a Master Repurchase Agreement with JNY, which allows for repurchase agreement transactions 
between the companies, when deemed appropriate.  There were no such borrowings during 2016 and 2015.  There was no 
outstanding balance as of December 31, 2016 and 2015.  Interest paid during both 2016 and 2015 was nil. 
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Effective December 31, 2016, Jackson amended its variable annuity (“VA”) reinsurance agreement with its 
subsidiary, Jackson National Life Insurance Company of New York (“Jackson NY”). 

Prior to the amendment, the agreement ceded to Jackson the guaranteed minimum withdrawal benefit liability 
associated with VA contracts issued by Jackson NY. The purpose of the amendment is to transfer to Jackson the total 
VA contract risk associated with the Variable Annuities issued by Jackson NY for better alignment with risk 
mitigation strategies employed at the parent company level. 

The amendment to the treaty allows for 90% of the entire VA contract to be ceded to Jackson on a coinsurance basis 
(modco for Separate Account liabilities).  The amendment covers all existing and future issues of VA contracts issued 
by Jackson NY. 

The contracts reinsured were in force at the transaction date, and Jackson assumed $1,110,509,578 of reserves, offset 
somewhat by $304,380,676 of CARVM allowance.  Due to differences in variable annuity reserve modeling between 
Jackson and Jackson NY, the transaction resulted in $46,200,675 of income, net of tax, which was reported direct to 
surplus. 

The amendment was approved by the insurance departments of Michigan and New York in 2017, effective December 
31, 2016.  Accordingly, the net payment of $905,938,895 was reported as receivable from Jackson NY at December 
31, 2016.  The receivable was settled on February 14, 2017. 

Effective December 30, 2016, the Company executed a reserve financing transaction as follows: 
1) Jackson ceded $623,282,263 of level premium Term reserves ($17,835,917,564 face value) to its captive subsidiary

Squire Reassurance Company II, Inc. (“Squire Re II”) under a funds withheld 100% coinsurance treaty.  A ceding 

commission of $319,227,262 was received, equal to the excess of statutory basis reserves over the reserves 

calculated in accordance with Actuarial Guideline 48 (“AG48 reserves”). 

2) Squire Re II assumed $623,282,263 of statutory basis reserves, recorded a funds withheld asset of $303,664,244 and

a statutory basis pretax loss of $319,121,682.

3) Squire Re II ceded, on a monthly renewable term basis, 80% of the mortality risks ($14,268,734,051 face value) on

the business assumed, to Jackson’s parent, Brooke Life Insurance Company (“Brooke Life”).  Brooke Life recorded

reserves of $5,214,759.

4) Squire Re II financed the excess reserves through a surplus note (the “Surplus Note”) issued to Brier Capital LLC

(“Brier”), in return for a note receivable from Brier (the “Financing Note”).  All payments under the Surplus Note

are subject to prior approval of the Michigan Department of Insurance and Financial Services.  Interest payments

due under the Financing Note and the Surplus Note are offset against each other and only the net amounts are due.

In conjunction with entering into the financing transaction with Squire Re II, Brier entered into a “swap” agreement,

whereby a Bermuda domiciled affiliate of a major international reinsurer (“Bermuda Re”) agrees to provide funding

to Squire Re II or Jackson in satisfaction of Brier’s early redemption payment obligations under the Financing Note

(which amounts will not be subject to netting).  Under the swap agreement, Bermuda Re is entitled to all payments

in respect of the Surplus Note, in each case giving effect to netting of amounts payable under the Financing Note.

The outstanding principal on the Financing Note and the Surplus Note, each initially $344,000,000, are expected to

increase or decrease in relation to changes in the excess of the statutory reserves over the AG48 reserves.

5) Bermuda Re entered into an agreement (the “Reinsurance Agreement”) whereby a U.S. domiciled affiliate of the

major international reinsurer (“U.S. Re”) assumes all of Bermuda Re’s liabilities with respect to all payments owed

by Bermuda Re pursuant to the swap agreement.  As of December 31, 2016, no payments by Bermuda Re or U.S.

Re have been made.

6) Under an endorsement to the Reinsurance Agreement and the master transaction agreement, U.S. Re irrevocably

agrees to make any payments it may otherwise owe to Bermuda Re directly to Squire Re II or Jackson, in

satisfaction of U.S. Re’s obligations to Bermuda Re and Bermuda Re’s obligations to Brier.  Under a separate

agreement, Squire Re II agrees to make any payments it may otherwise owe to Brier directly to U.S. Re, in

satisfaction of Brier’s obligations to Bermuda Re and Bermuda Re’s obligations to U.S. Re.  Jackson has agreed to

cause financing fees and any early terminations fees due to Bermuda Re or U.S. Re to be paid.  The result is that

payments under the transaction agreements flow directly between Squire Re II or Jackson on the one hand, and

Bermuda Re or U.S. Re on the other.

7) While Brooke Life owns the capital of Brier and appoints Brier’s Board, it does not exercise meaningful “control”

over Brier.  The master transaction agreement between Squire Re II, Brier, U.S. Re and Bermuda Re limits the

activities that Brier can perform to those required to execute this transaction.  In the event of default, Brier appoints

Bermuda Re as its attorney-in-fact to take appropriate action to enforce Brier’s rights under the agreements. In the

event of default by U.S. Re or Bermuda Re, Brier also appoints Jackson and Squire Re II as its attorneys-in-fact to

enforce Brier’s rights under the transaction agreements against U.S. Re or Bermuda Re, as applicable.

As the contracts ceded were inforce at the date of the transaction, the net, after tax, impact of the cession of
$319,093,481 was reported direct to surplus by Jackson.

In 2016 and 2015, the Company received membership distributions from Jackson National Asset Management, LLC of 
$548,500,000 and $524,000,000, respectively. 

In 2016, the Company made a net capital contribution of $19,336,873 to its wholly owned subsidiary, Squire Re II. 

In 2016, the Company received dividends from its wholly owned subsidiary, Squire Re II, of $57,900,000. 
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In 2016 and 2015, the Company received dividends from its wholly owned subsidiary, Hermitage LLC, of $3,737,000 and 
$18,171,378, respectively. 

In 2015, the Company received net returns of capital from its wholly owned subsidiary, Hermitage LLC, of $18,328,622. 

The Company received dividends of $50,000,000 from its wholly owned subsidiary, Curian Clearing, LLC, in 2016. 

Effective September 30, 2015, the Company amended a loan to Curian Capital, LLC, an affiliate, which was due on 
September 30, 2015.  The Company loaned $11,000,000 (LIBOR plus 2.0% notes due June 30, 2016).  The loan was paid 
in full on April 20, 2016.  Interest totaled $81,220 and $251,980 during 2016 and 2015, respectively. 

D. Other than as discussed in Notes 10A and 14, the Company does not have any other material amounts due from or to 
related parties as of the date of each balance sheet included in these financial statements that require disclosure. 

E. See Note 14 for disclosure of guarantees of related parties. 

F. The Company has contracted with PGDS (US ONE) LLC (“PGDS”), a wholly owned subsidiary, to provide certain 
information technology services.  The cost of the services, totaling $134,314,698 and $138,664,141 in 2016 and 2015, 
respectively, is based on the cost to PGDS.   

The Company has contracted to receive investment management services from affiliates PPM America, Inc. and PPM 
Finance, Inc.  The cost of the services was $45,806,634 and $43,628,354 in 2016 and 2015, respectively. 

The Company has entered into shared services and administrative agreements with certain affiliates.  Under the agreements, 
the Company allocated $56,775,166 and $65,249,630 of certain management and administrative services expenses to 
affiliates in 2016 and 2015, respectively. 

G. All outstanding shares of the Company are owned by Brooke Life Insurance Company, an insurance company domiciled 
in the state of Michigan.  The Company is a member of the Prudential plc group incorporated in England. The group 
structure is shown in Schedule Y. 

H. The Company does not own any shares of an upstream intermediate entity or ultimate parent, either directly or indirectly, 
via a downstream subsidiary, controlled or affiliated company. 

I. The Company does not have investments in subsidiary, controlled or affiliated companies that exceed 10% of the admitted 
assets of the Company. 

J. In the first quarter of 2014, Jackson commenced a review of Curian Capital, LLC.  Refer to Note 21C for additional details. 
During 2016 and 2015, the Company recognized impairment writedowns of $10,900,000 and $31,000,000, respectively. 

During 2015, the Company recognized an impairment writedown on its wholly owned subsidiary, VFL International Life 
Company SPC, Ltd. of $530,000, which was the amount of its unrealized loss at the time of impairment. 

K. The Company does not calculate investments in foreign insurance subsidiaries by adjusting annuity GAAP reserves. 

L. The Company does not hold an investment in a downstream noninsurance holding company. 

M. The Company does not hold an investment in a subsidiary, controlled and affiliated entity that requires disclosure. 

N. Investment in Insurance Subsidiary, Controlled, and Affiliated Entities 

The financial statements of the Company’s wholly owned subsidiary, JNY, are presented on the basis of accounting 
practices prescribed or permitted by the New York State Department of Financial Services.  The State of New York 
has adopted certain prescribed accounting practices that differ from those found in NAIC SAP.  The reserves of JNY 
are valued under Continuous CARVM according to New York insurance law, rather than Curtate CARVM according 
to NAIC SAP.  The following table details the monetary effect of the prescribed practice on net income and surplus 
of JNY, and the amount of the Company’s investment in JNY per the Company’s audited statutory equity and if JNY 
financial statements had been prepared in accordance with NAIC SAP.  The RBC of JNY would not have triggered 
a regulatory event had it not used the Continuous CARVM prescribed practice according to New York insurance law. 

If the

Insurance SCA

Had Completed

Net Income Surplus Per Audited Statutory

Increase Increase Statutory Financial

(Decrease) (Decrease) Equity Statements*

Jackson National Life Insurance Company of New York 24,130,420$   (4,118,474)$   475,653,518$    479,771,992$    

* Per AP&P Manual (without permitted or prescribed practices)

SCA Entity

(Investments in Insurance SCA Entities)

Monetary Effect on NAIC SAP Amount of Investment
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11.  Debt 

A. Repurchase agreements are accounted for as collateralized borrowings.  Collateral securities sold under such agreements 
continue to be included in invested assets. Proceeds received from the sale of securities subject to repurchase agreements 
are included in liabilities.  Short-term borrowings under such agreements averaged $278,390,510 and $53,292,844 during 
2016 and 2015, respectively, with weighted average interest rates of 0.4% in 2016 and 0.2% in 2015.  At December 31, 
2016, the outstanding repurchase agreement balance was $411,856,922, collateralized with U.S. Treasury notes and 
maturing within 30 days.  There was no outstanding repurchase agreement balance at December 31, 2015.  Interest paid 
totaled $1,116,799 and $100,722 in 2016 and 2015, respectively.   

B. Federal Home Loan Bank (“FHLB”) Agreements 

(1) The Company is a member of the Federal Home Loan Bank of Indianapolis primarily for the purpose of participating 
in the bank’s mortgage-collateralized loan advance program.  Members are required to purchase and hold a minimum 
amount of FHLB capital stock, plus additional stock based on outstanding advances.  Advances are in the form of debt 
or funding agreements issued to FHLB and held in the general account. 

Short-term debt is generally used for liquidity and long-term debt is used to fund qualifying construction projects. 
Debt is reported in borrowed money in the financial statements.  Funding agreements are reported in liability for 
deposit-type contracts in the financial statements.  The Company calculated the maximum borrowing capacity in 
accordance with current FHLB capital stock and limitations in the FHLB credit policy. 

(2) FHLB Capital Stock 

December 31, 2016 December 31, 2015

Membership Stock - Class A -$   -$   

Membership Stock - Class B 23,342,300$   23,531,800$   

Activity Stock 83,564,300$   65,141,400$   

Excess Stock 18,485,500$   10,575,000$   

Aggregate Total 125,392,100$   99,248,200$   

Actual or Estimated Borrowing Capacity as 

Determined by the Insurer 2,745,410,527$   2,182,015,000$   

Not Eligible Less 6 Months 1 to Less

Current Year for Than to Less Than Than 3 to 5

Total Redemption 6 Months 1 Year 3 Years Years

Class A -$    -$    -$   -$    -$    -$   

Class B 23,342,300$    23,342,300$    -$   -$    -$    -$   

Membership 

Stock

Eligible for Redemption

(3) Collateral Pledged to FHLB 

Fair Value

December 31, 2016 3,708,330,039$      3,629,074,472$      2,375,700,527$      

December 31, 2015 2,729,734,435$      2,639,211,033$      1,970,515,000$      

Carrying Value

Aggregate Total 

Borrowing

Total collateral pledged

Maximum Amount Pledged during the Reporting Period 

Fair Value

Period ended December 31, 2016 4,222,072,357$   4,003,414,153$    2,786,490,000$    

Period ended December 31, 2015 3,159,665,177$   3,011,140,298$    2,205,515,000$    

Aggregate Total 

BorrowingCarrying Value

(4) Borrowing from FHLB 

Total Total

Debt

Short-term 500,000,000$   XXX -$   XXX

Long-term 92,460,527  XXX 97,500,000  XXX

Funding Agreements 1,783,240,000  1,783,240,000$   1,873,015,000  1,873,015,000$   

Aggregate Total 2,375,700,527$   1,783,240,000$   1,970,515,000$   1,873,015,000$   

December 31, 2016

Funding Agreements 

Reserves Established

December 31, 2015

Funding Agreements 

Reserves Established
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Maximum Amount Borrowed during the Reporting Period 

2016

Debt 357,600,000$    

Funding Agreements 2,428,890,000  

Aggregate Total 2,786,490,000$      

Does the company have prepayment obligations under the following arrangements? 

Debt No

Funding Agreements Yes

12.   Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other 
 Postretirement Benefit Plans 

A. Defined Benefit Plan 

The Company does not offer a defined benefit plan. 

B., C., 
& D. The Company does not have classes of defined benefit plan assets. 

E. Defined Contribution Plans 

The Company has a defined contribution retirement plan covering substantially all employees.  To be eligible to participate 
in the Company’s contribution, an employee must have attained the age of 21, completed at least 1,000 hours of service in 
a 12-month period and passed their 12-month employment anniversary.  In addition, the employee must be employed on 
the applicable January 1 or July 1 entry date.  The Company's annual contributions, as declared by the board of directors, 
are based on a percentage of eligible compensation paid to participating employees during the year.  In addition, the 
Company matches a participant’s elective contribution, up to 6 percent of eligible compensation, to the plan during the 
year.  The Company’s expense related to this plan was $24,280,033 and $23,462,294 in 2016 and 2015, respectively. 

The Company maintains non-qualified voluntary deferred compensation plans for certain agents and employees of Jackson 
and certain affiliates.  At December 31, 2016 and 2015, the liability for such plans totaled $591,907,661 and $539,709,605, 
respectively.  Until December 2015, Jackson invested general account assets in selected mutual funds in amounts similar 
to participant elections as a hedge against significant movement in the payout liability.  During December 2015, the general 
account mutual fund assets were liquidated, with the equity risk associated with the liabilities being included in Jackson’s 
overall hedge program.  The Company’s expense related to these plans, including a match of elective deferrals for the 
agents’ deferred compensation plan and the change in value of participant elected deferrals was $37,398,858 and 
$11,810,279 in 2016 and 2015, respectively.   

F. Multiemployer Plans 

The Company does not participate in multiemployer plans. 

G. Consolidated/Holding Company Plans 

The Company does not participate in a plan sponsored by either the parent company or holding company. 

H. Postemployment Benefits and Compensated Absences 

Postemployment benefits and compensated absences that might exist at December 31, 2016, are accrued in accordance 
with SSAP No. 11, Postemployment Benefits and Compensated Absences. 

I. Impact of Medicare Modernization Act on Postretirement Benefits 

There was no impact of the Medicare Modernization Act on Postretirement Benefits. 

13.  Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganizations 

(1) The Company has 50,000,000 shares of common capital stock authorized and 12,000,000 shares issued and outstanding 
with each share having a par value of $1.15. 

(2) The Company does not have preferred stock authorized, issued or outstanding. 

(3) Under Michigan insurance law, while Jackson must provide notification to the Michigan commissioner of insurance prior 
to payment of any dividend, ordinary dividends on capital stock may only be distributed out of earned surplus, excluding 
any unrealized capital gains and the effect of permitted practices (referred to as adjusted earned surplus).  At December 
31, 2016, adjusted earned surplus was approximately $1,121,300,000.  Ordinary dividends in any twelve month period are 
also limited to the greater of 10% of statutory surplus as of the preceding year-end, excluding any increase arising from 
the application of permitted practices, or the statutory net income, excluding any net realized investment gains, for the 
twelve month period ended on the preceding December 31.  The commissioner may approve payment of dividends in 
excess of these amounts, which would be deemed an extraordinary dividend.  The maximum dividend that can be paid in 
2017, subject to the availability of earned surplus, without prior approval of the commissioner is approximately 
$490,500,000. 
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(4) In May 2016, the Company paid an extraordinary dividend of $450,000,000 to its parent company, Brooke Life Insurance 
Company.  In December 2016, the Company paid ordinary dividends of $100,000,000.  In December 2015 and June 2015, 
the Company paid ordinary dividends of $100,000,000 and $610,000,000, respectively.   

(5) Except as noted in (3) above and in Note 1A, there are no prohibitions placed on the portion of Company profits that may 
be paid as ordinary dividends to stockholders. 

(6) Except as noted in Note 1A, there were no restrictions placed on the Company's surplus, including for whom the surplus 
is being held. 

(7) The Company had no advances to surplus. 

(8) The Company held no stock, including stock of affiliated companies, for special purposes. 

(9) The $57,445,226 decrease in the balance of special surplus funds in 2016 is due to the change in unrealized gains/losses, 
net of tax, on interest rate swaps per the permitted practice described in Note 1A.   

(10) The portion of unassigned funds (surplus) represented by cumulative unrealized gains is $713,419,026. 

(11) The Company issued the following surplus debentures or similar obligations: 

1 2 3 4 5 6 7 8

Date 

Issued

Interest 

Rate

Par Value (Face 

Amount of Notes)

Carrying Value of 

Note

Principal And/Or 

Interest Paid 

Current Year

Total Principal 

And/Or Interest 

Paid

Unapproved 

Principal 

And/Or 

Interest

Date of 

Maturity

3/15/1997 8.15% 250,000,000$    249,487,778$    20,375,000$   397,312,500$    0 3/15/2027

1311999 Total 250,000,000$    249,487,778$    20,375,000$   397,312,500$    0 XXX

The surplus notes in the amount of $250,000,000, listed in the above table, were issued pursuant to Rule 144A under the 
Securities Act of 1933, underwritten by a syndicate that included Goldman Sachs & Co., J.P. Morgan & Co., and Morgan 
Stanley & Co., and are administered by Citibank, N.A. as fiscal agent. 

The surplus notes have the following repayment conditions and restrictions: Payments of interest or principal may be made 
only with the prior approval of the commissioner of insurance of the state of Michigan and only out of surplus earnings 
which the commissioner determines to be available for such payments under Michigan Insurance Law.  The surplus notes 
may not be redeemed at the option of the Company or any holder of the notes prior to maturity.  

The surplus notes rank pari passu with any other future surplus, capital or contribution notes of the Company and with all 
other similarly subordinated claims. 

The liquidation preference to the insurer's common shareholder is as follows: In the event that the Parent is subject to such 
a proceeding, holders of indebtedness, policy claims and prior claims would be afforded a greater priority under the 
liquidation act and the terms of the Notes and, accordingly, would have the right to be paid in full before any payments of 
interest or principal are made to Note holders. 

(12) The Company was not subject to a quasi-reorganization during the year. 

(13) The Company was not subject to a quasi-reorganization in the prior 10 years. 

14.  Liabilities, Contingencies and Assessments 

A. (1) Contingent Commitments 

The Company provides a $40,000,000 revolving credit facility to PPM America, Inc. (PPMA), an affiliate.  The loan is 
unsecured, matures on September 9, 2018, accrues interest at LIBOR plus 2% per annum, and has a commitment fee of 
0.25% per annum.  There was no balance outstanding as of December 31, 2016 or 2015.  Interest and commitment fees 
totaled $100,000 and $133,697 during 2016 and 2015, respectively. 

The Company provided a $350,000,000 revolving credit facility to Curian Clearing, LLC, which terminated April 30, 
2016.  The loan was unsecured, accrued interest at LIBOR plus 2% per annum, and had a commitment fee of 0.10% per 
annum.  There was no balance outstanding at December 31, 2016 or 2015.  Interest and commitment fees totaled $123,349 
and $292,618 during 2016 and 2015, respectively. 

In January of 2016, the Company refinanced a $50,000,000 revolving credit facility to PGDS.  The loan is unsecured, 
matures on January 24, 2018, accrues interest at LIBOR plus 2% per annum, and has a commitment fee of 0.10% per 
annum.  The balance outstanding at both December 31, 2016 and 2015 was $50,000,000.  Interest and commitment fees 
totaled $1,242,398 and $1,091,529 during 2016 and 2015, respectively.   

In December of 2015, the Company refinanced a $6,000,000 revolving credit facility to National Planning Holdings, an 
affiliate.  The loan is unsecured, matures on December 31, 2017, accrues interest at LIBOR plus 2% per annum, and has a 
commitment fee of 0.10% per annum.  There was no balance outstanding at December 31, 2016 or 2015.  Interest and 
commitment fees totaled $6,000 during 2016 and 2015. 
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The Company provides a $20,000,000 revolving credit facility to Brooke Holdings, LLC, an upstream holding company. 
The loan is unsecured, matures on June 18, 2019, accrues interest at LIBOR plus 2% per annum, and has a commitment 
fee of 0.25% per annum.  The balance outstanding at both December 31, 2016 and December 31, 2015 was $100,000. 
Interest and commitment fees totaled $52,236 and $51,938 during 2016 and 2015, respectively. 

The Company provides a $40,000,000 revolving credit facility to Brooke (Holdco1) Inc., an upstream holding company. 
The unsecured loan matured on December 14, 2016, accrued interest at 1.27% per annum, and had a commitment fee of 
0.10% per annum.  Effective December 2016, the credit facility was renewed.  The renewed loan matures on December 
14, 2021, accrues interest at LIBOR plus 2% per annum, and has a commitment fee of 0.10% per annum.  There was no 
balance outstanding at December 31, 2016 or 2015.  Interest and commitment fees totaled $40,000 during both 2016 and 
2015. 

At December 31, 2016, the Company has unfunded commitments related to its investments in limited partnerships and 
limited liability companies totaling $574,931,129, including $57,285,501 to limited partnerships and limited liability 
companies on which the Company has taken an impairment charge, and $248,591,432 related to fixed rate commercial 
mortgage loans and other fixed maturities. 

(2) Guarantees 

1 2 3 4 5

Maximum

potential amount

of future

payments

Liability (undiscounted)

recognition of the guarantor

guarantee. could be

(Include amount required to make Current status

recognized at under the of payment or

inception.  If no Ultimate guarantee.  If performance

initial financial unable to of risk of 

recognition, statement develop an guarantee.

Nature and circumstances document impact if action estimate, this Also provide

of guarantee and key exception under the should be additional

attributes, including date and allowed under guarantee specifically discussion

duration of agreement. SSAP No. 5R.) is required. noted. as warranted.

Guarantee for policyholder 

obligations of its wholly owned 

life insurance subsidiary, 

Jackson National Life Insurance 

Company of New York 

(Jackson New York)

Exception allowed 

under SSAP No. 

5R, paragraph 17f.

This guarantee is not expected to 

result in future required 

payments by the Company and 

is not considered to result in a 

material contingent exposure of 

the Company's assets to liability 

because the Company and 

Jackson New York share the 

same management and Jackson 

New York is subject to the 

regulatory supervision of the 

state of New York.

The maximum 

potential amount of 

future payments 

cannot be estimated 

as Jackson New York 

continues to write 

new business.

(3)  The guaranty is for a wholly owned subsidiary that is still operating.  As such, no liability for the guaranty has 
been recorded and the maximum potential amount of future payments cannot be estimated.   

B. Assessments 

The Company is unaware of assessments that would have a material impact on its financial position or results of operations. 

C. Gain Contingencies 

The Company does not recognize gain contingencies except as provided under SSAP No. 5R, Liabilities, Contingencies 
and Impairments of Assets - Revised.  The Company did not realize a gain subsequent to the balance sheet date but prior 
to the issuance of the financial statements that requires disclosure. 

D. Claims related to extra contractual obligation and bad faith losses stemming from lawsuits 

The Company did not make payments in the reporting period to settle claims related to extra contractual obligations or bad 
faith claims stemming from lawsuits. 

E. Joint and Several Liabilities 

The Company does not have joint and several liabilities. 

29



ANNUAL STATEMENT FOR THE YEAR 2016 OF THE  JACKSON NATIONAL LIFE INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS 

F. All Other Contingencies 

The Company is involved in litigation arising in the ordinary course of business.  It is the opinion of management that the 
ultimate disposition of such litigation will not have a material adverse effect on the Company's financial condition or 
results of operations.  The Company has been named in civil litigation proceedings which appear to be substantially similar 
to other class action litigation brought against many life insurers alleging misconduct in the sale or administration of 
insurance products.  The Company generally accrues for legal contingencies once the contingency is deemed to be probable 
and estimable.  Accordingly, at December 31, 2016 and 2015, the Company recorded accruals totaling $1,909,189 and 
$9,509,443, respectively. 

Effective March 1, 2009, the Company (as successor to merger with REALIC) entered into an administrative services 
agreement with a vendor who will provide policyholder administrative services.  Subject to certain termination provisions, 
the agreement is for a ten year period. 

Effective December 1, 2003, the Company (as successor to merger with REALIC) entered into an administrative services 
agreement with a vendor who will provide policyholder administrative services.  Subject to certain termination provisions, 
the original ten year term was extended by amendment effective July 1, 2010 to provide for services through July 1, 2020. 

15.  Leases 

A.  Lessee Operating Leases 

(1) The Company leases office space, land and equipment under operating leases that expire at various dates through 2051. 
Certain leases include escalating lease rates and, as a result, at December 31, 2016, the Company recorded a liability of 
$5,562,033 for future lease payments.  Lease expense was $31,315,928 and $33,105,355 for 2016 and 2015, respectively. 

The Company subleases office space under several operating leases that expire at various dates through 2020.  Total future 
lease income to be received on the subleased property is $111,700.  Lease income for the subleased property totaled 
$26,850 and $26,400 in 2016 and 2015, respectively. 

(2)  At January 1, 2017, the minimum aggregate rental commitments are as follows: 

2017 20,040,837$    

2018 17,361,460  

2019 14,429,720  

2020 12,259,107  

2021 9,234,359  

Thereafter 23,122,026  

Total 96,447,509$    

(3) The Company is not involved in sales-leaseback transactions. 

B. Lessor Leases 

Leasing is not a significant part of the Company’s business activities. 

16. .  Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations 
  of Credit Risk 

(1) The table below summarizes the aggregate contractual or notional amounts for the Company’s financial instruments, 
including those with off-balance sheet risk:  

2016 2015 2016 2015

a. Swaps 20,582,297,329$  21,110,530,000$  - $   - $   

b. Futures 14,748,750       6,323,750       -  -  

c. Options 64,750,000,000     89,500,000,000     7,000,000,000  8,500,000,000  

d Total 85,347,046,079     110,616,853,750   7,000,000,000  8,500,000,000  

See Schedule DB for additional details.

Assets Liabilities

(2) See Note 8.A. for a description of the credit risk, market risk and cash requirements of these financial instruments. 

(3) The Company manages the potential credit exposure for over-the-counter derivative contracts through careful evaluation 
of the counterparty credit standing, collateral agreements, and master netting agreements.  The Company is exposed to 
credit-related losses in the event of nonperformance by counterparties to financial instruments; however, the Company 
does not anticipate nonperformance given the counterparties’ high credit ratings.  The credit exposure of derivatives is 
represented by the fair value of contracts with a positive fair value at the reporting date.  Ultimately, this exposure is 
reduced by any offsetting positions with, and collateral posted by, counterparties. See Schedule DB – Part D – Section 1 
for the net counterparty credit exposure as of December 31, 2016.  There were no losses as a result of derivative 
counterparty nonperformance during 2016. 

Futures transactions are effected through regulated exchanges and positions are marked to market and settled in cash on a 
daily basis.  As such, the Company has little exposure to counterparty credit-related losses for exchange-traded derivatives. 
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B. All of the Company’s over-the-counter financial derivative counterparty master agreements contain netting provisions 
allowing for the offset of contractual payments due from and due to counterparties.  To the extent that the net market value 
of aggregate contracts with individual counterparties exceeds established threshold amounts, collateral posting in favor of 
the exposed party is required.  Collateral posted must be high quality, liquid securities or cash as dictated by the agreements. 

17.  Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities 

A. Transfers of Receivables Reported as Sales 

No transfers as described by SSAP No. 42, Sale of Premium Receivables, have occurred during the year. 

B. Transfer and Servicing of Financial Assets 

The Company has entered into securities lending agreements with agent banks, for the purpose of earning fees, whereby 
blocks of securities are loaned to third parties, primarily major brokerage firms.  As of December 31, 2016, the estimated 
fair value of loaned securities was $105,538,910.  The agreements require collateral with a minimum fair value of 102 
percent of the fair value of the loaned securities, calculated on a daily basis.  To further minimize the credit risks related 
to these programs, the financial condition of the counterparties is monitored by the agent banks on a regular basis.  Cash 
collateral received is invested by the agent banks for the benefit of the Company and is included on the balance sheet. 
Securities for which all or a portion of Jackson’s holdings have been loaned are identified in Schedule D with the 
designation “LS”. 

C. Wash Sales 

No reportable wash sales have occurred during the year. 

18.  Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans 

There was no gain or loss from uninsured A&H plans and the uninsured portion of partially insured plans. 

19.  Direct Premium Written/Produced by Managing General Agents/Third Party Administrators 

There was no direct premium written or produced by managing general agents or third party administrators. 

20.  Fair Value Measurements 

A. 
(1)     Fair Value Measurements at Reporting Date 

Description Level 1 Level 2 Level 3 Total

Assets at fair value:

Bonds:

Residential mortgage-backed

securities -$   -$   -$   -$   

Government  bonds -  92,000  -  92,000  

Common stock 137,545,202  275,081,064  110,906  412,737,172  

Other invested assets -  -  1,210,471,316  1,210,471,316  

Derivative instruments (a) -  352,637,973  18,970,394  371,608,367  

Separate account assets -  139,153,016,042  -  139,153,016,042  

Total assets at fair value 137,545,202$   139,780,827,079$  1,229,552,616$ 141,147,924,897$ 

Liabilit ies at  fair value:

Derivative instruments -$                       20,249,242$   -$   20,249,242$   

(a) Excludes interest rate swaps measured on a cost basis in accordance with the permitted practice (see Note 1).

There were no significant amounts transferred into or out of Level 1, Level 2, or Level 3 during the period. 

(2)    Fair Value Measurements in Level 3 of the Fair Value hierarchy 

To tal g ains To tal g ains

Transfers Transfers and  (lo sses ) and  (lo sses )

Balance at in o ut includ ed  in includ ed  in Balance at  

Descrip t io n 1/1/2 0 16 Level 3 Level 3 Net Inco me Surp lus Purchases Issuances Sales Sett lements 12 /3 1/2 0 16

Co mmercial

  mo rtg ag e-b acked

  securities -$    -$    -$    -$     -$     -$    -$    -$     -$     -$     

Co mmo n s to ck 110 ,9 0 6   -  -  -   -   -  -  -   -   110 ,9 0 6  

Other inves ted

  assets 1,19 8 ,8 0 5,4 8 0  -  (8 ,6 9 8 ,6 0 2 )   (52 ,0 0 5,3 8 8 )   3 8 ,10 0 ,3 9 9  179 ,0 3 0 ,2 9 7  -  (14 4 ,76 0 ,8 70 )  -   1,2 10 ,4 71,3 16   

Derivat ive ins t ruments 9 7,3 51,4 75   -  -  (12 4 ,4 52 ,4 9 5)  7,3 4 8 ,6 0 7   3 9 ,572 ,8 0 7  -  (8 50 ,0 0 0 )  -   18 ,9 70 ,3 9 4   

To tal 1,2 9 6 ,2 6 7,8 6 1$  -$    (8 ,6 9 8 ,6 0 2 )$ (176 ,4 57,8 8 3 )$  4 5,4 4 9 ,0 0 6$  2 18 ,6 0 3 ,10 4$ -$    (14 5,6 10 ,8 70 )$ -$     1,2 2 9 ,552 ,6 16$  

(3)  The Company’s policy for determining and disclosing transfers between levels is to recognize transfers using 
 beginning of-period balances. 
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(4)   Fixed Maturity and Trading Securities 

The fair values for fixed maturity and equity securities are determined by management using information available 
from independent pricing services, broker-dealer quotes, or internally derived estimates. Priority is given to publicly 
available prices from independent sources, when available.  Securities for which the independent pricing service does 
not provide a quotation are either submitted to independent broker-dealers for prices or priced internally.  Typical 
inputs used by these three pricing methods include, but are not limited to, reported trades, benchmark yields, credit 
spreads, liquidity premiums, and/or estimated cash flows based on default and prepayment assumptions.  

As a result of typical trading volumes and the lack of specific quoted market prices for most fixed maturities, 
independent pricing services will normally derive the security prices through recently reported trades for identical or 
similar securities, making adjustments through the reporting date based upon available market observable information 
as outlined above. If there are no recently reported trades, the independent pricing services and brokers may use matrix 
or pricing model processes to develop a security price where future cash flow expectations are developed based upon 
collateral performance and discounted at relevant market rates.  Certain securities are priced using broker-dealer 
quotes, which may utilize proprietary inputs and models. Additionally, the majority of these quotes are non-binding. 

Included in the pricing of asset-backed securities are estimates of the rate of future prepayments of principal over the 
remaining life of the securities. Such estimates are derived based on the characteristics of the underlying structure and 
prepayment assumptions believed to be relevant for the underlying collateral.  Actual prepayment experience may 
vary from these estimates. 

Internally derived estimates may be used to develop a fair value for securities for which the Company is unable to 
obtain either a reliable price from an independent pricing service or a suitable broker-dealer quote. These estimates 
may incorporate Level 2 and Level 3 inputs and are generally derived using expected future cash flows, discounted at 
market interest rates available from market sources based on the credit quality and duration of the instrument to 
determine fair value.  For securities that may not be reliably priced using these internally developed pricing models, a 
fair value may be estimated using indicative market prices.  These prices are indicative of an exit price, but the 
assumptions used to establish the fair value may not be observable or corroborated by market observable information 
and, therefore, are considered to be Level 3 inputs. 

The Company performs a monthly analysis on the prices and credit spreads received from third parties to ensure that 
the prices represent a reasonable estimate of the fair value.  This process involves quantitative and qualitative analysis 
and is overseen by investment and accounting professionals.  Examples of procedures performed include, but are not 
limited to, initial and on-going review of third party pricing service methodologies, review of pricing statistics and 
trends, back testing recent trades and monitoring of trading volumes.  In addition, the Company considers whether 
prices received from independent brokers represent a reasonable estimate of fair value through the use of internal and 
external cash flow models, which are developed based on spreads and, when available, market indices.  As a result of 
this analysis, if the Company determines there is a more appropriate fair value based upon the available market data, 
the price received from the third party may be adjusted accordingly. 

For those securities that were internally valued at December 31, 2016 and 2015, an internally developed model was 
used to determine the fair value.  The pricing model used by the Company utilizes current spread levels of similarly 
rated securities to determine the market discount rate for the security.  Furthermore, appropriate risk premiums for 
illiquidity and non-performance are incorporated in the discount rate.  Cash flows, as estimated by the Company using 
issuer-specific default statistics and prepayment assumptions, are discounted to determine an estimated fair value. 

On an ongoing basis, the Company reviews the independent pricing services’ valuation methodologies and related 
inputs, and evaluates the various types of securities in its investment portfolio to determine an appropriate fair value 
hierarchy distribution based upon trading activity and the observability of market inputs. Based on the results of this 
evaluation, each price is classified into Level 1, 2, or 3. Most prices provided by independent pricing services, 
including broker quotes, are classified into Level 2 due to their use of market observable inputs. 

Other Invested Assets 

Other invested assets include investments in limited partnerships and real estate.  Fair value for limited partnerships 
is determined by using the proportion of Jackson’s investment in each fund (NAV equivalent) as a practical expedient 
for fair value.  No adjustments to these amounts were deemed necessary at December 31, 2016. 

Derivative Instruments 

Fair value of derivative instruments reflects the estimated amounts, net of payment accruals, which the Company 
would receive or pay upon sale or termination of the contracts at the reporting date. Derivatives priced using valuation 
models incorporate inputs that are predominantly observable in the market. Inputs used to value derivatives include, 
but are not limited to, interest rate swap curves, credit spreads, interest rates, counterparty credit risk, equity volatility 
and equity index levels.  

Derivative instruments classified as Level 1 include futures, which are traded on active exchanges. 

Derivative instruments classified as Level 2 include interest rate swaps, cross currency swaps, credit default swaps, 
put swaptions and equity index call and put options. These derivative valuations are determined using pricing models 
with inputs that are observable in the market or can be derived principally from, or corroborated by, observable market 
data. 

Derivative instruments classified as Level 3 include interest rate contingent options that are valued by third-party 
pricing services utilizing significant unobservable inputs. 
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Fair Values of Separate Account Assets and Liabilities 

Separate account assets are invested in mutual funds, which are categorized as Level 2 assets.  The value of separate 
account liabilities are set equal to the value of separate account assets. 

(5) For derivative assets and liabilities, see paragraphs 1 and 2 for fair value and reconciliation disclosures on a net basis. 

B. The Company provides additional fair value information in Note 5. 

C. The following table details the aggregate fair value of the Company’s financial instruments: 

Ag gregate Admitted Not Practicab le

Descrip tion Fair Value Value Level 1 Level 2 Level 3 Carrying  Value

(in thousands)

Assets  at  fair value:

Bonds 4 7,9 96 ,773 ,44 2$      46 ,22 8 ,4 19 ,0 21$    6 ,20 8 ,6 42 ,120$     4 1,788 ,127,33 4$    3 ,98 8$     -$    

Preferred  s tock 2 ,218 ,8 57  14 6 ,6 86   2 ,2 18 ,840  -  17  -  

Commo n s tock 412 ,73 7,172   412 ,737,172   13 7,545,2 02   2 75,081,06 4  110 ,90 6   -  

Commercial mo rtg ages 7,548 ,757,88 6  7,48 0 ,12 9 ,6 19  -  -  7,548 ,757,88 6  -  

Cash and  cash equivalents (2 03 ,416 ,02 2)   (203 ,416 ,0 22)   (20 3 ,4 16 ,0 22 )   -  -  -  

Short-term investments 790 ,028 ,38 4   790 ,02 8 ,3 84   79 0 ,0 28 ,384   -  -  -  

Po licy lo ans 4 ,4 20 ,560 ,66 3  4 ,4 20 ,56 0 ,6 63  -  -  4 ,4 20 ,560 ,66 3  -  

Derivative ins truments 971,579 ,8 12   371,60 8 ,3 67  -  9 52 ,609 ,418   18 ,970 ,39 4  -  

Other inves ted  assets 1,210 ,471,3 16  1,210 ,4 71,3 16  -  -  1,210 ,471,3 16  -  

Securit ies  lend ing  assets 108 ,86 4 ,50 5  108 ,86 4 ,505  10 8 ,8 64 ,505  -  -  

Separate account ass ets 139 ,153 ,016 ,04 2  139 ,153 ,016 ,0 42  -  13 9 ,153 ,016 ,04 2  -  -  

To tal as set s  at  fair value 2 02 ,411,59 2 ,0 57$     199 ,972 ,56 5,753$     7,04 3 ,8 83 ,029$    18 2 ,16 8 ,8 33 ,858$    13 ,198 ,875,170$     -$    

Liab ilit ies  at  fair value:

Reserves  fo r life insurance

     and  annuit ies  (1) -$    -$    -$    -$    -$    -$    

Liab ility fo r depos it-type co ntracts -  -  -  -  -  -  

Fund s  held  und er reinsurance treaties 3 ,826 ,770 ,4 17  3 ,812 ,3 15,3 02  -  -  3 ,826 ,770 ,4 17  -  

Securit ies  lend ing  liab ilit ies 108 ,86 4 ,50 5  108 ,86 4 ,505  -  108 ,864 ,50 5  -  -  

Separate account liab ilit ies 139 ,153 ,016 ,04 2  139 ,153 ,016 ,0 42  -  13 9 ,153 ,016 ,04 2  -  -  

Rep urchase ag reements 411,856 ,92 2   411,856 ,9 22   -  4 11,8 56 ,92 2   -  -  

Derivative ins truments 20 ,249 ,24 2   20 ,24 9 ,2 42   -  2 0 ,2 49 ,24 2   -  -  

Deb t 592 ,548 ,58 9   592 ,54 8 ,589   -  592 ,548 ,58 9   -  -  

To tal liab ilit ies  at  fair value 144 ,113 ,30 5,717$    144 ,098 ,850 ,6 02$   -$    14 0 ,2 86 ,535,30 0$    3 ,826 ,770 ,4 17$    -$    

December 31, 20 16

Ag greg ate Ad mit ted Not  Pract icab le

Descrip tio n Fair Value Value Level 1 Level 2 Level 3 Carrying  Value

(in tho usand s)

Assets  at  fair value:

Bonds 47,96 4 ,6 11,98 2$     46 ,02 9 ,93 5,0 30$     5,14 3 ,0 90 ,4 11$    4 2 ,8 14 ,92 5,536$    6 ,596 ,03 5$    -$    

Preferred  s to ck 2 ,154 ,853  38 2 ,120   2 ,154 ,83 6   -  17  -  

Common s to ck 24 5,3 04 ,219   2 45,30 4 ,2 19   122 ,4 07,64 4   122 ,78 5,6 69  110 ,90 6   -  

Commercial mo rtg ag es 6 ,579 ,8 67,94 1  6 ,431,16 1,6 83   -  -  6 ,579 ,8 67,94 1  -  

Cash and  cash equivalents (18 6 ,6 65,23 9)  (18 6 ,66 5,2 39 )  (186 ,6 65,23 9)  -  -  -  

Sho rt-term investments 96 3 ,6 28 ,956   9 63 ,62 8 ,9 56   9 63 ,6 28 ,956   -  -  -  

Po licy loans 4 ,373 ,4 47,23 3   4 ,3 73 ,44 7,2 33   -  -  4 ,373 ,4 47,23 3   -  

Derivative ins truments 93 5,3 92 ,86 8   3 87,56 3 ,726   -  8 38 ,04 1,3 93  9 7,3 51,475   -  

Other invested  assets 1,19 8 ,8 05,48 0  1,19 8 ,80 5,4 80  -  -  1,198 ,80 5,48 0  -  

Securit ies  lend ing  assets 2 69 ,9 80 ,93 2  26 9 ,98 0 ,9 32  2 69 ,9 80 ,93 2  -  -  

Sep arate account assets 125,64 2 ,735,258   12 5,6 42 ,73 5,2 58   -  12 5,6 42 ,73 5,2 58   -  -  

To tal assets  at  fair value 18 7,9 89 ,2 64 ,48 3$   18 5,3 56 ,279 ,3 98$    6 ,314 ,597,54 0$    16 9 ,4 18 ,48 7,8 56$     12 ,256 ,179 ,08 7$     -$    

Liab ilit ies  at  fair value:

Reserves  fo r life insurance

     and  annuities  (1) 40 ,94 9 ,572 ,84 5$      3 6 ,4 25,16 3 ,598$    -$    1,16 7,978 ,9 80$     39 ,78 1,593 ,86 5$     -$    

Liab ility fo r d ep os it-typ e cont racts 7,24 0 ,0 01,073   7,16 2 ,04 3 ,9 90  -  -  7,24 0 ,0 01,073   -  

Funds held  und er reinsurance t reaties 3 ,459 ,6 44 ,84 8  3 ,44 3 ,28 0 ,9 92   -  -  3 ,4 59 ,64 4 ,84 8  -  

Securit ies  lend ing  liab ilit ies 2 69 ,9 80 ,93 2  26 9 ,98 0 ,9 32  -  26 9 ,9 80 ,9 32  -  -  

Sep arate account liab ilit ies 125,64 2 ,735,258   12 5,6 42 ,73 5,2 58   -  12 5,6 42 ,73 5,2 58   -  -  

Derivative ins truments (3 0 ,4 87,58 5)   (30 ,48 7,585)   -  (30 ,48 7,585)   -  -  

Deb t 9 7,512 ,28 9   97,512 ,2 89   -  97,512 ,2 89   -  -  

To tal liab ilit ies  at  fair value 177,62 8 ,9 59 ,66 0$    173 ,0 10 ,22 9 ,4 74$     -$    12 7,147,719 ,8 74$     50 ,48 1,2 39 ,78 6$    -$    

(1 ) Annuity reserves  represent o nly the compo nents  o f dep os its  on inves tment  co ntract s  that  are co ns idered  to  be financial ins truments .

Decemb er 3 1, 20 15

D. At December 31, 2016 and 2015, the Company had no financial instruments where it was not practicable to estimate fair 
value. 

21.  Other Items 

A. Extraordinary Items 

The Company did not have an extraordinary event or transaction during the year. 

B. Troubled Debt Restructuring 

The Company did not restructure its debt during the year. 

C. Other Disclosures and Unusual Items 

At December 31, 2016 and 2015, the Company has recorded $400,000,000 and $1,000,000,000, respectively, of additional 
voluntary variable annuity guaranteed benefit reserves in excess of those required under minimum statutory standards as 
defined in Actuarial Guideline XLIII, to partially mitigate the market risk component of the risk based capital (“RBC”) 
calculation as determined under C-3 Phase II.  These reserves are included in Exhibit 5. 

The Company had previously received regulatory inquiries on an industry-wide matter regarding claims settlement 
practices and compliance with unclaimed property laws.  During 2016 and 2015, Jackson has reached agreements to settle 
issues related to these inquiries.  At December 31, 2016 and 2015, the estimated accrual for claims, penalties and interest 
on the unclaimed property matters is approximately $16,061,000 and $24,336,000, respectively. 
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In 2014, Jackson commenced a review of its wholly owned subsidiaries (Curian Capital, LLC and Curian Clearing, LLC). 
During its review, Jackson discovered that Curian Capital’s receipt of certain fees may have been inconsistent with 
applicable regulations.  Jackson promptly reported these issues to regulatory authorities and retained independent outside 
legal counsel to conduct a thorough investigation.  In 2015, Jackson announced that Curian Capital would no longer accept 
new business effective July 31, 2015.  In February 2016, the Curian Capital separately managed account program 
terminated and in October 2016, Curian Capital de-registered as an SEC regulated investment advisor.  As of December 
31, 2016, Curian Capital had recorded cumulative expenses of $105,098,781 related to actual expenses incurred/customer 
payments, as well as exit costs.  At December 31, 2016 and 2015, the Company had a liability of $630,605 and $8,625,302 
for currently estimable outstanding exposures related to these issues, respectively.  The reserve represents Jackson’s best 
estimate of the outstanding exposure as of December 31, 2016.  Continuing work and regulatory discussions may result in 
future expenses, which are not estimable at this time.  Based on current information, however, management believes that 
any additional exposure is unlikely to be material to Jackson.  During 2016 and 2015, the Company recognized impairment 
writedowns of $10,900,000 and $31,000,000, respectively, on Curian Capital.   

The Company does not have any other unusual items that require disclosure. 

D. Business Interruption Insurance Recoveries 

The Company does not have business interruption insurance recoveries that require disclosure. 

E. State Transferable or Non-transferable Tax Credits 

The Company does not have any state transferable or non-transferable tax credits that require disclosure. 

F. Subprime Mortgage Related Risk Exposure 

(1) The Company defines exposure to subprime mortgage related risk as investments in securities collateralized by 
mortgage loans in which the borrower has a FICO score of 680 or lower. 

The Company mitigates subprime risk exposure by placing limits on the aggregate amount of these investments as well as 
the amount of non-AAA subprime investments.  The current holdings of subprime collateralized mortgage-backed 
securities are AAA-rated and in senior tranches, with collateral consisting of primarily fixed-rate and first-lien mortgages. 

(2) The Company has no direct exposure through investments in subprime mortgage loans. 

(3) The following table summarizes the Company’s direct exposure through investments in subprime RMBS at December 
31, 2016: 

Actual Book Adjusted Fair Other-than-temporary

Cost Carrying Value Value Impairment Losses

Residential mortgage-

     backed securities 206,693,169$    206,395,117$    211,232,307$    17,615,069$    

(4) The Company has no underwriting exposure to subprime mortgage risk through Mortgage Guaranty or Financial 
Guaranty insurance coverage. 

G. Retained Assets 

(1) The liability for retained asset accounts is reported in the financial statements as supplemental contracts without life 
contingencies within Exhibit 7.  Depending on the type of business, interest rates paid to retained asset account holders 
during the year for accounts administered on behalf of Jackson were either 0.5% or 1%.  For accounts that didn’t meet 
minimum balance requirements, rates were 0.0% or 0.5%.  The rates for each account type remained constant for the 
entire year.  There are no service or maintenance fees charged on the retained asset accounts; however, minimal fees 
are charged for NSF checks, stop payment orders, etc.  In certain states in which we conduct business, retained asset 
accounts are the default method of settling insurance claims. 

(2) The following chart summarizes, by the number of months outstanding, the number and balance of retained

asset accounts in force:

Number Balance Number Balance

a. Up to and including 12 Months 242  11,628,417$   237  13,353,453$   

b. 13 to 24 Months 157  7,648,595  239  7,712,721  

c. 25 to 36 Months 192  6,364,636  660  19,265,162  

d. 37 to 48 Months 550  15,402,330  953  32,778,901  

e. 49 to 60 Months 817  26,913,558  1,654  63,537,652  

f. Over 60 Months 9,575  263,659,868  9,311  234,398,057  

g. Total 11,533  331,617,404$     13,054  371,045,946$     

In Force

December 31, 2016 December 31, 2015
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(3) The following chart provides a rollforward of retained asset accounts for 2016:

Balance/ Balance/

Number Amount Number Amount

a. Balance at January 1, 2016 13,054  371,045,946$    -  -$  

b. Accounts issued/added 373 30,431,875  -  - 

c. Investment earnings credited -  3,519,584  - 

d. Fees and other charges assessed -  (347)  - 

e. Transferred to state unclaimed property funds (39)  (476,203)  -  - 

f. Accounts closed/withdrawn (1,855)  (72,903,450)  -  - 

g. Balance at December 31, 2016 11,533  331,617,405$    -  -$  

Individual Group

H. Insurance-Linked Securities (ILS) Contracts 

The Company does not have insurance-linked securities contracts. 

22.  Events Subsequent 

The Company is not aware of any events occurring subsequent to the balance sheet date which require disclosure to keep 
the financial statements from being misleading or that may have a material effect on the financial condition of the 
Company.  

The Company does not issue health insurance, and therefore, does not have risk sharing provisions of the Affordable Care 
Act reflected in special surplus. 

23.  Reinsurance 

A. Ceded Reinsurance Report 

Section 1 - General Interrogatories 

(1) None of the reinsurers, listed in Schedule S as non-affiliated, are owned in excess of 10% or controlled, either 
directly or indirectly, by the Company or by any representative, officer, trustee, or director of the Company. 

(2) None of the policies issued by the Company have been reinsured with a company chartered in a country other 
than the United States (excluding U.S. Branches of such Companies) which is owned in excess of 10% or 
controlled directly or indirectly by an insured, a beneficiary, a creditor or an insured or any other person not 
primarily engaged in the insurance business. 

Section 2 - Ceded Reinsurance Report - Part A 

(1) The Company does not have reinsurance agreements in effect under which the reinsurer may unilaterally cancel 
any reinsurance for reasons other than for nonpayment of premium or other similar credits. 

(2) The Company does not have reinsurance agreements in effect such that the amount of losses paid or accrued 
through the statement date may result in a payment to the reinsurer of amounts that, in aggregate and allowing for 
offset of mutual credits from other reinsurance agreements with the same reinsurer, exceed the total direct 
premium collected under the reinsured policies. 

Section 3 - Ceded Reinsurance Report - Part B 

(1) The estimated amount of the aggregate reduction in surplus (for agreements other than those under which the 
reinsurer may unilaterally cancel for reasons other than for nonpayment of premium or other similar credits that 
are reflected in Section 2 above) from termination of all reinsurance agreements, by either party, as of the date of 
this statement, is $0.  

(2) Except as described in Note 10A, the Company has not executed any new agreements or amended existing 
agreements, since January 1 of the year of this statement, to include policies or contracts that were in force or for 
which had existing reserves established by the Company as of the effective date of the agreement. 

B. Uncollectible Reinsurance 

The Company did not write off reinsurance balances due from reinsurers. 

C. Commutation of Ceded Reinsurance 

The Company did not commute reinsurance during the period covered by this annual statement. 

D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation 

The Company does not cede reinsurance transactions to a certified reinsurer whose rating was downgraded or whose status 
is subject to revocation. 
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E.,F. Reinsurance of Variable Annuity Contracts with an Affiliated Captive Reinsurer 

The Company does not reinsure variable annuity contracts with an affiliated captive reinsurer. 

G. Ceding Entities That Utilize Captive Reinsurers to Assume Reserves Subject to XXX/AXXX Captive Framework 

(1) The Company does not have captive reinsurers for which a risk-based capital shortfall exists for the reporting 
period. 

(2) The Company does not have captive reinsurers for which a non-zero Primary Security Shortfall exists for the 
reporting period. 

24.  Retrospectively Rated Contracts & Contracts Subject to Redetermination 

The Company is not a party to retrospectively rated contracts or contracts subject to redetermination.  In addition, the 
Company does not issue health insurance, and therefore, does not have premium subject to the risk sharing provisions of 
the Affordable Care Act. 

25. Change in Incurred Losses and Loss Adjustment Expenses 

The Company does not have incurred losses or loss adjustment expenses that require disclosure. 

26.  Intercompany Pooling Arrangements 

The Company is not part of a group of affiliated insurers that utilizes a pooling arrangement. 

27.  Structured Settlements 

The Company does not have structured settlements that require disclosure. 

28.  Health Care Receivables 

The Company does not have health care receivables that require disclosure. 

29.  Participating Policies 

For the year ended 2016, the Company’s participating policies represented less than 1% of total inforce.  The 
Company accounts for its policyholder dividends based upon recent experience factors.  In 2016, the Company paid 
dividends in the amount of $11,038,230 to policyholders and incurred $111,713 of additional contract benefits related 
to certain participating policies. 

30.  Premium Deficiency Reserves 

The Company does not have accident and health or property/casualty premium deficiency reserves. 

31.  Reserves for Life Contracts and Annuity Contracts 

(1) The Company waives deduction of deferred fractional premiums upon death of the insured and returns premiums paid and 
due beyond the date of death.  A reserve is held where a surrender value is promised in excess of the minimum required 
basic reserves. The excess required value has been established as a reserve in Exhibit 5, Miscellaneous Reserves Section. 

(2) For policies issued on substandard lives, either the gross premiums are calculated on a rated age basis, or an extra premium 
is charged in addition to the standard premium at the true issue age.  Mean reserves are calculated as the regular mean 
reserve for the plan at the rated age, the regular mean reserve for the plan at the true issue age plus one-half (1/2) of the 
extra premium charged, or a substandard reserve based on the appropriate multiple of the standard. 

(3) As of December 31, 2016, the Company had $19,834,030,058 of insurance in force for which the gross premiums are less 
than the net premiums according to the standard valuation set by the state of Michigan.  Reserves to cover the above 
insurance totaled the gross amount of $252,490,109 at year-end and are reported in Exhibit 5, Life Insurance and Annuities 
section. 

(4) The Tabular Interest (Page 7, Line 4), the Tabular Less Actual Reserve Released (Page 7, Line 5), and the Tabular Cost 
(Page 7, Line 9) have been determined by formula as described in the instructions for Page 7, except that for some Universal 
Life and Single Premium Whole Life policies, the figures have been determined from the basic data for the calculation of 
policy reserves. 

(5) Tabular Interest on funds not involving life contingencies (Exhibit 7, Line 3) has been determined from the basic data for 
the calculation of policy reserves. 

(6) The Company has Universal Life products with secondary guarantees, issued on and after July 1, 2005.  At December 31, 
2016, the Company calculated reserves on these policies using minimum gross premiums determined by applying the set 
of charges and credits that produces the lowest premiums, regardless of the imposition of constraints, contingencies, or 
conditions that would otherwise limit the application of those credits and charges. 
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32.  Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics: 

Separate Separate

General Account with Account

Account Guarantees Nonguaranteed Total % of Total

A. Subject to discretionary withdrawal:

1. With market value adjustment 3,931,040,611$   6,956,370$       -$    3,937,996,981$   2.2%

2. At book value less surrender charge

of 5% or more 10,542,806,211   -  -   10,542,806,211  5.9%

3. At fair value -  -  133,495,766,591  133,495,766,591  74.1%

4. Total with market value adjustment

or at fair value 14,473,846,822   6,956,370  133,495,766,591  147,976,569,783  82.1%

5. At book value without adjustment

(minimal or no charge or adjustment) 22,972,154,238  -  -   22,972,154,238  12.7%

B. Not subject to discretionary withdrawal 9,175,185,581  -  58,191,606  9,233,377,187  5.1%

C. Total (gross) 46,621,186,641  6,956,370   133,553,958,197  180,182,101,208  100.0%

D. Reinsurance Ceded 308,075,239  -  -   308,075,239  

E. Total (net)   (C) - (D) 46,313,111,402$     6,956,370$       133,553,958,197$      179,874,025,969$      

F. Reconciliation of total annuity actuarial reserves and deposit fund liabilities.

Life & Accident & Health Annual Statement:

1. Exhibit 5, Annuities Section, Total (net) 37,867,297,100$   

2. Exhibit 5, Supplementary Contracts with

Life Contingencies Section, Total (net) 49,829,924   

3. Exhibit 7, Deposit-Type Contracts, Line 14, Column 1 8,395,984,380   

4. Subtotal 46,313,111,404  

Separate Accounts Annual Statement:

5. Exhibit 3, Line 0299999, Column 2 133,528,463,675$   

6. Exhibit 3, Line 0399999, Column 2 -  

7. Policyholder dividend and coupon accumulations -  

8. Policyholder premiums -  

9. Guaranteed interest contracts -  

10. Other contract deposit funds 32,450,890  

11. Subtotal 133,560,914,565   

12 Combined Total 179,874,025,969$   

33.  Premium and Annuity Considerations Deferred and Uncollected 

A. Deferred and uncollected life insurance premiums and annuity considerations as of December 31, 2016, were as follows: 

Type Gross Net of Loading

(1) Industrial  $   4,977  $  2,286 

(2) Ordinary new business  250,599  115,854 

(3) Ordinary renewal  93,084,379  79,936,360 

(4) Credit Life  -  - 

(5) Group Life  400,584  317,135 

(6) Group Annuity  -  - 

(7) Totals  $   93,740,539  $  80,371,635 
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34.  Separate Accounts 

A. General Nature and Characteristics of Separate Accounts Business: 

The Company maintains Separate Accounts as funding vehicles for certain individual flexible premium variable annuity 
and variable life contracts issued by the Company.  Additionally, the Company maintains a separate account as the funding 
vehicle for the group variable annuity contract issued to the Company's Defined Contribution Plan.  The assets of the 
Separate Accounts are carried at market value.  The reserves for minimum guaranteed death benefit, minimum guaranteed 
income benefit, minimum guaranteed withdrawal benefit and minimum guaranteed accumulation benefit are held in 
Exhibit 5, Section G of the Company's general account annual statement.  This business has been included in column 4 of 
the table below.  Information regarding the separate accounts of the Company is as follows: 

B. Nonindexed

Guarantee Nonindexed Nonguaranteed

Less than/equal Guarantee Separate

Index to 4% More than 4% Accounts Total

(1) Premiums, considerat ions

or deposits for year-

ended 12/31/16 -$    -$   -$   12,760,783,725$    12,760,783,725$    

Reserves at 12/31/16

(2) For accounts with assets at:

a. Fair value -$    4,973,774$   2,247,006$    133,638,487,011$  133,645,707,791$  

b. Amortized cost -  424,163  -  -  424,163  

c. Total Reserves* -$    5,397,937$   2,247,006$    133,638,487,011$  133,646,131,954$  

(3) By withdrawal characteristics:

a. Subject to discretionary

 withdrawal -$    -$   -$   -$   -$   

1. With market  value adjustment -  5,397,937  2,247,006  -  7,644,943  

2. At book value without  market

value adjustment and with

current  surrender charge of

5% or more -  -  -  -  -  

3. At fair value -  -  -  133,580,295,405  133,580,295,405  

4. At book value without  market

value adjustment and with

current  surrender charge less

than 5% -  -  -  -  -  

5. Subtotal -  5,397,937  2,247,006  133,580,295,405  133,587,940,348  

b. Not subject  to discretionary

withdrawal -  -  -  58,191,606  58,191,606  

c. Total -$    5,397,937$   2,247,006$    133,638,487,011$  133,646,131,954$  

*Line 2(c) should equal Line 3(c).

(4) Reserves for Asset Default Risk

In Lieu of AVR -$    -$   -$   -$   -$   

C. Reconciliation of Net Transfers To or (From) Separate Accounts 

(1) a. T ransfers to Separate Accounts (Page 4, Line 1.4) 14,401,965,681$  

b. T ransfers from Separate Accounts (Page 4, Line 10) (7,610,059,491)  

c. Net transfers to or (from) Separate Accounts (a) - (b) 6,791,906,190$    

(2) Reconciling Adjustments:

a. Benefit  Fees (Guaranteed Minimum Income/Withdrawal) and Other (1,656,188,808)$  

b. T erm Certain 229,394,574  

(3) Transfers as Reported in the Summary of Operations of the Life, Accident & Health

Annual Statement

(1c) + (2) = (Page 4, Line 26) 5,365,111,956$    

35. Loss/Claim Adjustment Expenses 

The Company does not have loss/claim adjustment expenses that require disclosure. 
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JACKSON CHARITABLE FOUNDATION, INC.

(FEIN: 81-3253602)

COMPANY SPC, LTD PLANS, INC.

(CAYMAN ISLANDS) (FEIN: 76-0606589)

SQUIRE REASSURANCE COMPANY II, INC.

(NAIC: 16094; FEIN: 81-4741212)

(FEIN: 76-0575768) (FEIN: 42-1285968)

(FEIN: 58-2459516)

VFL INTERNATIONAL LIFE REALIC OF JACKSONVILLE

(NAIC: 13554; FEIN: 26-2773653)

(FEIN: 26-2774037)

(NAIC: 78620; FEIN: 38-2764383)

JACKSON NATIONAL LIFE

MISSION PLANS OF AMERICA, INC. ALLIED LIFE BROKERAGE AGENCY, INC.

ROP, INC.

SQUIRE CAPITAL II  LLC

(NAIC: 60140; FEIN: 13-3873709)

JACKSON NATIONAL ASSET

SQUIRE REASSURANCE COMPANY LLC

(FEIN: 98-0396280)

DISTRIBUTORS LLC

JACKSON NATIONAL LIFE

SQUIRE CAPITAL I  LLC

(FEIN: 26-2773815)

PGDS (US ONE) LLC

(FEIN: 98-0486145)

COMPANY OF NEW YORK

JACKSON NATIONAL LIFE INSURANCE

(BERMUDA) LTD

(FEIN: 13-3389961)

JACKSON NATIONAL LIFE

CURIAN CAPITAL, LLC

(FEIN: 30-0024958)

HERMITAGE MANAGEMENT, LLC

(FEIN: 38-1659835)

MANAGEMENT, LLC

(FEIN: 81-4426599)

BRIER CAPITAL LLC

(FEIN: 98-0343908)

PRUDENTIAL (US HOLDCO 1) LIMITED

BROOKE HOLDINGS LLC

INSURANCE COMPANY (MI)

(FEIN: 20-5383763)

(FEIN: 38-1659835)

BROOKE (HOLDCO 1) INC

BROOKE LIFE INSURANCE

COMPANY (MI)

CURIAN CLEARING LLC

(FEIN: 20-1422038)

(NAIC: 65056; FEIN: 38-1659835)

(FEIN: 98-0486152)

(FEIN: 38-3241867)

PRUDENTIAL plc

(ULTIMATE PARENT COMPANY)
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OVERFLOW PAGE FOR WRITE-INS

Additional Write-ins for Assets Line 25
Current Year Prior Year

1

Assets

2

Nonadmitted Assets

3
Net Admitted Assets 

(Cols. 1 - 2)

4
Net Admitted

Assets

2504. Goodwill and value of business acquired 278,391,741 0 278,391,741 327,519,696 
2505. ING indemnification receivable 0 0 0 369,000 
2506. Prepaid operating expenses 8,330,292 8,330,292 0 0 
2597. Summary of remaining write-ins for Line 25 from overflow page 286,722,033 8,330,292 278,391,741 327,888,696 

Additional Write-ins for Liabilities Line 25
1

Current Year
2

Prior Year
2504. Interest payable on death claims 46,570,157 65,064,662 
2505. Interest payable - surplus note 5,999,306 5,999,306 
2506. Investment escrow & unallocated proceeds 28,453,108 9,968,482 
2507. Other contingency reserves 0 369,000 
2508. Repurchase agreements 411,856,922 0 
2509. Unclaimed property 67,629,581 70,028,683 
2510. Collateral payable 132,482,675 170,291,235 
2597. Summary of remaining write-ins for Line 25 from overflow page 692,991,749 321,721,368 

Additional Write-ins for Summary of Operations Line 8.3
1

Current Year
2

Prior Year
08.304. Reinsurance experience and other refunds 1,968,263 283,042 
08.305. MTN redemption fees 0 2,000 
08.397. Summary of remaining write-ins for Line 8.3 from overflow page 1,968,263 285,042 

Additional Write-ins for Summary of Operations Line 27
1

Current Year
2

Prior Year
2704. Reinsurance on in-force business 365,294,158 0 
2797. Summary of remaining write-ins for Line 27 from overflow page 365,294,158 0 

Additional Write-ins for Exhibit 2 Line 9.3
Insurance 5 6

1 Accident and Health 4

Life
2

Cost Containment
3

All Other

All Other Lines of 
Business Investment Total

09.304. Consultants 8,414,416 0 0 0 10,645 8,425,061 
09.397. Summary of remaining write-ins for Line 9.3 from 

overflow page 8,414,416 0 0 0 10,645 8,425,061 

Additional Write-ins for Exhibit of Nonadmitted Assets Line 25

1

Current Year Total 
Nonadmitted Assets

2

Prior Year Total 
Nonadmitted Assets

3
Change in Total 

Nonadmitted Assets 
(Col. 2 - Col. 1)

2504. Prepaid operating expenses 8,330,292 4,965,043 (3,365,249)
2597. Summary of remaining write-ins for Line 25 from overflow page 8,330,292 4,965,043 (3,365,249)
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OVERFLOW PAGE FOR WRITE-INS

Additional Write-ins for Analysis of Operations Line 8.3

1 2 Ordinary 6 Group Accident and Health 12

Total Industrial Life

3

Life Insurance

4

Individual Annuities

5
Supplementary 

Contracts

Credit Life (Group 
and Individual)

7
Life Insurance

(a)

8

Annuities

9

Group

10
Credit (Group and 

Individual)

11

Other

Aggregate of All 
Other Lines of 

Business

08.304. Reinsurance experience and other refunds 1,968,263 0 1,968,263 0 0 0 0 0 0 0 0 0 
08.397. Summary of remaining write-ins for Line 8.3 from overflow page 1,968,263 0 1,968,263 0 0 0 0 0 0 0 0 0 

Additional Write-ins for Analysis of Operations Line 27

1 2 Ordinary 6 Group Accident and Health 12

Total Industrial Life

3

Life Insurance

4

Individual Annuities

5
Supplementary 

Contracts

Credit Life (Group 
and Individual)

7
Life Insurance

(a)

8

Annuities

9

Group

10
Credit (Group and 

Individual)

11

Other

Aggregate of All 
Other Lines of 

Business

2704. Reinsurance of in-force business 365,294,158 0 310,673,883 46,200,675 0 0 8,419,600 0 0 0 0 0 
2797. Summary of remaining write-ins for Line 27 from overflow page 365,294,158 0 310,673,883 46,200,675 0 0 8,419,600 0 0 0 0 0 

 5
5
L
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1 Corporate Way  Lansing, MI  48951   (800) 565-9044   

www.jackson.com 

Contact: Melissa Hernandez, Director, Corporate Communications 

Phone:    303.224.7572 
Email:    mediarelations@jackson.com 

FOR IMMEDIATE RELEASE 

Jackson Reports Record 2016 Financial Results
1
 

 Record IFRS pre-tax operating income2 of $2.8 billion, an increase of 7% over 2015

 Year-end 2016 IFRS assets total $236.9 billion3, up 8% from year-end 2015

LANSING, Mich. March 14, 2017  Jackson National Life Insurance Company® (Jackson®) generated $2.8 

billion in IFRS pre-tax operating income during 2016, an increase of 7 percent over 2015 and the highest in 

company history. Jackson, an indirect wholly owned subsidiary of the United Kingdom’s Prudential plc (NYSE: 

PUK), recorded sales and deposits of $21.1 billion in 2016. The results mark another highly successful year for 

the company, despite recent challenges faced throughout the industry. 

Barry Stowe, chairman and chief executive officer of the North American Business Unit of Prudential plc4, said 

the results were primarily driven by strong variable annuity net flows and the growth of separate account assets 

under management, which totaled a record $148.8 billion in 2016.  

“At Jackson, our long-term, disciplined approach to business is centered on aligning the needs of our 

stakeholders,” Stowe said. “In 2016, this discipline enabled us to successfully manage volatile macroeconomic 

conditions and consistently drive positive outcomes amid adversity.” 

“The products we provide are a crucial component of a well-balanced retirement plan,” Stowe continued. “The 

looming retirement crisis for under-saved Americans presents an opportunity for us to provide guaranteed 

income solutions that will support investors into and through retirement. As a leading provider of variable 

annuities, we’ll continue to focus our efforts on creating value for consumers and providing quality products 

that meet the needs of those in search of a viable retirement solution.” 

Jackson continues to maintain its financial strength and capital position. The company increased total IFRS 

assets to $236.9 billion at the end of 2016, up 8 percent from year-end 2015. Jackson also increased regulatory 

adjusted capital to $5.3 billion, more than nine times the minimum regulatory requirement (as of December 31, 

2016), while remitting a $550 million dividend to its parent company. 
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1Financial results from Jackson National Life Insurance Company and its subsidiaries have been included in Jackson’s financial 
results. Jackson results exclude its separately managed account business as new deposits have been discontinued effective July 31, 
2015. Fixed index annuities, life insurance and institutional products are not sold in New York.   

2International Financial Reporting Standards (IFRS) is a principles-based set of international accounting standards indicating how 
transactions and other events should be reported in financial statements. IFRS is issued by the International Accounting Standards 
Board in an effort to increase global comparability of financial statements and results. Jackson’s parent, Prudential plc (Group), uses 
IFRS to report the Group’s financial results. 

IFRS pretax operating income is based on longer-term investment returns. It excludes short-term fluctuations in investment returns, 
hedge results and change in value of derivatives. A reconciliation to both IFRS net income as well as net income based on US 
generally accepted accounting principles (US GAAP) is as follows (amounts in millions): 

$      2,778.8    IFRS basis pretax income from operations 
      (2,321.5)    Net hedge results and change in value of derivatives, net of DAC amortization 

  332.5    Net realized investment gains, net of DAC amortization and non-controlling interest 
  (87.9)    Normalization of longer-term investment returns, net of DAC amortization 
  103.2    Income tax benefit   
  805.1    IFRS net income 
  (32.7)    IFRS to US GAAP adjustments, net of tax 

 $    772.4    US GAAP basis net income attributable to Jackson 

Jackson's net income was impacted by hedging losses incurred due to the equity market, which were not fully offset by the release of 
accounting reserves. IFRS accounting for variable annuity liabilities is not necessarily consistent with the economic value of these 
liabilities. Jackson continues to manage its hedge program on an economic basis and is willing to accept the accounting volatility that 
results. 

3Jackson also has $223.1 billion of IFRS policy liabilities set aside to pay future policy owner benefits (as of December 31, 2016). 

4The North American Business Unit of Prudential plc includes Jackson, its subsidiaries Jackson National Life Distributors LLC 
(JNLD) and Jackson National Asset Management, LLC® (JNAM) and its U.S. affiliates National Planning Holdings®, Inc. (NPH) and 
PPM America, Inc. (PPMA). 

About Jackson National Life Insurance Company 

Jackson is a leading provider of retirement products for industry professionals and their clients. The company offers a diverse 
range of products including variable, fixed and fixed index annuities designed for tax-efficient accumulation and distribution of 
retirement income for retail customers, and fixed income products for institutional investors. Jackson subsidiaries and affiliates 
provide specialized asset management and retail brokerage services. With $236.9 billion in IFRS assets*, Jackson prides itself on 
product innovation, sound corporate risk management practices and strategic technology initiatives. Focused on thought 
leadership and education, the company develops proprietary research, industry insights and financial representative training on 
retirement planning and alternative investment strategies. Jackson is also dedicated to corporate social responsibility and supports 
charities focused on helping children and seniors in the communities where its employees live and work. For more information, 
visit www.jackson.com. 

*Jackson has $236.9 billion in total IFRS assets and $223.1 billion in IFRS policy liabilities set aside to pay primarily future
policyowner benefits (as of December 31, 2016). International Financial Reporting Standards (IFRS) is a principles-based set of 
international accounting standards for reporting financial information. IFRS is issued by the International Accounting Standards 
Board in an effort to increase global comparability of financial statements and results. IFRS is used by Jackson's parent company. 

Jackson National Life Insurance Company is an indirect subsidiary of Prudential plc, a company incorporated in England and Wales. 
Prudential plc and its affiliated companies constitute one of the world's leading financial services groups. It provides insurance and 
financial services through its subsidiaries and affiliates throughout the world. It has been in existence for over 165 years and has 
$740.6 billion in assets under management (as of December 31, 2016). Prudential plc is not affiliated in any manner with Prudential 
Financial, Inc., a company whose principal place of business is in the United States of America.  

This press release may contain certain statements that constitute “forward-looking statements.” Forward-looking statements include statements 
concerning plans, objectives, goals, strategies, future events or performance, and underlying assumptions and other statements which are other than 
statements of historical facts. However, as with any projection or forecast, forward-looking statements are inherently susceptible to a number of risks   
and uncertainties and actual results and events could differ materially from those currently being anticipated as reflected in such forward-looking 
statements. There can be no assurance that management’s expectations, beliefs or projections will result or be achieved or accomplished. Any 
forward-looking statements reflect Jackson’s views and assumptions as of the date of this press release and Jackson disclaims any obligation to 
update forward-looking information. 
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