
 

 
 

 

FIRST SUPPLEMENT DATED 23 MARCH 2020 TO THE BASE LISTING PARTICULARS 

DATED 10 MARCH 2020 

 

 

EQUATE SUKUK SPC LIMITED 
(incorporated in the Dubai International Financial Centre as a special purpose company and converted to a prescribed company) 

U.S.$2,000,000,000 

Trust Certificate Issuance Programme 

This base listing particulars supplement (the "Supplement") is supplemental to, forms part of and must be 

read and construed in conjunction with, the base listing particulars dated 10 March 2020 (the "Base Listing 

Particulars") prepared by EQUATE Sukuk SPC Limited (the "Trustee"), EQUATE Petrochemical 

Company K.S.C.C. ("EQUATE") and The Kuwait Olefins Company K.S.C.C. ("TKOC" or the 

"Guarantor" and together with EQUATE, the "Obligors") in connection with the Trustee's Trust 

Certificate Issuance Programme (the "Programme") for the issuance of up to U.S.$2,000,000,000 (or its 

equivalent in other currencies) in aggregate nominal amount of certificates (the "Certificates"). Terms 

defined in the Base Listing Particulars shall, unless the context otherwise requires, have the same meaning 

when used in this Supplement. 

This Supplement has been approved as a base listing particulars supplement by the Irish Stock Exchange 

plc trading as Euronext Dublin ("Euronext Dublin") pursuant to the listing and admission to trading rules 

of Euronext Dublin's Global Exchange Market. 

This Supplement has not been approved as, and does not constitute, a supplement for the purposes of Article 

23 of Regulation (EU) 2017/1129 (as amended, the "Prospectus Regulation"). 

Euronext Dublin's Global Exchange Market is not a regulated market for the purposes of Directive 

2014/65/EU. 

The purpose of this Supplement is to disclose certain material developments in respect of the Group since 

10 March 2020. 
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IMPORTANT NOTICES 

The Trustee and the Obligors accept responsibility for the information contained in this 

Supplement. To the best of the knowledge of the Trustee and each Obligor, the information 

contained in this Supplement is in accordance with the facts and does not omit anything likely to 

affect the import of such information. 

Information which is updated by reference to one section of the Base Listing Particulars may be 

repeated or referred to in other sections of the Base Listing Particulars. Accordingly, to the extent 

that there is any inconsistency between: (a) any statement in this Supplement or any statement 

incorporated by reference into the Base Listing Particulars by this Supplement; and (b) any other 

statement in, or incorporated by reference into, the Base Listing Particulars, the statements in (a) 

above will prevail. 

To the fullest extent permitted by law, none of the Arrangers, the Dealers, the Delegate or the 

Agents (each as defined in the Base Listing Particulars) accept any responsibility for the contents 

of this Supplement or any information incorporated by reference into this document or for any 

other statement made, or purported to be made, by an Arranger, a Dealer or the Delegate or on its 

behalf in connection with the Trustee, the Obligors, or the issue and offering of the Certificates nor 

is any liability accepted by them for any acts or omissions of the Trustee, the Obligors or any other 

person (other than the relevant Dealer) in connection with this Supplement or the issue and 

offering of Certificates under the Programme. Each Arranger, each Dealer, each Agent and the 

Delegate accordingly disclaims all and any liability whether arising in tort or contract or otherwise 

which it might otherwise have in respect of this Supplement or any such statement. Neither this 

Supplement nor any other information supplied in connection with the Programme or any 

Certificates: (i) is intended to provide the basis of any credit or other evaluation; or (ii) should be 

considered as a recommendation by the Trustee, the Obligors, the Arrangers, the Dealers, the 

Delegate or the Agents that any recipient of this Supplement or any other information supplied in 

connection with the Programme or any Certificates should purchase any Certificates. Each 

investor contemplating purchasing any Certificates should make its own independent investigation 

of the financial condition and affairs, and its own appraisal of the creditworthiness, of the Trustee 

and/or the Obligors.  

Copies of this Supplement are available for inspection in physical form at the registered office of 

the Trustee and the specified office of the Principal Paying Agent for the time being in London. 

Neither this Supplement nor any other information supplied in connection with the Programme or 

the issue of any Certificates constitutes an offer or invitation by or on behalf of the Trustee, the 

Obligors, the Delegate, the Agents or any of the Dealers to any person to subscribe for or to 

purchase any Certificates. For a more complete description of certain restrictions on offers and 

sales of the Certificates described in this Supplement and the Base Listing Particulars, see 

"Subscription and Sale and Transfer and Selling Restrictions" in the Base Listing Particulars. 

Save as disclosed in this Supplement, there has been no significant change and no significant new 

matter has arisen since publication of the Base Listing Particulars. 

Neither the Certificates nor the Guarantee have been or will be registered under the U.S. Securities 

Act of 1933, as amended (the "Securities Act"), or any U.S. state securities laws and the Certificates 

may not be offered or sold in the United States or to, or for the account or the benefit of, U.S. 

persons (as defined in Regulation S under the Securities Act ("Regulation S")) unless the 

Certificates are registered under the Securities Act or pursuant to an exemption from, or in a 

transaction not subject to, the registration requirements of the Securities Act and the offer or sale 

is made in accordance with all applicable securities laws of any state of the United States and any 

other jurisdiction. 
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UPDATES TO THE BASE LISTING PARTICULARS 

The following paragraphs shall be added as new sub-sections entitled "Market Update" and "Current 

Trading and Update" to the section titled "Business" in the Base Listing Particulars on page 160 of the 

Base Listing Particulars: 

Market Update 

The coronavirus known as COVID-19 was first identified in Wuhan, Hubei Province, China in late 2019. 

In response to the highly contagious and sometimes fatal COVID-19 infecting thousands of people in 

China, the Chinese government has imposed travel restrictions and quarantines to help control its spread. 

However, while the spread of COVID-19 has slowed in China, it has spread to many countries around 

the world. As it has spread, other countries, such as Iran and Italy, have also been similarly impacted. In 

March 2020, the United States, certain EU countries and countries in the Middle East, including Kuwait, 

began imposing travel restrictions, as well as other restrictions, which aim to reduce in-person 

interactions. These measures, while aimed to slow the spread of COVID-19, are expected to significantly 

reduce economic activity. It is currently unclear how long these restrictions will be in place and what 

their ultimate impact will be on global and local economies, as well as the petrochemical industry. 

In response to the COVID-19 impact on their domestic economies, various central banks have cut interest 

rates. Specifically, on 3 March 2020, the U.S. Federal Reserve cut its target range for the federal funds 

rate from 1.50 to 1.75 per cent. to 1.00 to 1.25 per cent. and, on 15 March 2020, it was cut further to 0 to 

0.25 per cent. On 4 March 2020, the Central Bank of Kuwait cut its discount rate from 2.75 per cent. to 

2.50 per cent. and, on 16 March 2020, further cut its discount rate to 1.50 per cent. On 11 March 2020, 

the Bank of England cut its base rate from 0.75 per cent. to 0.25 per cent. and, on 19 March 2020, further 

cut its base rate to 0.10 per cent. While the European Central Bank did not cut its base rate, in March 

2020, it announced a stimulus package to support the Euro area financial system. Further announcements 

could be forthcoming and it is unclear what impact these measures will ultimately have on their 

respective economies. 

The OPEC Reference Basket price (which represents a weighted average of oil prices collected from 

various oil producing countries) was U.S.$67.12 on 2 January 2020 and has fallen throughout 2020. In 

early March 2020, OPEC officials proposed a plan to the OPEC countries and other non-OPEC countries, 

including Russia, to cut global production by 1.5 per cent. No agreement was reached, ending the three-

year partnership between OPEC and major non-OPEC providers. This also resulted in 'OPEC plus' failing 

to extend the agreement of cutting 2.1 million barrels per day that was set to expire at the end of March 

2020. In March 2020, Saudi Arabia announced that it would raise oil output and discount its oil in April. 

As a result of the above factors, the OPEC Reference Basket prices fell significantly from U.S.$48.35 on 

6 March 2020 to U.S.$34.72 on 9 March 2020, a decrease of 28.2 per cent. As at 18 March 2020, the 

OPEC Reference Basket price had fallen further to U.S.$27.31.  

Current Trading and Update 

With respect to COVID-19, the Group is currently following the recommendations of local health 

authorities. However, the scale and scope of this pandemic is unknown and the duration of the business 

disruption and related financial impact cannot be reasonably estimated at this time. While the Group is 

currently implementing specific business continuity plans to reduce the potential impact of COVID-19, 

there is no guarantee that the Group's continuity plan, once in place, will be successful. 

Currently, the Group is operating its plants in line with planned production rates. As a result of its 

strategy, the Group has a number of long-standing supply relationships with its customers and 100 per 

cent. of its ethylene glycol sales are contracted on an annual basis. To date, the Group has experienced 

no decline in demand for its products from its customers. Nevertheless, the extent to which COVID-19 

or any other health epidemic may impact the Group's operations and financial results, including as a 

result of supply chain disruptions or a decrease in demand for the Group’s products, will depend on future 

developments, which are highly uncertain and cannot be predicted, including new information which 

may emerge concerning the severity of COVID-19 and the actions to contain COVID-19 or treat its 

impact, among others.  

Crude oil prices remain an important determinant of global ethylene and derivatives production costs, 

given that major global ethylene production, mostly in Asia, the Indian Subcontinent and Europe, is 
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based on naphtha feedstock. As a result, the price of brent crude is historically correlated to a certain 

extent with the sale price of the Group's ethylene glycol products and, as a result of the fall in oil price 

in March 2020, the Group has seen the sale price of its ethylene glycol products decrease. While the 

decline in the ethylene glycol price has not been as dramatic as the oil price decline, there is a risk that 

the price could continue to decline in the future. If the oil price declines further, or remains at these levels 

for a prolonged period, the Group's relative competitive advantage may be negatively affected, which 

could have a material adverse impact on the Group's business, results of operations and financial 

condition. 

While the Group so far has not seen a material adverse impact on its business as a result of the COVID-

19 crisis, including its impact on global economies, there is no assurance that the COVID-19 virus will 

not have a material adverse effect on the Group's business, results of operations and financial condition. 

The rapid development and fluidity of this situation precludes any prediction as to the ultimate impact of 

COVID-19. 

On 23 March 2020, S&P (as defined in the Base Listing Particulars) downgraded EQUATE from BBB+ 

to BBB and changed the outlook from stable to negative. S&P identified oil price volatility caused by 

the COVID-19 pandemic and the subsequent oil price war as having put further downward pressure on 

already subdued petrochemical prices. S&P's rationale for the ratings action is that the COVID-19 

pandemic and its resulting effect on the global economy, oil prices and the petrochemical sector in 

general would pressure the Group's profitability and leverage and that the rapid decline in oil prices 

negatively impacts the Group's competitive advantage over peers and adds to overall petrochemical 

market weakness. The negative outlook reflects the uncertainty over the ultimate effect of the COVID-

19 pandemic on the global petrochemical market in 2020, as well as the pace of recovery in 2021. 

 

The definition of "Dow" under the subsection headed "Certain Defined Terms" starting on page xi of the 

Base Listing Particulars shall be replaced with the following: 

all references to "Dow" means The Dow Chemical Company or its subsidiary Dow Europe Holding B.V., 

as the context requires; 


