IMPORTANT: You must read the following before continuing. The followaggplies to theprospectus (the
fiProspectu®) following this page, and you are therefore advised to read this carefully before reading, accessing or
making any other use of this document. In accessing’thspectusyou agree to be bound by the following terms and
conditions, including any modifit@ns to them any time you receive any information from us as a result of such access.

THE FOLLOWING PROSPECTUS MAY NOT BE FORWARDED OR DISTRIBUTED OTHER THAN AS
PROVIDED BELOW AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. THIS
PROSPECTUS MAY ONLY BEDISTRIBUTED WITHIN THE UNITED STATES TO QIBS (AS DEFINED
BELOW) OR OUTSIDE OF THE UNITED STATES TO NONS PERSONS (AS DEFINED IN REGULATION S
UNDER THE U.SSECURITIES ACT OFR 9 3 3, AS A ME N DSEOURITIESH ECTof) ) . ANY
FORWARDING, DISTRIBUTION OR REPRODCTION OF THIS PROSPECTUS IN WHOLE OR IN PART IS
UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE
SECURITIES ACT OR THE APPLICABLE LAWS OF OTHERIURISDICTIONS. NOTHING IN THIS
PROSPECTUSCONSTITUTES AN OFFER OF SECURITEFOR SALE IN ANY JURISDICTION WHERE IT IS
UNLAWFUL TO DO SO. THE SECURITIES DESCRIBED IN THIBROSPECTUSTHE ANOTESO) HAVE NOT
BEEN, AND WILL NOT BE REGISTERED UNDER THE SECURITIES ACT OR WITH ANY SECURITIES
REGULATORY AUTHORITY OF ANY STATE OR OTHER JURSDICTION OF THE UNITED STATES AND
MAY NOT BE OFFERED, SOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPTINLACCORDANCE
WITH RULE 144A UNDER THE SECURITIES ACTARULE 144A0) TO A PERSON THAT THE HOLDER AND
ANY PERSON ACTING ON ITS BEHALF REASONABLY BELIEVES A QUALIFIED INSTITUTIONAL BUYER
WITHIN THE MEANING OF RULE 144A (A iQIB0o) OR (2)A NON-U.S. PERSONIN AN OFFSHORE
TRANSACTION IN ACCORDANCE WITH RULE 903 OR RULE 904 OF REGULATION S UNDER THE
SECURITIES ACT ( REGULATION S0, IN EACH CASE IN ACCORDANCEWITH ANY APPLICABLE
SECURITIES LAWS OF ANY STATE OF THE UNITED STATES.

Confirmation of your Representation: In order to be eligible to view thBrospectu®r make an investment
decision with respect to the Notes, you must ba (@orU.S. Persoroutsideof the United States or (i§ QIB. By
accepting the -eail and accessing thRrospectusyou shall be deemed to have represented to ugithaiu are(a) a
QIB, or (b) not a U.SPerson, or acting for the account or benefiadJ.S. Rerson, and thahe electronic mail address
you haveprovidedand to which this electronic transmissibasbeen sent is not located in the United States; (ii) you
consent to delivery by electronic transmission; and (iii) you acknowledge that you will make your owmesstess
regarding any legal, taxation or other economic considerations with respect to your decision to subscribe for or purchase
any NotesYou are reminded that thRrospectusias been delivered to you on the basis that you are a person into whose
possessin thisProspectusnay be lawfully delivered in accordance with the laws of the jurisdiction in which you are
located and you may not, nor are you autigatito, deliver, forward or distribute tHiospectugor any reproduction of
this Prospectusto anyother person.

The materials relating to the offering do not constitute, and may not be used in connection with, an offer or
solicitation in any jurisdiction or place where offers or solicitations are not permitted by law. If a jurisdiction retatires
the offering be made by a licensed broker or dealer andbiheLead Managei@s defined herein) or any affiliate of the
Joint Lead Managelis a licensed broker or dealer in that jurisdiction, any offering of Notes shall be deemed to be made
by theJoint Lead Managersr such affiliate on behalf of the Issuer in such jurisdiction.

This Prospectudoes not constitute an advertisement or an offer of or an invitation to make, c#é#rs
purchase exchange or transfeghe Notes in the Russian Federationfor the benefit of any Russian persdrhis
Prospectusnd any information contained herein are not intended to be and must not be distibotfeerwise made
publicly availablein the Russian Federation except as may be permitted by Russian law. fEseaMosecurities of a
foreign issuer under Russian law, will not be registayeddmitted to public placement and/or public circulation
Russia and will not be eligible faladvertisemend fofferingd, fiplacemend and ficirculatiord unless and to the extent
otherwise permitted under Russian law.

Under no circumstances shall titsospectugonstitute an offer to sell or the solicitation of an offer to buy nor
shall there be any sale of any securities in any jurisdiction in which aftexfy solicitation or sale would be unlawful.
This Prospectusnay only be communicated to persons in the United Kingdom in circumstances where ZHdfjaof
the Financial Services and Markets Act 2000 does not apply to the Issuer.

This Prospectuhasbeen sent to you in an electronic form. You are reminded that documents transmitted via
this medium may be altered or changed during the process of electronic transmission and consequently deittter the
Lead Managergsor any person who controls anytbém nor any director, officer, employee nor agent of any of them or
affiliate of any such person accepts any liability or responsibility whatsoever in respect of any difference between the
Prospectuglistributed to you in electronic format and the hargyceersion available to you on request from Jloént
Lead Managers



= EVRAZ

U.S.$1,000000,0006.50% NOTES DUE 2020
EVRAZ GROUP S.A.

Issue price of the Notes100%

Evraz GrouS.A., a public limited liability companysciété anonyn)encorporated under the laws of the Grand Duchy of Luxembourg having its
registered office a#6A, Avenue John F. Kennedy-1855 Luxembourg, Grand Duchy of Luxembourg, registered with the Register of Trade and Companies
under numbeB105615 (theissuerd and, together with its consolidated subsidiafi&yrazd), is issuing an aggregate principal amount of U $&)000,000
6.50% Notes due2020 (the fiNotesd) ( t HO#erirfy o .)The Notes will be constituted by, and have the benefit of, a trust deed2@agdil 2013 (the AiTrust
Deed), between the Issuer and BNY Mellon Corporate Trustee Services Limiteil (tistees).

Except as set forth herein, payments in respect of the Notes will be made without any deduction or withholding for anbofdege of any
Relevant Jurisdiction.

Unless previously redeemed or purchased and cancelled, the Notes will be redeemed at their principal @&2dyortl @020. All, but not some
only, of the Notes are subject to redemption at their principal amount (togéthenterest accrued to but excluding the redemption date) at the option of the
Issuer at any time in the event of certain changes affecting taxation in any Relevant Jurisdiction (as defined in &ohthigoNotes {axatior)). The Issuer
may also rdeem the Notes, in whole or in part, at any time on at leaga@9notice but not more than @aynotice to Noteholders at their principal amount
plus Applicable Premium (as defined in Conditihof the NotesRefinitions), together with accrueahierest to the redemption date (see CondifiGnof the
Notes Redemption at Maké/holg).

Interest on the Notes is payable semnually in arrear 082 Octoberand22 April of each year commencing @2 October2013 as described in
Condition5 of theNotes (nteres). The Notes will bear interest from, and includi@g,April 2013at a rate 06.50% per annum. The issue price of the Nases
100% of their principal amount, and the issue date of the No2&April 2013(thefissue Dat@®).

INVESTING IN THE NOTES INVOLVES A HIGH DEGREE OF RISK. SHIRISK FACTORSBEGINNING ON PAGEL1S6.

The Notes have not been, and will not be, registered under th&ét&ities Act of 1933, as amended (@Becurities Acb), and, subject to certain
exceptions may notbe offered or sold in the United States, or to or for the account or benefit of U.S. persons (as defined in RegulaticheSSewleities
Act). Accordingly, the Notes are being of féeB®)J fmad self ®Roeerl 1444 gukda fit &d S
144A0) ) in reliance on the exemption from regiRuledddANoe®) uaner (itihe Secoff $he
to nonU.S. persons in reliance on Regulation 8 d e r  t h e SRegulation ® i) e §ReghlationB(Nidtes )Prospective purchasers of the RI4EIA
Notes are hereby notified that sellers of the Notes may be relying on the exemption from the provisions & SkitteoBecurities Act provideby Rulel44A.
For a description of these and certain further restrictiongjSgescription and SadeandfiTransfer Restrictiors

This prospectug t HPespéctu® has been approved by the Central Bank of Ireland (eattal Bank"), as competent aibrity under Directive
2003/ 71/ FEdpectus Dieectivid ) . The Central Bank only approves this Prospectus as
pursuant to the Prospectus Directive. Application has been made to the Irish Stock Bxge f or t he Notes t o bGCffici@ddsnd) ted t o
and trading on i tMain Beeugitied Matketod) .maThkee t Mg itrheSeficur i ti es Market is a regul ated
( t hMarkefs in Financial Instruments Directived ) . Such approval relates only to the Notes which a
purposes of Directive 2004/39/EC and/or which are to be offered to the public in any Member State of the Europeaa A This Prospectus comprises a
Prospectus for purposes of the Prospectus Diredfive language of the Prospectus is English. Certain legislative references and technical terms have been cited
in their original language in order that the correctinical meaning may be ascribed to them under applicable law.

The Notes have been rated HEXP) by Fitch Ratings Limited ffFitchd) and B+ by Standar& Poois Credit Market Services France SAS
(AStandard & Poor&sd). The | ssuer h a ¢stabepby Fitch; Bafstable)bpB/BTMo d cww@&st or s Ble o dd Jnd BH(stalble)by ( f
Standard® P o o rA @asing is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension or withdsatirakaby the
assigning rating agency. In general, European regulated investors are restricted from using a rating for regulatony puchasgisig is not issued by a credit
rating agency established in the European Community and registered under Regulatibio (B8D/2009 of the European Parliament and of the Council of
16 September 2009 on credit rating agencies (BRA Regulationd) unless the rating is provided by a credit rating agency operating in the European
Community before dune 2010 which has subteil an application for registration in accordance with the CRA Regulation and such registration is not refused.
Each of Fitch Mo caddyStarsdard Pooks is a credit rating agency established and operating in the European Community plioné®?1@ndregistered
underthe CRA Regulation

The Notes will be offered and sold in minimum denominations of U.S.$200,000 and integral multiples of U.S.$1,000 in enexdssT e
RegulationS Notes will be represented by interests in an unrestricted gletidicate (thefiRegulationS Global Note Certificated) without interest coupons,
which will be deposited with a common depositary for, and registered in the name of a nominee of, Eurocl8ah.Bank (fiEurocleard) and Clearstream
Banking, sociétéanonymefiClearstream, Luxembourgo), on the Issue Date. Beneficial interests in the Regul&iGhobal Note Certificate will be shown on,
and transfes thereof will be effected only through, records maintained by Euroclear or Clearstream, LuxembouRgleTl#&dA Notes will be represented by
one or more restricted note certificates (fifRalle 144A Global Note Certificated) (the Regulatiors Global Note Certificate and the RU4A Global Note
Certificate, together théGlobal Note Certificatesd) each wihout interest coupons, which will be deposited with a custodian for, and registered in the name of
Cede& Co. as nominee of the Depository Trust CompdiyTC0) on the Issue Date. Beneficial interests in the R4lA Global Note Certificate will be
shownon, and transfers thereof will be effected only through, records maintained by DTC and its participai®@e&é@gy and Settlemeit Individual,
definitive note certificates in registered forMindividual Certificatesd) will only be available in certai limited circumstances as described her&ln.
Individual Certificate will be available in bearer form.

Joint Lead Managerand Bookrunnes
ING J.P. Morgan
Joint Lead Manager

UBS Investment Bank

The date of this Prospectusli8 April 2013



IMPORTANT INFORMATION ABOUT THIS PROSPECTUS

This docuRmspedtue()t ceompri ses a prospectus for the pur
purpose of giving information with respect to the Issuer, Evraz and the Biotesvhich, according to the particular
nature of the Issuer and the Notes, is necessary to enable investors to make an informed assessment of the assets ar
liabilities, financial position, profits and losses and prospects of the Issuer and Evraz. Eheatsspts responsibility
for the information contained in this Prospectus. To the best of the knowledge and belief of the Issuer, having taken all
reasonable care to ensure that such is the case, the information contained in this Prospectus is teasitbritenfacts
and does not omit anything likely to affect the import of such information.

THE NOTES ARE OF A SPECIALIST NATURE AND SHOULD ONLY BE BOUGHT AND TRADED BY
INVESTORS WHO ARE PARTICULARLY KNOWLEDGEABLE IN INVESTMENT MATTERS. AN
INVESTMENT IN THE NOTES IS SPECULATIVE, INVOLVES A HIGH DEGREE OF RISK AND MAY RESULT
IN THE LOSS OF ALL OR PART OF THE INVESTMENT.

Each potential investor in the Notes must determine the suitability of that investment in light of its own
circumstances. In particulazach potential investor should:

A have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and
risks of investing in the Notes and the information contained irPttuspectus

A have access to, and knowledge ofprapriate analytical tools to evaluate, in the context of its particular
financial situation, an investment in the Notes and the impact such investment will have on its overall
investment portfolio;

A have sufficient financial resources and liquidity taball of the risks of an investment in the Notes;

A understand thoroughly the terms of the Notes and be familiar with the beha¥ithe relevant financial
markets; and

A be able to evaluate (either alone or with the help of a financial adviser) possiiarios for economic,
interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

The Issuer confirms that (inis Prospectus contains all information with respect to Evraz and the Notes that is
materid in the context of the issue and offering of the Notestl{#g) statements contained in this Prospectus relating to
Evraz are in every material respect true and accurate and not misleadirtge @pinions, expectations and intentions
expressed in thi Prospectus with regard to Evraz are honestly held, have been reached after considering all relevant
circumstances and are based on reasonable assumptiotiser@/are no other facts in relation to Evraz or the Notes the
omission of which would, in theontext of the issue and offering of the Notes, make any statement in this Prospectus
misleading in any material respect; and dll)reasonable enquiries have been made by the Issuer to ascertain such facts
and to verify the accuracy of all such inforimatand statements.

This Prospectus does not constitute an offer of, or an invitation by or on behalf of the Id8i@mBank N.V.,
London Branch, J.P. Morgan Securities plc and UBSited ( t h@nt liead Managersd pr the Trustee to subscribe
for or purchase any Notes. The distribution of this Prospectus and the offering of the Notes in certain jurisdictions may be
restricted by law. Persons into whose possession this Prospectus comes are required by the I9sirr,Ldsl
Managersand the Trustet inform themselves about and to observe any such restrictions. For a description of certain
further restrictions on offers, sales and deliveries of Notes and distribution of this Prospectus and other offering material
seefiSubscription and Sabe

No peson is authosed to provide any information or to make any representation not contained in this
Prospectus, and any information or representation not so contained must not be relied upon as having bgshiauthori
or on behalf of the Issuer, the Trusteethe Joint Lead ManagersNone of Evrazs websitesor any other websites
referred to hereiforms any part of the contents of this Prospectus.

Neither the delivery of this Prospectus nor any offering, sale or delivery of any Note made in connection
herewith, shall, under any circumstances, create any implication that the information contained herein is correct as at any
time subsequent to its date nor does it imply that there has been no change in the affairs of Evraz since the date hereof or
the date upn which this Prospectus has been most recently amended or supplemented or that there has been no adverse
change in the financial position of Evraz since the date hereof or the date upon which this Prospectus has been most
recently amended or supplement#dhat the information contained in it or any other information supplied in connection
with the Notes is correct as of any time subsequent to the date on which it is supplied or, if different, the dateiindicated
the document containing the same.



None d the Issuer, the Trustee, teint Lead Managersr any of their respective representatives makes any
representation to any offeree or purchaser of the Notes offered hereby, regarding the legality of an investment by such
offeree or purchaser under amplble legal, investment or similar laws. Each investor should consult with its own
advisers as to the legal, tax, business, financial and related aspects of the purchase of the Notes.

Prospective purchasers must comply with all laws that apply to themyiplace in which they buy, offer or
sell any Notes or possess this Prospectus. Any consents or approvals that are needed in order to purchase any Notes mu
be obtained. The Issuer and th@int Lead Managerare not responsible for compliance with thésgal requirements.
No representation or warranty is made as to whether or the extent to which the Notes constitute a legal investment for
investors whose investment authority is subject to legal restrictions, and investors should consult their legal advis
regarding such matters.

In connection with the issue of the NotdsP. Morgan Securitieplc (the fiStabilisng Managero) (or any
person acting on behalf of it) may ovadiot Notes or effect transactions with a view to supporting the market price of the
Notes at a level higher than that which might otherwise prevail. However, there is no assurance Stedtilidieg
Manager (or any person acting on behalf of $tebilising Manager) will undertakstabilisationaction. Anystabilisation
action may begin on or after the date on which adequate public disclosure of the terms of the offer of the Notes is made
and, if commenced, may be discontinued at any time and must hghbrto an end no later than the earlier of
30calendardays after the issue date of the Notes anda@ndardays after the date of the allotment of the Notes. Any
stabilisationaction or ovefallotment must be conducted by tBabilising Manager (or ay person acting on behalf of it)
in accordance with all applicable laws and rules.

NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, IS MADE BY THIOINT LEAD
MANAGERS OR ANY OF THEIR AFFILIATES OR ANY PERSON ACTING ON THEIR BEHALF AS TO THE
ACCURACY OR COMPLETENESS OF THE INFORMATION SET FORTH IN THIS DOCUMENT, AND
NOTHING CONTAINED IN THIS DOCUMENT IS, OR SHALL BE RELIED UPON AS, A PROMISE OR
REPRESENTATION, WHETHER & TO THE PAST OR THE FUTURE. NONE OF THHOINT LEAD
MANAGERS OR ANY OF THEIR AFFILIATES OR ANY PERSON ACTING ON THEIR BEHALF ASSUMES ANY
RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF THE INFORMATION SET FORTH IN THIS
DOCUMENT. EACH PERSON RECEIVING T PROSPECTUS ACKNOWLEDGES THAT SUCH PERSON HAS
NOT RELIED ON THEJOINT LEAD MANAGERSOR ANY OF THEIR AFFILIATES OR ANY PERSON ACTING
ON THEIR BEHALF IN CONNECTION WITH ITS INVESTIGATION OF THE ACCURACY OR COMPLETENESS
OF SUCH INFORMATION OR ITS INVESTMENDECISION. EACH PERSON CONTEMPLATING MAKING AN
INVESTMENT IN THE NOTES MUST MAKE ITS OWN INVESTIGATION AND ANALYSIS OF THE
CREDITWORTHINESS OF THE ISSUER AND EVRAZ AND ITS OWN DETERMINATION OF THE
SUITABILITY OF ANY SUCH INVESTMENT WITH PARTICULAR REFERENE TO ITS OWN INVESTMENT
OBJECTIVES AND EXPERIENCE AND ANY OTHER FACTORS WHICH MAY BE RELEVANT TO IT IN
CONNECTION WITH SUCH INVESTMENT.

NOTICE TO U.S. INVESTORS

THE NOTES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE USECURITIES AND
EXCHANGE COMMISSION( T HB.S.ASE® ,) ANY STATE SECURITIES COMMISSION IN THE UNITED
STATES OR ANY OTHER U.SREGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING
AUTHORITIES PASSED UPON OR ENDORSED THE MERITS OF THE OFFERING OF THE NOTES OR THE
ACCURACY OR ADEQUACY OF THIS PRSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENCE IN THE UNITED STATES.

TO ENSURE COMPLIANCE WITH U.STREASURY DEPARTMENT CIRCULAR 230, HOLDERS ARE
HEREBY NOTIFIED THAT: (A)ANY DISCUSSION OF UNITED STATES FEDERAL TAX ISSUES IN THIS
PROSPETUS IS NOT INTENDED OR WRITTEN TO BE RELIED UPON, AND CANNOT BE RELIED UPON, BY
HOLDERS FOR THE PURPOSE OF AVOIDING PENALTIES THAT MAY BE IMPOSED ON HOLDERS UNDER
THE INTERNAL REVENUE CODE; (B)SUCH DISCUSSION IS INCLUDED HEREIN BY THE ISSUER IN
CONNECTION WITH THE PROMOTION OR MARKETING (WITHIN THE MEANING OF CIRCULAR 230) BY
THE ISSUER OF THE TRANSACTIONS OR MATTERS ADDRESSED HEREIN; AND @)LDERS SHOULD
SEEK ADVICE BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX
ADVISER.

For certain aditional restrictions applicable to U.Bvestors seé@Transfer RestrictiorsandfiSubscription and
Sale.



NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A LICENSE
HAS BEEN FILED UNDER CHAPTER 42B OF THE NEW HAMPSHIRE REVISED STATUTES WITH THE
STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS EFFECTIVELY REGISTERED OR A
PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE CONSTITUTES A FINDING BY THE
SECRETARY OF STATE OF NEW HAMPSHIRE THAT ANY DOAMENT FILED UNDER RSA 421B IS TRUE,
COMPLETE AND NOT MISLEADING. NEITHER ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION
OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY
OF STATE HAS PASSED IN ANY WAY UPON THE MERITS OR QUAEICATIONS OF, OR RECOMMENDED
OR GIVEN APPROVAL TO, ANY PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR
CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY
REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

NOTICE TO UNITED KINGDOM RESIDENTS

This Prospectus is only being distributed to and is only directed at (i) persons who are outside the United
Kingdom (ii) investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financi al Promotion) deder, 2005, &ds gamerededvo(rttthe et it
may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order and (iv) persons to whom an invitation
or inducementd engage in investment activity (within the meaningeétion 21 of the FSMA) in connection with the
issue or sale of any securities of the Issuer may otherwise lawfully be communichtedaoredto be communicated
(all such persons together being refe e d RelevanaPersoii® ) . Any i nvestment or inves
Prospectus relates is only available to, and the Notes are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such Ndgtebe engaged in only withRelevantPersons. Any person who is
not a relevant person should not act or rely on this Prospectus or any of its contents, and should return this Prospectus as
soon as possible and take no other action. By accepting recalps Prospectus each recipient is deemed to confirm,
represent and warrant to the Issuer and each Joint Lead Manager that it is a person to whom this Prospectus can be
lawfully distributed.

NOTICE TO RUSSIAN FEDERATION INVESTORS

Under Russian law, thedtes are securities of a foreign issuer. The Notes are not eligible for initial offering or
distribution and circulation in Russia unless otherwise permitted under Russian law. Neither the issue of the Notes nor a
securities prospectus in respect of theteddohas been, or is intended to be, registered with the Federal Service for
Financial MarketsffFSFM0). The information provided in this Prospectus is not an offer, or an invitation to make offers,
to sell, purchasegxchange or otherwise transfer the Noite Russia or to, or for the benefit of, any Russian person or
entity. No person should at any time carry out any activities in breach of the restrictions sefi®uidaription and
Saléd Russian Federatian

AVAILABLE INFORMATION

The Issuer has agreed that, for so long as any Notesres&icted securiti@s within the meaning of
Rule144(a)(3) under the Securities Act, it will, during any period in which it is neither subject to SERtiwrl5(d) of
the U.S.Securities Exchang@ct of 1934, as amended (tliExchange Act) nor exempt from reporting pursuant to
Rule12g3-2(b) thereunder, provide to any holder or beneficial owner of such restricted securities or to any prospective
purchaser of such restricted securities designayexlich holder or beneficial owner or to the Principal Paying Agent (as
defined herein) for delivery to such holder, beneficial owner or prospective purchaser, in each case upon the request of
such holder, beneficial owner, prospective purchaser or Painegying Agent, the information required to be provided
by Rule144A(d)(4) under the Securities Act.



FORWARD LOOKI NG STATEMENTS

Certain statements in this Pr osfpreacdtliooksng statemenis owi thhismn c
the meaningof Section27A of the Securities Act and SectidhE of the Exchange Act which relate to, without
Il i mitation, any of Evrazds pl ans, financi al position,
and the assumptions underlying thderward looking statements. Forward looking statements made by Evraz from time
to time may <contain words such as fiai mso, Afanticipat ¢
iforecast o, figui danceo, Ao nt@pdedi ctidtnaydpr dijpéansc,o, itigpo
similar expressions to identify forward looking statements. These forward looking statements are contained under the
h e a d iSongm&ary fiRiski Factore ,Mafnage ment 6 s Di s c u smancial lConditiod andAReaultsyof i s ¢
Operation® ,Busines8§ and el sewhere in this Prospectus, or may be
and include projections or expectations of revenues, income, loss, earnings per share, dividendstreetpital or
financial items or ratios, among others.

By their very nature, forward looking statements involve inherent risks and uncertainties, both general and
specific, and risks exist that the predictions, forecasts, projections and other forwang Istaitements will not be
achieved. Prospective investors should be aware that a number of important factors could cause actual results to differ
materially from the plans, objectives, expectations, estimates and intentions expressed in such forwagd looki
statements. These factors include, but are not limited to:

A worldwide economic conditions, inflation and deflation, monetary conditions and policies of central banks,
interest rates, exchange rates and financial market conditions generally;

A theeffects of economic conditions in Russia, including GDP growth, increases or decreases in inflation or
changes to interest rates or foreign exchange rates;

A the effects of, and changes in, the policy of a government;

A the effects of domestic Russiandnsht er nat i onal political events on E

A the volatility of prices of steel, iron ore and coal;

A the impact of regulatory initiatives including labour laws, taxation, health and safety regulations and
environmental laws adopted by various oadil and international bodies and governmental agencies,
among others;

A competition from other producers of steel, iron ore and coal;

A availability of funding in domestic and internat
sufficient cajital;

A Evrazédés ability to operate its business and carry
obligations;

A Evrazdés ability to adjust its prices to reflect r

governnent agencies to reflect changing market conditions;

A acts of war, terrorist acts, geopolitical events, pandemic or other such events, natural and other disasters,
adverse weather and similar events; and

A Evrazodos success at mmentogedfagorst he ri sks of the afor

Forwardl ooki ng statements also appear herein in relatd.i
those of certain of its affiliates, which have been derived from reports by the IMC Group Consulting Ltd. or are
attributable tothe Russian State Mineral Resources Agency or otherwise. These estimates reflect a number of
assumptions, including future global and domestic pricing for iron ore and coal, expected taxation levels, the application
of Russian law and regulations consiste wi t h Evrazodés expectations and compl i
fiRisk Factor Ri sks Rel ating to Eva&EasztbismaB uwessi noefs sk varnadz 6lsn dnui sntirnyg
uncertainties 6 Evr az may not purnsheiecurrett ormcaedihere oap beena assummice thas thei
results and events contemplated by the forwaoding statements contained in this Prospectus will, in fact, occur.



Prospective investors should specifically consider the factors identifiedsirPtbspectus which could cause actual
results to differ before making an investment decision.

Additional factors that could cause actual results, performances or achievements to differ materially include, but
are not limited to, those discussed underithe a d Riskdgractdre . The forward | ooking stat
only such as of the date of this Prospectus and, except as required by applicable law, rule or regulation, Evraz expressly
disclaims any obligation or undertaking to publicly updateewise any forward looking statements in this Prospectus to
reflect any change in its expectations or any change in events, conditions or circumstances on which these forward
looking statements are based. The above list of important factors is nottexhaihen relying on forward looking
statements, prospective investors should carefully consider the aforementioned factors and other uncertainties and events,
especially in light of the political, economic, social and legal environment in which EvreetegpeSuch forward looking
statements speak only as at the date on which they are made and are not subject to any continuing obligations under any
guidelines issued by the Irish Stock Exchange. Evraz does not make any representation, warranty on gnatidte
results anticipated by such forward looking statements will be achieved, and such forward looking statements represent,
in each case, only one of many possible scenarios and should not be viewed as the most likely or standard scenario.
Accordindy, prospective purchasers of the Notes should not place undue reliance on these forward looking statements.



ENFORCEABI LI TY OF JUDGMENTS

The Issuer is a corporation organised under the laws of Luxembourg. All of its officers reside outside the U.S. In
addt i on, the majority of the |Issuerbfés assets and the maj
the U.S. As a result, it may not be possible to effect service of process within the U.S. upon the Issuer or its directors an
officers or to enforce in the U.S. courts or outside the U.S. judgments obtained against them in U.S. courts or in courts
outside the U.S., including judgments predicated upon the civil liability provisions of the U.S. federal securities laws or
the securitiesdws of any state or territory within the U.S. There is also doubt as to the enforceability in England and
Wales, whether by original actions or by seeking to enforce judgments of U.S. courts, of claims based on the federal
securities laws of the U.S.

Futher , the majority of Evrazds assets are | ocated i
outside Russia will generally be recognised by courts in Russia onlyaifi {jternational treaty exists between Russia
and the country where thedgment was rendered providing for the recognition of judgments in civil cases anddor (ii)
federal law of Russia providing for the recognition and enforcement of foreign court judgments is adopted. No such
federal law has been passed, and no suchyteedsts, between Russia, on the one hand, and the United States or the
United Kingdom, on the other hand. EVRAZ is aware of at least one instance in which Russian courts have recognised
and enforced an English court judgment on the basis of a combiwdtioa principle of reciprocity and the existence of
a number of bilateral and multilateral treaties to which both the United Kingdom and Russia are parties. However, in the
absence of established court practice, it is difficult to predict whether a Russigt will be inclined in any particular
instance to recognise and enforce an English court judgment on these grounds. Furthermore, Russian courts have limited
experience in the enforcement of foreign court judgments.

In Luxembourg, the enforcement ofdigments obtained outside of Luxembourg is conditional upon obtaining
an enforcement order in Luxembourg pursuant to Regulation (EC) 44/2001 or Regulation (EC) 805&083uatur
proceeding pursuant to the Luxembourg New Code of Civil Procedure asthmag be. In addition, awards of punitive
damages in actions brought in the United States or elsewhere magrijerceable in Luxembourg.
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PRESENTATI ON OF FI NANCI AL AND OTHER | NFOR
Market and Other Statistical Data

Where information in thi®rospectus has been sourced from third parties, this information has been accurately
reproduced, and as far as the Issuer is aware and is able to ascertain from the information published by the
aforementioned sources, no facts have been omitted which wendeér the reproduced information, data and statistics
inaccurate or misleading.

Where information in this Prospectus is based on E
been identified as such.

Market data used in this Prospectus, &l &s certain statistics, including statistics in respect of product sales,
volumes of third parties and market share have been extracted from official and industry sources and other third party

sources that the Issuer believes to be reliable, such as¢hat r al Bank of theCBRapsi ahekF
I nternational MMFoe)t,a rWo rH udnsdt e e(lt, h eMeft a l Expert, the U. S.
Mi ner al R e s o Rosoedrsd ) alngng wtheys. Unléss otherwise stated, rdserve and resources data for

Evraz included in this Prospectus has beenIMEa}lracted fr

Presentation of Financial Information

The | ssuerés audited consol i dfiman@atlyedrsiemdadddecembber 202at e me
2011 and Qofasblidated Eifamcial Statements) wer e prepared in accordance
Reporting Standards as adFR8P) ealn dya u chiet eEdiriomp emldSamdandsaomc € |
on Auditing as adopt Eanmission delSurveibancte duuSeaeur B-iparidieh ef hi@ Cons ol i
Financial Statements can be found beginning on pa@jef this Prospectus.

Presentation of NorlIFRS Measures

This Prospectus ctains certainnoth FRS measur es, i ncluding fAliquidityo
ffamounts available wunder credit facilitieso. Evraz us
regularly used by security analysts, rating agendies,vest or s and ot her parties to
performance. Noh FRS measur es, including Aliquidityo, iAdj ust ec
credit facilitieso, have i mpor tsakhotuld foticomsiderathein o sslatican ®r as n a |

substitutes for anal ysis of Evrazds results as report
companies for different purposes and are often calculated in ways that reflect the circesnsfathose companies.
Investors should exercise caution in comparing these measures as reported by Evraz to the measures as reported by othe
companies.

Currencies

I'n this Prospect (Canadiaadollaror efdADOdiraa es t too rietitheel Cahadd, all | cu
refer e@iKes aBmchiorunad are to the | awful currency ofd,t he (
AEURO aBudoofiare to the | awful currency of the participatd.i
single currency in accordance with the Treaty of Rome establishing the European Economic Community, as amended; all
ref er enchRkRandd frandiot heedARO i are to the | awful currend®yBogf So
fiRoubled a roubledi artehet d awf ul currency Rubsiadt)h;e aR uls srildafaieiarireendceer sa
Hryvniad d&JAHORA are to the |l awful curreSH , 03doldlor aidotiEon ama a
to the lawful currency of the United States of énica.

Exchange Rate Information

Evrazdéds functional currency varies, depending on th
Ukrainian Hryvnia, Euro and U.8ollar). The currency in which its direct costs and other costs, such as tinteres
expenses, are denominated likewise depends on the subsidiary. However, the Consolidated Financial Statements are
reported in U.Sdollars. As a result, fluctuations in the value of these currencies and, in particular, the value of the rouble
against thdJ.S.dollar may affect these results when translated into 0.&.| | a r Risk Fa@@&RisKs Relating to
Evrazbds Busi né&Gusency fludtuationsdin particyar the appreciation of the Rouble against the
U.S.dollar, may materially adverseg f f ect Evrazo6soresults of operations

The table below sets forth, for the periods and dates indicated, certain information regarding the exchange rate
between the Rouble and the Udsllar, based on the official exchange rate quoted by the CBR. Fluctsidti the
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exchange rates between the rouble and theddlfr in the past are not necessarily indicative of fluctuations that may
occur in the future. These rates may also differ fror
statemats and other information presented in this Prospectus.

Roubles per U.Sdollar

Year Ended 31December High Low Averagd?  Period End
2008 29.38 23.13 24.86 29.38
2009, e 36.43 28.67 31.93 30.24
2000, 31.78 28.93 30.38 30.48
120 1 U P TP TP 32.68 27.26 29.38 32.20
200, e et s 34.04 28.% 31.m 3037
Roubles per U.Sdollar
Year Ended 31December High Low Averagé?  Period End
JANUATY. ..ttt ettt st e r e e e e e e e e eeebe b b nnneeees 30.42 30.03 30.26 30.03
FEDIUANY. .. e eeens 30.62 29.93 30.16 30.62
Y/ F= 1ol o IO PO PP PPPPPPP PP 31.08 30.51 30.80 31.08
ARl (ENFOUGNLT AP vt eeee et seeee e en e, 31.72 30.88  31.26 31.45
Source: CBR
Note:
@) The average of the exchange rates on the last business day of each month for the relevant annual period and on eda fousingss

other period.

Solely for the convenience of the reader, and exceptreswise stated, this Prospectus contains translations of
some Rouble amounts into U@llars at the average conversion rate for the relevant period as published by the CBR.

No representation is made that the rouble amounts referred to in this Prespmdtli have been or could be
converted into U.Sdollars at the above exchange rates or at any other rate.

References

I'n this Prospect6sd,ane¢l toefleeeboiesedoSfiattkd afe Amerr
the United Kingdom and | | r ef &urapean Bnsondt arfe t o t he European Union an
date of this Prosgl8ctarse tAd It he feawmtcreised ot Mat for merly
Republics and that are nhow members lnd Commonwealth of Independent States: Armenia, Azerbaijan, Belarus,
Kazakhstan, Kyrgyzstan, Moldova, Russia, Tajikistan, Turkmenistan, Ukraine and Uzbekistan.

I'n this Prospectomed aarld troe fmeternicce st anon disgonesghousand ne m
kilograms.

Rounding
Certain figures included in this Prospectus have been subject to rounding adjustments; accordingly, figures

shown for the same category presented in different tables may vary slightly, and figures shown as éstals maldes
may not be an arithmetic aggregation of the figures which precede them.
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OVERVI EW

Overview of Evraz

This overview should be read as an introduction to, and is qualifiét$ ientirety by reference to, the mare
extensive information contained elsewhere in this Prospectus. This overview may not contain all the information that
prospective investors should consider before deciding to invest in the Notes. Accordingly, aog bgasprospective
investor to invest in the Notes should be based on a consideration of this Prospectus as a whole. Prospective investors
should read this entire Prospectus carefully, including the financial statements and related notes and thédnfeetat
forth under the headings fARisk Factorso and fAForward Lc

Evraz is a vertically integrated steel, mining and vanadium business with operations in Russia, Ukrairje, North
America, the European Union and South Africa. In 2012, Evredyzed 15.9 million tonnes of crude steel and sold {15.3
million tonnes of rolled steel productsttard parties According to Metal Expert, Evraz was the third largest crude steel
producer by crude steel volume in Russia in 2012, and the largest mararfdtuvolume of long products for the
construction and railway industries in Russia and the CIS in 2012. Evraz also produces significant quantities gf iron ore
and coking coal, most of which are used in its own steelmaking operations. In 2012, Evrazgr2@8 million tonnes
of iron oreproductsand 8.5million tonnes of coking coal, as well as 2.3 million tonnes of steam coal. Evraz is also one
of the leading producers of vanadium globally. In 2012, Evraz produced 18.4 thousand tonnes of ferrovamagdium
other finished vanadium products.

Evrazés principal assets as of the date of thifls Pro

A Steel production facilities:

1 EVRAZ United WestSi ber i an | r onUnied BVRSZ ZapSibo )P, atnhe (Husi nes
combinestwo integrated steel production facilitieshe former WesSiberian and Steel Plant
( ZapSibo ) , |l ocated near Novokuznet whichisona of thdlargest e me r
construction steel producers in Russiad Novokuznetsk Iron and Stee PI NKMKO Y i | ojcat ed
Novokuznetsk, which is one of the leading rail produgésbally;

T EVRAZ Nizhny Tagi |l EVRAZINTMKOG ,StleoelatRldantn (RAlssi ac¢
the Sverdlovsk region, one of the largest integrated steel produntlls in Russia and a producer |of
vanadium slag;

1 EVRAZ Dnepropetrovsk EVRADDMZRd@) ,Stleed atVodr kisin (DBin e
Ukraine, an integrated steel mill spedadg in the manufacture of billets and construction rolled
products;

 EVRAZI nc. N. A. and EVRAZ | nc. NEVRAZ NQth Areedca 0 Jat og et
diversified steel manufacturén North America, located at multiple sites in the United States| and
Canada producing steel pipes, plates and long products; and

T EVRAZPal i ni e EVBAZr Palmiloi) , (fiocated in I1taly, a |manuf
products

1 Evrazhasalso intiatedthe process of disposing of several additional steel production facilities, epch of
whichis currently accounted fas held for sa!:

1 EVRAZ Vit kovi ce FEVRAZ IVitkavice®.) , (fa manufacturer of r
located in Czech Republic; and
T EVRAZ Highveld Steel EYRAdHidheeldaj umotametdedn( 8o
producer of steel and vanadium slag.
A Iron ore mining and processing facilities:

1 EVRAZ Kachkanarsky MiningandPr ocessi ng | nEVRAZ KGOKa) Wolr ks a t(did |
Sverdlovsk region near EVRAZ NTMK in Russia;

1T Vysokogorsky Ore MiningEVRAZIVGOK do)c,e slsa magt eEdh tjermr ptrh
region neaEVRAZ NTMK in Russia;

1 Evr az Ewatradadq i, wh i cifon ooemiees m the Kemerovo region near United EVRAZ
ZapSib, in the Republic of Khakassia and in south Krasnoyarsk Krai in Russia; and

1 EVRAZ SukhaB a | kEAYRAZ fBukha Balkao ) | o ctleetDeaepropetmovsk region dafkraine,
near EVRAZ DMZP and

1 Mapochs Mine, a subsidiary of EVRAZ Highveld Steel and Vanadiaoated in Roossenekad the
Limpopo region of South Africa, which mines titaniferous magaetre.
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A Coal mining:

1 Yuzhkuz b avszhkuzpassugol( )i, |l ocated in the Kemere
EVRAZ ZapSih a producer of cokingoal steam coal and concentrate
A Vvanadium production facilities:
T Strategic MineStratdore) Cowi pbr apeonat{Bns in the
1 EVRAZNi k o m, EVRAZsNikon{of) , a ferrovanadium produd

and
1 EVRAZ VanadyT u | BVRAZWVanady-Tulad) | ocated in Russia.

A Otherprincipalassets incluet

1 EVRAZ Nakhodka Trade Sea Port, one of the largest ports in the Russian Far East and throu
Evraz ships most of its Russian exports;

1T East Met BdstMetdld . additigCdmpanyEvrazHolding( TiIC EvrazHoldingo ,)two of
Evrazds siagcempaneqiahd t r ad

1 EVRAZ Metall Inprom which operates 62 steel service cestocated in Russia and Kazakhstan {
finish and distribute steel products produced by Evraz.

Evraz also currently indirectly owns a 41% equity interest in Raspadskaya, B sfsi ads | ar
producersin January 2013, EVRAZ placquiredan additional 41% equity interest in Raspadskaya, resulting &2%
consolidatecequity interestn RaspadskayayEv r az 6 s p a rERRAEZ plg; vehite iha remajning 18% afhareg
are publicly traded on thoscow Exchanged=or addi ti onal i nf or mat Busines8d dimingH
Businesd Raspadskaya .

Evraz is wholly owned by EVRAZ plc, a public limited company incorporated under the laws of Engla
Wales ad listed on the premium segment of the Official List of the Financial Services Authority and admitted to
on the Regulated Market of the London Stock Exchange. For additional information on EVRAZ plc (together
consol i dat e @VRaZiob)s ipdl i edriscgelsSharefiolders EVRAZ plc and Exchange Ofter

v O re

Uni t
er |
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Raspac
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trading
with its
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Overview of Consolidated Financial and Other Information

The selected consolidated financial information set forth below presents historical consolidated fi
information and other operating information of the Issuer as &i&&kmbe2012 2011and2010and for the years the

nancial

5

ended. The selected consolgtfinancial information has been extracted without material adjustment from, and should

be read in conjunction with, the Consolidated Financial Statements. The selected consolidated financial in

ormation

should al so be r eMatagegmedis obDj scogssioonwanhth Anal ysis |fof Fi

Operations.

2012 2011 2010
(U.S.$ millions)

CONSOLIDATED STATEMENT OF OPERATIONS

DATA
REVENUES......ouiiiiiiiiiiiiiee ettt 14,726 16,400 13,394
COSt Of FEVENUES. ....coiiiiiiiiiiiee e ee e eeens (11,797) (12,473) (10,319)
GroSS Profit ..eeeeeeeiiiiiiieee e 2,929 3,927 3,075
Selling and distribution eXpeNnses.........ccccvvvveeeiiicceennnnns (1,2112) (1,154) (807)
General and administration eXpPenses..........ccvveeeeeriiieennns (850) (920) (732)
Other operatingncome antexpenses, nNet..........cccc.vvvveennn. (615) 8 (206)
Profit from operations ..........ccccvvvviiiiieiirieeeeeeeeeee 253 1,861 1,330
Non-operating income anelxpense, Net...........cccoeevvvvvvnnnee (148) (987) (697)
Profit before tax..........ooooiiiiieeee s 105 874 633
INCOME taX EXPENSE . uuuiiieieeeee ettt e e e e e e (229) (420) (163)
Net Profit/(I0SS) ...vveeeeiiiiiiiii e (124) 454 470
Net profit/(loss) attributable to equity holders of the 97) 462 486

PArENt €NLILY .....oeiee e e
Net loss attributable toon-controlling interests................. 27) (8) (16)
Net income/(loss) per share..........cooovvvvvivviiceeeeiiien, (0.65) 3.21 3.51

Weighted average number of ordinary shares outstandit 148,881,04C 143,956,99C 138,623,78¢
Steel segment income statement data

REVENUES. ...t 13,543 14,717 12,123
Profit/(loss) from operations............occvveeeeeiiieenniiieeeeeens 845 580 878
Mining segment statement of operations data

REVENUES.........ooiiiii e 2,650 3,784 2,507
Profit/(loss) from operations............cccceeeevevvvieeeee e, (455) 1,150 613
Vanadium segment statement of operations data

REVENUED.... ..ot 520 665 566
[0SSfrom Operations...........oovvvviiiiiii e (67) (13) (10)
Other operations statement of operations data

REVENUES. ...t 1,046 966 823
Profit from operations...........cccccceiviiiiieeciii e 150 162 77

CONSOLIDATED STATEMENT OF FINANCIAL
POSITION DATA (at year end)

Cash and cash equivalents............cccccceiiiiecciiiiiiiinenennnn. 1,314 801 683
NEt dEDL. ..o 5,937 6,442 7,184
L0 ] ¥= 1 I= 1T £ 17,696 16,983 17,539
Equity attributable to equity holders of the parent entity.. 5,372 5,565 5,689
Norcontrolling INterestS.......ovviiiiieeiiieeee e 168 225 247
Longterm debt, net of current portion.............cccceeeeenieen 6,370 6,593 7,097
CONSOLIDATED CASH FLOWS DATA
Net cash flows from operating activities...........ccccccceee... 2,153 2,647 1,662
Net cash flows (used in)/from investing activities............ (1,301) (1,188) (744)
Net cash flows (used in) financing activities.................... (301) (1,282) (899)
Note:
1) Segment revenuesclude intersegment sales.
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Overview of the Notes

Issuer

Issue

Issue Price

Issue Date

Maturity Date

Joint Lead Managers
Trustee

Principal Paying Agent
Paying Agent(s)

Registrar
Transfer Agent
Interest

Form and Denomination

Initial Delivery of Notes

Risk Factors
Status of the Notes

Covenants

Evraz Group S.A.

U.S.$1,000000,0006.50% Notes due 220

100% of the principal amount of the Notes

22 April 2013

22 April 2020

ING Bank N.V., London Branch, J.P. Morgan Securities plc and UBS Limite
BNY Mellon Corporate Trustee Services Limited

The Bank of New YorkMellon, London Brach

The Bank of New York Mellon, London Branch; The Bank of New York Me
(Luxembourg)S.A.

The Bank of New York Mellon (Luxembour®).A.
The Bank of New York Mellon (Luxembour®).A.

The Notes will bear interest from and includidg April 2013 at a rate 06.50%
per annum payable semnhnually in arrear 022 October and22 April in each
year, commencing 022 October 2013.

The Notes will be issued in registered form, in minimum denomination
U.S.$200,000 each and integral multiplestb$1,000 in excess thereof. T
RegulationS Notes will be represented by interests in a Regul&iGtobal Note
Certificate and the Rall44A Notes will be represented by the Ri#&IA Global
Note Certificates, in each case without coupons. The Global Note Certificaty
be exchangeable for Individual Certificates only in the limited circumsta
specified in the Global Note Certifimes. No Individual Certificate will b
available in bearer form.

On or before the Issue Date, the RegulaSofslobal Note Certificate will b
registered in the name of a nominee for, and deposited with The Bank o
York Mellon, London Branch as common depositary for Euroclear
Clearstream, Luxembourg, and the RidlA Global Note Certificate will b
registered in the name of CefleCo., and deposited with The Bank of New Y

Mellon, London Branch as custodian for DTC
An investment i n the Not e sRisk Ractord v €

The Notes are direct, unconditional and unsecured obligations of the Issue
rank and will rankpari passy without any preference among themselves, witl
other outstanding present and future unsecured and unsubordinated obliga
the Issuer.

The Terms and Condi Terns arsd Candlitiontdh)e cNj
restrictions on certaiactivities of the Issuer and certain subsidiaries of the Is
including:

0] limitation on the incurrence of liens;

(i) limitation on the incurrence of indebtedness;

(iii)  limitation on transactions with affiliates;

(iv) limitation on assesales;

(v) limitation on certain mergers and similar transactions;
(vi) requirements for the maintenance of authorisations, property and insy
(vii) requirements for the payment of taxes and other claims;
(viii) requirement for the provisioof certain financial information;
(ix) restriction on change of line of business; and

(x) limitation on dividend and other payment restrictions affecting Mat
Subsidiaries, and an obligation to declare and pay dividends by Mg
Subsidiaries.
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Issuer Substitution

Cross Acceleration

Ratings

Redemption at Make Whole

Redemption for Taxation
Reasons

There are significant exceptions to the requirements contained in these co
and certain covenants cease to apply should the Issuer achieve n
investment grade rating®rovided there has been no Issuer Substitution
defined below), e Termsand Conditions permit the Issuerdesignate EVRAZ
plc as guarantor of the Notdst hDesigriatioro ) to add EWV
guarantor of the Notes and require EVRAZ plc to comply with the Termg
Conditions. As a result of the Designation, EVRAZ pld Wwécome subject to th
Terms and Conditions of the Notémcluding the covenants set out in Condit
4) and any intercompany transaction among EVRAZ plc, on the one hand, 8
Issuer and its subsidiaries, on the other, will be treated in the sameemas
transactions among the Issuer and its Subsidiaries prior to the Designatiorn
Designation, reports required to be provided to Noteholders under the Terr
Conditions will be provided by, and will contain consolidated finan
information d, EVRAZ plc (instead of the Issuer) and the Leverage Ratiq
defined in the Terms and Conditions) and other financial measures w
calculated based on the consolidated financial statements of EVRAZ plc (i
of the Issuer). The Designation wile subject to conditions, including meetin
Leverage Ratio test on a pro forma basis giving effect to the Designation, a
at the time of the Designation, the assets and indebtedness of EVRAZ p
standalone basis be less than 10% of the cadat#d assets and indebtednes
EVRAZ plc on a consolidated basis. See Condiion Govenants )
Condition1 9 Défirfitionsd ) for a further desc
definitions set forth above.

The Issuer may, withodhe consent of the Noteholders, elect that EVRAZ pl
substituted in its pl ac dssuarsSubstimtond ¢
provided the conditions set out in Condition 3.8 are met. Upon any |
Substitution, r e f @arnes mrod €andittors offthie dlcidhes
Trust Deedandthe Agency Agreementill be deemed to be to EVRAZ plc rath
than the IssuerS e & Sifbstitution of thdssueb If a Ratings Downgrade (4
defined in Condition 19) occurs within 60 calendar days dsaner Substitution
a holder of a Note will have the option to require the Issuer to redeem suc
at its principal amount together with accrued and unpaid interest (if anyjd
Redemption at the option of Noteholders following a Ratings Downgrade

The Notes contain a cross acceleration provision in respect of certain indeb
of the Issuer or any Material Subsidiary (as defined in Condif
( Definition®d ) i n e x ¢ ensillion (orfits equiv@entdntaBother currey)
in the aggregate. See Conditibr0 Everits of Defaudt ) .

The Notes havdEXP)bgn Fi acbdaBBT B+ D
The I ssuer has been rated BBT1T (stag
(stable) by Standard & Poor 6s.

A rating is not a recommendation to buy, sell or hold securities and m
subject to revision, suspension or withdrawal at any time by the assigning
agency. The ratings do not address the likelihood that the principal of the
will be prepaidor paid on a particular date before the legal final maturity da
the Notes. The ratings do not address the marketability of the Notes or any
price. Any change in the credit ratings of the Notes could adversely affe
price that a subsequeptrchaser would be willing to pay for the Notes. ]
significance of each rating should be asaty independently from any oth
rating.

The Issuer may redeem the Notes, in whole or in part, at a redemption pric
to 100% ofthe principal amount of the Notes plus the Applicable Premium ¢
plus accrued and unpaid interest to, the redemption date. See CoRcit
( Redemption at Maké/holed ) .

The Issuer may redeem the Notes, in whole rmit in part, at their principa
amount together with interest accrued to but excluding the date of redemp
the event of certain changes in taxation by a Relevant Jurisdiction
Condition7 . ZRedgription for Taxation Reason} .
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Redemption at theoption of
Noteholders following a
Rating Downgrade
Taxation

ERISA

Listing

Selling Restrictions

Governing Law and
Jurisdiction

Use of Proceeds

Security Codes

Clearing

Yield

If following Issuer Substitutiom Rating Downgrade occurs, the holder of a N
will have the option to require the Issuer to redeem such Note at 100%
principal amount together with accrued andaidpnterest (if any)See Condition
7 . Redemiption at the option of Noteholders upon a Rating Downgrade

Except as set forth herein, payments in respect of the Notes will be made
any deduction or withholding for or on account w@@ixes of any Releva
Jurisdiction.

In general,subject to certain conditiorBgnefit Plan Investors (as defined
AERISA and Certain Other U.Bonsiderations )  wi | | be el
hol d any interest ERISA andh €eria N Otherg
U.S.Considerations .

Application has been made to the Irish Stock Exchange for the Notes
admitted to the Official List and trading on the Main Securities Market. The
Securities Market is a regulated market for the purposeth@fMarkets in
Financial Instruments Directive.

United Kingdom, Uni t ed St aSubssriptiannadg
Sale .

The Notes, the Trust Deed and the Agency Agreement (as defined below) &
noncontractual obligations arising out of or in relation to the Notes, the
Deed and the Agency Agreement are governed by English law and d
provisions for disputes tbe referred to the English courts. The provisiong
articles86 to 948 of the Luxembourg law of 18ugust 1915, as amended,
commercial companies are excluded.

The net proceeds to Evraz from the Offering of the Notes are expectsel
approximately U.$995,000,000and Evraz intends to use these net procee
refinance existing iUselofRrdceedsne ss as

RegulationS

ISIN: XS0808638612
Common Code080863861
Rule 144A

ISIN: US30050AAF03
Common Code78394986
CUSIP:30050AAF0

Euroclear and Clearstream, Luxembourg (in the case of the RegiBahiates
and DTC (in the case of the RuUld4A Notes).

The annual yield of the Notes when issue@l. 57%.

15



Rl SKACTORS

An investment in the Notes involves a high degree of risk. Prospective investors in the Notes should
carefully consider the risks described below and the other information contained in this Prospectus before making a
decision to invest in the NateAny of the following risks, individually or together, could adversely affect &vraz
business, financial condition and results of operatj@msl accordingly the value of the Notes.

This section describes the risks and uncertainties that Bsmaanagement believes are material, but these
risks and uncertainties may not be the only ones that Evraz faces. Additional risks and uncertainties, including those
that Evrazs management currently does not know about or deems immaterial, may also rededréased
revenues, assets and cash inflows, increased expenses, liabilities or cash outflows, or other events that could rest
in a decline in the value of the Notes, or which could have a material adverse effect a8 Busizess, financial
condition results of operations and prospects. The order in which the risks are presented does not necessarily
reflect the likelihood of their occurrence or the magnitude of their potential impact onévraginess, financial
condition, results of operations apdospects or on the trading price of the Notes.

RI SKS RELATI NG TO EVRAZ6S BUSI NESS AND | ND

The steel, mining and vanadium businesses are cyclical, and any local or global downturn in the markets for
these products may havsaesdisnof gperatiens anafinandial cenditon.on Evr az 6

Evrazés primary products, steel, coal, iron ore
steel industry is cyclical because the major industries in which the majoritg steel custonms operateand
particularly the construction industry, are themselves cyclical and sensitive to changes in general economic
conditions. The demand for steel products is thus generally correlated with macroeconomic fluctuations in the
economies in which eel producers sell products, which are, in turn, affected by global economic condioahs.
and iron ore are subject to simileyclical fluctuations as is vanadiunMoreovef as Evr azds pri ma
sold to similar markets, there is a high degof correlation between the cyclicality of each product. The prices of
these commodities, andf Evr az 6 s st mad genprallpateuinfliesaced by many factors, including
demand, worldwide production capacity, capadcitisation rates, raw matel costs, exchange rates and trade
barriers. Both demand for and global production capacity of, and, as a result, the price of, these conamadities
Evr azds s thave beenpheavily inftuénsed by the emerging marlgsticularly China and Indi For
example, China is the largest global steel produeed the balance between its domestic production and
consumption has been an important driver of steel prices globally. The global economic ddhatturagan in
2008resulted in asharpdecline n the demand for, and prices of, steel, iron ore, coal and vanadium products in the
last quarter of 2008 and first quarter of 200@spite a subsequent partial recovery in steel prices over the past
couple of yearspricesremaingenerally below their previous peal$iroughout much of 2012, steel prices softened
globally, with steel demand subdued as a result of the uncertain macroeconomic envirdimenican be no
guarantee thagteelprices will notcontinue todecline A sustainableweakness in sectors of the economy that are
substantial consumers of steel products in partiadatda d ver sely affect Evrazds bus

In the future, the prices for the commoditibst Evraz sellsnay experience significant fluctuations as a

result of these and other factors, many of which ar
adverse effect on Evrazbs business, fiectsanci al condi f
Evrazdéds business is dependent on the global economi

The global economic downtuthat bega in 2008had asignificantadverse impact on the stegld mining
industies including both pricing and demand for steel products and iron ack apal. This period was also
characteged byextreme volatility in the debt and equity markets, which led to severe reductions in liguidiy
general increase in the cost of borrowing for private sector borrowers. The second half dh@3@&r2010 and
the first half of 2011 wereharacterisgé by a number of positive developments in the global markets, as key
emerging and developing economies demonstrated a strong demand for raw materials, supported by governme
stimulus initiatives. This was cpled with general restocking in the steel market and growth of consumption in the
U.S. market.According tothe IMF, global GDP increased by 5.2% in 2010 compared to 2009 and increased by
3.8% in 2011 compared to 20I0he second half of 201dnd 2012Averecharacterisg by an uncertain and volatile
macroecoaomic environment in both emerging and developed markets that negatively affected commodity markets
including the steel industry. As a result, overall world economic growth decelerated and, accotdativie,
global GDP increased by 3.2% in 2012 compared to 20h&. global economy is subject to a number of
uncertainties, including mounting government deficits, discontinuation of certain government sgiroghasnms,
deflation in certain markets amntinuing high levels of unemployment. If global economic conditions deteriorate
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or a similar economic contraction wer e to reoccur
contraction in demand f or ma myyfthe trediE markatz cddbidd have @ datedat s
adverse effect on Evrazbés business, financi al condi f

The majority of Evrazdéds operations are depeamdrent
particular, on the Russian construction and infrastructure industryAn overall economic decline in either of

these regionsor industriesc oul d have a materi al adverse effect 0o n
results of operations.

Evraz derivedt2% of its total consolidated revenuesA@12from sales to customers in Russia 246 of
its total consolidated revenues2012f r om sal es t o customers in North Ar
operations, therefore, is closely tied to the economic pragpstability and demand for its products from these two
regions.The economies of these two regions can be volatile and unpredidthbl®ussian economy, for example,
has experienced significantly fluctuating growth rates over the past two deca@®9, the effect of the global
economic and financial cristesulted inRu s s i a 6 sdeclimngly 7.&0@amd a decline in industrial production
by 10.8% In the same year, the United States posted a real GDP decline%ofadtits industrial produicin
declined by 9.%. Wi t h t he gr adual gl obal recovery i n Z2readh and
of these yearsand the United Statesxperiencedh 3.0% and 1.7%eal GDP increase, respectivel\yn 2012, the
volatile economic environment led to a softeningrefl GDP growth in Russia, which, according to Rosstat,
increased by 3.4% compared to 2011. At the same time, the United States posted a 2.2% real GDP increase in 201
according to the U.Department of CommercMor eover , Evrazdés primary mar ke
industry, which is particularly vulnerable to general economic downtleagingEvraz exposed to such downturns.
Any significant decrease in demand for steel prodoctiecline in the price of these products, particularly in Russia
or in North America, could result in significantly
business, financial condition, results of operations and future prospects

Changesi n the price or supply of raw materials may cau
material adverse effect on its results of operations.

Evraz requires substantial amounts of raw materials in the steel production pratedsg coal iron ore
and scrap Although Evraz is a vertically integrated business, with the potential to suppbye#b producing
subsidiarie8 r e g u itoraesigrificant €xtemvith iron ore and coal from itewn mining reserves, Evraz still
buys sgnificant amounts of raw materialgcluding iron ore, coal and scrap, in Rusdlarth America and South
Africa, from third parties due to price, location and grade considerations. The price and/or availability of such raw

materials may be negativelyfab ct ed by a number of factors | argely |
demand for such materials, interruptions in production by suppliers, supplier allocation to other purchasers anc
transportation costs. | ime sabdtahiiat amounts of @her rawznateriale ane enerdy, o

including various types of limestone, alloys, refractories, oxygen, fuel, electricityhatodal gas, the price and
availability of which are also subject to market conditions. Evraz may notledcabdjust its prices to recover the

costs of increases in the prices of such raw materials. Any significant change in the prices or supply of these rav
materials could have a materi al adver se efdeatmrstandon |
future prospects.

The steel and mining industry is highly competitive and Evraz may not be able to compete successfully against
other major international steel producers and mining companies.

The markets for steel and steel products, asavall f or mi ning product s, ar e
competitors include major international steel producers and mining companies, as well as other Russian steel an
mi ning producers. A number of Ev maersatiorBhd expansion plabsp mp e

which may make them more efficient, allow them to develop new products and/or decrease their prices. Evraz als
facesprice-based competition from steel and mining producers in other emerging market countries. Competitors
may have advnt ages i n terms of |l ocation and transportat
affected by the general trend towards consolidation in the steel industry. ArcelorMittal and other international steel
companiesthat have more extensive glolbeoperations than Evraz may also hageeater financial resources
Moreover, the steel industry has historically suffered from production overcapacity. The highly competitive nature
of the industry, combined with periodic excess production capacity foe steel products, has exerted, and may in
the future continue to exert, downward pressure on
assurance that Evraz will be able to compete effectively in the future due tofdbtwms Failure byEvraz to
compete effectively for any of these reasons coul d
condition, results of operations and future prospects.
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Equi pment failures or ot her hazar dscouldplead toiumexpected | y
production delays, increased costs, damage to property or injury or death to persons.

The manufacturing processes of all steel producers and mine operators depend on critical pieces o
equipment, which may, on occasion, go ouseifvice unexpectedly as a result of failures, unplanned maintenance
or ot her wbstsebmanuf&ctuning gracesses depend on critical pieces of steelmaking equipment, such as
furnaces, continuous casters and rolling equipment, and electrical equigoenis transformers. This equipment
could be damaged or malfunction. In the event of equipment failure or damage to its facilities, Evraz may
experience loss of revenues or customers due to material plant shutdowns or periods of reduced produetjon and m
require large capital expenditures to repair or replace faulty machinery or to repair damaged facilities. In addition,
the mining business involves a number of other risks and hazards normally associated with the exploration,
development and productiaf natural resources, any of which could result in production shortfalls or damage to
persons or property. I n part i epit maimg,opertatoorsancluls floaimgod c i a
the open pit, collapses of the opgih wall, accidentselated to the operation of large opah mining and rock
transportation equipment, accidents related to the preparation and ignition of large scafst dpasting
operations, production disruptions due to weather and hazards related to the dispoisaralised wastewater,
such as groundwater and waterway contamination. Haz
include underground fires and explosions, including those caused by flammable gasscaveground falls;
dischargeof gases; flooding; sinkhole formation and ground subsidence; and other accidents and conditions
resulting from drilling, blasting and removing and processing material from an underground mine. If any of these
hazards or accidents results in significafriy to employees and/or damage to equipment or other property, Evraz
may experience unexpected production delays, increased production costs and increased capital expenditures
repair or replace equipment or property, as well as claims from affectetbye®mp or their survivors and
environmental and other authorities for any alleged breaches of applicable laws or regulations. For iexisiaple,

2010, a methane gas explosion occuraedRaspadskayéilling 91 miners and rescuers. Operations at the mine
were halted as a result of the explosion and the mine is curresitifplly restoredIn March 2013, a mine shaft
flooded at Yuzhkuzbassugol 6s Osinni kovskaya mine, k
the mine Any such disruptiom t o mi ni ng, del ays and costs could hav
financial condition, results of operations and future prospects.

Steel production and mining and vanadium operations are capital intensive and Evraz may not be dbledtds
capital expenditures as planneat achieve its strategic targets

Steel production and mining and vanadium operations are capital intensive. Evraz plans to continue to
invest in its production facilities. It intends to make selective investmeéessggned to optinse production
efficiency, such as introducingulverisel ¢ o al iP@Ip echhologyin its Stéel productioand modernising
production facilities, including the reconstructionitsfrail mills. Evraz also plans to expand its mining operations
by participating in greenfield projects. Investments in greenfield projects carry a high degree of uncertainty and may
not be successful. Failure of any greenfield projects in which Evraz iromsts havea material adverse effect on
E v r sabmsiness, financial condition anekults of operationd otal capital expenditures wetkS.$1,25 million
in 2012.

Evrazds planned capital expenditures may bl adv
terms of existing financing arrangements; changes in economic conditions; fluctuations in the Russian or global
steel markets; regulatory developments; delays in project completion; cost ovegstnigtions in financing
documentsand defects in degi or constructionAlthough Evraz was able to fund its capital expenditures in 2010,
2011 and 2012 from resources generated from operating activitiegdssible that in th&uture Evraz may have
difficulty in financing its capital expenditures at cemtly budgeted levels and external sources of financing may not
be avail able at an acceptable co$Evoanzas hbubsi nass hie
the global economic environmént A si mi | ar mar k e tcurredeimaticetracentnglolialdfinanclala t
crisis may occur in the future and adversely impact the ability of companies such as Evraz to borrow from banks ol
obtain financing through the capital markets and may increase the cost of such borrowing or fitharstiog.a
case, Evraz could substantially reduce its capital expendibura limited period of timewithout significantly

i mpacting its current operations, but such a reduct
to fully finance its planned capital expenditures in fineire or to finance such expenditures at an acceptable cost or
at al |, may have an adverse 1impact on Evrazébés bus
prospects.

E V R A Atbategy provides foachieving certairambitiousiron ore and coking coal setbveragdargets.
S e Busifiesd Strategp . T he targets are necessarily based upon
considered reasonable HyVRAZ, are inherently subject to sigiwént market, business, operational, and
competitive uncertainties and contingencies, many of which are b&yah®R A Zcéngol, and upon assumptions
with respect to future business decisions that are subject to change. The SuEc¥sR & Atbategy is sbject to
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significant uncertainties and contingencies bey@&n¥ R A Zcordgrol, and no assurance can be given that the
strategy will be effective or that the anticipated benefits from the strategy will bsecealithe periods for which
targets have been prepared, or at all. AccordirfgifRAZ cannot provide any assurance that these targets will be
realized, andhe targets may vary materially frofnV R A ZAaétual results.

Evraz may fail torealisethe expectd benefits from, or may incur unanticipated costs associated with, future
acquired entities or assets.

As part of its strategy, Evraz regularly evaluates potential acquisition opportunities and from time to time
may engagén preliminary discussions with\ariety of potential counterparties. When making acquisitions, it may
not always be possible for Evraz to conduct a detailed investigation of the nature of thettzsssts and the
profitability of the business being acquired due to, among othegghtime constraints in making an investment
decision and inadequate or incomplete finanorabperationalnformation about the target. As a result, Evraz may
be subject to unforeseen risks or valuation adjustments and/or may acquire businessesetsaparfitable than
originally expected. Additionally, the integration procassociated with any acquisitiamvolves inherent costs and
uncertainties and potential strains on management resources. Whilst management has successfully integrate
acquiredbusinesses in the past, there can be no assurance that Evraz will not encounter integration challenge:
including material delays or unexpected costs, or faietdisein full or in part the expected benefi$ any future
acquisitionsThe occurrencedny of the above could have a materi al
condition, results of operations and future prospects.

Esti mates of Evrazés mining reserves are subject to

The estimates c¢oncer rliresgvesscountamed énghisiProapectusoinckiding thase ¢
of IMC, are subject to considerable uncertainttesefiBusiness Evr az 6 s mi & Thesg estinmtesarev e s
based on interpretations of geological data obtained from sampling techniquajected rates of production in
the future. Actual production results may differ significantly from reserves estimates. It may take many years from
the initial phase of drilling and exploration before production is possible. During that time, the ecteasitiity
of exploiting a discovery may change as a result of changes in the market price of iron oreloraciition, some
of Evrazds mi ni ng reserves h a v e witim mternatiorealt methoglaogies.e v a
Addi t i on aslréserves abd resmurcés estimates are disclosed on a different basis to those disclosed i
registration statements and other documents filed wittUtBe SEC, which follow the requirements set out in the
U.S. SEC Guide 7. UndetJ.S. SEC guidelines, all many part of measured or indicated resources nwybe

classified as reserves. Furthermore, there is a gre
and as to whether they can be mined legally or economically. Accordinglgutdshot be assumed that all or any
part of inferred resoursavi | | be upgraded to a higher category ani

reserves would have been classified as such had Evraz disclosed its reserves and resources onaie aame b
disclosure madm a registration statement filed withe U.S. SEC.

I f a materi al amount of Evrazds iron ore and coze
uneconomic to exploit in the future, Evraz would have to reduce the @élits reserves, which in turn could have a
materi al adverse effect on Evraz6s bwithitsrownsreav matbrials i t y

and its financial condition, results of operations and future prospects.

Incomplebée omr élhia@curate official data and statist

Evraz relies on and this Prospectus refers to information and statistics from various third party sources anc
internal estimatesThe accuracy of such statistical information has not been sepavatédlgd and no assurance
can be given that any such anfation, where it differs from that provided by other sources, is more accurate or
reliable. Where specified, certain statistical information has been estimated based on information currently available
and should not be relied upon as definitive or fin8luch information may be subject to future adjustment. In
addition, in certain cases, the information is not available for recent periods and, accosdidliglinformatiorhas
not been updatedAny relevantinformation for past periods should not beewed as indicative of current
circumstances or periods not presented and there can be no assurance that statistics derived from third party sourt
are true and accurate in all material respects.

Evrazdés | icenses may be s uae métheeheda their terms or thaydot loerrendawedr mi
Evrazdéds business depends on the issuance, validi

its global mining operations. Evraz currently conducts its mining operations under licealsegire over time.

The continued validity and extension of these I|icer

which generally include obligations to restore the mined land, maintain a certain level of production, implement
certaininvestment commitments, recruit qualified personnel, maintain necessary equipment and a system of quality
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control, comply with environment al | aws and period
failure to comply with any of these cdtidns could result in the suspension, amendment, termination er non
renewal of a mining license or could compel Evraz to incur substantial costs in eliminating or remedying violations.
If Evraz is unable to obtain, maintain or renew necessary licensesily able to obtain or renew them with newly
introduced material restrictions, it may be unabl®perate its business as in the past and may be unahikyto
exploit its reserves, and its business, results of operations and future prospects cowddebally adversely
affected.

Evraz is leveraged and is required to meet certain financial and other restrictive covenants under the terms of its
indebtedness.

Evraz is a leveraged company with a significant amount of loans and borrowings. Totalat@ans
borrowings as of 31 December ZDAmounted to approximately U.S.912 million, including approximately
U.S.4$1,542 million of shortterm loans and current portion of letgym loans. Cash and cash equivalents as of 31
December 202 amounted to approxiately U.S.4,314million and bank deposits amounted to U.S.$674 million
The contractual terms associated wirtainloans and borrowings contain various covenants in respect of the
activities of Evraz. These covenants impose restrictions in respeettafn transactions and Evraz is required to
meet certain financial ratios, including restrictions in respect of its indebtedness.

Although Evraz is currently in compliance with its financial covenants, there can be no assurance that
Evraz will conthued comply with such covenants in the futu
covenants depends on a number of factors, some of w
its operating segments continue to be affected by theertainty and instability of the current economic
environment. In particular, management believes that, as of 30 June 2013, Evraz may not be in compliance with th
financial covenants under certain bank loans. Evraz is taking active steps to ensung cogmpliance with
financial covenants under its bank loans. Evsamnsideringa number of alternatives to address this situatiban
it arises including, if and when necessary, a refinancing of certain borrowings, a financial covenant resets)waiver(
from lenders and/or a prepayment of certain loan facilities using available cash from operations. While Evraz
believes based on past experientieat as and when necessary it will be able to reset relevant financial covenants or
obtain a waiver from leders,or that otherwise it will be able to prepay certain facilitibgre can be no assurance
that it will be able to achieve such relief or that such relief will prevent furtheraaethrences in the future.

In the event of aningcbvenardsin baseoEvraziEswnable té timelyp abtaik a waiver
or reset of the covenant, or to repay or refinance the relevant bank loatendimg banks would be entitled to
declarean event of default and, as a result of crsfult provisions, default may also arise in respect of
substantially all of theother financial indebtedness of Evraz, including the Notes. Such an event would permit
Evrazds | ender s, fNotes tb dechand i;jmmddiate paymerit of the autstanding borrowings under
the relevant debt instruments. See Note 1 to the Consolidated Financial Statemtiegtgshat the Consolidated
Financial Statements have been prepared on a going concern basiscassimy the uncertainty and instability of
the current economic environment, and the potenti al
and directors and management consideration of alternatives to proactively address the situation

More generally, Evrazbés current or future indebt
indebtedness may adversely affect its ability to raise additional capital at an acceptable cost in order to fund the
entirety of its budgeted growttwver the longterm or limit its ability to react to changes in the economy or industry
or prevent it from meeting its obligations under the Notes and its other indebtedness and otherwise adversely affec
the results of operations, financial condition datlre prospects. In addition, Evraz may needéejprioritisethe
uses to which its capital is put to the potenti al d
Evrazds earnings, borr owi ngs ,ate fluctationsj douldrregult in metiuead éusds  r
being available for capital expenditures, acquisitions and other general corporate purposes, which may have
material adverse effect on Evraz business, financial condition, results of operations and dspeetp.

An increase in existing trade barriers or the i mpos
or the imposition of export taffs on steel producers by the Russian governmentld cause a significant
decrease in the demanaff its products in those markets.

Some of the products of Evrazdéds Russi andumpngr at i
duti es, tariffs and quotas. These trade barriers af
prices for those products compated domestically available products. F
materials for the production of ferrovanadium into the United States from Russddhe subject of an inquiry by

the United StatedDepartment of Commerce as to whether or thig circumventedcertain rules which bar the
import of ferrovanadium from Russitn August 2012, dinal ruling in favaurr of Evrazwashanded dowrby the
Department of Commercallowing Evraz to continue thegmaports Other goods that Evraz produces for export or
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other semifinished goods which Evraz exports to other countries for further refinement by other business units

could conceivably face similar inquiri esierpcouldtinrttend e b
increase its cost of production ftarrovanadium An increase in existing trade barriers, or the imposition of new

trade barriers, could cause a significant decrease

which could have a materi al adverse effect on Evrazi
prospects.

The Russiangovernment has, from time to time, considered adopting export tariffs on certain steel
products, potentially includig pr oducts produced by Evraz. Certain
major consumers of steel products, have presented, and may in the future present, to thegduessiarent
initiatives to introduce such export duties in order to affieetpricing of steel products in the domestic market. No
decision has been announced to this effect. However, any such export tariffs imposed by the Russian Government
the future could have a materi al a diong finareial eohditiencabhd o n
future prospects.

Environmental, health and safety regulations, standards and expectations evolve over time and additional or
stricter rules and regulations may significantly i n

Ev r a z 6 sills sahde miting operations involve potential environmental consequences, including
generation of pollutants and storage and disposal
generate significant amounts of pollutants and waste, sombidf are hazardous, such as sulphur oxide, sulphuric
acid, organic compounds and multi component sludges containing heavy metals (chrome, copper, nickel and zinc
The discharge, storage and disposal of such hazardous waste are subject to enviroagudstiahs, including
some that require the cleap of contamination and reclamation. Pollution riske often challenging to
charactese precisely and any related cleam cost estimates are oftsnbjective and made on the basiseftain
assumptionsEvr azdés operations are also associated with t

gaseso. Evrazds operations in the European Uni &n ar
Emissions Trading Systen®ngong internatonal negotiations that aim to limit greenhouse gas emissions may
result in the introduction of additional regul atio

operationsin addition, there is a risk that governments in emerging marketgrasiin which Evraz operates, such

as Russia, Ukrainand South Africa, may introducstricterenvironmental legislation or regulatiorS8ontinuation

of theglobal trend towards stricter laws and regulatioray result insignificant increasgin the cos of complying

with (or failing to comply with such environmental rules and regulatiemsi could have a material adverse effect

on Evrazds business, financi al condition, results o
and safty laws, regulations and standards, including workplace health and safety requirements.

Evrazods compliance wi t h t hese environment al, h
commitment of significant financial resources. These laws and ramdanay allow governmental authorities and
private parties to bring lawsuits based upon damages to property and injury to persons resulting from environmental
health and safety incidents and ot hasrwellianheagetattns off E\
previ ous ownhner sandcbuldBead ta thedimpositisnsok dulsstantial fines, penalties, other civil or
criminal sanctions, the curtailment or cessation of operations, orders to pay compensation, orders to remedy th
effectsof violations and/or orders to take preventative steps against possible future violations. In the ordinary course
of its business, Evraz faces a certain number of administrative inquiries, remedial orders or lawsuits from public or
private partners. Whileone of these are currently material to Evraz, there can be no assurance that a future such
event would not have a material adverse effect on Evraz. Furthermore, evolving regulatory standards anc
expectations may result in increased litigation and/oes®ed costs, all of which could have a material and adverse
effect on Evrazbs business, financi al condition, re:

Evrazbs competitive position an &VRAZOtsaniorana p a 9 &8 pexperedce ar e
and expertise.

Eviads ability to maintain its competitive positi
significant extent on the serviced certain membersf EVRAZS senior managementeam Evraz depends on
EVRAZO surrent senior management for the implementation of its strategy and the operation of ite-day
activities, and the personal connections and relationshipmeshbers ofEVRAZ® senior management are
important to the conduct of v r abmsinsess. However, the can be no assurance that these individuals will
continue to make their services availableERAZ in the future. The loss of, or a diminution in, the services of
members 0EVRAZG6 seniormanagementeamor an inability to attract and retain additiomalreplacement senior
management personnel could have atamal adverse effect on Evias b usi nes s, financi al
operations or future prospects. As a result of these factors, the departure of key memb&ALd management
could hae a material adverse effect on the business, results of operations or future prospects of Evraz.
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If competition authorities in any of the jurisdictions in which Evraz operates were to conclude that Evraz
acquired or created a new company or reorgsad members ofEVRAZ in contravention of antimonopoly

|l egislation or were to increase the |l evel of contro
administrative sanctions, be required to divest certain assets or be subject to longat its operating flexibility.

Evrazds business has grown substantially, both
acquisition and founding of companies incorporated and operating in Russia, many of which required the prior
approval orshsequent notification of the relevant compet.
reorgangation of companies in Russia could require either a prior approval or &lpsisig notification of the
Russian Federal Antimonopoly Service (fif'dS0) . The | aw that contempl ates s
is subject to varying interpretations. If the FAS were to conclude that a company was acquired, created or
reorgansed in contravention of the applicable ambnopoly laws and thahé competition in the Russian market
has been or could be limited as a result of such acquisition, creation or reatiganthe FAS could seek redress,
including by seeking to invalidate the transaction in a Russian court, imposing an obligationamguter or
founder to restore competition, seeking control or the liquidation of the relevant companposing significant
fines Any of these actions <could materially adversel
operations and pspects.

Sever al of Evrazds Russi bmted £VRAZ ZapSih&EVRAZ KGOK BNR A Z
Metallenergofinancehave a market share in exces86foand ar e included in the FA
has a market share in exces8%% is presured to hold a dominant market position and is prohibited from abusing
such position. In connection with enforcing merger control regulations, or where there has been a breach of
antimonopoly regulations, the FAS has the authority to issue mandatory piessri@ Russian subsidiaries of
Evraz. Russian anthonopoly legislatiorallows FAS to regulatéhe prices charged to consumers affected by such
acquisitions/foundingor dominant meket position, and allowsustomers to bring claims against companies for
price collusion.

EVRAZ NTMK, Yuzhkuzbassugol and EVRAZ KGOMKre subject to FASlirectivesthat regulatethe
prices charged in Russia by those members of Evraz for steel frames, coal concentrate and vanadium containing irc
ore and also require public dissure of the pricing policy for these products. The FAS has also ordered Evraz to
maintain the production volumes of rails at EVRAZ NTMK and United EVRAZ ZapSib,-bé&ns and channels
at EVRAZ NTMK and United EVRAZ ZapSijtof high vanadium iron ore, gier and pellets at EVRAZ KGOKnd
ferrovanadium at EVRAZ Vanadyula, and also not to discriminate against purchasers of these products.

There can be no assurance tRAIS will treatEvrazdd somplianceas full or adequatwith respect to its
operationsor that its past conduct may not be challenged. An identification of a breach of Russiamomaoiioly
regulations may result in the imposition of sanctions or require divestiture or other action, which could materially
and adver sel y a ffihamaat conBition, eegufisof operasonsrardsusure prospects.

In the event that the title to any company acquired by Evraz throggivatisation bankruptcy sale or otherwise
is successfully challenged, Evraz may lose its ownership interest indbatpany or its assets.

Al most al | of Evrazdés steelmaking and mining a
privatisedor that Evraz acquired through bankruptcy proceedings or directly or indirectly from others who acquired
them throughprivatisation or bankruptcy proceedings, and Evraz may seek to acquire additional companies in
Russia or outside Russia that have bpewatised or that have undergone bankruptcy proceediRgsatisation
legislation in Russiand Ukraineis generally consided to be vague, internally inconsistent and in conflict with
other respectiveprovisions of Russiaand Ukrainianlegislation. As a result, mangrivatisatiors in Russiaand
Ukraine are arguably deficient and may be subject to challenge, at least oncéamounds, including through
selective and arbitrary action by governmental authorities motivated by political or other considerations.
Additionally, several of Evrazés Russian assets wer
Evraz, including EVRAZ NTMK, United EVRAZ ZapSib and EVRAZ KGOK, and Evraz acquired the assets of
Kuznetsk Iron and Steel Mill through a bankruptcy auction process. Due to their cumbersome nature, it may be
difficult to be in full compliance with regulatis governing Russian insolvency proceedings. Disputes arising over
title to Evrazbs asset s priaiisgtioniproceatlings tould esulh in leraythyk cowrtp t ¢
proceedings and conceivably could result in Evraz losing control over asgateed in such proceedings. Certain
of those assets are, individually, mat eri al contrib
over sever al of Evrazds smaller assets at t diness, s a me
financial condition, results of operations and future prospects.
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Problematiclabour relations and/or restrictivdabour and employment laws, as well as increasing costs of skilled
labour, could have a material adverse impact on Evraz.

Although Evra believes itdabour relations with its employees are good, a work slowdown or a work
stoppage could occur at any of EvForaexdngle, thereewasa strikegat u n
Evraz Highveld in July and August 2012 relatedtbabour di sput e around aHour az 6
shifts schedule to decrease overtime, which lasted for four weeks and resulted in the temporary shutdown o
operations at EVRAZ Highveld for that perioll.t most of Evr az 0 se cdilectvé bamganig u n i
agreements in place with labour unioAsy future work stoppages, disputes with employee unions or t@beur
related developments or disputes, including any such stoppages in connection with the renegotiation of collective
barga ni ng agreement s, could result in a decrease 1in
increase in costs, which could have a materi al adyve
condition and future prospects. bddition, competition for skilledabour is intense in the steel and mining
industries, andabour costs are increasing significantly, particularly in Russia. The demand for and hence costs
associated with employing skilled engineers, construction woeksaisoperators is likely to continue to increase,
reflecting the significant demand from other industries and public infrastructure prdjrtsover, increases in
statutory rates may result in higher defined contributions paid to the Russian stattofierdployees that may be
exposed tdhazardousubstancesContinued high demand for skilldégbourand continuing increases labourcosts
could make it difficult for Evraz to attract qualified employees at a commercially reasonabde abatlandsuch a
di fficulty could have a materi al adverse effect on
future prospects.

Evraz depends on the availability of uninterrupted transportation services for the transportation of its materials
and end products across significant distancasd the prices for such services could increase.

Evrazds Russi an a n dare Wepergenoni railway sandpatatidni ta delivers raw
materials and products to their facilities and customersdddatRussia and the CIS, as well as to ports for onward

transportation overseas. Mor eover, Evrazds Russi an
di stance from their primary mar ket s iathedRussiananarget. Astas t
resul t, Evrazds transportation costs are generally

the cost of any increase in these tariffs, which (as they are not generally driven by market demandudtréodiff
forecastAnumberof Evrazés maj or Russian ¢ ompetopritmasily\saBaltlci p t
Seaand BlackSeaports that are located relatively close to their major production faciltiesreasEvraz uses its

own transporation vessels to shig significant parof its Russiaproduced steel productsr nonCIS sales via sea
ports in Russiab6s Far East (EVRAZ Nakhodka Trade S
Russian production facilities. Further, Eviazxposed to potential shortagegaifway tonnage capacity oolling

stock for the transpaation of its products. As a result, increases in transportation costs or delays in transportation
may adversely affect E v r a zbétls in theb Russiant gnd €I, ascwelhgs-@iSe s u
markets. In addition, Russian railway tariffs are currently regulated bRuksiangovernment and, as sucthey

are insulated from market forces and therefore can increase in unpredictable amountsnamneldattable times.

Any such tariff increase could materially and adve
operations and future prospects.

In addition, Evraz requires the availability of suitable railcars to transport raw atatieam its mines to
steel plants and from the steel plants to sea ports or other delivery points. Evraz may not be able to procure suc
railcars on commercially acceptable terms. Increases in the price of leasing or renting railcars, or their pwailabilit
the market, could have a materi al adverse effect on
future prospects.

Evraz is dependent on Russian Railways as its principal purchaser of railway products in Russia.

Evraz sells most of its railway products in Russiddot Stock Companyi Rus si an fRassidnway s
Railways0) (pursuant to a muHlyear contract, whiclkexpires athe end of 207), which is the primary customer for
rails made by E\area acdantiigiotd% b banEsubhzdditotal Russi an
2012 While demand from Russian Railways for railway products has historically been consistent, any reduction in
Russian Rail waysd i nvest men orraiway goeldcts, a ddtrease in teeupprghbsg r
prices of such products or increased competition from other producers for sales to Russian Railways could have
material adverse effect on Evrazbs busrepresgess. financi
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Currency fluctuations, in particular the appreciation of the Rouble against theS. dollar, may materially
adversely affect Evrazds results of operations.

Evraz, like many large multinational companies, faces a mismatch of the currengigishnits revenues
and costs are denominated. As a result, it is vulnerable to some degree to margin erosion if the currencies in whic
its costs are denominated appreciate against the currencies in which its revenues are denominated.

The mix oefenuesvandacasts $s such that appreciation of the Rouble agaibsBthellar tends
to result in an increase in Evrazés costs rellastive
dol l ar tends to r esulstsrelative taits tbeenuese la &xfor examplg, vthe &Raubls ¢ o
appreciatecdbn averageagainst thdJ.S. dollar (to an average exchange rate of Ro®il€d to theU.S. dollar in
2012, compared to an average rate of Ro8e38to theU.S. dollar in 2QL1), but this appreciation was more than
of fset by increased prices for Evr az dsSesMadiealg epread u
Discussion and Analysis of Financial Condition and Results of OperétiBesults of Operations for the Years
Ended 31 December 2P12011 and 2000 aWMdnd@gement 6 s Discussion and An
and Results of Operatioddnflationd Any further significant appreciation of the Rouble againstUt®. dollar, in
the absence of anincrease indentei ¢ demand for steel product s, may nm
condition and results of operations.

Evrazds presentational currency sivay, deperdingan3he do
subsidiary. The currency in whichsitdirect costs and other costs, such as interest expenses, are denominated
likewise depends on the subsidiary, but are primarily Russian roubles and U.S. dollars. Accaldjprggiation of
the Rouble against the.S. dollar results in a decrease in theportedU.S.do |l | ar val ue of E
denominated assets (and liabilities) and appreciation of the Rouble agaibsStidellar results in an increase in
the reportedJ.S.dol | ar value of Evrazbs Ro ubparduladyevhen the incarhee d a
statements of Evrazds Rus sUSdollars in lconnedionawith teespremaraton df r a |
Eviads consolidated financi al Statement s.

Wage increases in Russia or Ukraine may reduce Evr a:

Wagecosts in Russia and Ukraine have historically been significantly lower than wage costs for similarly
skilled employees imore developedmarkets such asNorth America and Europe. While wage costs have been
increasing globally, wage costs in Russia andai@generallyhave been increasing and at a faster rate than wages
in North America and Europe. If wage costs continue to increase in Russia or Ukraine, and do so more rapidly in the
future,and if Evraz is not able to adjust its prices to recover sureases in costthis could result in a reduction
in Evrazbés profit mar gi ns. Unl ess Evraz is able t«
employeesin particular in Russiand Ukraingwage increases could have a material adveffeet on its business,
results of operations, financial condition and future prospects.

Infl ation could increase Evrazbéds costs and decrease

The inflation rate in Russia averagéd¥ from 2010to 2012 according to Rosstat. As Evraz dento
experience inflation driven increases in certain of its Rouble denominated costs, including salaries, rents and fue
and energy costs, which are sensitive to rises in the general price level in Russia, itslddstdaliar terms will
rise, assunmg the Roubldo-d o | | ar exchange r ab® Eurreneyrectuations, ia partisularahe t .
appreciation of the Rouble againsttdeS.d o | | ar , may materially adverosellyn a
this situation, due to competitiy@essures, Evraz may not be able to increase the prices it charges for its products
sufficiently to preserve operating margins. Accordingly, inflation in Russia could increase costs and have the effect
of decreasing operating margins, which, in turn,doulhave a mater i al adverse effe
operations, financial condition and future prospects.

Increased electricity and other energy prices, or a disruption in the supply of energy or electricity sources, could
adverselyaffecEvr az6s busi ness.

For steel and mining companies, energy costs, particularly the cost of electricity, comprise a significant
portion of the cost of producti on. Evrazdéds Russian
(42%in 2012 and purchased from Russian electricity suppl{eB®6in 2012). Since 1998, the Russian electricity
market has been the subjectvafious stages akform, the primary purposes of which are to introduce competition,
liberalise the wholesale electricitsnarket and move from regulated pricing to a market based sy$teanmost
recent step has been price libesaiion, which took effect from 1 January 20Hvr az6s Russi an
purchase significant amounts of electricity from variqus/atised geneation companies in Russithat were
formerly government controlledn 2012 the price of electricity consumed by Russian subsidiaries of Evraz rose by
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1.4% in U.S. dollar termsAny potential interruptions ithe supply of energy, as well as pritiberalisation and
changes in legislatioar other factors hat may result in higher whol esal e
subsidiariesc oul d have a materi al adverse effect on Evrazb
future prospects.

Furthermore, Evraz faces much higher electricity prices for the operation of #Russnan facilities than
it does for its Russian facilities and may face interruptions in the electricity supplies to those facilities, particularly
inSouth Africa, which could have a materi al adver se
years, South Africa has experienced electricity suphlyrtagesin addition, anysubstantial increasef electricity

prices in South Africc oul d adversely affect Evrazds future pro
higher costs to its customers. This could have a m
results of operations and future prospects.

Inaddi tion, Evrazds Russian operations purchase
Gazprom, agovernment controlled entityas well as from independent gas produc&banges inRussian
government policy might impaajas producers, patlarly Ga z pr o m, and thus Evrazéds

Moreover, Evraz may also face interruptions in the supply of natural gas to its Ukrainian assets due to periodic
disputes that may arise between Ukraine and its principal natural gas supplies, Rbogsj any interruption in the

supply of natural gas or a substantial increase in costs associated with satisfying its demand for natural gas, coul
adversely affect Evrazds business, financi al condi t |

Evrazbs exi sting and future insurance coverage may ho
other operational risks arising from its steel and mining operations.

Although Evraz believes that, with respect to each of its production facilitiesaintains insurance at
levels generally in line with the relevant local market standards and peers, a number of its business divisions
including those in Russia and Ukraine, do not have comprehensive business interruption insurance coverage and ¢
not maintain comprehensivgeneralliability insurance coverage (in addition to the compulsory policies with very
limited indemnity) including productand environmentdiability. In line with customary industry practice, Evraz
does not insure its coal miniragsets as such insurance iISEMRAZmanagement 6s opini on, v
and coverage, very expensive and not available for certain risks. Evraz may therefore suffer significant losses in th
event of damage to or destruction of any of its priakcigperating assets or in the event that any claim is brought
against Evraz by a third party in regard to personal
Russia and Ukraine. Evraz maintains all insurance compulsory under théatlesaif the jurisdictions in which it
operates as well as accident and medical insurance for its employees and senior managers, but no life insurance. |
assurance can be given, however, that Evraz will always be able to maintain existing insurance teaelthe
existing insurance levels are adequate to cover the risks they are purchased to insure. There is also no assurance |
Evraz will be able to obtain additional insurance coverage at commercially reasonable rates, which could lead tc
futuresho t f al |l s between Evrazds liabilities and its ins
a lack of insurance coverage could have a materi al
operations and future pnoscts.

Employees and former employees of Evraz and service providers or customers of Evraz (as well as neighbouring
populations) may have been exposed, and, to a certain extent, may still be exposed, to toxic or hazardous
substances.

Evr az 6s ndning epkeratiang dse, and have in the past used, large quantities of heavy metals,
chemical, toxic and hazardous substances. Notwithstanding safety and monitoring procedures implemented by Evre
at each production site, employees, and in some cases ph&yess of other companies and service providers, have
been or may have been exposed to such substances and some employees may have developed specific patholo
from such exposure which could induce them to file claims against Evraz in future yealditibnaemployees of
Evraz or its service providers or customers or per s
have in the past been exposed to certain substances that are currently considered not to be hazardous. Howev
chronictoxicity, even in very low concentrations or exposure doses, could be discovered in the future. This could
also lead to claims against Evraz. If any of the events described above lead to a material liability for Evraz in the
future, this could have a maté a | adverse effect on Evrazés business
future prospects.

T h e | ssebsidiarigs é1 Russia are in many cases the largest employers in their respective regions, and as a
result Evraz may be limited in itability to make rapid and significant reductions in the numbers of its employees.

T he | Raessianrsudbsidiaries are in many instances the largest employers in the cities in which they
operate, for example, EVRAZ NTMK in Nizhny Tagil, United EVRAZ Zdp$h Novokuznetsk and EVRAZ
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KGOK in Kachkanar. Whilghe Issuedoes not have any specific legal or social obligations or responsibilities with
respect to these regions, its ability to reduce the numbers of its employees may nevertheless be sulbjjeat to poli
and social considerations. Any inability to make planned reductions in numbers of emplagspeirtse to reduced
demandor ot herwise or to make changes to Evrazds oper
business, financial conén, results of operations and future prospects.

Evraz is controlled by Lanebrook Limited, whose interests could conflict with those of the other shareholders and
creditors of Evraz.

Evraz i s indirectly ¢ ontlLaneblobke §i , b yes idtcthe adta af dhis L i
Prospectus, directly held a 63.46% share in EVRAZ plc, which in turn holds a 100% interest in Evraz. As a result of
its controlling interest in EVRAZ plc, Lanebrook has the ability to exert control over certain actions of EVRAZ pilc,
including actions requiring the approval of EVRAZ plc, as the sole shareholder of Evraz. As such, Lanebrook has
the ability to exert control over the election of directors, the declaration of dividends, the appointment of
management and other policy déois of EVRAZ plc, and in turn, Evraz. While transactions with Lanebrook and
its affiliates can benefit Evraz, the interests of Lanebrook or its affiliates (including those holding the Notes (see
iISubscr i pt i)poouldantiches Sanflicewith thenterests of the other shareholders and the creditors of
Evraz. EVRAZ is required to comply with the related party transactions regime under the UK Listing Rules and has
in the past sought and continues to seek to conduct all related party transactions enramdés | engt h b
adopted procedures for entering into transactions with related parties. However, should any conflicts of interest aris
between EVRAZ, its affiliates and Lanebrook or its affiliates, resulting in the conclusion of transactiterens
not determined by market forces, such conflict of
condition and results of operations.

The Issuerand its subsidiaries could be treated as tax resident, or as having a permanent establishmant, in
jurisdiction other than the jurisdiction of their incorporation.

The Issuerconsiders that neither it nor any of its subsidiaries should be treated asdmdent in any
jurisdiction other than t h#reignjurigdistidniogt if mm dfa xt hpaiirrp ois
they have permanent establishments in a foreign jurisdiction. However, there can be no assurance that tax authoriti
of a foreign jurisdiction will not argue thalhe Issuemr any of its subsidiaries should be treated as resident in that
foreign jurisdiction for tax purposes, or as having a permanent establishment in that foreign jurisdiction, whether for
past or futurgeriods, where there have been relevant activities of Evraz or its representatives in that jurisdiction. A
successful challenge from the tax authorities of a foreign jurisdiction on either of these grounds could thesult in
Issueror one or more of itsubsidiaries being subject to tax in the relevant foreign jurisdiction and, possibly in
increased withholding tax on dividends, interest and other similar payments made by or to such companies bein
due. Such an occurrence ctoawxl dl inaabtielriitalelsy ainndc reaedvwsesr s
position.

Changes to or in the application or interpretation of the Cypriot tax system could materially adversely affect
Evrazds business.

Evrazds Russian subsi di theals 2w ahadysvned subsiliary, MdstercreficLimited, t h
which is incorporated in Cyprus. A company that is tax resident in Cyprus is subject to Cypriot taxation and
qualifies for benefits available under the Cypriot tax treaty network, including the dauhten treaty with Russia
(provided that all other requirements set by the treaty are met). In addition, a European Union parent company ma
be able to claim tax benefits under European Union tax diredtichgling benefitawvith respect to dividends i

from Cypriot residensubsidiarycompanies. There can be no assurance, however, that the Cypriot tax residence
status of Evrazbds Cypriot subsidiaries, including M
any of those companieseve to be successfully challenged, such companies would be unable to make use of the
Cypriot tax treaty network and could be subject to tax elsewhere. In addition, if a Cypriot company was found not to
be tax resident in a European Union member stataathbenefits under European Union tax directives referred to
above may be restricted or el iminated. Such <conseq
adversely affect its financial positio@hanges made to the current Cypriot tax regimeuding changes resulting

from the measures adopted by the European Union, the IMF and the government of Cyprus in Marcouk13,
have a material advergé f e c t on Evrazods t 8ad Rifks Relatingta Russiaaahd Ophers i t
EmergingMarket® Certain government policies, or the selective and arbitrary enforcement of such policies, could
have an adverse effect on Evrazbés business, financi
as investments in the emerging metskmore generally .

Amendments to the Russian double tax treaty with Cyprus and proposed changes to other Russian double tax
treaties may affect Evrazds business.

26



A protocol amending certain provisions of the double tax treaty between Russia and Capiigned in
October 2Peotbdlo Yard lit és eff@ictive from 1 January 2013. The Protocol, amongst other matters,
explicitly permits Russia to impose dividend withholding tax in respectof anyasd | ed fiexcessi veo
a Russianresiden company to a Cypriot r esi de rcapitakisationp arnwl eusn.d e
Protocol also states that a widely used Cyprus tax treaty exemption from Russian withholding tax on income arising
on the disposal of shares in Russian reatestich companies will no longer (save for certain exceptions) apply
beyond the date four years after the Protocol comes into force.

Giventhatallot h e | Russiae suldsisliaries are held indirectly through Mastercroft Limited, which is
a Cypriot canpany, the above noted changes, as well as certain other amendments to treaties with other jurisdiction
that are proposed by the Russian Ministry of Finance, may mewedav e r se ef fect on Evrazd

Russian tax legislation is relatively ndeveloped and subject to frequent change and approaches to tax law
enforcement and interpretation of legislation in Russia are unstable, not well developed and can be unpredictable
and selective.

Despite certain improvements in the taxation system madthdyRussian Government over the past
decade, such as the adoption of the unified Tax Code of the Russian Federation and successive reductions in ma
tax rates, Russian tax legislation is still subject to frequent change, varying interpretations aststeroand
selective enforcement. Over time, it is expected that Russian tax legislation will become more sophisticated and the
additional revenue raising measures will be introduced. Such developments may negatively influence the financia
positonofEvr az6s Russian subsidiaries.

Evraz operates in various jurisdictions and many of its subsidiaries are incorporated outside of Russia.
Russian tax laws as currently in effect do not contain detailed rules on the taxation in Russia of foreign companies
It is possible that such rules will evolve and such developments and/or changes in the approach of the Russian t
authorities or the courts in the interpretation and application of existing laws could mean that Evraz could become
subject to additional taxatm in Russia.Additional tax exposures resulting from above noted changes or
devel opments could adversely affect the financi al [
efforts.

Whilst in recent years the highest Russian courts have attempted to regulate court practice in the sphere c
taxation and to develop unified approaches to judging particular types of cases, there are still no clear rules fo
distinguishing between lawfulax optimisationand tax evasion. Courts have attempted to develop some anti
avoidance principles, such as concepts of a taxpaye
moving towards a substanogerform approach and limiting the pprtunity for corporate taxpayers to rely on a
literal interpretation of the law. However, these concepts are formulated broadly and are open to different
interpretations and their status in the Russian legal system is hence unclear. The views ofghechigkeare also
somewhat volatile and may change within a relatively short period of time and ordinary court decisions do not create
precedent law or rules in Russia.

Tax returns in Russia generally remain open and subject to audit by the tax astfaritigoeriod of three
calendar years. Russian tax legislation also imposes a-ytbagetime limit for the imposition of fines for
underpayment of taxes and other tax offences. However, the law allows this time limit to be extended if a taxpayel
actively obstructs or hinders a tax audit. These concepts of obstructing or hindering, however, are not defined anc
therefore their scope is unclear and may be broadly interpreted by the tax authorities in order to carry out audits an
apply penalties beyond thiereeyear term. There is therefore no guarantee that the tax authorities will not review
Evrazds Russian subsidiariesd compl i-geardiraitatin pertod. Rus s i

Since 1 January 2012 new transfer pricing legislatianbeen introduced to the Russian tax.|Bwe to
the very recent nature of the legislatitimere is an element of risk and uncertainty with regard to the tax position of
t he | Russiae sulisigliaries, and the outcome of any disputes with the Rassarttorities is unpredictable.

Misinterpretationof, or failure to properly implementhe Russian transfer pricing law could have a
materialadverse effect ok v r @usidess, financial conditicand results of operations.
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RISKS RELATING TO RU SSIA AND OTHER EMERGING MARKE TS

The majority of Evrazés assets are |l ocated in emerg
developed markets.

As is the case for other large multinational companies, Evraz sells its products throughout the world and
produces them in many countries, which exposes it to a variety of risks associated with being a global business
Evraz has production facilities in Bsia, where a substantial number of its fixed assets are located, Ukraine, the
Czech Republic, I'taly, South Africa, the United St a
are located in Russia, Evraz has significant exposure torrigk$ at i ng to the country. E
and South Africa expose it to similar risks that are common to most emerging markets. Generally, investments in
emerging markets are only suitable for sophisticated investors who fully appreciatgnifieasice of the risks
involved in, and are familiar with, investing in emerging markets. In particular, investors should be aware that
emerging markets such as Russia, Ukraine and South Africa are subject to greater risk than more developed marke
including significant political, economic and legal risks. Prospective investors should also note that emerging
economies are subject to rapid change and that some or all of the information set out in this Prospectus may becon
outdated relatively quickly. Meover, financial turmoil in any emerging market tends to adversely affect prices in
debt and equity markets of all emerging markets, as investors move their money to more stable, developed market
In case of aglobal economic downturn, financial problernaused by the global economic slowdown and an
increase in the perceived risks associated with investing in emerging ecoooaitédampetioreign investment in
emerging markets such Rsissia, Ukraine and South Africa, resulting in an outflow of capitdlan adverse effect
on the Russian, Ukrainian and South African economies. Accordingly, prospective investors should exercise
particular care in evaluating the risks involved and must decide whether, in light of those risks, their investment is
approprige.

Political and governmental instabilityand possible political conflicts could create an uncertain operating
environment, hi nderimngpl Bnmaan@gs albonhgty, and could |
business, financial condition, results ajperations and future prospects.

As with any investment, there exists the risk of adverse political or regulatory developments, including, but
not limited to, nationatation, appropriation without fair compensation, terrorism, war or currency restsiction
which could have a materi al adverse effect on Evraz
prospects. This risk is compounded in certain countries where political instability has been an inherent part of the
countrydsent.devel opm

Although the political situation in Russia hetabilisel since 2000, future political instability could result in
a worsening overall economic situation, including capital flight and a slowdown of investment and business activity.

Shiftsin governmat policy and regulation in Russia could also lead to political instability and disrupt or
reverse political, economic, regulatory and other reforms. Any significant change in or suspension of the Russiar
g o v e r n pnagramndesf reform, major policy shié or lack of consensus betwettie government, parliament
and other national or regional authorities, as welp@serful economic groups could lead to a deterioratiotién
investment climate that might limit the ability of Evraz to obtain financintheinternational capital markets or
ot herwise have a materi al adverse effect on Evrazds
prospects.

Any political uncertainty in Ukrainemay also leadto political, legal and economic instabyl
Parliamentary elections were last held in Ukraine in October 2012, resulting in most parliamentdrgisgatdd
by theruling party Any circumstances or changes affecting the stability of the Ukrainian government or involving a
rejection orreversal of reform policies fawdng privatisation industrial restructuring and administrative reform
may have a materi al adverse effect on the Ukrainian
operations and future prospects.

Certain government policiesor the selective and arbitrary enforcement of such policiesuld have an adverse
effect on Evrazdés business, financi al condition, re
in the emerging marketmore gererally.

Major policy shifts could hinder or reverse political, economic and regulatory refdBmgernment
authorities may adopt policies that could adversely affect private sector companies generally or in any particular
sector, or in which there is significant foreign ownership. For examgtkin the international sphere, Russia has
adopted a more assertig@proach to the definition and pursuit of its interests. If Russia were to adopt restrictive
economic measures against countries that are i mport
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countries were otherwise to be interrupted fori pobli ¢ a | reasons, Evrazds busine
operations and future prospects could be materially and adversely affected.

For examplepn 24 March 2013,the government of Cyprughe European Union and the IMBached a
provisional ageement regarding the provision of a EUR10 billion loan and related finance package to Cyprus, such
loan and finance package being conditional on Cyprus implementing a comprehensive economic adjustmen
pr ogr amypius Ecenomic Adjustment Progrand ) . full scepe of the Cyprus Economic Adjustment
Program is still under discussion, but it will include a scheme for the reorganization of the Cypriot banking system
which wil|l result in Cyp Eywrss PBpulgriBankor) , B aCnykp dRamgkst back, c @m
being absorbed into Bank of Cyprus plc and deposit holders with credit balances of in excess of EUR100,000 helc
with Cyprus Popular Bank or Bank of Cyprus plc suffering significant logd#sugh Cypriot banks reopened on
28 March 2013, estrictions on bank transfers and withdrawals from banking institutions in Cyprus remain in effect
as at the date hereof in order to enable Cyprus to implement of the Cyprus Economic Adjustment Program. The
consequences of the recent disruption to the @yfranking system and the anticipated implementation of the
Cyprus Economic Adjustment Program are unforeseeable and may adversely affect the legal and economit
environment inCyprus. Furthechangeto the legal taxation or regulatory regima Cyprus or in other countries
could have an adverse impact on Evrazds business, f|

Moreover, regulatory authorities iamerging markets countries often tendhave a high degree of
discretionand at times appear to exercise their discretion selectively or arbitrarily, without hearing or prior notice.
Such arbitrary governmental actions have reportedly included denial or withdrawal of licenses, sudden and
unexpected tax audits, criminal proséens and civil actionsFurthermore, government authorities have the power
in certain circumstances to interfere with the performance of, nullify or terminate contracts and, through their tax,
environmental and prosecutorial arms, may engage in seldctwestigations and prosecutions of particular

companies or persons.n t hi s environment, Evrazds compecteitainor s
government al authorities, which could giveeldktvaamz6s
arbitrary government acti on, i f directed at Evrazéd

business, financial condition, results of operations or future prospects.

Shareholder liability under Russian legislation could caaishe Issuer to become liable for the obligations of its
Russian subsidiaries and its Russian joint venture entities.

Under Russian law, the Issuer may be jointly and severally liable for the obligations of its Russian
subsidiaries or joint venture entii¢ogether with such entities if (i) the Issuer has the ability to make decisions for
such Russian subsidiaries or joint venture entities as a result of its ownership interest, the terms of a binding contra
with such Russian subsidiary or joint venturgity or in any other way, (ii) the Issuer has the ability to issue
mandatory instructions to such Russian subsidiaries or joint venture entities and that ability is provided for by the
charter of the relevant Russian subsidiary or joint venture entityn @ binding contract with such Russian
subsidiary or joint venture entity and (iii) the relevant Russian subsidiary or joint venture entity concluded the
transaction giving rise to the obligat i omthelgsuermay ant
have secondary liability for the obligations of its Russian subsidiaries or joint venture entities in a situation where
the respective Russian subsidiary or joint venture fails to meet its obligations if (a) the Issuer has the maikey t
decisions for the relevant Russian subsidiary or joint venture entity as a result of its ownership interest, the terms o
a binding contract with such Russian subsidiary or joint venture entity, or in any other way and (b) the relevant
Russian subdiary or joint venture entity becomes insolvent or bankrupt and this is attributable to the Issuer (i.e. the
Issuer has used its ability referred to in (a) above knowing that this would result in insolvency or bankruptcy of the
relevant Russian subsidiaoy joint venture entity). This type of liability could result in significant losses, and could
have a materi al adverse effect on Evrazds business,

The Russian Law on Strategic Enterprises nma adver sely affect Evrazds bus
financial condition.

On 7 May 2008, the Federal Law No.-67Z A On t he Procedure for | mple
Commercial Enterprises Having Strategic Importance for Securing the BldtonDef ense and Secur
( t Haw ofi Strategic Enterprise® ) became effective. Under the Law o

(or their groups of companies) acquiring dEntegpadses) or
over Russian companies that have strategic importance for securing the national defense and security of Russ
( Strategic Enterprise®d) ar e required to obtain t htensgctiohapprova, pfp r o\
aspeciatt o mmi ssion created by {dreign IRvessnentaSuper@ision Eommisstod t . ( t
Such approval is subject to a determination by the Federal Security Service of Russia that the acquisition of contro
does not threaten the national defensi sacurity of the Russian state. Additionally, the approval may be subject to
the fulfilment of certain conditions by the foreign investor, including, among others, implementing the Strategic
Enterpriseds business pl an, nurebersolipersonngl ardipecessingpn Russienef n t

29



the natural resources produced by the Strategic Enterprise in Russia. If a transaction were to be concluded withol
the pre or post, as applicable, approval of the Foreign Investments Supervision Comrfissiegulator may
attempt through a Russian court to block voting of that interest in the subsidiary that had been designated a Strateg
Enterprise.

Strategic Enterprises include companies that conduct certain types of activities listed in the Law on
Strategic Enterprises, for example, companies that produce and sell metals and alloys that are used for production
weapons and military machinery and hold a dominant position in the market for the production and sale of such
metals and alloys are consideérStrategic Enterprises. Under the Law on Strategic Enterprises, certain Russian
subsidiaries of Evraz (for example the EVRAZ Nakhodka Trade Sea Port which is on the list of natural monopolies
in the field of transportation terminal and support services) be recogmised as Strategic Enterprises. If a company
is on the list of natural monopolies, the presumption is that it is a Strategic Enterprise.

As a result, a direct or indirect acquisition of control over subsidiaries that are secbtmibe stratgc
enterprises by a foreign investor (or its group of companies) may be subject to the prior consent, or, in limited
circumstances, postansaction approval, of the Foreign Investments Supervision Commission. The Russian Law on
Strategic Enterpriseshoud apply to a transfer of shares in a company considered to be or have a Strategic
Enterprise where a purchaser acquires an interest of more tambether directly or indirectly, in such company.
Accordingly, the ability of Evraz to sell certain of iRussian subsidiaries to foreign investors or the ability of
Evrazds wultimate benefi ci aln otwhneeshmsesstage forgignl investar mayoba t r
restricted. In addition, the potential necessity to receive consent from tleégriFdnvestments Supervision
Commi ssion and the chance of not being granted suct
with foreign partnersin relation to Strategic Enterprisesertainintra group restructuring transactions that are
transactions with obetween entities under the direct or indirect control of Russian Federation or Russian citizens
are subject to an exemption from a requirement for prior cond&otation ofthe law ofStrategic Enterprisemay
lead totransactiondeing voided or theeprivation of voting rightslf any of these potential restrictions were to be
i mposed on Evraz, it could have a materi al mcesuksr se
of operations and future prospects.

Russian and Ukrainian property law is subject to uncertainty and contradiction.

The legal framework relating to the ownership and use of land in Rarsgiblkraings not yet sufficiently
developed to suppogrivate ownership of land to the same extent as is common in some of the more developed
market economies of North America and Europe. Land use and title systems rely on complex traditional ownershig
systems. As a result, the title of land that Evraz miglst in may be unclear or in doubt. Moreover, the validity of
Evrazdéds right to title or use of its properties may
or defects in title. Such instability creates uncertainties in theatipg environment in the emerging market nations,
whi ch coul d hi-tercheplanniigveffoatsz and maly prevgnt Evraz from carrying out its business
strategy effectively and efficiently. If the real property owned or leased by Evraz is fourm bmin compliance
with all applicable approvals, consents, registrations or other regulations, Evraz may lose the use of such ree
property, which could have a materi al adverse effec
and futire prospects.

Crime and corruption could create a difficult business climatetire emerging markets

Despite governmentalcampaigis against orgased crime and corruptiorsuch activities could have a
material adverse effect on the business climate i m & a gener al |l vy, and on Evrazéo
position in particular.

Fluctuations in the global economy, as well as the general economic instability of Russia, Ukraine and South
Africa, could materi al |y fiaahciabcorsligoh,yesuits of aperdtionEand fataréd s b
prospects.

Russia, Ukraine and South Africa are developing economies, awidige portionof their GDP being
supported by strong export activity. This makesir economiegarticularly vulnerable to global market downturns
or slowdowns.
Russia

The Russian economy has been subject to abrupt downturns in the past. At the onset of the global financia

and economic crisis in the latter part of 2008 and the early part of 200@naxity prices on the world market
plunged, with the price of crude oil, for example, decreasing by more tHEnbédveen July 2008 and the
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beginning of 2009Pricessubsequently recoved over the first half of 2009As a major oil producer, Russia is
patticularly vulnerable to such price fluctuatiof@ussia is also a major producer and exporter of metal products and
its economy is vulnerable to fluctuations in world commodity prices and the imposition of tariffs andfor anti
dumping measures by the Unit&dates, the European Union or by other principal export markets. A sustained
decline in the prices of crude oil, natural gas and other commodities could have a substantial adverse impact on tt
Russian economy, which, in turn, could have a material aglvere f f e c t on Evrazds busi
results of operations and future prospects. Althdugim 2010to 2012 pricessubstantially recovered, decreases or
fluctuations in world commodity prices would in the future have a materially adversetimpathe Russian
economy, which in turn could have a materi al advers
results of operations and future prospects.

Ukraine

The severity with which Ukr ai neaictal ardceconomin grisiswes a-
primarily due to the fact that a significant portio
metal and agricultural products and is therefore especially vulnerable to decreases in demand foagxymitas
to fluctuations in world commodity prices and the imposition of tariffs by the United States and the European
Union. As a result of the global financial and economic crisisy par ti cul ar , Ukraineds |
exports of ferras and non ferrous metals and their produatgpfoximately 3%, 32% and 27% of total goods
exports value in 201@®011and 2012 r espectivel y) makes the countryods
broader macroeconomic performance, vulnerable toedses or fluctuations in global metal demand or prices.
Although 2010through 2012hasseen significant recovery, decreases or fluctuations in world commodity prices
could in the future have a material adverse effect on the Ukrainian economy, which cotld have a material
adverse effect on Evrazds Ukrainian operations, aff

South Africa

Al t hough S caaltGDP rést by3.186a&@1Q by 3.5% in 2011and2.5%in 2012 the overall
deterioration in global growth negatively affectech e c o u nt r y dngestmerdonto Sonth Afeca, és well

as export gr owt h. The European Union is South Afric
from the Europea Uni on <coul d have a materi al adverse effe
economic growt h, and, in turn, on Evrazbdés South Afr
prospects.

Any of the following risks, which the Re&n, Ukrainian and South African economies have experienced
at various times in the past and some of which they experienc2@liZ) 2011 and 2010 could have a material
adverse effect on the investment climate in Russia, Ukraine and South Africa &umd, imay adversely affect or
have already adversely affected Evraz:

A significant declines in GDP and consumption;
high levels of inflation;
an unstable currency and instability in the local currency market;
pervasive capital flight;
corruptionand the penetration of orgaed crime into the economy;

significant increases in unemployment and underemployment;

the impoverishment of a large portion of the population; and

Do Po B B B o I

widespread tax evasion.
Russiabs and Ukr ai ne dispog topdgionc a | infrastructure is

The physical infrastructure in Russia and Ukraine, including rail and road networks, power generation and
transmission, communication systems and building stock, largely dates back to Soviet times and has not bee
adequately funded anchaintained. Electricity and heating shortages in some regions of Russia have seriously
disrupted the local economies. For example, in August 2009, an accident at the Sayano Shushenskaya hydroelect
power plant in Russia resulted in a significant portibtthe supply to the local power grid being lost, which led to
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widespread power failure in the region and forced all major users of electric power, such asialwsnielters, to
switch to generators. Road conditions throughout Russia and Ukraine apoaisevith many roads not meeting
modern quality requirements. The Russian Government and the Ukrainian Government are actively pursuing the

reorgansat i on of the nationdés rail, el ect matioo imayyreswdtrind t €
increased charges and tariffs while failing to generate the anticipated capital investment needed to repair, maintait
and i mprove these systems. The ©poor condition or

infrastructur e maopnorhiesdimrupb actess toncamniumcat®res, increase the cost of doing
business in Russia or Ukraine or disrupt business operations, any or all of which could have a material adverse effe:
on Evrazds business, fi naandiutaréprospeatsdi ti on, results of

The introduction or mai ntenance of currency restri
operate its business or could otherwise adversely affechiheketsin which it operates

During the 1990s, Russiand Ukeinian currency regulation and control regisgeverely limited, and, at
times, prohibited, certain hard currency payments and operalibadiberalgation oftheseregimes was followed
by approximately 10 years of generally stable currency climate in the countries where Evraz.oderatwer,
with the onset of financial instability in certain countries such as Cyprus or Greece, the introduction of restrictions
or prohibiions in currency regulation and control regsie these or other countries facing financial or budget
difficulties cannot be excluded. There can be no assurance that as a result of financial instability new restrictions o
prohibitions in currency regulain and control regime will not be imposed.

In the Republic of South Africa, however, capital flows to and from the Republic of South Africa are
currently limited by exchange controls. South African law provides for exchange control regulations tlcathestr
export of capital from the Republic of South Africa without the prior approval of the South African Reserve Bank.
These regulations limit the extent to which entities can borrow funds frorsooth African sources for use in the
Republic of SouthAfrica. In 1995, the South Africagovernment began relaxing certain exchange control
regulations and has recently stated that it intends to continue this gradual relaxation. The extent to Bbiatt the
African government may further relax such excharmgatrols cannot be predicted with certainty. Despite this
relaxation, controls could be-tmposed or new restrictions imposed on capital mobility from the Republic of South
Africa.

Restrictions or prohibitions on hard currency payments and operatiohsasuicose currently in effect in

South Africa, coul d i mit Evr az 6 s pragtamnhej pursue atactiven v e ¢
acquisition opportunities, purchase raw materials or sell its products internationally. In addition, sudivmesbric
prohibitions may | imit Evrazds ability to repatriat

where such restrictions or prohibitions apply, or otherwise have a negative impact on the capital markets of tha
country. Theconsequences of any new restrictions or prohibitions in Russia, in particular, as well as in,Ukraine
South Africa, Cyprus or other countries oul d have a materi al adverse ef
condition, results of operations and futuregpects.

Weakness relating to the Russian and Ukrainian legal systems and legislation creates an uncertain environment
for i nvest ment and business activity that coul d, i
financial condition, resuts of operations and future prospects.

At the heart of a successful transition to a market economy is a comprehensive agelvelelbed legal
system. Russi ads and Ukraineds l egal framewor ks a
frameworls have only recently become operational. The relatively recent enactment of many laws and the lack of
consensus about the aims, scope, content and pace of economic and political reforms have resulted in ambiguitie
inconsistencies and anomalies in the $as and Ukrainian legal systems. The enforceability and underlying
constitutionality of more recently enacted laws are in doubt, and many new laws remain untested. Any or all of these
weaknesses could affect Evr az 6 de, inlas adequaye property dights,eor mi
whether it can enforce its legal rights in Russia or Ukraine, including rights under its contracts, or to defend agains
claims by others in Russia or Ukraine.

Furthermore, the independence of the Russian and Urgjundicial systems remains largely untested. The
court system in both countries is understaffed and under funded and not immune to external influences. Judges ar
the courts are often inexperienced in interpreting and applying many aspects of busireespa@nade law. Judicial
precedents generally have no binding effect on subsequent decisions. Not all court decisions are readily available t
the public. Enforcement of court judgments can, in practice, be very difficult in Russia and Ukraine. Alleof thes
factors make judicial decisions in Russia and Ukraine difficult to predict, and effective redress uncertain.
Additionally, court claims and prosecutions are sometimes influenced by, or used in furtherance of, private interests
Evraz may be subject tochuclaims and may not be able to receive a fair trial.
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In addition, the current status of the Russian legal system makes it uncertain whether Evraz would be able
to enforce its rights in disputes with its contractual partners or other parties. The Budiges&s additional
requirements for enforcing rights against the federal budget, which may potentially delay the payment of sums due
to Evraz from the federal budget. Furthermore, the dispersion of regulatory power among a number of governmen
agenciesifussia has resulted in inconsistent or contrad
ability to operate in Russia could thus be adversely affected by difficulties in protecting and enforcing its rights and
by future changes to local lavand regulations.

The risks of the current legal system in both Russia and Ukraine include, but are not limited to:

A inconsistencies between and among the constitution, laws, presidential decrees and governmental
ministerial and local orders, decisionssolutions and other acts;

A limited judicial and administrative guidance on interpreting legislation;
A gaps in the regulatory structure due to the absence of or delay in implementing regulations;

A the relative inexperience of judges and courtsinterpreting new principles of Russian and
Ukrainian law, particularly in relation to business and commercial law;

A bankruptcy procedures that are still under development;
A a lack of judicial independence from political, social and commercial forces;

A problematic and time&onsuming enforcement of both domestic and foreign judicial orders and
international arbitration awards;

A a high degree of discretion on the part of governmental authorities, leaving significant opportunities
for arbitrary governmentcgion; and

A a tendency to formalism in interpreting procedural requirements; including a willingness to order the
liquidation of a company due to its formal rRoampliance with certain requirements, the nature of
which can be unclear, during formationprgangation or operation.

Al of the above risks could affect Evrazds abil
in the Russi an or Ukraini an courts, whi ch coul d h a
condtion and results of operations.

Foreign judgments and arbitral awards may not be enforceable againstldfsie® s Russi an and
subsidiaries.

Although thelssueris incorporated inuxembourg most of Evrazbés assets ar
in Ukraine. Judgments rendered by a court in any jurisdiction outside Russia or Ukraine are likely to beetecogni
by courts in Russia only if (i) an international treaty providing for the recognition and enforcement of judgments in
civil cases exists beten Russia (or Ukraine) and the country where the judgment is rendered and/or (ii) a federal
law of Russia (or Ukraine) providing for the recognition and enforcement of foreign court judgments is adopted. No
such federal law has been passed and no seaty texists betweenuxembourgthe United Kingdom or the United
States and Russia/ Ukraine for the reciprocal enfor
applicable treaty or convention providing for the recognition and enforcemerdgrh@nts in civil and commercial
matters between the United Kingdom or the United States and Russia/Ukraine, a judgment of a court in England o
the United States may be recogpd and enforced in Russia/Ukraine only on the grounds of reciprocity. In each
case, reciprocity must be established and, in the absence of a developed court practice, it is difficult to predic
whether a Russian or Ukrainian court will be inclined to recsegand enforce BuxembourgEnglish orU.S. court
judgment on the grounds oéciprocity in any particular instance.

In South Africa, Evraz may be subject to legislative requirements stemming from Broad Based Black Economic
Empowerment.

Broad Based Bl ack E c 8BBEEDi )c iEmp a weromeSouth éfricant of
Government 0s initiative to address the economic e
encouraging the redistribution of wealth and opportunities to such persons. As part of this initiative, the BBBEE Act
of 2003, which became effective April 2004, aims to facilitate BBBEE by: promoting economic transformation to
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allow meaningful participation by black people in the economy; changing the racial composition of ownership and
management structures in enterprises; promoting investpnegtanmes that lead to BBBEE; enabling access to
economic activities, infrastructure and skills for black women and rural and local communities; increasing the extent
to which workers, communities and-operatives own and manage enterprises; and promotingsacéinance for

bl ack economic empower ment . Colldse) ,Coidsessu eodf bGo otdh eP rDaecpt
Industry, cover concepts such as the measurement of ownership and management control, preferential procureme
employment equityskills development, enterprise development and socio economic development. The Codes
intend to encourage both public and private enterprises, through the issuing of licenses (e.g. water, emissions ar
waste licenses), concessions, sale of assets (e.gM#éippchs Mine Empowerment Deal) and preferential
procurement, to implement appropriate BBBEE initiatives. As the BBBEE Act of 2003, the Codes and other policy
measures designed to implement the goals of BBBEE are subject to multiple interpretationspiby lonaftches of

the South Afican@v er nment , there can be no assurance that E
the executive or judicial branches of the South African Government as remaining in compliance with the
requirements establishday the CodesAlthough EVRAZ Highveld was awarded a Level 5 BBBEE contributor
rating by the South African National Accreditation System accredited agehogiB in September 201%&nd the
assessment of the rating for the 2012 financial year is undeangyfuture norcompliance or accusation of non
compliance could result in the imposition of administrative sanctions, which could materially and adversely affect
Evrazds South African business, results of operati ol

RISKS RELATING TO THE NOTES AND THE TRADING MARKET
The Notes may not have an active trading market, which may have an adverse impact on the value of the Notes.

An active trading market for the Notes may not develop. The Notes have not been registered under the
Securities Act or any U.State securities laws and, unless so registered, may not be offered or sold except in a
transaction exempt from, or not subjéat the registration requirements of the Securities Act and applicable state
securities lawsApplication has been made for admission to trading of the Notes on the Main Securities. Market
However, there can be no assurance that a liquid market will gefoglthe Notes, that holders of the Notes will be
able to sell their Notes or that such holders will be able to sell their Notes for a price that reflects their value.

In addition, the markets for emerging market debt have been subject to disruptiohawhataused
substantial volatility in the prices of securities similar to the Notes. There can be no assurance that the market for th
Notes will not be subject to similar disruptions. Any such disruptions may have an adverse effect on holders of the
Notes.

Payments under the Notes are effectively subordinated to secured indebtedness of the Issuer and structurally
subordinated to secured and unsecured indebtedness of the I&sabsidiaries.

The obligations of the Issuer under the Notes, for which tiiereo guarantor, may be effectively
subordinated to other secured obligations of the Issuer to the extent of the collateral over which security has bee
given and structurally subordinated to the existing obligations, both secured and unsecured, dfetfe Iss
subsidiaries. As of 3Decembef012 the principal amount of Evréz consolidated indebtedness (consisting for the
purposes of this paragraph of letegm and shosterm interest bearing loansnd borrowings amounted to
U.S.%,932 million. Some ofthis indebtedness is secured indebtedness of the dssudysidiaries and the Notes
may be structurally subordinated to this secured indebtedness.

Subject to certain limitations set forth in the Terms and Conditions, the Issuer may be able to incur
substatial secured debt, and its subsidiaries may be able to incur substantial additional structurally senior debt,
secured or unsecured, in the future. The incurrence of additional indebtedness by either the Issuer or any of it
subsidiaries, including in pactilar indebtedness that is structurally or effectively senior to the Notes, may have a
material adverse effect on the value of an investment in the NoteST&wes and Conditions of the Nabes

In addition, the Issuer is a holding company with limitededs other than the shares of its subsidiaries and
accordingly, will depend upon payments from its subsidiaries to make payments on the Notes. The subsidiaries o
the Issuer are separate and distinct legal entities and have no obligation, contingesmwis@tto pay any amounts
due pursuant to the Notes or to make any funds available for these purposes, whether by dividends, loans
distributions or other payments, and do not guarantee the payment of interest on, or principal of, the Notes. Any
right that the Issuer has to receive any assets of any operating subsidiary upon liquidation orsatiorgaend the
consequent right of holders of Notes realise proceeds from the sale of such a subsidamssets, will be
effectively subordinated to claintf that subsidiargs creditors, including trade creditors and holders of debt issued
by that subsidiary.
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The Terms and Conditions include certain restrictions on Evimoperations that may have a material adverse
effect on Evrags business, financial cadition, results of operations or prospects.

The Terms and Conditions will, among other things, restrict, with certain exceptions, the ability of the
Issuer and in certain cases its Subsidiaries (as defined in Coriditafrthe NotegDefinitiong) to (i) incur liens;
(i) incur indebtedness; (iigngage in transactions with affiliates; (86ll assets; and (¥indertake certain mergers
and similar transactions. The terms and conditions 0818&3% notes issued by the Issuer due in 2013 {2&13
Notes0), and the7.40% notes duen 2 0 1 7 2017HNetes) , 9.50% eotes due 2018 (thef9.50% 2018
Note) and t he 6. 75% not6e75% 201BeNotas nare 2ubstadtially sirhiler. Imaddition, the
conditions of notes issued by the Issuer due in 2015f@B&5 Notes) and guaranteed by Mastercrafmited,
restrict, up to the scheduled redemption dates, with certain exceptions, the ability of the IdsiterMaterial
Subsidiaries (as defined in th@onditionsof the 2015 Notes) to (ipcur liens; (ii)incur indebtedness (which
restriction applies to Subsidiaries, as such term is defined iCdnelitionsof the 2015 Notes); (iiigngage in
transactionsvith affiliates; (iv) sell assets; and (yWndertake certain mergers and similar transactions.

Although these restrictions are intended to preserve the creditworthiness of Evraz and the Notes, as well a
of the 2013 Notes, the 2015 Notédse 2017 Noteshe 6.75% 2018 Noteand the9.50%2018 Notes, they may also
hinder the ability of Evraz to implement its business strategy and could have a material adverse effectt®n Evraz
business, financial condition, results of operations or prospects.

To the extenthat Evraz does not comply with the Terms and Conditions of the Notes, the 2013 Notes, the
2015 Notesthe 2017 Noteghe 6.75% 2018 Notes and the 9.50% 2Bthes or any other indebtedness and is not
able to obtain a waiver, the relevant indebtednessu@ing the Notes) as well as other indebtedness may become
immediately repayable. Any such acceleration of Egrézdebtedness would have a material adverse effect on its
business, financial condition, results of operations and prospects.

The Notes may & subject to prepayment.

In the event that the Issuer is obliged to increase the amounts payable under thesNotesult odny tax
beconing applicable to such payments, the Issuer may, at its option, prepay the Notes. If the Issuer redeems th
Notesunder such circumstances, the redemption prices will be equal to 100% of the principal amount of the Notes
plus any accrued interest and additional amounts duefiBeens and Condition of the NofeRedemption and
Purchas® Redemption for Taxation Reason$he Issuer may also redeem the Notes, in whole or in part, at any
time on at least 3@ay% notice but not more than &xy$ notice to Noteholders at their principal amount plus
Applicable Premium (as defined in Conditidf of the Noteg(Definitiong) together with accrued interest to the
redemption date. SeBTerms and Conditions of the NodeRedemption and Purchadé&kedemption at Make
Whole.

EU Savings Directive

Under Council Directive 2003/ 48/ EGopean Urtioh®avingsa x a t i
Directive0 ) , member states are required to provide to the
of interest and other similar income (similar income for this purpose includes payments on redemption of the Notes
representing andiscount on the issue of the Notes or any premium payable on redemption) paid by a paying agent
(within the meaning of the European Union Savings Directive) to an individual resident or certain types of entities
called nresi dual rng tfithe Ewapaan Unwn Sanings Diréctive, estalelished in that other
European Union member state. For a transitional period, however, Austria and Luxembourg are permitted to apply
an optional information reporting system whereby if a beneficial ownigni(wthe meaning of the European Union
Savings Directive) does not comply with one of two procedures for information reporting, the relevant European
Union member state will levy a withholding tax on payments to such beneficial owner. The withholdéygtean
will apply for a transitional period. The current rate of the withholding is 35%. The transitional period will end after
agreement on exchange of information is reached between the European Union and ceffairopesn Union
states. No withholdingyill be required where the Noteholder authorises the paying agent (within the meaning of the
European Union Savings Directive) making the payment to report the payment or present a certificate from the
relevant tax authority establishing exemption themefr Also with effect from 1 July 2005, a number of non
European Union countries (Switzerland, Andorra, Liechtenstein, Monaco and &aniMn o No(-Euhopeanfi
Union Countrieso ) ) and certain dependent or assoc iMantserrdt, t er
British Virgin Islands, Curacao, Saba, Saint Eustatius, Bonaire, St. Maarten, Cayman Islands, Turks and Caico:
Islands, Anguilla and Aruba (togethwith the NorEuropean Union @ u n't r i Bemitoriedsoh)e hflave agr
adopt similarmeasures (either provision of information or transitional withholding arrangements) in relation to
payments made by a paying agent (within the meaning of the European Union Savings Directive) established withir
such countries or Territories to, or collette by such a paying agent for, an i
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(within the meaning of the European Union Savings Directive) established in a European Union member state. Ir
addition, Luxembourg has entered into reciprocal provision of infeomatr transitional withholding arrangements

with certain of those Territories in relation to payments made by a paying agent (within the meaning of the
European Union Savings Directive) established in Luxembourg to, or collected by such a paying agant for
individual resident or a fAresidual entityo (within
in one of those Territories.

The European Commission has proposed certain amendments Eartipean Union Savingdirective,
which may if implemented, amend or broaden the scope of the requirements described above.

If a payment were to be made or collected through a member state which has opted for a withholding
system and an amount of, or in respect of, tax were to be withheldtieirpayment, an additional amount under
the terms of the Notes may not be required to be paid by the Issuer or any Paying Agent or any other person wit
respect to any Note as a result of the imposition of such withholding tax. The Issuer is requa@tddm a Paying
Agent in a member state that is not obliged to withhold or deduct tax pursuant to the European Union Savings
Directive, any other European Union Directive on the taxation of savings income implementing the conclusions of
the ECOFIN CountiMeeting of 2627 November 2000 or any law implementing or complying with, or introduced
in order to conform to, such Directive.

The Notes are subject to interestte risk.

As the Notes bear a fixed rate of interest, an investment in the Notes invodveisk that subsequent
changes in market interest rates may adversely affect the value of the Notes.

The Notes are subject to exchangate risk and exchange controls.

The Issuer will pay principal and interest on the Notes in tbfars. This presentertain risks relating to
currency conversions if an invesieifinancial activities are denominated principally in a currency or currency unit
(the filnvestor@ Currencyd) other than U.Sdollar. These include the risk that exchange rates may significantly
change (including changes due to devaluation of the délfar or revaluation of the InvestisrCurrency) and the
risk that authorities with jurisdiction over the InvegsoCurrency may impose or modify exchange controls. An
appreciation in the value dhe Investofs Currency relative to the U.8ollar would decrease (ihe Investor
Currencys equivalent yield on the Notes; (i)e Investos Currency equivalent value of the principal payable on
the Notes; and (iiijhe Investois Currency equivalemharket value of the Notes.

Changes to the credit ratings of the Issuer or the Notes may adversely affect the value of the Notes.

The Notes have been rated BBEXP) by Fitch and B+ by Standa®l Poor&s. The foregoing credit ratings
do not mean that the Ne#t are a suitable investment. A rating is not a recommendation to buy, sell or hold securities
and may be subject to revision, suspension or withdrawal at any time by the assigning ratiretamgariihe
ratings do not address the likelihood that thengpal on the Notes will be prepaid, paid on an expected final
payment date or paid on any particular date before the legal final maturity date of the Notes. The ratings do no
address the marketability of the Notes or any market price. The significarezctofrating should banalysed
independently from any other rating. Any changes in the credit ratings of the Issuer or the Notes could adversely
affect the value of the Notes and the price that a subsequent purchaser will be willing to pay for the Notes.

Legal investment considerations may restrict certain investments.

The investment activities of certain investors are subject to investment laws and regulations, or to the
review by, or regulation of, certain authorities. Each potential investor shoogiilt its legal advisers to determine
whether and to what extent {He Notes are legal investments to it; {fig Notes can be used as collateral for
various types of borrowing; and (iither restrictions apply to its purchase or pledge of any Néiesincial
institutions should consult their legal advisers or the appropriate regulators to determine the appropriate treatment ¢
the Notes under any applicable risk based capital or similar rules.

The Notes may only be transferred in accordance witle firocedures of the depositaries in which the Notes are
deposited.

Except in limited circumstances, the Notes will be issued only in global form with interests therein held
through the facilities of Euroclear, Clearstream, Luxembourg and/or DTC. Owneffshgmeficial interests in the
Notes is shown on, and the transfer of that ownership is effected only through, records maintained by Euroclear
Clearstream, Luxembourg and/or DTC or their nominees and the records of their participants. The laws of some
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jurisdictions may require that certain purchasers of securities take physical delivery of such securities in definitive
form. These laws may impair the ability to transfer beneficial interests in the Notes. Because Euroclear, Clearstrearn
Luxembourg and/or DT can only act on behalf of their participants, which, in turn, act on behalf of owners of
beneficial interests held through such participants and certain banks, the ability of a person having a beneficia
interest in a note to pledge or transfer suchr@steto persons or entities that do not participate in the Euroclear,
Clearstream, Luxembourg and/or DTC systems may be impaired.

The Issuer may issue additional Notes with identical terms that may have a negative impact on the market value
of the original Notes.

The Issuer may, without the consent of the Noteholders of outstanding Notes, issue additional Notes with
identical terms. These additional Notes, even if they are treated faaxng@urposes as part of the same series as the
original Notes, may b&eated as a separate series for U.S. federal income tax purposes. If the additional Notes are
issued with OID and the original Notes had no OID, or the additional Notes have a greater amount of OID than the
original Notes, this may have a negative impatthe market value of the original Notes if the additional Notes are
not otherwise distinguishable from the original Notes
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USE OF PROCEEDS

The net proceeds to Evraz from the offering of the Notes are expected to be approximately
U.S.9995,000,000 Evraz intends to ugbese net proceeds to refinantseexisting indebtedness
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CAPI TALI SATI ON

The following table sets forth, as at Becember2012 Evrafs consolidated historical cash and cash

equivalents, shortand longterm borrowings, equity andtal capitalisation

As at
31December
2012
(USS$
millions)
Cash and cash equivalenitscluding shorterm depositd ...........cccoiiiueeieeeecccccece e, 2,058
Shortterm borrowings (including current portion of lotgym borrowingsy ...........cccccoeveveveviieene... 1,619
Long-term borrowings, net of currepdrtiont™® ... 6,372
(R0 T=To o= T o] r=1 F T PP PP PP RSTPR PO 404
Additional Paid iN CAPITAL........ocuuiiiii et e e 1,419
REVAIUALION SUIPIUS. .. ..ottt eees s s e e s eeeesssee e be s e e eeeeeeeeeaeeseaasassaseeneeeeaaaaeaesesssannns 173
=T o T= U =TT =SSP 39
Unrealised gains and l0SSES.......coiiiiiiii i icieeee e e e s e s s e ree s s s s e e e e e e anenrnn e r b rraeraeeees 5
ot od B a0 F= N =T I o] o) 1€ 4,8
Translation dIiffErENCE.........ue e e s e e e e e e e e e e e e eee et e e e eeae e e e e eean (1,520)
NOMCONIOIING INTEIESTS ... .ttt e e et e s ammee e e e e e 168
LI ] r= 1K= [0 3 OO PP PP P PPPRPPTPPPP 5,540
TOtal CaPItAlISAOII™ ..........ieceeeie ettt ettt 11,9
Notes:
@) Include balances of disposal groups held for sale.
2 For a descr i p tterm borrowihgs, pleasesseedNste 11 tothg Consolidated Financial Statements.
(©) Sum of longterm borrowings, net of current portion, and total equity. Evraz does not expect total capitalissgoifitantlychange
following the issuance of the Notes, because the net proceeds will be used to refinance existing indebtedness.
4) Events occurring 31 December 2012 affecting capitalisation include, among others:

In March 2013,Evraz re-purchased 9.25% roubtienominated notes totalling 12,265 million roublésS$399 million at the

exchange rate as of the date of the transaction) following the expiration of the option of holders to accept a new &3&36mpef

annumdue 20 March 2015. The remaining notes with the aggregate principal amount of 2,735 millmesréapproximately

U.S$89 million) became a longerm debt andtontinue to be traded on the Moscow Exchartiygaz may resell the repurchased
notes on the market at any time.

Starting from 1 January 201Bvrazwi | | apply the amenmefdi tl AS Wi dilE mpnd tory® e u Bed
gains and losses and pastvice costs in the period when they occur. The actuarial gains and losses are recorded in other
comprehensive income and pastvice costs are recognised in profit or loss. Tasendment is required to be applied
retrospectively. At 31 December 20 EyrazhadU.S$332 million of unrecognised actuarial losses, net of unrecognisedeqraste

costs GeeNote 23to the Consolidated Financial Statemgntiey will decreas&vrads equity and increase the liabilities under
defined benefit plans.

In January 2013¢vrazrepaid revolving credit lines to Nordea Bank and did not make borrowings with the bank subsequent to the
repayment. At 31 December 2012, these credit lines withrgirg value ofU.S$400 million were classified as naurrent debt as

the Group had an unconditional right to roll them over for a period exceeding 12 months after 31 December 2012. Theremare no

or conditions which precludévrazfrom borrowing ofthese funds.
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SELECTED CONSOLI DATED FI NANCI AL | NFORM

The selected consolidated financial information set forth below presents historical consolidated financial
information and other operating information of the Issuer as &i&&kmbe2012 2011and2010and for the years
then ended. The selected consolidated financial information has been extracted without material adjustment from
and should be read in conjunction with, the Consolidated Financial Statements. The selected consolidated financic
information should also be read in conjunction viithanagemeris Discussion and Analysis of Financial Condition
and Results of Operatioas

EvrazZs operating results were affected by the Issueacquisitions and disposals of assedge
fiMa n a g e nbéscussidrs and Analysis of Financial Condition and Results of Operétidogquisitions and
Disposal® .

Year ended 31December
2012 2011 2010
(U.S.$ million)

CONSOLIDATED INCOME STATEMENT DATA

REVENUES ... oot 14,726 16,400 13,394
Cost of revenues.. (11,797) (12,473) (10,319)
[Ty o] (o) {1 S PP PP PP PP 2,929 3,927 3,075
Selling and distribution EXPENSES.........cceiiiiiiiiiiere e, (1,211) (1,154) (807)

General and administration expenses...... . (850) (920) (732)

Other operatingncome andexpensesnet . (615) 8 (206)

Profit from OPErationS.........ccuieiiiiiii e 253 1,861 1,330
Non-operating income and eXPENSE,.NET.........cceoiuiierieeree e e e, (148) (987) (697)

Profit before taX........ccoceeverieneeiiieeeeens " 105 874 633

INCOME X EXPENSE. ...ttt ieeee s s e sttt e e e sttt b e ne e e e ennans (229) (420) (163)

Nt Profit/(I0SS).....veeiiiiiiiii et (124) 454 470

Net profit/(loss)attributable to equity holders of the parent entity... . 97) 462 486

Net profit(loss)attributable to norcontrolling interests..................... . 27) (8) (16)

Net incomé(loss)per share...........cccoooeeeniiiiccenneenne . (0.65) 3.21 3.51

Weighted average number of shares outstanding.............ccocovvevvevniiiiiiiciinen, 148,881,040 143,956,990 138,623,788
Steel segment income statement data

REVENUEY ...ttt 13,543 14,717 12,123
COSt Of FTEVENUER.........ooiviiiececteteeee ettt (11,154) (12,375) (9,983)
GroSS Profit......ccceevieeenieeniieneeenns e ———————— 2,389 2,342 2,140
Selling and distribution eXPENSES..........cccviiieiiiiree e (1,130) (1,099 (761)

General and administration expenses.. (466) (469) (403)

Other operatingncome andexpensesnet . 52 (196) (98)

Profit from OPerationS..........cocieiieiiiiieee s 845 580 878

Mining segment income statement data

REVENUEY ...ttt 2,650 3,784 2,507
Cost of revenué8 (2,306) (2,363) (1,569)
[T 0TS o] (o) ) A PRSP 344 1,421 938

Selling and distribDULIOBXPENSES ... ...oiiiiiiiiiieiii e, (118) (118) (110)

General and administration expenses...... . (141) (143) (117)

Other operatingncome andexpensesnet . (540) (10) (98)

Operating Profit/(I0SS).......oecvieiiiiie e (455 1,150 613

Vanadium segment income statement data

REVENUED ........oviiieiecte ettt aens e saena e 520 665 566

Cost of revenués..... (494) (610) (501)

Gross mMargin........ccccueeercveeenennens 26 55 65

Selling and distribution expenses......... . (50) (21) (23)

General and administration EXPENSES..........cocuviiriiierceriree it reeseee e (37) (43) (36)

Other operatingnCome anEXPENSESNEL.........uiiiiiiiiiie it (6) 4) (16)

OPErAtiNG [0SS......cviiiieriieiti ettt st (67) (13) (10)

Other operations income statement data

REVENUED .......oovviiiececie ettt saens sttt saena e s 1,046 966 823
Cost of revenués..... (779) (716) (601)
Gross mMargin........ccecueeerveeeneneens . 267 250 222
Selling and distribution expenses......... . (88) (85) (91)

General and administration expenses...... . (22) (21) (27)

Other operatingncome andexpensesnet . ) 18 27)

Operating Profit...........coceiiiiiii i e 150 162 77

BLI0] €= U 1YY= SRR 17,696 16,983 17,539
Equity attributable to equity holders of the parent entity. 5,372 5,565 5,689
NOMCONEIOIING INEEIESES......eiiiiiiiiii e 168 225 247
Long-term debtnet of current POrtion............ceeviveiiiiieeee e 6,370 6,593 7,097
CONSOLIDATED CASH FLOWS DATA

Net cash flows (used in)/from operating activities 2,183 2,647 1,662
Net cash flows (used in)/from investing activities. . (1,309 (1,188) (744)
Net cash flows (used in)/frofmancing activities............cccceevviiiiveniiiinec i, (301) (1,282) (899)
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Year ended 31December

2012 2011 2010
(U.S.$ million)

OTHER MEASURES

Consolidated Adjusted EBITDR ...........cccoeiieeee e evene e 2,022 2,899 2,350

Steel segment Adjusted EBITIFA........cccoovovivivieireeeeeeeeeee e enen e 1,326 1,262 1,485

Vanadium segment Adjusted EBITIFA.. (19) 22 53

Mining segment Adjusted EBITDR ............cocoovviveeererieeeeeeeeees e e 622 1,628 935

Other operations Adjusted EBITIA.............ccoeueveueeeeeereee et ennnenas 189 197 144

Net Debt” 5,937 6,442 7,184

Cash and cash eqUIVaIENTS ... e 1,314 801 683

Notes:

1) Segment revenues and cost of revenues includesatgnent sales.

2) Adjusted EBITDA represents profit from operations plus depreciation, depleticemamrtisationimpairment of assets, loss (gain) on
disposal of property, plant and equipment and foreign exchange loss (gain). Evraz presents Adjusted EBITDA because Evraz
considers Adjusted EBITDA to be an important supplemental measure of its operating performance and Evraz believes Adjusted
EBITDA is frequently used by securities analysts, investors and other interested parties in the evaluation of comparsasén th
industry. Adjusted EBITDA is not a measure of financial performance under IFRS and it should not be considered as ae #iternativ
net profit as a measure of operating performance or to cash flows from operating activities as a measure of liquidsty. Evraz
calculation of Adjusted EBITDA may be different from the calculation used by other companies and therefore comparakiéty may
limited. Adjusted EBITDA has limitations as an analytical tool and potential investors should not consider it in isala®®m, o
substitute for analysis of our operating results as reported under IFRS. Some of these limitations include:

A Adjusted EBITDA does not reflect the impact of financing or financing costs on &wgerating performance, which can be
significant andcould further increase if Evraz were to incur more debt.

A Adjusted EBITDA does not reflect the impact of income taxes on Bvmerating performance.

A Adjusted EBITDA does not reflect the impact of depreciation, depletionaamaitisationon Evrafs operating performance.
The assets of Evré businesses which are being depreciated aadfortisel will have to be replaced in the future and such
depreciation andmortisationexpense may approximate the cost to replace these assets in the fututedAeRISDA, due to
the exclusion of this expense, does not reflect EsrAture cash requirements for these replacements. Adjusted EBITDA also
does not reflect the impact of a loss on disposal of property, plant and equipment.

?3) Net Debt represents Igrterm loans, net of current portion, plus skerm loans and current portion of leterm loans and finance

leases less cash and cash equivalents andtshortbank deposits (excluding restricted deposits). Net Debt is not a balance sheet

measureunddr FRS and it should not be considered as an alternati\
Net Debt may be different from the calculation used by other companies and therefore comparability may bé&l&midedt is a

measur@ f Evrazds operating performance that is not requifted by
I FRS measur e, it is widely used to assess I|liquidity ebdtnd th

provides an accurate indicator of its ability to meet its financial obligations, represented by gross debt, from its eagtilablet
Debt allows Evraz to show investors the trend in its net financial condition over the periods presented. Howevenf et Dsebt
effectively assumes that gross debt can be reduced by cash. In fact, it is unlikely that Evraz would use all of iedcaghittogross
debt all at once, as cash must also be available to pay employees, suppliers and taxes, andhir meetating needs and capital

expenditure requirements. Net Debt and its ratio ttermseofui ty,
sufficiency and cost of capital, level of debt, debt rating and funding cost, and whetheraz 6 s f i nanci al stru
achieve its business and financial targets. Evrazdsrtethbynagem
other companies in Russia or abraadciial orndarcttuoease¢as i Eer :

management also monitors the trends in its Net Debt and leverage in order to optimise the use of-geeamatlyd funds versus
funds from third parties.

Reconciliation of Adjusted EBITDA to profitgks) from operations is as follows:

Year ended 31December,

2012 2011 2010
(U.S.$ million)

Consolidated Adjusted EBITDA reconciliation

Profit from OPEIAtIONS ........eiiiiii e ettt seeees 253 1,861 1,330
+ depreciationamortisatiorand ePIELION.............oiiiiiiii e e e snne e 1,259 1,153 925
F IMPAIMENE OF ASSELS ... .eiiiiiii ittt et e et e e e e e e bbb et e e s amme e s s bbe e e e e e ansbreeeesasannannes 413 104 147
+ (gain)/loss from disposal of property, plant and equipment.. . 56 50 52
F FOrEX (QAINYIOSSES ... .ottt 41 (269) (104)
Consolidated adjusted EBITDIA .......oo ottt ettt e e e e et e e e e e smmne s e sabnreeeeaannes 2,022 2,899 2,350
Steel segment Adjusted EBITDA reconciliation

Profit fromM OPEIALIONS. .......ciiiiiiiii ettt seeees 845 580 878
+ depreciationamortisatiorand depletion.. . 556 546 558
F IMPAITMENT OF ASSELS.....eiiitiiiiii ettt ettt e et e et nan e seeeen s 58 78 81
+ (gain)/loss from disposal gioperty, plant and eqUIPMENLt............coooiiiiiiiiicc i 38 29 33
F FOrEX (QAINYIOSSES ... .t ettt (171) 29 (65)




Year ended 31December,

2012 2011 2010
(U.S.$ million)

Steel segment adjusted EBITBA ..........uuiiiiiiiiiie ettt reee et e e e e e e e e reb e e satbeee e e e enneneas 1,326 1,262 1,485
Mining segment Adjusted EBITDA reconciliation
Profit/(I0SS) from OPEIALIONS. ......ccuuiiiiiie ittt e et e et e e (455 1,150 613
+ depreciationamortisatiorand depletion... 611 530 282
+ IMPAITMENT OF ASSELS. .. .eiiiitiiiiiii ettt ettt a b e st e sab e e e bb e e e sabeeseenenes 354 31 20
+ (gain)/loss from disposal gioperty,plant and eqUIPMENt............cooiiiiiiiiiiecce e 17 20 18
+ forex (gain)/losses . 95 (103) 2
Mining segment adjusted EBITDFA..........coiiiiiii e 622 1,628 935
Vanadium segment Adjusted EBITDA reconciliation
Profit/(I0SS) fromM OPEIAtIONS. ......ciuiiiiiiiie ettt ettt raee et e e b e e s e e nte e e s snbeeebeeeanneas (67) (13) (10)
+ depreciationamortisatiorBnd dePIEtioN.............oouiiiii i 47 34 47
+ IMPAITMENT OF ASSELS. .. .eiiiitiiiiiii ettt ettt a b e st e sab e e e bb e e e sabeeseenenes b b 16
+ (gain)/loss from disposal gioperty, plant and eqUIPMENt...........ccooiiiiiiiiiecc e 1 b b
F FOrEX (QAINYIOSSES ...ttt eme et e e sttt ener e b 1 b
Vanadium segment adjusted EBITBA...........oo ittt ettt eneseee e (19) 22 53
Other operations Adjusted EBITDA reconciliation
Profit frOM OPEIALIONS. ... ...ciiiiiiiiit ettt ettt bt e s bb e e nn e e e nnneeseeens 150 162 77
+ depreciationamortisatiorBNd dePIELION..............ciiiiiiiiii et 38 40 37
F IMPAITMENT OF ASSELS.....eiiitiiiiii ettt et e et seeeens 1 5) 30
+ (gain)/1oss from disposal Of PRE...........coiiiiiiii et b 1 1
F fOreX (QAINYMIOSSES ... ..ot e b (1) (1)
Other operations adjusted EBITBA.........ccooiiiiiiiieeee et eees e enne e e 189 197 144

* Includesintersegment sales.

Net Debt has been calculated as follows:

Year ended 31December,
2012 2011 2010

(U.S.$ million)

Net debt calculation

Add:

Long-term 10ans, Net Of CUMENT POTTIOML. .......uuiiiiiiiiiit ettt e et ettt e et e st eeme s beeesneeeas 6,370 6,593 7,097
Shortterm loans and current portiof IONGHErM I0ANS.........ccuiiiiiiiiii e 1,542 613 714
FINANCE JRASES ...ttt et e eb e st e ettt e etttk eene e e et s 13 39 57
Less:

ShOrtterm DANK GEPOSIES........coiiuiiiiiii ettt eeee ettt e e e b emee e (674) ) Q)
Cash and cash equivalents... .. (1,314) (801) (683)
INBE DIEDL. ...ttt ettt h et R R E R Rt et e ettt et n e re e en 5,937 6,442 7,184
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MANAGEMENTG6S DI SCUSSI ON AND ANALYSI S OF FII
ANIRESULTS OF OPERATI ONS

The following discussion and analysis of Evrazbo:
the Consolidated Financial Statements prepared in accordance with IFRS. This discussion should be read in
conjunction withthé nf or mati on in fASelected Consolidated Finan
Ot her | n f ther Comrsolidated Binancial Statements and the notes thereto appearing elsewhere in this
Prospectus.

This discussion and analysis contains fomvdbooking statements that involve risks and uncertainties.
Evrazdds actual results could differ mat-bakingastatergents r o
as a result of various factors, including those discussed below and elsewli@igeRnospectus, particularly under
the headings ARi sk Factorso and fi Forward Looking S

Overview

Evraz is a vertically integrated steel, mining and vanadium business with operations in Russia, Ukraine,
North America, the European Union and SoAftica. In 2012, Evraz produced 15.9 million tees of crude steel
and sold 18 million tonnes of rolled steel products third parties According to Metal Expertzvraz was thehird
largest crude steel producer by crude steel volume in Russia in &Wd 2he largest manufacturer by volume of
long products for the construction and railway industries in Russia and the CIS in 2012. Evraz also produces
significant quantities of iron or@roductsand coking coal, most of which are used in dtwn steelmakng
operations. In 2012, Evraz produced 20.8 milliomesnof iron ore and.5 million tonnes of coking coal, as well as
2.3 million tonnes of steamoal. Evraz is also one of the leading producers of vanadium globally. In 2012, Evraz
produced 18.4 thousdriomes of ferrovanadium and other finished vanadium products.

Evrazds principal assets as of the date of this

A Steel production facilities: United EVRAZ ZapSib, the business unit that combines two integrated steel
production facilities: ZapSib, located near Novokuznetsk, in the Kemerovo region, Russia, one of the
largestintegratedconstruction steel producersRussia, and NKMK, located in Novokuznetsksteel
millwhi ch is one of the | eading rail producers
Tagil, in the Sverdlovsk region, one of the largest integrated steel production mills in Russia and a
produer of vanadium slag; EVRAZNorth America, a diversified steel manufacturer in North
America, with sites located throughout the United States and Canada, producing steel pipes, plates ant
long products; EVRAZDMZP, located in Dnepropetrovsk, Ukraine, anegrated steel mill
specialising in the manufacture of billets and construction rolled produwd&VRAZ Palini, located
in Italy, a manufacturer of high quality plate produéteraz hasalso iritiatedthe process of disposing
of several additional steel production facilities, each of which is curresttpuntedor as held for
sale: EVRAZ Vitkovice, a manufacturer of rolled steel products located in Czech Republic; and
EVRAZ Highveld, located in Southfrica, a producer of steel and vanadium slag.

A Iron ore mining and processing facilities: EVRAZ KGOK and EVRAZ VGOK, located in the
Sverdlovsk region nedEVRAZ NTMK in Russia; Evrazruda, which operates iron ore mines in the
Kemerovo region near Unitd8VRAZ ZapSib, in the Republic of Khakassia and in south Krasnoyarsk
Krai in Russia;and EVRAZ Sukha Balka located in the Dnepropetrovsk region of Ukraine, near
EVRAZ DMZP; Mapochs Mine, a subsidiary of EVRAZ Highveld Steel and Vanadium, located in
Roossenlkal in the Limpopo region of South Africa, which mirtéaniferrousmagnetite ore.

A Anintegrated coal mining company producing coking, steam coal and concentrate: Yuzhkuzbassugol,
located in the Kemerevo region in Russia, near United EVRAZ ZapSib.

A Vvanadium production facilities: Stratcor with operations in the United States and South Africa;
EVRAZ Nikom, a ferrovanadium producer located in the Czech Republic; and EVRAZ \fidaly
located in Russia.

A Other principal assets, including EVRAZ Nakhodkaakte Sea Port, one of the largest ports in the
Russian Far East and through which Evraz ships most of its Russian exports; East Metals and TC
EvrazHol ding, two of Evrazds sales and trading
62 steel serviceenteslocated in Russia and Kazakhstan, that finish and distribute steel products
produced by Evraz.
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Evraz also currently indirectly owns a 41% equi
coal producers. In January 2013, EVRAZ plc aceplan additional 41% equity interest in Raspadskaya, resulting
in an 82% consolidated equity interest in Raspadskay& byr a z 6 s p ar EMRAZ pk,owhifeahey |,
remaining 18% of shares are publicly traded on the Moscow Exchange. For additionahfitiorom Raspadskaya,
p | e a sRusires Minifig Businesd Raspadskaya .

Evraz is wholly owned by EVRAZ plc, a public limited company incorporated under the laws of England
and Wales and listed on the premium segment of the Official List of the UK Liatitigority and admitted to
trading on the Regulated Market of the London Stock Exchange. For additional information on EVRAZ plc please
s e Brindipal Shareholders EVRAZ plc and Exchange Ofter
Business Structure
Segments

Evrazds busi nfwprindpal sedments: ded i nt o

A the steel production segment, comprising the production and sale ofisished and finished steel
products, coke and coking products, and refractory products;

A the mining segment, comprising the production, enrichment dacdsaon ore and coking and steam
coal;

A the vanadium segment, comprising the production and sale of vanadium products; and

A other operations include logistics (including EVRAZ Nakhodka Trade Sea Port) and supporting
activities.

Inter-segment Sales

Evra z is a vertically integrated steel and mini
approximately 74% and 44% of Evrazébés steel segment 6
Anaddi ti onal 12% of E v m@ @oél sequsements | weres sugplibg Rasgadskaya.o Hoi
additional i nformation on EKoverage $eéBusiness nMining Businese.dn c o k i
turn, Evrazbds steel segment supplies gimgisegadntfagg usbial | s
its operations. The objective of Evrazdos vertical i

its subsidiaries. Rather, Evraz takes a commercial approach to sourcing its raw materials, and may buy and sell iro
ore and coal to and from third parties (instead of internal sources) depending on a number of factors, including
pricing, grade and quality of <coal and geographic pi

Ev r az édsegmenh pgraeluct sales are a a dengthsand are based on prices that coulddoeived
from unrelated third parties. Inteegment transactions are included in the presentation of respective segments.

Acquisitions and Disposals

Evraz has sought to develop an integrated steehanishg business through the purchase of assets that it
believes offer significant valwue creation potenti al
working practices and operational methods. Evraz also, from time to time, dighasztain assetsAcquisitions
during theperiodunder review were the acquisition cértainscrap yards located in thénited Statesn 2012 and
the entities now referred to as Evraz Metall Inprom (Inprom Group) and Kachkanar Heat and Power Plant in 2010
and 2011 respectively.The only material disposal during tiperiodu nd e r revi ew watsralEvr a
transportation subsidiar§vraztransto Russian freight rail operator NefteTransService, finalised on 12 December
2012.

Significant Factors Affecting Results of Operations
General Economic Condition

Beginning in 2008 and continuing into 2009, the global economy experienced a significant downturn, the
effects of which continued to some degree through 2012. The second half of 2009 and 2GtGreeterise by a

number of positive developments in the global economy, as key emerging and developing economies demonstrate
a strong demand for raw materials, supported by government stimulus initiatives. This was coupled with general
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restocking in thesteel market and growth of consumption in the th&.r k e t . As a result, E
for 2010 were positively impacted as revenues (grew
2011, the sovereign debt problems in EuropethadJSA added extra volatility to commodity markets and led to an
additional uncertainty in the process of recovery of the global ecorfeunther despite softeningf steel and raw
material prices in the second half2d11, animprovedoverall market evironment resulted inevenuegrowth and
improved results of operationdn 2012, however, lallenging conditions for the global steelmakiimglustry,
including asubdued pricing environment, negativefypactedEvr az 6s fi nanci al perfor ma

Evraz expets increased activity in the Russian construction sector and infrastructure spending in Russia as
the Russian Government has announced plans for large capital expenditures, including construction in preparatio
for the Sochi Winter Olympics, a Far Eastvelpmentprogrammeand a fourth motorway ringroad around
Moscow. In additionEvraz believesthad i gni f i cant construction projects
2018 World Cupwilposi t i vel y i mpeaultstof opevatioasz 6 s f ut ur e

Volume andPricing

Evrazdéds revenue is dependent to a significant e
product mix. Factors that can impact volume, pricing and product mix includevéls of global demand and
supply for steel pragtcts in the construction and other industries;Eiy r aahililyso meet increased demand for
products given facility productiocapacitiesand (iii) overallvolume of product in the market.

I'n 2012, Evrazds Russi an apethtingdneaaadrfulliecmomis da@aety, o p ¢
while its other operations had capacity for additio
were fully utilised in 2012. In each of 2010 and 2011, Evraz sold 15.5 millioneoof steeproducts, as compared
to 15.3million tonnes of steel products in 2012. Thearginaldecreasén Ev r a z 0sslesfsom @11 to 2012
largelyreflected poor conditions in tieuropean markets.

Production from Evrazds mienewanpuneetdhBemilion tomes, 21.8 e p e
million tonnes and20.8 million tonnes of sellable iron ore products in 2010, 2011 and 2012 respectbrlsz
mined 7.5 million tones, 6.3 million tomes and 8.5 million tones of raw coking coal in 2010, 201and 2012
respectively and Evraz mined3.8 million tomes, 3.0 million tonnes and 2.3 million tones of raw steam coal in
2010, 2011 and 201 espectively.

Evrazds production for f er r ov an aamountetto 4&4dthowsad h e r
tonnes in 2012, compared to 20.9 thousand tonnes in 2011 and 17.3 thousand tonnes in 2010.

The average price per toaat which Evraz sold its steahd vaadiumproducts varied across its products
and geographies, but prices generally increased dafia@, were stable for most of 2011 and declined in 2012.
Prices of iron ore and coal d @wonsoladateddsalty & Ewaaz sonsgmes & i C
significant portion of the iron ore and coal it produces.

The decreases in volumes dissed above, together with lower prices, resulted in deglifevr az 6 s
EBITDA marginto 13.®6in 2012,from 177% in 2011 and 175% in 201.

Foreign Exchange

As a major part oEvra®d sevenuess generatedn U.S. dollars and its reporting currencyUsS. dollars,
but incurs costs in several currenci es, particul ar/l
currencies in which it incurs costs against the ddiar. The volatility of local currencies against the W8&llar
contibuted to a general decrease in costs (in doflar terms) in 2012 compared to 2011 and increase in costs in
2011 compared to 2010. The table below shows the movements in the average exchange rates of currencies relev:
to Evrazbs s uhediSdollaabetwees 20b82@di201% and between 2011 and 2010:

Currency 2012 vs. 2011 2011 vs. 201C Operations
(% Change)

ROUDIE.....ooiiiii s (5)% 3% EVRAZb6s Russian
Czech Koruna..........ooooeeiiiiiiiienen e (10)% 8% EVRAZ Vitkovice Steel
BUMO...ceiiii e (8)% 5% EVRAZ Palini e Bertoli

South African Rand..........cccccceeviiiiiieennen. (12)% 1% EVRAZ Highveld Steel and Vanadiu
Ukrainian Hryvnia...........ccocccveeeeinneennnnne (0.3)% (04)% EVRAZO6s Ukraini al
Canadian Dollar...........cccceevveiiniiineniieenen, 1)% 4% EVRAZ Inc. N.A. Canada
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CostFactors

Evrazds business requir es -finishedgpeduatsnfoaland energy.fTherraavw
materials that Evraz uses include coking coal, coke, iron ore and scrap iron. Evraz purchases these inputs from thi

party providers and producd®emat iits subsidiaries. As a result, Evr
volatility in the costs of, and the availability of, these raw materials. Evraz sources a large percentage of its coal an
iron ore requirements from its subsidiariesijwhh partially mitigates the i mpa

prices of raw materials. In addition to raw materials, fuel and other energy costs represent a substantial portion o
Evrazds pr okuel ant énergy caste gehesdiigreasd from 2010to 2011 butdecreasein 2012.

Transportation costs foraw materiad and finished produstalsoa f f e c t Evrazdés resu
Competition in the railway transport industry in Russia is limited and Evraz is, in part, dependeossan
Railways,the monopoly railway service provider for delivery of both raw materials and pro®uctsian Railways
regularly increases tariffs for its services and can do so at a rate which is higher than the rate at which Evraz ca
increase its pdes.A change in shipment terms for most domestic sales of Russian operations from an ExWorks
basis to &1 arriagepaid too basis in April 2011 alstended toincreasevr az 6s costSe e@Seltingr ev e
and Distribution Costs .

During 2012, Evrazon averageemployed110,446 employees (including contractor$§taff costs impact
Evrazds r es ulEmployee dostsoapdeother tosts sush. as auxiliary materials and services which Evraz
purchases, are costs that are not generally tied to thengabdi product that it sells. These costs are, however, a
smaller percentage of its overall costs than raw materials, energy and transport costs and do not have as significa
an impact on Evrazds results of operations.

Acquisitions and Disposals

E v r a zefating reqults were affected by its acquisitions and disposals of assets. Sde Nbte Ev r a
Consolidated Financial Statemen@n 31 December 2012, Evraz initiated a tender process for the sale of EVRAZ
Vitkovice and EVRAZ Highveld, and accordinglyetts e busi nesses were classified
consolidated financial statements as of andHeryear ended 31 December 20$2eNote 12 to the Consolidated
Financial Statements

Seasonality

Seasonal effects have a relativdipited impact on Evraz. Nonetheless, a slowing of demand and a
consequent reduction in sales volumes, accompanied by an increase in inventories, is typically evident in the firs
and fourth quarters of the financial year reflecting the general reductienonomic activity associated with the
New Year holiday period in Russia and elsewhere. The Russian construction market, in particular, experience:
reduced activity in the winter months and export markets generally tend to slow down during the fiestcmad s
quarters of the year.

Critical Accounting Policies

The preparation of financial statements in accordance with IFRS requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounis afsefsit
and liabilities, revenue and expenses. The estimates and underlying assumptions are based on historical experien
available information, future expectations and other factors and assumptions that Evraz considers to be reasonab
under the circonstances. Actual results may differ from these estimates. See Notthe Consolidated Financial
Statements.

Recent Developments
In January 2013, EVRAZ plc acquired an additional 41% equity interest in Raspadskaya, resulting in an
82% consolidated edwiinterest in Raspadskaya By r a z 6 s p a rE¥RAL pla; whitegha reyaining 18%

of shares are publicly traded on the Moscow Exchange.

On 27 March 2013, Evraz announced the signing of abiting term sheet in respect of the proposed
sale of it 85% stake in EVRAZ Highveld

On 2 April 2013 EVRAZplcs i gned an agreement to @&migoui rfeora astf

consideration of RUB4,950 million to be paid in several instalments. At completion, E\WRA#Il receive a 51%
stake inTimir, OJSCAIlrosa ( Alrosao will own 49% minus one share and Vnesheconombank will receive one
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share. Timir is a joint venture between EVRAK and Alrosa createtbr the development of the Timir iron ore
project in southern Yakutia, Russia.

Interim Dividends

On 28 March2013, Evraz Group S.Adeclared interim dividends for 2013 in the amount of ULS06
million.

Results of Operations for the Years Ended 3December 2012, 2011 and 2010

The following table sets o0utdatkforrthe yedrs ended Besambear d a t
2012, 2011 and 2010.

Year ended 31December

2012 2011 2010
Percentage Percentage Percentage
Amount of revenue Amount  of revenue Amount of revenue

(U.S.$ million, except percentages)

Income statement data

ReVeNUE .......c.cocvveceeeeeee e 14,726 100% 16,400 100.0% 13,394 100.0%
Cost of revenue........ccccoovvvveeeeeiiieeenns (11,797) (80.1)% (12,473) (76.1)% (10,319) (77.0)%

Gross profit .....ccceeeviciieeeeniiiieeee, 2,929 19.9% 3,927 23.9% 3,075 23.0%
Selling and distribution costs.............. (1,211) (8.2)% (1,154) (7.00% (807) (6.0)%
General and administrative expenses (850) (5.8)% (920) (5.6)% (732) (5.5)%
Other operating income and expense

NEL.veviiieee e (615) (4.2)% 8 0.0% (206) (1.6)%
Profit from operations........................ 253 1.7 1,861 11.3% 1,330 9.9%
Nonoperating income and expenses.

NEL..viiiceeieieiee e (148) (1.0)%  (987) (6.00%  (697) (5.2)%
Profit/(Loss) before tax...................... 105 0.7% 874 5.3% 633 4.7%
Income tax exXpense........cccceeeeeeeeennn. (229) (1.6)% (420) (2.5)% (163) (1.2)%
Net profit/(LOSS).....ccoeeviirieeeeeiiiiiiiinns (124) (0.9% 454 2.8% 470 3.5%
Net profit attributable to equity holder

of the parenentity..............c.ccevvee. (97) (0.7% 462 2.8% 486 3.6%

Net profit attributable to minority

INEEIESTS....eveeeeeeeeeeeeee e, (27) (0.2)% (8) (0.0)% (16)  (0.1)%
Note:

1) Includes revenue from sales of service®)@.$359million, U.S.$323 million and U.S.$25@illion for the years ended Ilecember

2012, 2011 and 2010, respectively. Sales of services consist primarily of heat and electricity supply, port chargdatitrarssmbr
steel coating.

In the years ended Jlecember 204, 2011 and 2010, transactions with related parties accounted for
approxi mately 0. 7 %, 0.4% and 0. 3% |, respectivel vy, (
associates (coal from Raspadsk &¢laded Bay dransactons @Now16f r o m

to the Consolidated Financial Statements.

Revenue

Evrazds consol i datledd.S.$14,726nilianea 10.29% decfeds@ comparedatd revenue
of U.S.$16,400 million in 2011. Decreases in both prices and volumesbeded to the decline in consolidated
revenues. Price decreases accountedJf&$1,107million or approximately 66% of this revenue decline, while
volume decreases (mainly of mining and vanadium products) accountddsf@567million or approximatel\84%
of thedecrease inevenue.

Salesin the steel and mining segmemiscounted for the majority of the decrease in revenues due to lower
average prices of steel products and loaxaragesales prices and volumes of mining products.

Evr az 6s ssaf steal pradocts tortheed parties decreased from 15.5 million tonnes in 20%38to
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million tonnes in 2012. Whileggregatesteel sales volumes oniparginally changed in 2012 compared to 2011,
therewerev ar i ati ons i n Ev.Meeadérsasepnrsieal salegpvallmespaimakilereflects the fall in
sales ofsteel products in Europ&he overallsalee f Evr az 6 s E u decrpasea hy 0@ midionaonnes n s
in 2012 Export sales volumes from Evrraasdl vy ORusllien tames, and
offset bya decrease in sales volumes in Russia by 0.1 millioneggrwhile sales volumes in the Ukrainian market
remainedunchanged. Sales volumes of Ev r a 24 willioN tomnds,hwhild me r i
steel sales volumes of Evr alargelyflatSout h African operat.i

Evrazés consol i da tled 0.5.$16,4086 milliom, a 2h4%anbrdade campareal ko revenue
of U.S.$13,394million in 2010. Increases in both prices and volume doumied to this revenue growth. Price
increases accounted for U.S.$2,774 million or approximately 92% of this revenue growth, while volume increases
accounted for U.S.$232 million or approximately 8% of the revenue growth. About 8% of the revenue growth

int uded in the effect on price was attributable to t
customers (excluding sales of rails to Russian Railways) from ExWorks to CPT Incoterms beginning in April 2011.
Transportatiamriage CREI)d sthadememts in Russia, includ

to approximately U.S.$248 million.

The steel segment accounted for the majority of the increase in refvermu2010 to 201H-ue to higher
average prices of steel products Evr azés sales volumes of steel produ
the same level as in 201W/hile total steel sales volumes did not change in 2011 compared to 2010, there were
some changes between the markets. Sales volumes in therRarsgi&krainian markets increased by rhiflion
tonnes and 0.1 million tones, respectivelyas compared to 2010. This increase was fully offset by a decrease in
export sales volumes from Evrazds Russi amategato direddk r a
sales away from export markets where prices for its steel products were generally lower du, and to direct sales t

domestic CI'S markets, where prices for steel produc
Europeanincreased by 0.1 million tores, while volumes of North American operations decreased bgnillidn
tonnes . Steel sales volumes of Evr az9d20100dr0lt African o

The following table shows the average psicef E s primacipa products in 2012, 2011 and 2010
(encompassing serainnual breakdowns of both the Russian and@tS$export markets):

Year ended 31December
2012 2011 2010
2nd half 1sthalf 2nd half 1sthalf 2nd half 1sthalf
(U.S.$ per tone exceppercentages)

Average Russian and CIS pri opmductd o
Construction products

REDAIS.......oiiiiiiiei e 697 691 745 735 618 556
H-BEAMS......iiiiiiiiiie e 987 1,009 956 997 890 829
ChannelS........cuviiiiiieiiiie e 726 742 773 778 671 626
ANGIES ..o 708 707 739 749 636 594
Wire rodS.....ccoooeiiiiieeeee e 654 676 726 706 573 524
Bttt 723 702 835 797 664 608
Railway products

RAIIS....eeeie e 820 785 809 787 637 599
WHEEIS ..ottt e, 1,451 1,394 1,428 1,382 1,241 1,175
Flat-rolled products

Plates .. .cooiiiie et 634 696 736 791 630 601
Semifinished products

SIADS ..o 501 583 582 615 493 446
Pig IrON. ..o 440 457 503 551 399 392
Pipe blanks..........cccoiiiiiiiiiii e, 659 706 728 693 579 569
Other steel products

Grinding balls.........ccooviiiiiiiiieee 817 887 907 902 778 676
ROUNGS....coeiiiiii et 633 708 748 766 648 574

Year ended 31December
2012 2011 2010
2nd half 1sthalf 2nd half 1sthalf 2nd half 1sthalf
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(U.S.$ per tone except percentages)
AveragenofC| S export prices for Evr®z
Construction products

H-DEAMS ..ot 675 736 831 772 611 531
REDAIS......coiiiiiie e 620 620 696 784 572 519
Wi TOOS .. eviiiiiiie et 601 648 721 662 558 521
Semifinished products

BilletS .. 573 622 662 596 546 487
SIADS...cieiee e 519 587 653 647 579 488
Pig IroN. ... 381 n/a 512 523 391 o}
Flat-rolled products

PlAtES..coii it n/a n/a 733 n/a 725 633

Average pr i c edClSfoperatios\pmodud s na
Construction products

SA operationd H-beams........cccccccvvvveeeeeeiiieneen, 761 825 866 880 788 797
Flat-rolled products

European operationisplates..............cccceeeeenien. 709 786 871 943 800 684
North Americaroperationd commodity plates... 943 1,030 1,087 1,100 829 801
North American operatiorisspeciality plates...... 1,144 1,235 1367 1,306 1,185 1,074
South African operatioris commodity plates....... 759 855 923 999 893 788

Tubular products
North Americanoperations large diameter pipe: 1,418 1,347 1374 1,148 1,361 1,264

Notes:

@) Prices for sales denominated in Roubles and Ukrainian Hryvnia are converted indolldrS.at the average monthly exchange rate
to the U.Sdollar as stated by the CBahd National Bank of Ukraine. Average Udsllar prices are calculated as a weighted average
of sales prices in the relevant hgéfar period.

2 Average price data relates to sales by East Maals

?3) Prices for sales denominated in Euros, C#6atunas, South African Rand and Canadian dollars are converted intddla8s at the

average exchange rate to the Wi@lar for the period under consideration as stated by the relevant Central bank.
The following tabl e pwvenebysegmenEfor 2042 2081 and®@01B:01 i dat e

Year ended 31December
2012 2011 2010

(U.S.$ million, except percentages)
Revenue by segment
Steel segment

TO third PArti©S......cei i cee e e e e e e e e e eeernrneens 13,333 14,524 11,976
TO MINING SEOMENL. ...t e e 129 164 123
TO VaNadiUm SEGMENE........uuiiiiiee ittt erer et s eib e e e e sneeee 2 2 1
TO Other OPEIALIONS. ... .eviiiiiei ittt ettt et 79 27 23
Total Steel SEGMENT......cco i r e e e e enen 13,543 14,717 12,123
Mining segment

TO third PArti@S.......ci i e e ree e eee e e e e e e e e e e aeernrnnens 635 1,037 736
TO StEEI SEOMENT.....coiiiiiiiiie e 1,973 2,706 1,747
TO Other OPEeratioNS........cooi it e e e e eeaneaes 42 41 24
Total MINING SEGMENL.......iiiiiiiiiie et ceee bbb e e e e e e e aeet e e e e e e et aaaaaaaaaaaam, 2,650 3,784 2,507
Vanadium segment

TO third PArtiES. .. .cooi it ce e et e e e e e e e e e aeerereeens 505 640 536
TO StEEI SEOMENT.....coiiiiiiiiie e 15 25 30
Total vanadium SEOMEIL. ..........ciiiiiiiiiie e 520 665 566

Other operations
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TO third PArtiES. .. .coo it ce et e e e e e e e e s aeerereeens 253 199 146

TO StEEI SEGMENL.....oiiiiiieee e e 568 554 507
TO MINING SEOMENL.....cci i it ceree e e s e e es s s nensren e e eaeneeeeeennnns 225 213 170
Total Other OPEratioNS.......ccuuiieiiiiiieeeecerer e e s seerr e e e e e e e e aeaaeaeeaan, 1,046 966 823
4T g F= U T SRR (3,033) (3,732) (2,625)
Consolidated revenue 14,726 16,400 13,394
% from StEEl SEGMENL......uvvieiiiiiieiie e, 90.6% 88.6% 89.4%
% from MINING SEOMENL.......ciiiiii i re e 4.3% 6.3% 5.5%
% from vanadium SEgMENL.........ocoiiiiiiieiieres s e eeee e eee e 3.4% 3.% 4.0%
% from Other OPEratiONS.........coiiiiiiiiiie et e 1.7% 1.2% 1.1%
The following table presents the geographic brescs

2010 (based on location of customer) in absolute terms and as a percentage of total revenue.

Year ended 31December

% of % of
2012 % of total 2011 total 2010 total
(U.S.$ million, except percentages)

RUSSIA. . .uiiiiiiiecceee e aees 6,191 42.0% 6,632 40.4% 4,692 35.0%
AMEIICAS.....uvviiiiiiieieeeeeeeeeeeee e 3,571 24.2% 3,741 22.8% 3,162 23.6%
ASIB .. 2,115 14.4% 2,350 14.3% 2,671 20.0%
BUIOPE. ...t 1,450 9.9% 1,941 12.0% 1,422 10.6%
ClS e 996 6.8% 1,187 7.2% 960 7.2%
AfTICAL v 397 2.7% 544 3.3% 485 3.6%
Rest of the world...........ccccooeiiiiiiiiiiee 6 0.0% 5 0.0% 2 0.0%
TO Al e 14,726 100% 16,400 100% 13,394 100%

Revenue from sales in Russia decreased in absolute terms but increased as a proportion of total revenue
2012 as compared to 201The revenuedecrease in absolute terms wWagely driven bya reduction inthe sales
volumes of iron ore concentrate to dheel from approximately 1 million tames in 2011 to nil in 2012 due to
termination of the supply contract with Mechel in July 2@htl lower average steel prices in the Russian market
The increasen revenuefrom sales in Russia in 2012 as a proportibmotal revenue was attributable to relatively
stable prices for railway and construction products on the Russian market compared to declining steel prices ol
other markets. Revenue from sales in Russia increased both in absolute terms, and as a miojetaticevenue in
2011 as compared to 2010. The principal driver was continuing growing demand for construction products in the
Russian market in 2011, supported by additional sales through the sales branches of EVRAZ Metall Inprom.

Revenue from saleim North America decreased in absolute terms but increased as a proportion of total
revenue in 2012 as compared to 2011. The principal driver of the higher proportion of revenue from North America
was growth in steel sales volumes, in particular of-flaited products Revenue from sales in North America
increased in absolute terms, but decreased as a proportion of total revenue in 2011 as compared to 2010. Tl
principal driver of the lower proportion of revenue from North America was lower growth aigessteel prices in
North America compared to growth of Evrazds average

Revenue from sales in Asia decreased in absolute terms but slightly increased as a proportion of tota
revenue in 2012 as compared to 2011. The graidriver of the higher proportion of revenues from Asia aas
increase in exports of sesfinished products from Russi®evenue from sales in Asia decreased both in absolute
terms and as a proportion of total revenue in 2011 as compared to 2010irthEapdriver of the lower proportion
of revenue from Asia was a decrease in exports of-8aished products from Russia.

Revenue from sales in Europe decreased in absolute terms and decreased as a proportion of total revenue
2012 as compared to 2D1This was largely driven by thdecreasén demand for steel product in Europsich
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resulted in a significant decline in priceg an average of approximately 2G#da decline insteel sales volumes
Revenue from sales in Europe increased both in ateséérms and as a proportion of total revenue in 2011 as
compared to 2010. The principal driver was higher than average growth in prices supported by increased sale
volumes.

Revenue from sales in Africa decreased in absolute terms and decreasedpastpmaf total revenue in
2012 as compared to 2011. THecreasean revenues from Africa was a result of lower steel sales prices and
volumes The lower steel sales volumes also reflected lost production damimglustrial strikeat Evraz Highveld
in the summer 2015 e @usiiiesd Employee relatiors .

Revenue from sales in the CIS decreased in absolute terms and as a proportion of total revenue in 2012 ¢
compared to 2011. The principal driver of the lower proportion of revenue from CIS was megwvelumes of
steel products. In 2011, CIS revenue increased in absolute terms but remained constant as a proportion of tot
revenue as compared to 2010. The principal drivers of the growth in the CIS sales were higher sales volumes of iro
ore products&nd higher average steel prices.

Steel Segment

Steel segment revenue decreased by 8.0% to U.S.$13,543 million in 2012 as compared to U.S.$14,71
million in 2011. This was primarily a result of lower steel sales prices in 2012 compared to 2011 aedlistitze
price table above.

Steel segment revenue increased by 21.4% to U.S.$14illidn in 2011 as compared to U.S.$12,123
million in 2010. Steel segment revenue was affected by increasing prices for steel products during 2011, as
described above.

The following table presents Evrazbs st esfmestegme
sales) in 2012, 2011 and 2010.

Year ended 31 December

2012 2011 2010
Steel Steel Steel
segment Percentage of segment Percentage of segment Percentage of
sales total sales total sales total
(U.S.$ million, except percentages)

Construction products.................... 4,331 32.0% 4,430 30.1% 3,337 27.5%
Flatrolled product® ....................... 2,268 16.%%6 2,763 18.8% 2,007 16.6%
Railway product®..........ccccceveveen.. 1,743 12.9% 1,969 13.4% 1,472 12.1%
Tubular product.............ccccuevee. 1,288 9.5% 1,322 9.0% 1,309 10.8%
Semifinished productd.................. 2,066 15.3% 2,235 15.2% 2,340 19.3%
Other steel producf®....................... 492 3.6% 592 4.0% 411 3.4%
Other productd..........ccccceveveveunn. 1,355 10.0% 1,406 9.5% 1,247 10.3%
TOTAL e, 13,543 100% 14,717 100% 12,123 100%
Notes:
1) Includes rebars, wire rods, wire;th¢ams, channels and angles.
2) Includes plates and coils.
?3) Includes rails and wheels.
4) Includes large diameter, ERW and seamless pipes and casing and tubing
5) Includesbillets, slabs, pig iron, pipe blanks and blooms.
(6) Includes rounds, grinding balls, mine uprights and strips.
) Includes coke and coking products, refractory products, ferroatlesale of coking coand metal scrap and other services

The proportion of revenue attributable to sales of construction products increased in 2012 as compared tc
2011, primarily as the result of higher sales volumes of construction products on the Russian market. The proportiol
of revenue attributable to sale$ construction products increased in 2011 as compared to 2010 as the result of
increased sales volumes and prices of construction products in Russia.

The proportion of revenue attributable to sales of railway products decreased in 2012 as compafied to 201
primarily as the result cf decreasa sales volumeresulting from constrained capacidye tothereconstruction of
the rail and beammill at United EVRAZ ZapSip which Evraz expects to be fully completed in 20TBe
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proportion of revenue attribuiée to sales of railway products increased in 2011 as compared to 2010 due to the
growth in sales volumes.

The proportion of revenue attributable to sales ofriidled products (primarily plates) decreased in 2012
as compared to 2011, primarily as theule of a significant decline in sales pricgsarticularlyon the European
markets. The proportion of revenue attributable to sales efdli@d products (primarily plates) increased in 2011
as compared to 2010 due to the growth in sales volumes oz EBvea Rus si an, North Ame.]
operations.

The proportion of revenue attributable to sales of tubular produetginally increased in 2012 as
compared to 2011, primarily as the result of higher average sales miteespite 4% decrease isales volumes.
The proportion of revenue attributable to sales of tubular products decreased in 2011 as compared to 2010. Th
decrease was due to the relative stability of prices and volumes for tubular products compared to the growing
revenues of othgsroduct groups.

The proportion of revenue attributable to sales of danshed productsnarginallyincreasedn 2012 as
compared to 2011, primarily due to an increase in export sales voliam&sia The proportion of revenue
attributable to sales of sedfinished products decreased in 2011 as compared to 2010 due to lower sales volumes of
semif i ni shed products sold by Evrazds Russian and UKkr

Revenue from sales other steel products (mainly rounds, grinding balls and mine uprights sold in Russia)
decreased as a proportion of steel segment revenue in 2012 as compared to 2011, primarily as the result of low
average sales prices and decrdasdes volumes of rousdRevenue from sales of other steel products increased in
2011 as compared to 2010 as a proportion of steel segment revenue due to higher sales volumes and prices.

Revenue attributable to nesteel saletncreasedis a proportion of total sales in 2042 compared to 2011,
primarily as the result ofraincreasen salesof chemical productsmetal scrapand other serviceim 2012 through
E v r aRms8ian operations. Revenue attributable tosterl sales decreased as a proportion of total sales in 2011
as compared to 2010 due to a decrease in sales volumes of coke and relatively stable prices compared to ste
products.

Steel segment sales to the mining segmentiéot&).S.$129 million in 2012 compared to U.S.$164 million
in 2011. This decrease was parity attributable toa decline in sales prices. Steel segment sales to the mining
segment totddd U.S.$164million in 2011 compared to U.S.$123llion in 2010. The increase is attributable to
higher sales prices.

Revenue from sales in Russia amounted t4 4 % o f Evrazds steel segment
42% in 2011. This increase was attributable to the relatively stable sales volumes on the Russianimmarket (
particularfor construction products) amnsmaller price reductions (made possible bgbkt rails prices}hanthe
averageeductionins t e e | sales prices across al/l Evrazds mar ke
Evrazbés steel segment revenue in 2011, compared to
Russia is primarily attributable to the reallocation of steel volumes from Asian export markets to the Russian market
in 2011.

Mining Segment

Evrazds mini ngdesraagpdne30.0% to &.6.8266llion in 2012 as comparedith
U.S.$3,784million in 2011. This decrease was primarily attributable to decreasing iron ore and coking coal prices,
as well as lower sales volumes of steam coalcentrateand iron ore concentratargely due to termination of the
iron oresupply contractvith Mechel in July 2011.

Total sales volumes of Evraz6s mining segment ir
of iron ore products (in particular due toe termination ofthe supply contract wittMechel in July 2011) and
decreased by 210% in respect of coal products. In particular, sales volumes of cokingandatoking coal
concentratelecreased by 2.8%. Sales volumes of steamaswhkteam coal concentratecreased by 30.6% due to
lower volumes of raw steam coal mined as stearhfecdities were nobperational during the first quarter 2012
due to longwall repositioningnd thetemporarysuspension of operations at one mine after an accident in November
2012

Evrazés mining segment r e v e n undlioni im 20t 1eaa soenplared with 5 0 .
U.S.$2,507million in 2010. This increase primarily reflected higher prices of iron ore and coking coal products in
2011 as compared to 2010.
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Total sales volumes of Evrazds mini ngl7.8%igmspattt i n

of iron ore products and decreased by 9. 1% in respe
coking coal (includes raw coking coal and coking concentrate) decreased by 4.4% due to the processing of a highe
proporticn o f raw coking coal into coking coal concentra

sold at higher prices. During the period under review, Evraz had a raw coal to concentrate yield of approximately
0.7 tn/tn. The decrease in respect ofltotking coal product sold reflects the fact that YuKU sold more concentrate
and less raw coal in 2011, which impacted the totaté®sold, even though, in terms of concentraten¢srsold

for the period increased by 4.0%. Sales volumes of steam co@laded by 17.2% due to lower volumes of raw
steam coal mined as some steam coal facilities were not operating in 2011.

The following table presents Evrazés mining segn

Year ended 31 December

2012 2011 2010
Mining Mining Mining
segment Percentage segment Percentage segment Percentage of
sales of total sales of total sales total
(U.S.$ million, except percentages)
Iron ore products.........ccceeeeeeerennnn, 1,724 65.1% 2,438 64.4% 1,526 60.9%
Iron ore concentrate...................... 494 18.6% 723 19.1% 516 20.6%
SNl .o 405 15.3% 576 15.2% 369 14.7%
PelletS...ccoooivieeiiiiieeeeeee, 630 23.8% 853 22.5% 521 20.8%
(@11 1= PR 195 7.4% 286 7.6% 120 4.8%
Coal products......cccceeeeveieeeieiiiiiiies 791 29.8% 1,247 33.0% 901 35.9%
Raw coking coal................cccceeeen, 111 4.2% 157 4.1% 161 6.4%
Coking coal concentrate................ 553 20.8% 862 22.8% 501 20.0%
Raw steam coal..........ccccceeeeeennne.. 56 2.1% 52 1.4% 108 4.3%
Steam coal concentrate................ 71 2.7% 176 4.7% 131 5.2%
Other revenue...........ccoceeeeeeeeennnnn. 135 5.1% 99 2.6% 80 3.2%
TOTAL i, 2,650 100% 3,784 100% 2,507 100%
The following table shows the average price trends ofiilieni ng segment 6s i ron

2011 and 2010 with halfearly breakdowns:

Year ended 31 December
2012 2011 2010
2nd half 1st half 2nd half 1st half 2nd half 1st half
(U.S.$ million, except percentages)
Average pr i mieisgsdgmentpBdutta z 6 s

Iron ore products

Concentrate............coeveviiiieiiieenenn 84 93 105 120 89 88

Y ] (= 80 108 123 137 109 78
PelletS. ..o, 96 112 134 147 114 77
Coal products

Raw coking coal.........cccccooouvieeiiiiiennne 64 82 91 101 78 60
Coking coal concentrate...................... 128 148 223 197 154 126
Raw steam coal............cccoeeviiiiiiccnnn. 42 36 35 37 47 48
Steam coal concentrate...........ccccce..... 112 131 130 117 103 121
Note:

2) Prices for sales denominated in Roubles and Hryvnia are converted intollh& at the average searinual exchange rate of the

Rouble and Hryvnia to thig.S.dollar as stated by the CBR and the National Bank of Ukraine respectively.

Evraz also currentlyholds an effective 41% equity interest time Raspadskaya&oking coal producer
Revenue attributable to Raspadskaya is therefore not consolidated iorbkeli@ated Financial Statements and
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Evrazdéds share of its net profits is accounte8edofi a:
Non-Operatinglncome andxpense .

Mining segment sales to the steel segment amounted t&1RZ3 million (74.5% of mining segment
sales) in 2012 compared to W3,706 million 71.5% of mining segment sales) in 2011 and U.S.$1wdlfon
(69.7% of mining segment sales) in 2010.

Approxi mately 74% of Evrazds meobnbprEvragds r mmei
2012 as compared to 78% in 2011 and 71% in 28pProximately5 6 % of Evr az 6s coking ¢
satisfied by supplies from Raspadskaya and YuKU in 2012, as compared to 52% in 2011 and 51% in 2010.

Approximately3 2 % of Evrazo6s external revenue from sal e
customers in Russia, as compared to 44% in 2011. The increase in the share of third party sales outside Russia
largely attributable to the termination of iron ore caricate supplies to Mechel and a significant reduction of steam
coal sales volumes to third parties in Russia.

Approxi mately 44% of Evrazds external revenue f
customers in Russia, as compared to 50% in 20h6 increase in the share of third party sales outside Russia is
attributable to higher sales volumes of iron ore in the CIS and European markets.

Vanadium Segment

Vanadium segment revenue decreased by 21.8% to U.S®ial in 2012 as compared to U$B65
million in 2011. Sales volumes decreased from 27.4 thousamkstasf pure vanadium content in 2011 to
21.5thousand tones of pure vanadium content in 2012. Revenue from sales of vanadium slag in 2012 was 6.0% of
vanadium segment revenue.

Vanadium segment revenue increased by 17.5% to U.S.§@Bidn in 2011 as compared to
U.S.$566million in 2010. This reflected significantly higher sales volumes in respect of vanadium products in 2011
as compared to 2010, despite some decrease in prices. Salees increased from 20tBousand tones of pure
vanadium content in 2010 to 27tkbusand tones of pure vanadium content in 2011. Revenue from sales of
vanadium slag in 2011 was 11.4% of vanadium segment revenue.

The foll owi ng t aabddiem segmerd salestins2012,\2@h# 2060s v

Year ended 31December

2012 2011 2010
Vanadium
segment Percentage of Vanadium Percentage of Vanadium Percentage of
sales total segment sales total segment sales total
(U.S.$ million, except percentages)
Vanadium in slag.......... 31 6.0% 76 11.%% 39 6.9%
Vanadium in alloys and
chemicals.................. 476 91.5% 579 87.1% 516 91.2%
Other revenue.............. 13 2.5% 10 1.5% 11 1.9%
TOTAL i, 520 100% 665 100% 566 100%

The following tabl e pr esentfarovanadum and ethea fima vapadiunc e
products between 2012 and 2010 (encompassingybalty breakdowns):

Year ended 31December
2012 2011 2010
2nd half 1sthalf 2nd half 1sthalf 2nd half 1sthalf

(U.S.$ per toneof pure vanadium in the products, excpptcentages)
Average prices for % razés va

EVRAZ Highveld.............ccccoviiiiiiicn, 25,860 26,046 27,270 30,626 30,583 27,804
SHUALCOL. ..o, 33,040 26,225 35,156 34,959 46,268 29,827
East Metals AG.........ccccovrveieninirc e, 25,672 25,298 24,601 28,010 29,064 26,788
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Notes:

1) Prices for sales denominated in Roubles are converted intaltll&s at the average monthly exchange rate to theddliar as
stated by the CBR. Average Udllar prices are calculated asvaighted average of sales prices in the relevantyealf period.

2) Prices for sales denominated in South African Rand are converted intddUa®s at the average exchange rate to the dalr for
the period under consideration as stated by thehSafrican Reserve Bank.

OtherOperations

Evrazds revenue in respect of its ot haeailonin2®&2 at i C
as compared to U.S.$9@llion in 2011. This growth was driven by increases in energy operafibmaztrans
Ukraine and Nakhodka Trade Sea Port activities. =
increased by 17.4% to U.S.$96#llion in 2011 as compared to U.S.$82@lion in 2010. This increase was driven
by increasesinenergyepyr ati ons and Evraztransd activities. Reve

was largely derived from the following operations (sales figures shown below include sales within the same
segment):

A Sales at EVRAZ Nakhodka Trade Sea Port, wipiddvides various sea port services to Evraz, ledal
U.S.$92million in 2012 as compared to U.S.$@fllion in 2011 and U.S.$75 million in 2010. Inter
segment sales accounted for 34%, 52% and 71% of such revenue in 2012, 2011 and 2010,
respectivelyThis decrease is primarily due to increased services rendered to third parties.

A Evraztranguntil its disposal by Evraan 12December 2012) actexs a railway transport provider for
Evrazds steel segment . Sal es atnopevatioasy dmoumtedsto ( i r
U.S.$202million in 2012 as compared to U.S.$18@lion in 2011 and U.S.$11rillion in 2010.
Evraztrans derives the majority of its revenue from iseggment sales, which accounted for 74%,
74% and 81% of revenue in 2012, 2G#1d2010, respectivelyRussian operations of Evraztrans were
disposed of on 12 December 20#2cept for the portioof the business engaged in the transportation
of pellets from EVRAZ KGOK to EVRAZ NTMK.

A Metall enerMEBd)i nampe! i(d§is EvVeatbdbscist gel and mini
parties. MEF&6s s al million an 2012ias toenpared to U.8.$484. ntlli®rBirl 2011
and U.S.$371 million in 2010. Intere g me n t sales accounted for 8
revenue in 2012011and 2010, respectively.

A Sinano Shi p SManmag epmeonvti dlels sea freight service
sales totded U.S.$120nillion in 2012, U.S.$106nillion in 2011 and U.S.$11&illion in 2010 .
Sinano derives close to 1008bits revenue from intesegment sales.

A west Si beri an He aZpSilh Raver Planb ¢ r i B | ageneratimgebragck of
ZapSib which supplies electricity and heat to ZapSib and external customers. The revenue of ZapSib
Power Plant amounted U.S.$18 million in 2012, U.S.$12nillion in 2011 and U.S.$84 million in
2010. Intragroup sales accounted foB%, 76% and 78% of revenue in 2012, 2011 and 2010,
respectively.

External sales in respect of Emprigsing daks obdndrgy by MEP e r a
and ZapSib Power Plant, the provision of port services by EVRAZ Nakhodka Trade Sea Port and the provision of
transportation services by Evraztrans, increased from U.Sréildgh in 2010 to U.S.$19%@nillion in 2011 and
U.S$253million in 2012.

Cost ofRevenue andsrossProfit

Evrazéds consolidated <cost afi |t evenueag epmeseneédng
consolidated revenue, in 2012 as compared to U.S.$13478 | i o n, representing 76.1
revenue in 2011 and U.S.$10,3%dlion, repree nt i ng 77. 0% of Evrazdés <consol
decrease in gross profit margin in 2012 as compared to 2011 was primarilyaldedcease in volumes and prices
of mining productsasa decrease iaveragesteelpriceswas offset by a similar decreasetle prices ofotherraw
materials The increase in gross profit margin in 2011 as compared to 2010 was primarily due to an increase in the
prices of steel and mining products.

The table below presents cost of revenné gross profit by segment for 2012, 2011 and 2010, including
percentage of segment revenue.
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Steel segment

Cost of revenue.............
Raw materials................

Other raw materials....
Semifinished products...
Transportation................
Staff costs..........ccccnnenne

Gross profit....................

Mining segment

Cost of revenue..............
Raw materials................
Transportation................
Staff costs.......ccceeeeeenne.

Gross profit....................

Vanadium segment

Cost of revenue..............
Raw materials................
Transportation................
Staff costs.......ceeeeenne.

Gross profit.......cccceee.....

Other operations

Cost of revenue.............
Gross profit....................

Unallocated

Cost of revenue.............
Gross profit........ccceee.....

Elimination® cost of

revenue......................

Elimination® gross

Consolidated cost of

revenue......................

Consolidated gross

Profit .....ceeviiiiiiinnnns

Year ended 31December

2012 2010
Percentage Percentage Percentage
of segment of segment of segment

Amount revenue Amount revenue Amount revenue
(U.S.$million, except percentages)

(11,154) (82.4)% (12,375) (84.1)% (9,983) (82.3)%
(5,809 (42.9%  (7,355) (49.9)% (5,508) (45.4)%
(1,992) (14.7%  (2,568) (17.4)% (1,867) (15.4)%
(1,539) (11.4%6  (1,985) (13.5)% (1,443) (11.9)%
(1,569) (11.6p6  (1,942) (13.2)%  (1,522) (12.6)%

(704 (5.2% (860) (5.8)% (676) (5.5)%
(476) (3.6% (781) (5.3)% (650) (5.4)%
(541) (4.0% (499) (3.4)% (529) (4.4)%
(1,068) (7.9% (981) (6.7)% (794) (6.5)%
(451) (3.3% (436) (3.0)% (415) (3.4)%
(954) (7.0% (985) (6.7)% (791) (6.5)%
(1,860 (13.2%  (1,338) (9.1)% (1,296) (10.7)%
2,389 17.6% 2,342 15.9% 2,140 17.7%
(2,306) (87.00%  (2,363) (62.9% (1,569) (62.6)%
(137) (5.1)% (277) (7.3% (129) (5.1)%
(267) (10.1)% (275) (7.3% (141) (5.6)%
(556) (21.0)% (523) (13.9% (395) (15.8)%
(593) (22.4)% (516) (13.6% (268) (10.7)%
(260) (9.8)% (266) (7.0% (246) (9.8)%
(493) (18.6)% (506) (13.9% (390) (15.6)%
344 13.0% 1,421 37.6% 938 37.4%
(494) (95.0)% (610) (91.7)% (501) (88.5)%
(198) (38.1)% (317) (47.6)% (202) (35.6)%
(1) (0.2)% 2) (0.3)% 2) (0.4)%
(65) (12.5)% (71) (10.7)% (62) (10.9)%
(23) (4.4)% (28) (4.2)% (44) (7.8)%
(68) (13.1)% (71) (10.7)% (70) (12.4)%
(139) (26.7)% (121) (18.2)% (121) (21.4)%
26 5.0% 55 8.3% 65 11.5%
(779) (74.5)% (716) (74.0% (601) (73.0)%
267 25.5% 250 25.9% 222 27.0%
(10) 5 5
(10) 5 5
2,946 3,586 2,330
(87) (146)
(295)
(11,797) (80.1)%  (12,473) (76.1)%  (10,319) (77.0)%
2,929 19.9% 3,927 23.9% 3,075 23.0%
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Notes:
1) Includes electricity, heat, natural gas and fuel used in prodymtomesses, such as fuel oil.

2) Includes repairs and maintenance, industrial services, auxiliary materials such as refractory products, goods foeseasat@staof
revenue, and effect of changes in warkprogress and finished goods inventories.

SteelSegment

Evrazbés steel segment cost of revenue deanilienased
in 2012 from 84.1% of steel segment revenue, or U.S.$12@k6n in 2011, from 82.3% of steel segment
revenue, or U.S.$9,988illion in 2010.

The principal factors affecting the change in E
2012 as compared to 2011 were as follows:

A Raw material costs decreased by 21.1%, primarily due to a significant decline inforipescipal
raw materials (in particular prices for coking coal and iron @@)pled witha decrease irthe
production volumes of steel products (net ofakled volumes within th&roup).

A Costs of semfinished productsiecreased by 39.1% due to a lower shafrexternal purchases of
semif i ni shed products by EVRAZS&6s North Ameri car
market prices for those sedfinished productshat were purchased

A Transportation costs increased ®84%.Rai | way charges in relation t
steel products to the relevant ports, which represent a major component of these costs, increased as
result of higher railway tariffs. An increased share of internal stnighed productssuppied by
E v r aRudsgn operationso its North American operations also contributed to higher costs
attributable to ocean freigkkpenses

A Staff costs increased 18/9% largely due to higher ages and salaries of production staffich rose
in accordace with the trade union agreements for all operations.

A Depreciation and depletion costs increased3l#6 due toan i ncrease in Evrazé
basefollowing the completion ofmajor investment projects at EVRAZ NTMK and United EVRAZ
ZapSib h 2011 and 2012

A Energy costs decreased by 3.1% due to lower energgspior the North American operations and the
depreciation of local coencies agairighe U.S. dollafor other Evraz operations.

A Other costs increased by 39.0% due to a sigmifizcacrease irthe external purchasef goodsfrom
third paries for subsequent resale by EVRAZ Metal Inprom and the destocking of goods in ports
which contributed to the cost of revenue in addition to production.costs

The principal factors affecting¢gh change in Evrazés steel segment
2011 as compared to 2010 were as follows:

A Raw material costs increased by 33.5%, primarily due to an increase in prices of all key main raw
materials (in particular coking coal aimdn ore) and the appreciation of the Rouble, Czech Koruna,
South African Rand and Canadian Dollar against the dbfar.

A Costs of semfinished products increased by 20.2% mainly due to increased slab usage volumes in
Evraz North America, and a highiétan average cost of slabs.

A Transportation costs decreased by 5.7% due to lower export sales volumes of steel products from
Russia to Asia.

A staff costs increased by 23.6%. Wages and salaries of production staff rose in accordance with the
trade unionagreements for all operations. Other factors influencing this increase included increased
salaries due to an increase in employees reflecting higher production volumes in 2011 as compared tc
2010 and the appreciation of the Rouble, Czech Koruna, Euroh @dritan Rand and Canadian
Dollar against the U.Slollar.
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A Depreciation and depletion costs increased by 5.1% mainly due to the appreciation of the Rouble,
Czech Koruna, Euro, South African Rand and Canadian Dollar against theédlas. acquisition b
fixed assets andapitalisatoro f r epairs by Evrazds Russian oper

A Energy costs increased by 24.5% due to higher energy prices and the appreciation of the Rouble,
Czech Koruna, Euro, South African Rand and Canadian Dollar against theéolag.

A Other costs increased by 3.2% due to appreciation of the Rouble, Czech Koruna, Euro, South African
Rand and Canadian Dollar against the d@lar.

Steel segment gross profit increased to U.S.$2@8@®n in 2012 from U.S.$2,34#fillion in 2011 and
U.S.$2,140million in 2010. Gross profit margin amounted to 17.6% of steel segment revenue in 2012 compared to
15.9% in 2011 and 17.7% in 2010. The increase in gross profit margin in 2012 as compared to 2011 primarily
reflectedlower cost of raw material¥.he increase in gross profit in 2011 as compared to 2010 reflected increased
average prices of steel products as well as better product mix.

Mining Segment

Evrazds mining segment cost of revenue increase
million, in 2012 compared to 62.4% of mining segment revenue, or U.S.$2883, in 2011 and 62.6% of
mining segment revenue, or U.S.$1,56dion, in 2010.

The principal factors affecting the change in mining segment cost of revenue in absolsgtéent@0i2
compared to 2011 were:

A Raw material costs decreased35%. This decreaswas primarily due to adecrease in volumes of
external ore purchased for processing and subsequent resale to third parties and depreciation of thi
averageexchangeateof the Russian rouble against the U.S. dollar

A Transportation costs decreased hg% primarily due todepreciation of the average rate of the
Russian rouble against the U.S. dallar

A Staff costs increased H§.3%. This increase was largely attributable @m increase in wages and
salaries in accordance with trade union agreements

A Depreciation costs increased iy.9%, primarily due toa revision in the basis for calculation of
depletion for mining operations

A Energycosts decreased 1y3%, primarily due tahe depreciation of local currencies against the U.S.
dollar.

A Other costslecreasedy 2.6%, primarily due tathe depreciation of local currencies against the U.S.
dollar. Other costs consisted primarily of cadtor services and materials for maintenance and repairs
and certain taxes.

The principal factors affecting the change in mining segment cost of revenue in absolute terms in 2011
compared to 2010 were:

A Raw material costs increased by 114.7%. This aseeesulted from higher volumes and higher prices
of external coking coal purchased by the mining segment for processing (as a result of a decrease ir
YuKU mining volumes), increased prices of purchased iron ore and the appreciation of the average
rates éthe Rouble against the U.S. dollar.

A Transportation costs increased by 95.0% primarily due to increased costs of railway transportation to
ports related to export sales of mining products, increased volumes of iron ore transportation and a
higher propation of external transport services at Evrazruda, an increase of transportation tariffs and
the appreciation of the Rouble against the dd#ar.

A sStaff costs increased by 32.4%. The increase was largely attributable to increases in the wages an

salares of production staff, which rose in accordance with trade union agreements for Russia and
Ukraine, growth of volumes at EVRAZ KGOK and appreciation of the Rouble against thedla®.
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A Depreciation and depletion costs increased by 92.5% due to theaheation of mineral reserves in
2011, fixed assets additions and appreciation of the Rouble against tlimlasS.

A Energy costs increased by 8.1% due to an increase in prices of electricity and natural gas, growth in
production volumes at KGOK arappreciation of the Rouble against the WW@&lar.

A Other costs increased by 29.7% due to an increase in goods for resale (primarily from coal purchasec
from the external market for the steel segment), changes in work in progress and finished goods,
higher prices for contractor services and materials for maintenance, increases in mineral extraction
taxes and appreciation of the Rouble against theddl&r.

Mining segment gross profit increased from U.S.$888on in 2010 to U.S.$1,42fnillion in 2011 and
decreased to U.S.$34dillion in 2012, representing a gross profit margin of 13% of mining segment revenue in
2012 compared to 37.6% of mining segment revenue in 2011 and 37.4% in 2010. The decrease in the gross prof
margin in 2012 as compared t012 was primarily attributable ta higher depletion base and lower prices for
mining products The increase in gross profit margin in 2011 as compared to 2010 was attributable to growth in
prices of iron ore and coal.

VanadiumSegment

Vanadium segment b of revenuedecreased by 190 to U.S.$494 million, or 95.0%0of vanadium
segment revenue, in 2012 frokd.S.$610 million, or91.7% of vanadium segment revenue, in 2011 and
U.S.$501million or 88.5% of vanadium segment revenue, in 2010. déeeasen Evi)az 6 s vanadi um ¢
cost of revenue in 2012 as compared to 2011, in absolute terms, was primarily attributallectease in sales
volumes and the depreciation of local currencies against the U.S..dollarhe i ncrease in E
s e g me astobrevenae in 2011 as compared to 2010, in absolute terms, was primarily attributable to higher sales
volumes.

Gross profit of Evrazds UB.826 andlionuromUsS&opmikkon in 2@l cr e a
itself a decreas&om grossprofit of U.S.$65million in 2010. The aggregate result was a gross profit margin of
5.0% of vanadium segment revenue2i®l2as compared to a profit &3% in 2011 and 0f1.5% in 2010, due to
the factors described above.

OtherOperations

The other operations segmé 6 s cost of revenue increased to
U.S.$779 million, in 2012 as compared to 74.1%, or U.S.$716 million, in 2011 and 73.0%, or U.S.$601 million, in
2010.

The major components of cost of revenue at EVRAZ Nakhodka Trade Sea Port are staiikifiad,
materialsc o st s . The major c 0 mp o n e n (duringfthe peviods under raview antil ¢ s t
disposal by Evrapn 12December 20125 rentaland mai nt enance of rail way cars
cost of revenue is the purchase of electricity from power generating companies. The major components of ZapSil
Power Pl antds cost of revenue ar e d stafaonts; ovlolathe niajorr p
component of Sinanobés cost of revenue is ship hire |

Selling andDistribution Costs

Selling and distribution costs increased 4%% to U.S.4,211 million in 2012, representing.2% of
consolidated revenue, as comparedJtS.$1,154 million in 2011, representing 7.0% of consolidated revenue, and
U.S.$807million in 2010, representing 6.0% of consolidated revenue. Selling and distribution costs largely consist
of transportation expensess related to Evrazbés sell i

The following table presents selling and distribution costs by segment in 2012, 2011 and 2010, including as
a percentage of segment revenue.

Year ended 31December

2012 2011 2010
Percentage Percentage Percentage
of segment of segment of segment

Amount revenue Amount revenue Amount revenue

(U.S.$ million, except percentages)
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Steel SEgMeNt..........oveeveeens, (1,130) (8.3)% (1,097) (75)%  (761) (6.3)%

Transportation costs................ (788 (5.8)% (714) (4.9)% (446) (3.7%
Staff costs.....coveeiiiiiiieeies (125) (0.9)% (207) (0.7)% (65) (0.6)%
Bad debt provision.................. (5) (0.1)% (28) (0.2)% a7 (0.1)%
Depreciation..........ccccceeeeennee. (87) (0.6)% (126) (0.9)% (122) (1.0)%
Other costS..........coevirrerennns (129 0.9%  (122) (0.8)%  (111) (0.9)%
Mining segment...................... (118) (4.5)% (118) (3.1)% (110) (4.4)%
Transportation costs................ (99 (3.5% (78) (2.1)% (70) (2.8)%
Staff costs.....coveeiiiiiiieeies 3) (0.1)% (9) (0.2)% 3) (0.1)%
Bad debt provision.................. 3) (0.1)% @) (0.2)% a7 (0.7)%
Other cost........covveeeeen. (18) (0.89% (24) (0.6)% (20) (0.8)%
Vanadium segment................. (50) (9.6)% (21) (3.2)% (23) (4.1)%
Transportation costs................ (14) (2.7)% (14) (2.1)% (11) (1.99%
Staff CoSts.....covvveeeiiiiiiieeesies 3) (0.6)% (2) (0.3)% 3) (0.5)%
Depreciation...........ccccceeeeneee. (22) (4.2)% (4) (0.6)% (2) (0.4)%
Other cost.........cccevevevennnne, (11) (2.1)% (1) (0.2)% 7 (1.3)%
Other operations..................... (88) (8.4)% (85) (8.8)% (91) (11.1)%
Eliminations ..........ccccccccoeee. 175 167 178
Total.vveeeeeiiiiiiee e (1,211) (8.2)% (1,154) (7.0)% (807) (6.0)%
Note

2) Includes auxiliary materials such as packaging, port services and customs duties.

SteelSegment

Selling and distribution costs amountedt8%,7 . 5% and 6 . 3 %segnfient Eevenua in @042, st e
2011 and 2010, respectively.

The primary factors affecting the changes in th
compared to 2011 were:

A Transportation costs increased 14% due toan increase in railwatariffs in Russia and a change in
shipment terms for most domestic sales of Russian operationsafr&x\Works basisto a fi arriage
paid too basis, or CPTin April 2011 (while in 201Zheseshipments were made @rCPT basis for the
entire year)

A Staff costs increased 6.8%, primarily dueto an increase in the number of sales staff at EVRAZ
Metal Inprom and Trading Company Evkéadding, higher saleselated remuneration at EVRAZ
Metal Inprom, increased selling staff costs allocatethéasteelsegment at East Metals and an increase
in averagesalaries in accordance with trade union agreements at Russian steel operations

A Bad debt expense decrease®Byl% to U.S.$5million in 2012 compared to U.S.$28llion in 2011.
The decrease in bad dedtpensewas primarily attributable téower provisiors relating tooverdue
receivables from Tagil Energo, which purchases heat from NTMK

A Depreciation costs decreased 3y.0%, largely reflectinga decrease in the depreciationimtingible
assets by Eaz Highveld (while increasing such depreciation costs in the vanadium segment)

A Other selling costs increased 5%, primarily due tohigher advertising expenses are
sponsorship of sport events
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The primary factors affecting the changes inshe e e | segment 6s selling and
compared to 2010 were:

A

Transportation costs increased by 60.1% primarily due to a change in shipment terms for most
domestic sales of Russian operations from ExWorks to CPT in April 2011. Otttersfahat
contributed to the increase were higher freight rates and increased product handling in Evraz North
America, the acquisition of Inprom group in December 2010 and the appreciation of the Rouble, Czech
Koruna, Euro, South African Rand and Canadiatiar against the U.Slollar.

Staff costs increased by 64.6%. This increase is attributable to the acquisition of Inprom group in
December 2010, increases in salaries in accordance with trade union agreements and increases in tt
social tax rate in Rssia, increases in the number of sales staff in Evraz North America and
appreciation of the Rouble, Czech Koruna, Euro, South African Rand and Canadian Dollar against the
U.S.dollar.

Bad debt expense increased by 64.7% from U.Saillion in 2010 to US.$28million in 2011. The
increase in bad debt expense was primarily attributable to additional doubtful debt provisions made
against receivables from Tagil Energo, which purchases heaBWRWZ NTMK.

Depreciation costs increased by 3.3% largely ctfig appreciation of the Rouble, Czech Koruna,
Euro, South African Rand and Canadian Dollar against theddlfr.

Other selling costs increased by 9.9%, primarily due to the acquisition of Inprom group in December
2010 and appreciation of the Roubezech Koruna, Euro, South African Rand and Canadian Dollar
against the U.Sollar.

Mining Segment

Selling and distribution costs amounted4té%, 3. 1% and 4. 4% of the minin
2011 and 2010, respectively.

The principal factora f f ect i ng the changes in the mining seg
compared to 2011 were:

A Transportation costs increased 2.3 in 2012 primarily due toa change 2011 ofshipment terms
for most domestic sales froam ExWorksbasisto a CPT basis
A Staff costs decreased B@.®6 primarily dueto a lowermining product sales volumes
A Bad debt expense decreasedsy1% to U.S.$3million in 2012 compared to U.S.$illion in 2011
primarily due toa reduction in the doubtful d& allowance for energy supplies the Kemerovo
region
A Other selling costs decreased 25.0%, primarily due taa reduction in insurance expenses related to
the export sales of mining products
The principal factors affecting the changes in the misilgg ment 6 s sel |l i ng and di s

compared to 2010 were:

A

A

Transportation costs increased by 11.4% primarily due to the increase in railway tariffs, higher KGOK
sales volumes and appreciation of the Rouble against theltll&.

Staff costs increased by 200.0%. This increase was primarily attributable to an increased number of
sales staff allocated to the mining segment in

Bad debt expense decreased from U.Si#illfon in 2010 to U.S.$million in 2011, pmarily due to
a reversal of the provision made in 2010 against accounts receivable from Kazankovskaya mine (an
associate of YuKU).

Other selling costs increased by 20.0%, primarily due to additional marketing expenses, sales
commissions and agentfeesr at ed t o Evrazds export sales fro
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VanadiumSegment

Selling and distribution costs increasedud.$50million in 2012 compared to U.S.$2illion in 2011
and U.S.$23nillion in 2010. These movements represer@edo, 3.2% and 4.1% of Evr a:
revenue in 2012, 2011 and 2010, respectively. The increase in 2012 as compared to 2011 wasattiibatdligle
to a higher depreciation of intangible assets at Evraz Highveld due to a change in the exptietedop
consumption of future economic benefits relating to the customer relationships allocated to the vanadium segmen
as well asa oneoff positive effect from recovery of custom duties relatedxport sales of vanadium slag in 2011
The decreaseni2011 as compared to 2010 was primarily attributable to the return by tax authorities of customs
duties related t&VRAZ NTMK export sales of vanadium slag.

OtherOperations
Selling and distribution costs amounted8d%, 8.8% and 11.1% of other o

2011 and 2010, respectively. These changes in selling and distribution costs were largely attributable to the share
third party freight services required in respect of

General andAdministrative Expenses

General and administrative expenses decreasgdst&850million in 2012 from U.S.$92@nillion in 2011
and U.S.$732nillion in 2010. These expenses represerié®o, 5.6% and 5.5% of consolidated revenue in 2012,
2011and 2010, respectively.

The following table presents general and administrative expenses by segment for 2012, 2011 and 2010
including as a percentage of segment revenue.

Year ended 31December

2012 2011 2010
Percentage Percentage Percentage
General and administrative of segment of segment of segment
expenses bypegment Amount revenue Amount revenue Amount revenue
(U.S.$ million, except percentages)
Steel segment..............ceeees (466) (3.4)% (469) (3.2)% (403) (3.3)%
Staff COStS......ovvevrererrennn (197) (1.4)%  (187) (1.3)% (163) (1.3)%
Taxes, other than on income. (77) (0.6)% (91) (0.6)% (82) (0.7)%
(]131=1 M (192) 1.4%  (191) (1.3)% (158) (1.3)%
Mining segment.................... (141) (5.3)% (143) (3.8)% (117) (4.7%
Staff COStS......ovvrrrerereennns (72) (2.7% (70) (1.9)% (53) (2.1)%
Taxes, other than dncome.... 27) (1.0)% (26) (0.7)% 27) (1.1)%
Othef......ooiieieeeeeeeeeen (42) (1.6% (47) (1.2)% (37) (1.5)%
Vanadium segment............... (37) (7.1)% (43) (6.5)% (36) (6.4)%
Staff costs.........ocoiiiiiiiiiiee (18) (3.5)% (22) (3.2)% (29) (3.4)%
Taxes, other than on income. (2) (0.4)% 3) (0.5)% (2) (0.4)%
(]131=1 M (17) (3.2)% (19) (2.8)% (15) (2.6)%
Other operations................... (22) (2.1)% (21) (2.2)% (27) (3.3)%
Unallocate®.......................... (185) (250) (155)
Eliminations..........cccccceevvinnen, 1 6 6
TOTAL v (850) (5.8)% (920) (5.6)% (732) (5.5)%
Notes
2) Includes depreciatiomsurance and bank and other service costs.
2) Includes rent, insurance, bank and other service costs.
?3) Relates principally to staff costs.
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SteelSegment

General and administrative expenses decreasgdst&466million in 2012 from U.S.$46@nillion in 2011
and U.S.$403nillion in 2010.1t represente.4%, 3. 2% and 3.3% of the steel se
2010, respectively.

The principal factors affecting the changes in
2012 as cmpared to 2011 were:

A staff costs increased [8;/3%, primarily due toan increase in salaries in accordance with trade union
agreements at Russian mills and higher stafftatft v r az6s Nort h American o]

A Taxes, other than on income, and imithg property, land and local taxes, decreased%¥6. The
decrease was primarily due kower nondeductible VAT expenses in Ukraine and lower property
taxesin Russigfollowing the receipt ofax relief relaing to electric power lin@sses.

A Other gneral and administrative expensearginallyincreased by).5%. The increase was primarily
attributableto the maintenance of neproduction facilities

The principal factors affecting the change®m in
2011 as compared to 2010 were:

A Staff costs increased by 14.7% due to an increase in salaries in accordance with trade union
agreements at Russian mills, an increase in the social tax rate in Russia, additional staff costs related t
the relocaion oEVRAZ North Americabdés head office to C
Czech Koruna, Euro, South African Rand and Canadian Dollar against theéoUas.

A Taxes, other than on income, and including property, land and local taxes, increasecdyThe.0
increase was primarily due to higher land and property tax rates at Russian mills, expenses related to
revision of past periodsé VAT filings by 1Ilnpr
DMZP from doubtful debtors and appreciation of fRouble, Czech Koruna, Euro and South African
Rand against the U.8ollar.

A Other general and administrative expenses increased by 20.9%. This increase is principally attributable
to an increase in consulting services in Russia (including costs rétatbd merger of ZapSib and
NKMK), an increase in recruitment, training and business trips in North America, expenses related to
East Met als A.G.b6s office relocation to Zug a
South African Rand and CanadiBollar against the U.Slollar.

Mining Segment

General and administrative expenses decreasdd.3db141million in 2012 from U.S.$148&illion in
2011, itself an increase from U.S.$1hillion in 2010. These expenses represebit@o, 3.8% and 4.7% of ming
segment revenue in 2012, 2011 and 2010.

The principal factors affecting the changes in t
2012 as compared to 2011 were:

A staff costs increased 9% due to an increase in salaries in accoogawith trade union agreements
at Russian mills

A Taxes, other than on income, increased 3% largely due toan increase in property tax at
Yuzhkuzbassugol following completion of mine constroietat Alardinskayaand at EVRAZ KGOK
following integraton of the Kachkanar Power Plant

A Other expenses decreasedilly6%largely due tamneoff expenses at EVRAZ KGOK in 2011, which
were attributable teaccrued reserves made in relation to possible fines and paymnedatisd to
antimonopoly and ecology lesdation, and depreciation of the average rate of the Rouble against the
U.S. dollar

The principal factors affecting the changes in t
2011 as compared to 2010 were:
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A Staff costs increased by 32.1%ue to an increase in salaries in accordance with trade union
agreements at Russian mills, an increase in the social tax rate in Russia and appreciation of the Roubl
against the U.Sollar.

A Taxes, other than on income, decreased by 3.7% largely dueancellation of additional expenses
related to a land tax at Evrazruda that accrued in 2010.

A Other expenses increased by 27.0% largely due to an increase in accounting and other professionz
services costs, provisions made at KGOK for possible fines and payments relating to antimonopoly
and environmentalegislation for a total amount of U.S.$5aillion, and appreciation of the Rouble
against the U.Slollar.

VanadiumSegment

General and administrative expenses decreastd@&37million in 2012 from U.S.$43nillion in 2011,
itself an increase from U.S.$3Gillion in 2010. These expenses represd 7.1%, 6.5% and 6.4% of vanadium
segment revenue in 2012, 2011 and 2010, respectively. The decrease in general and administrative expenses in 2(
as compared to 2011 was attributableatoeduction in staff costs across all vanadium operat@nsdiction in
insurance expenses at EXR Highveld and a lower other general and administrative expensEse increase in
general and administrative expenses in 2011 as compared to 2010 was primarily due to an increase in salaries, .
increase in the number employees and business trips at Stratcor, an increase in salaries and the social tax rate a
VanadyTula, and appreciation of the Rouble, Czech Koruna and South African Rand against thal&r.S.

OtherOperations

General and administrative expenses increased $ad622million in 2012 from U.S.$2illion in 2011,
itself a decrease fromd.S.$27million in 2010. These expenses represeri®et?s, 2.2% and 3.3% of other
operations segment 6s rl@,wespectiely. iTme in2réade2n gereral ladd adgminitratzed
expensesn absolute termsn 2012 as compared to 2011 was primarily attributabla wneoff tax benefit at
EVRAZ Nakhodka Trade Sea Port in 201The decrease in general and administrativeeages in 2011 as
compared to 2010 was primarily due to a reversal of the provision against tax risks related to VAT at Nakhodka
Trade Sea Port made in 2010.

Unallocated

Unallocated general and administrative expenses are largely attributable to caslistesswith
EvrazHol di ng, EvrazTekhni ka (a subsidiary, which pr

subsidiary, which provides accounting services to E
subsidiary, whichppvi des office maintenance in Moscow). Mo st
costs relate to wages and salaries in respect of it:

Unallocated general and administrative expenses decreased.S&B85million in 2012 from
U.S.$250million in 2011, itself an increase from U.S.$1®8lion in 2010. The decrease in 2012, as compared to
2011, was primarily attributable ta oneoff benefit from a reduction in staff bonus at EvrazHolding in 2012
(U.S.$32miillion), one-off expenses relatl to the premium listing on the London Stock Exchange in 2011 (U.S.$19
million), and the reallocationf expensesuchas director fees and professional services from Evraz to EVRAZ plc
in 2012 (U.S.$8 million) The increas in 2011, as compared to 2010, was primarily attributable to staff costs at
EvrazHolding (which increased by U.S.$30 million due to higher social tax rates, average salaries, bonuses and th
hiring of additional staff), expenses related to share optoreimt i ve pl ans for Evrazds ¢
million), expenses related to the premium listing of EVRAZ plc on the LSE (U.S.$19 million), an increase in
salaries and the social taxes for EvrazTekhnika and OUS (U.S.$6.5 million), costs relatdeiodation of all
Moscow based staff to the new office building, and appreciation of the average exchange rate of the Rouble again:
the U.Sdollar.

Other Operating I ncome,Net of Other Operating Expenses

Other operating expenses, increasedJt8.$615million in 2012 fromincome ofU.S.$8million in 2011
and from an expense of U.S.$20@illion in 2010. These amounts represent#®@b, 0.0%, andl1.6% of
consolidated revenue in 2012, 2011 and 2010, respectively. Other operating income and expenspsmaribist
of gain (loss) on the disposal of property, plant and equipment, impairment of &ssetm exchange rates gain
(loss)and social and social infrastructure expen&exial and social infrastructure expenses include such items as
maintenancef medical cenes recreational cengs sponsorship of sports teams and charitable events.
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The following table presents other operating income and expenses by segment for 2012, 2011 and 2010
including as a percentage of segment revenue.

Year ended31 December

2012 2011 2010
Other operating income and Percentage Percentage Percentage
expenses by segment amount of segment of segment of segment
revenue Amount revenue Amount revenue Amount revenue

(U.S.$ million, except percentages)
Steel segment
Social and social
infrastructure maintenance

EXPENSES.......cceevieeeeennnnnns (39) (0.3)% (50) (0.3)% 47 (0.4)%
Loss on disposal of property,

plant and equipment.......... (38) (0.3)% (29) (0.2)% (33) (0.3)%
Impairment of assets............. (58) (0.4)% (78) (0.5)% (81) (0.7)%
Foreignexchange gaiioss)... 171 1.3% (29) (0.2)% 65 0.6%
Other income (expense), net 16 0.1% (20) (0.1)% (2) (0.0)%
Total e, 52 0.4% (196) (1.3)% (98) (0.8)%

Mining segment
Social and social
infrastructure maintenance

EXPENSES.....cevvvvvriiiiieieaann (1) (0.4)% (1)) (0.3)% 9) (0.4)%
Loss on disposal of property,

plant and equipment.......... a7 (0.6)% (20) (0.5)% (18) (0.7)%
Impairment of assets............. (354) (13.4)% (32) (0.8)% (20) (0.8)%
Foreign exchange gd{ioss)... (95) (3.6)% 103 2.6% (2) (0.1)%
Other incom&expense), net.. (63) (2.9% (51) (1.3)% (49) (1.99%
Total.....coovveeeeeiieee e, (540 (20.9% (10) (0.3)% (98) (3.99%

Vanadium segment
Loss on disposal of property,

plant and equipment.......... (1) (0.2)% o} 0 o} o}
Impairment of assets............. o} o} o} o} (16) (2.8)%
Foreign exchange gd(ioss)... o} o} (1) (0.1)% o} o}
Other incom#&expense), net (5) (1.0% 3) (0.5)% o} o}
Total..ooeeeieee e, (6) (1.2% 4) (0.6)% (16) (2.8)%

Other operations
Social and social
infrastructure maintenance

EXPENSES.....cvvveeeeeriiiireeenn (1) (0.1)% o} 0 (1) (0.1)%
Loss on disposal of property,

plant andequipment........... o} o} (1) (0.1)% (1) (0.1)%
Impairment of assets............. (1) (0.1)% 5 0.5% (30) (3.7%
Foreign exchange gd{foss)... o} o} 1 0.1% 1 0.1%
Other incom&expense), net.. (5) (0.5)% 13 1.4% 4 0.5%
Total..cceeeecee e () (0.7)% 18 1.9% (27) (3.3)%
Unallocated..........c.cccccvevnee. (117)® 195Y 32
Eliminations ........ccccccoovveeeeen. 3 5 1
Total other operating

income and expenses, net  (615) (4.2)% 8 0.0% (206) (1.6)%
Note:

(1) Foreign exchange géiiess)on intercompany loans

Total social and social infrastructure expenses amountédSd&51million in 2012, U.S.$6illion in
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2011, and U.S$6thi | | i on i n 2010. Evrazdés soci al and soci al
general economic climate and the changes in this expense reflect changes in the economy and Ruasin steel
mining industry.

Total loss on the disposal of property, plant and equipment amounted to a lh&&HF6million in 2012,
compared to U.S.$5@illion in 2011 and U.S.$5million in 2010. Thdossin 2012 was primarily attributable the
disposaloh s set s at Evrazbs RuXHiamd01lbvae primarily attribatable © the disposa s
of assets at the Russian and the South African steel and mining operations.

Total impairment of assets amountedds.$413million in 2012, compard to U.S.$104million in 2011
and U.S.$14million in 2010. Impairment was partly attributable to impairment of goodwill in the amount of
U.S.$il, U.S.$nil and U.S.$1hillion (related to Stratcor)n 2012, 2011 and 201Cespectively. Evraz also
recognsed impairment of assets, other than goodwill, in the amounts. ®f413million, U.S.$104 million and
U.S.$131million in 2012, 2011 and 2010, respectively, including impairment of certain items of property, plant and
equipment and intangible assefbe significant part in 2012 was attributable to the womrent assets of Evrazruda.
For an additional discussion on total impairments of assets, see Notes 5, 9, 10 and 13 to the Consolidated Financi
Statements.

The total foreign exchandessamounted tdJ.S.$41million in 2012 while in 2011 and 2010 there were
gains intheamount 0fU.S.$269 million and U.S.$104illion, respectively

The foreign exchangssin 2012 primarily related tothe lossin respect ofRoubledenominatednter-
company loansissed by Evrazés Russi an s Wt s Cyprushasdd subsidiary of Ma s t e
Issuer [ossrecognged by Mastercroft Finance LtdandU.S. denominateéhterc o mpany | oans i ssu
Russian subsidiariedogsrecogngse d b y s Russiaa sudsidiaries) due dppreciation of theverage rate of
exchange ofheRouble against the U.S. dollar between 31 December 2011 and 31 December 2012.

The foreign exchange gain in 2011 primarily related to gains in respect otarmgrany loansssued by
Evrazds Russian subsi didarRoubles (ghims rebbgrisedeby Masterérdft Fifance atd) ¢ e
and intekcompany | oans i ssued by Evrazds Russian subsid
Russian subsidiaries) duo depreciation of the Rouble against the W@&lar between 3December 2010 and
31 December 2011.

The foreign exchange gain in 201 &egmemtcldansdssugd td v r ¢
subsidiaries in local currencies other than sudhsu di ari esé6 functional currenc
U.S.dollar between 3December 2009 and $lecember 2010 (in particular, due to EICA), and gains in respect of
inter-segment loans issued by subsidiaries in local currencies, which deguleaigainst U.Slollar between
31December 2009 and lecember 2010 (in particular, Evrazbds RuU:s

Profit from Operations

Profit from operations wald.S.$253million in 2012, representing. 76 of consolidated revenue, compared
to U.S.$1,86Mmillion in 2011, representing 11.3% of consolidated revenue, and U.S.$hijBdd in 2010,
representing 9.9% of consolidated revenue. The change in profit from operations in 2012 as compared to 2011 i
primarily attributable toa decrease in consolidated gross profit margin and higher losses related to impairment of
assets and foreign exchange lossBEse increase in profit from operations in 2011 as compared to 2010 was
attributable to an increase in colidated gross profit margin, an increase in selling and distribution costs, an
increase in general and administrative expenses and an increase in other operating income, in each case, for t
reasons described above. The following table presents posf) from operations by segment for 2012, 2011 and
2010, including as a percentage of segment revenue.

Year ended 31December

2012 2011 2010
Percentage Percentage Percentage
of segment of segment of segment
Profit (loss) from operations by segment ~ Amount revenue Amount revenue Amount revenue
(U.S.$ million, except percentages)
Steel segment............ccceeeeeeiniieee 845 6.2% 580 3.9% 878 7.2%
Mining segment..........ccccceeeeeinnee. (455 (17.2% 1,150 30.4% 613 24.5%
Vanadium segment............c......... (67) (12.9% (13) (2.0)% (10) (1.8)%
Other operations............cccceevueee. 150 14.3% 162 16.8% 77 9.4%
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Unallocated.............ooooieiiiiiieennnn, (313) (50) (118)
Eliminations.........cccccevvvveeeeiiiiiieee, 93 32 (110)
Total..oeeeiee e 253 1.7 1,861 11.3% 1,330 9.9%

Non-Operating Income and Expense

Non-operating income and expense includes interest income, interest expense, ghafiesfosses) of
associates and joint ventures, gains (losses) on financial assets and liabilities and ebperatorg gains (losses).
The table below presents these items for 2012, 2011 and 2010, including as a percentage of consolidated revenue.

Year ended 31December

2012 2011 2010
Percentage Percentage Percentage
Amount of revenue Amount of revenue Amount of revenue

(U.S.$ million, except percentages)

Interest income...........oooeeeveieniinns 23 0.2% 17 0.1% 13 0.1%
Interest expense.........ccccccvvvvereeeeenn. (644) (4.4)% (708) (4.2)% (728) (5.4)%
Gain/(loss) on disposal groups

classified as held for sale, net.... 314 2.1% 8 0.0% (14) (0.1)%
Gain/(loss) on financial assets or

liabilities, Net.......ccccceeevviiiieenenias 164 1.1% (355) (2.2)% 8 0.0%
Bargain purchase gain.................... b b b b 4 0.0%
Share of profits/(losse®f associates

and joint ventures...........oocveeeeenn. 1 0.0% 55 0.3% 21 0.2%
Other noroperating gains/(losses),

1=, PSSR (6) 0.0% (4) (0.0)% (D) (0.0)%
Total v, (148) (1.00% (987) (6.0)% (697) (5.2)%

Interest income increased thS.$23million in 2012 from U.S.$1Million in 2011, itself a decrease from
U.S.$13million in 2010. Interest income primarily comprises interest on bank accounts and deposits.

Interest expense amounted WS.$644million in 2012 as compared to U.S.$7@dlion in 2011 and
U.S.$728million in 2010. Tke decrease in interest expense in 2012 as compared to 2011 related primarily to
reduction in the average cost of debhe decrease in interest expense in 2011 as compared to 2010 related to a
reduction in the total level of debt.

Gain on disposal of asts held for sale amounted thS.$314million in 2012, including a gain of
U.S.$200million attributable to the sale tfie Mezhegey coal field to EVRAZ plc, a gain of U.S.$190 millfoom
the sale of Evraztrans business to a third party and a gairSo$14 million attribtable to the disposal of a less
making coke and chemical plant in Ukraine. These gains were partiallgt dffsa loss of U.S.$83 million
attributable to the difference between the yiag value of the net assets of the subsidiahniglsl for sale and the
expected consideration and a loss of UsSifllion attributable to the sale of a subsidiary whose assets comprised
only rights under a lonterm lease of land to be used for a construction of a commercial seaport in U&igimen
disposal of assets held for sale amounted to USiidn in 2011, see Note 12 to the Consolidated Financial
Statements.

Net gain on financial assets and liabilities amounted to a gdihS$164million in 2012, compared to a
loss of U.S.$35Million in 2011 and a net gain of U.S.88llion in 2010. The gain in 2012 wasrimarily
attributable toa gain of U.S.$177 million on the swap contracts on Redblominated bonds, which was partially
offset by other losses on financial assets and liabilifié® net loss in 2011 was attributable to losses on the
conversion of bonds of U.S.$161 million and on extinguishment of debts of U.S.$71 million, a change in fair value

of derivatives of U.S.$110 million andgHofdings mpitad r me
( Dielong Holdings ) of U.S. $20 million. The net gain in 20:
government bonds of U.S.$8illion, a net gain on foreign currency swaps on Russian bonds of Ut and

an impairment of finan i a | assets of Evrazo6s i nveiliatnments in Delo
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The bargain purchase gain in 2010 was U.8i#4on, all of which was attributable to the acquisition of
the Inprom Group.

Share of profits of associates and joint ventures incrfagedU.S.$21million in 2010 to U.S.$5%nillion
in 2011 anddeclined to U.S.$illion in 2012 and was largely related to incoffesses)at t r i but abl e
interest in Raspadskagad Streamcore (see Note 11 to the Consolidated Financial Statements)

Income Tax Expense (Benefit)

Income tax expense amounted WS.$229million in 2012, compared to an income tax expense of
U.S.$420millionin 2011 and U.S.$1661i | | i on in 2010. Evrazd6s income tax
a benefit of U.S.$12hillion relating to enacting a new tax code in Ukraine.

E v r aeffebtive tax rate, defined as income tax expense (benefit) as a percentage of profit (loss) before
tax, increased from 25.8% in 2010 to 48.1% in 2011tan2il8.2% in 2012. In 2012, thhigher effective tax rate
was primarily due to the large tax lossésertain Russiasubsidiaries, thatouldnot be offset against taxable gains
earned by other subsidiaries. Other factors included certahdeaunctible social expenses and expensesreltt
E v r digabcing activitiesIn 2011, the increase in tldfective tax rate was primarily due to the effect on profit
before tax from oneff non-deductible items such as the incerdgd conversion of convertible bonds due 2014 and
the early repurchase of Eurobonds due 2013.

Net Profit (Loss) Attributable to Buity Holders of the Parent Entity

As a resul t of the factors set forth above, Evr a
decreased toa net loss of U.S.$9million in 2012 from a net profit of U.S.$462million in 2011 and
U.S.#86million in 2010.

Net Profit (Loss) Attributable to Noscontrolling Interests

Net loss attributable to necontrolling interests in subsidiaries amountedW.$27million in 2012,
compared to a net loss U.S.8ffllion in 2011 and net loss of U.S.$idllion in 2010.

Liquidity and Capital Resources
Capital Requirements

Working capital requirements, repayments of outstanding debt, capital expenditure, acquisitions a
dividends wil |l represent Evrazds most significant u
Evrazds obligations in r especdCoarhctual@btigatiors andGommgercidle b t
Commitment3 Evraz is a0 subject to certain finaRiskiFadord Riskd r e
Rel ating to Evr az dEvraBis Ileveragedand israqdired to deetscértaity financial and other
restrictive covenants under the terms of its indebte@ness

Evrazds c ap iptogrdammesxqgeuseddn theurecenstruction amddernisatiorof its existing
production facilities in order to reduce costs, improve process flows and expand its producbearigeraz also
plans to utilse capital expenditer to increase its production, sales and market shares of higher margin products.
Evraz spent U.S.$1.258i | | i on in total annual capital expenditu
subject topotential increases or decreases and timing noadiibns depending, among other things, on the
development of market conditions and the cost and availability of f@nds8usifiesd Investment Programnie

Evrazés acquisitions of s u b kd U.5.@lailliens in Z0h2e whileo f C
purchases of neoontrolling interests in subsidiaries amounted to U.##llon and purchase of interest in
associates amounted to U.S.3nillion.

Capital Resources
The following table presents Evrazés cash fl ow a

Year ended 31December

2012 2011 2010
(U.S.$ million)
Net cash flows from operating actiVities............uvviiiiiiiriieeciiiiieer e 2,153 2,647 1,662



Net cash flows (used in)/from investing actiVitieS............coooveeiiiiiicc, (1,301) (1,188) (744)

Net cash flows used in financing activities...........cccvvviiiieieeeeccceee e (30D (1,282 (899)
Net increase/(decrease) in cash and cash equivalents...........cccceveeeeecccnnivnnnnnnn, 583 118 12
Cash and cash equivalents at beginning of year.........ccccccvvviiiccciiiiiieiieeeeeeeeee, 801 683 671
Cash of disposal groups classified as assets held for.sale.............ccccoveeeeeee. (70) b b
Cash and cash equivalents at end Of Year.........c.cccceiviiiiiieceiiee e 1,314 801 683

Historically, Evraz has relied on cash flow provided by operations, -sont and longerm debt and
issues of equity to finance its working capital and capital requirements. Management expects that such sources
funding will continue to be important ithe future. At the same time, Evraz increasingly replaces-tront debt
with longerterm debt in order to better match its capital resources to its planned expenditure. Evraz does not
currently make use of any elffalance sheet financing arrangements.

Evraz intends to finance its capital investmprmgrammewith a mix of cash flows from operations and
financing activities. Evraz seeks lotgrm financing (with tenures of five to ten years) both domestically and
internationally, from banks and the capitaarkets. Purchases of equipment from major European producers have
been and are expected to continue to be backed by European export credit agencies such as Hermes (Germar
OeKB (Austria), KUKE (Poland), SACE (Italy), ODL (Luxembourg), EximBanka SPo\&kia) and Finnvera
(Finland).

Any future issues of equity will likely be by EVRAZ plc. EVRAZ plc is under no obligation to provide any
funds resulting from an equity issuance or otherwise to Evraz or its subsidiaries.

Net cash provided by operating activities amountedUt8.$2,153million in 2012 as compared to
U.S.$2,647million in 2011 and U.S.$1,66aillion in 2010. Cash provided by operating activities before working
capital adjustments decreased 10.S.$1,743nillion in 2012 from U.S.$2,52@illion in 2011 and
U.S.$2,030million in 2010. Working capital movements in 2012011 and 201Qvere largely attributable to
changes in value of inventories due to prices and changes in trade receivables and paglatthesiges in tax
position

Net cash used in investment activities tedl U.S.$1,30Million in 2012 as compared to
U.S.$1,188nillion in 2011 and U.S.$74#illion in 2010. Substantially all the cash used in investment activities
related to purchaseg property, plant and equipment in 2011 and 2012 and in-sfiomt deposits at banks in 2012.

Net cash used in financing activities amounted WdS.$301million in 2012 as compared to
U.S.$1,282million in 2011 and U.S.$89illion in 2010. These changesflect a reduction in debt and interest
paid and proceeds from bank overdrafts and credit lines in 2012.

The most significanbutstandingcredit facilities obtained by Evraz directly from capital markets and from
international and Russian banks to finaitseapital requiremengutstanding as of 31 December 20d@uded:

Nordea Bank U.S.$40Million Credit Facilities

In July 2010, EVRAZ NTMK, ZapSib and TC EvrazHolding signed three loan facilities from Nordea Bank
totaling U.S.$404million, initially maturing in June 2014 and subsequently extended to June 2016. The facilities
refinanced Nor dkngU.B%5%ilion that weserdse int2010, @ad well as certain other shont
debt. As at 31 December 2012, Evraz had U.S.$dilibn principal outstanding under the facilities.

U.S.$950Million Syndicated Structured Credit Facility
On 19November 2010Evraz Group S.Asigned a U.S.$95Million structured credit facility, maturing in
2015 and secured with assignment of sales proceeds umtién export contracts. The proceeds of the facility were

used to fully prepay the outstanding amount of the U.S.$3j8llidn syndicated facility with the final maturity
falling on 2012. As at 31 December 2012, Evraz had U.S.8Wli8n principal outstading under the facility.
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Gazprombank U.S.$500 Million Credit Facility

On 20 October 2011, EVRAZ NTMK signed a U.S.$5@revolving million credit facility maturing in
2016, secured by a suretyship from EVRAZ KGOK. The facility refinar@edz pr ombankdés U. S. $3
that was due in 2015. As at 31 December 2012, Evraz had U.S$18li0@ principal outstanding under the facility.

U.S.$610 Million Revolving Credit Facility

On 23 December 2011, EVRAZ Inc. NA, EVRAZ Inc. NA Canada and h e r Evrazds Nor
subsidiaries signed a U.S.$610 million fiyear revolving credit ABL facility. The facility is secured with the
inventories and receivables of the borrowers. The credit facility was arranged by a group of bamhsated by
GE Capital Markets, Inc. The facility replacéue GE Capital CAD300 million ABL facility andhe GE Capital
U.S.$225 million assdtased loanwhich terminated in December 2011 and June 2011, respectively. As at 31
December 2012, Evraz had U.S.$298 millrincipal outstanding under the facility.

Evraz Rouble Bond

From 2009to 2011, Evrazds subsidiaries EvrazHolding Fin
several series of Rouble denominated bonds which are guaranteed by the Issuer and currently outstanding ar
publicly traded orthe Moscow Exchange.

On 22 October 2009, Evrazdés subsi diliioa(agpro@aBE T | |
U.S.$686million) bonds with a fiveyear put/call option bearing a coupon of 13.50% per annum, payable semi
annually.

On26March 2010, Evrazés subsidi ary Bgilion éapgpkdbxinhattly n g |
U.S.$506million at the exchange rate as of the datetbe transaction) bonds with a thrgear put/call option
bearing a coupon of 9.25% per annum, payable -samually.In March 2013, the holders difie 9.25% rouble
denominatedbondswere offered, in accordance with the terms of such bonds, the opppitiminiéceivea new
coupon of 8.75% per annum through 20 March 2015 or pubtmeisback to EvrazHolding Finance LLC at
nominal value. By 26 March 2013, the date of the expiration of the option, EvrazHolding Finance-hlChased
bondstotdling 12,265million roubles (U.S.899 million at the exchange rate as of the date of the transaction). The
remainingbondswith the aggregate principal amount 2§735 million roubles (approximatelyU.S.$89 million)
continue to be traded on the Moscow Exchafige repurchased bonds remain outstanding and may be resold at
any time.

On 1November 2010EvrazHolding Finance LLC issued RUBbDS8lion (approximately U.S.$48million
at the exchange rate as of the datetloé transaction) bonds with a fiwgear put/call opbn at a coupon rate of
9.95% per annunpayable semannually.

On 7 and 9 June 2011, EvrazHolding Finance LLC issued RUB15 billion (approximately U.8iH&t0
at the exchange rate as of the datettod transaction) bonds and RUBS billion (approximgtel.S.$181million at
exchange rate as of the date of transaction) bonds with gdamreput/call option at a coupon rate of 8.40% per
annum payable serainnually.

Proceeds from the issues were used to refinance certain shorter term debt of Evraz.

All Rouble bonds issued by EvrazHolding Finance LLC and Sibmetinvest LLC are guarantEsdaby
Group S.A, admitted to trading on the MoscolExchange(l i s t) andé & included in the Central Bank of
Russiads Lombard | ist. For additional information o
exposure see Note 26 of the Consolidated Financial Statements.

Evraz Eurobonds

Evraz Group S.Ahas five outstanding Eurobonds issued since 2005 with maturdtfegngbetween 2013
and 2018.

On 10 November 2005, Evraz issued U.S.$750 million 8.25% notes due 2015. As at 31 December 2012,
notes for the amount of U.S.$577 million remain outstanding.

On 24 Apil 2008 and with an additional issue on 23 May 2008, Evraz issued U.S.$1.3 billion 8.875%
notes due in April 2013 and U.S.$700 million 9.50% notes due in April 2018. As at 31 December 2012, notes for the
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amount of U.S.$534 million and U.S.$509 million,pestively, remain outstanding.

On 27 April 2011, Evraz issued U.S.$850 million 6.75% notes due in April 2018 and used the proceeds to
repurchase existing Eurobonds due in 2013. As at 31 December 2012, notes for the amount of U.S.$850 millior
remain outstading.

On 24 April 2012, Evraz issued U.S.$600 million 7.40% notes due in April 2017. As at 31 December 2012,
notes for the amount of U.S.$600 million remain outstanding.
Liquidity

As the table below il l ustr at eashandcashaequivadents antountma t
available under credit facilities and shtetm bank deposits with original maturity of more than three months,
totaled U.S.$2,94 million as at 31December 2012 and U.S.$2,125 million as ab&tember 2011.

As of

31 December

2012 2011

(U.S.$ million)
Estimated Liquidity
Cash and cash eqUIVAIENTS..........oooiii e re e e e e e e e enete b eeeeeeeees 1,314 801
Amount available under credit faCilitiES......ccooiveviiii e 956 1,322
S el (=T g 0l o T T g1 e [T 0T L | £ 674 2
Total estimated QUITILY ........ueeeiiiii e e e e e e e e e e e nnnr e e aeeeneaaanns 2,944 2,125

As at 31 December 201Evraz had uatilised borrowing facilities in the amount &3.S.$956million,
including U.S.$231 million of committed facilities atdS.$725million of uncommitted facilities.

As at 31 December 2012, committed facilities consisted of credit facilitiemblafor Russian (including
CIS) and North American operations in the amounts of U.S.$206 million and U.S.$25 million, respectively.

As at 31 December 2012, uncommitted facilities consisted of revolving credit lines of U.S.$576 million
with western bank$or export trade financing at East Metals AG and credit facilities available for South African,
European and Russian operations in the amounts of U.S.$35 mili&$89 million and U.S.$25 million,
respectively.

Evrazds current raasets divided dhyectriem gabilities,sdeceasedrfrerm1.77 as of 31
December 2010 and as of 31 December 2011 to 1.50 as of 31 December 2012. The decrease in the current ratio
2012 compared to 2011 was pr i mar Rduljle Bartdg and Burolboadb With t ©
scheduled repayment ithe first half of 2013 as shoterm borrowings (the total amount is more than U.S.$1
billion).

Evrazds corporate treasury monitors the financi
various instruments at its disposal to ensure that each subsidiary has sufficient liquidity to meet its obligations anc
capital requirements.

Contractual Obligations and Commercial Commitments

The following table sets f ooblightions imeesppect of noars @rdl 8
borrowings as of 3December 2012, 2011 and 2010 by period:

As of 31December

2012 2011 2010
Less More Less More Less More
than than than than than than
Obligations in respect 1 1-2 2-5 5 1 1-2 25 5 1 1-2 2-5 5
of borrowings Total year years years years Total year years years years Total year years years years
(U.S.$ million)
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Shortterm loans and
borrowings
(including current
portion of longterm

borrowings).............. 1,450 1,490 o d d 533 533 d d o 625 625 s} d s}
Long-term loans and

borrowings............... 6,48 s} 1,037 3,991 1,45 6,725 0 1,286 4,009 1,430 7,392 s} 308 6,526 558
Total....ocoveveiiiiiiis 7,932 14% 1,037 3,991 1,454 7,258 533 1,286 4,009 1,430 8,017 625 308 6,526 558

Evraz pledged inventory with a carrying value of U.S.$88ion, U.S.$250 million and U.S.$2Q8illion
as of 31December 2012, 2011 and 2010, respectively.

As of 31December 2012 and 2011, Evraz had accrued liabilities in respect efmppkiyment benefits
providedto employees of certain of its subsidiariesguant to collective bargaining agreements and defined benefit
plans of U.S.$294 million and U.S.$286i | | i o n, respectively. These amount
defined benefit obligation less the fair value of plan assets and adjustettdoogrsed actuarial gains (losses) and
past service costs, discounted to present value.

Defined contributions are made by Evraz to the Russian and Ukrainian state pension, social insurance
medical insurance and unemployment funds at the statutory rates in force (approxBd#iglased on gross
salary payments. Evraz has no legal or cowsitre obligation to pay further contributions in respect of such
benefits, its only obligation being to pay contributions as they fall due. These contributions are expensed as incurrec

As of 31December 2012, Evraz had contractual commitments for thehase of production equipment
and construction works of approximately U.S.$538ion.

Evraz has made a commitment to reduce environmental pollution and contamination in accordance with an
environmental protectiorprogramme In the period from 2013 t®02, Evraz is committed to spending
approximately U.S.$26million under this environmentairogramme

The following table set$orth the debt maturity profilein principal amounbf Evrazas of 31December

2012
As of 31 December
Later than
2013 2014 2015 2016 2017 2018 2018 Total
(U.S.$ million)

421 379 376 1,245 41 24 71 2557

534 b 577 b 600 1,359 b 3,070

495 658 494 658 b b b 2,305
o] - | I 1,45 1,037 1,447 1,903 641 1,383 71 7,92

Tax Contingencies

Russian and Ukrainian tax, currency and customs legislation are subject to varying interpretations, and
changes, which can occur frequently. Management 6s i
and activity of Evraz may be challged by the relevant regional and federal authorities. Recent events within
Russia suggest that the tax authorities are taking a more assertive position in their interpretation of the legislatiol
and assessments and, as a result, it is possible that tramsand activities that have not been challenged in the
past may be challenged. As such, significant additional taxes, penalties and interest may be assessed. Managem
believes that it has paid or accrued all taxes that are applicable. Where unceniits, Evraz has accrued tax
l'iabilities based on managementds best estimate of
which will be required to settle these liabilities. Possible liabilities, which were identified by managetienend
of the reporting period as those that can be subject to different interpretations of the tax laws and other regulation
and are not accrued in these Consolidated Financial Statements could be up to apprddi®&Edmillion.

SocialCommitments
Evraz is involved in a number of sociglogramme aimed to support education, health care and social

infrastructure development in towns where Evrazds a
U.S.$159million under thes@rogrammes.
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Inflation

Whereas Evrazds revenue depends substantially or
closely linked to domestic cost factors. Inflation moderated in Russia during recent years; the rate was 6.6% in 2012
6.1% h 2011 and 8.8% in 2010. The table below shows the trends in consumer price indices from 2010 to 2012 in
countries where Evraz has production facilities.

2010 to
2010 2011 2012 2012 Source

Russian Consumer Price Index, change 8.8% 6.1% 6.6% 23.1% Federal State Statistics

ROUDIEY ... Service
Ukrainian Consumer Price Index, change State Statistics Committee
UAHD e, 9.1% 4.6% (0.2)% 13.9% of Ukraine
U.S.Consumer Price Index, change in U.9D... 1.5% 3.0% 1.7% 6.3% U.S.Bureau of_abour
Statistics
Canadian Consumer Price Index, change
CADM ..o 2.4% 2.3% 0.8% 5.6% Statistics Canada
Iltalian Consumer Price Index, change in EVR. Istituto nazionale di

1.9% 3.3% 2.3% 7.7% statistica
Czech Consumer Price Index, change in €ZK. 2.3% 2.4% 2.4% 7.3% Czech Statistical Office
South African Consumer Price Index, change
ZARW oot 3.4% 6.4% 5.7% 16.3% Statistics South Africa

Note:

1) Represents the change fromBécember of the prior year to Blecember of the indicated year.

The table below presents changes in the nominal exchange rates of national currencies against th
U.S.dollar from 2010 to 2012 in countries where Evraz has production facilities.

2010 to
2010 2011 2012 2012 Source

Nominal Rouble/ U.S.$ exchangate,

chang® .......ccooooiieieeeeee (0.8)% (5.3)% 6.0% (0.4)% CBR
Nominal UAH/ U.S.$ exchange rat National Bank of
chang® ..o 03% (0.4)% 0.0% (0.1)% Ukraine
Nominal CAD/ U.S.$ exchange rat
chang® .......cooooviieeeeeeeee 57% (2.2)% 2.2% 56%  Bank of Canada
Nominal EUR/ U.S.$ exchangete, The European Centri
chang® ........cocoooveeeeeeeeeen (7.2% (3.2)% 2.0% (8.4)% Bank
Nominal CZK/ U.S.$ exchange rat
chang® ........cocoooveeeeeeeeeen (2.00% (6.0)% 4.6% (3.6)% Czech National Bank
Nominal ZAR/ U.S.$ exchange rat The  South African
chang® ......cccooviiieieeeeeeeen 11.3% (18.6)% (4.1)% (13.1)% Reserve Bank
Note:
2) Represents the change fromB&cember of the prior year to Blecember of the indicated year.

Quantitative and Qualitative Disclosures in respect of Market Risk
Overview
In the ordinary course of its business Evragxposed to risks related to changes in exchange rates, interest

rates, commodity prices, energy and transportation tariffs. Evraz does not usually enter into hedging or forward
contracts in respect of any of these risks except that Evraz concluded sviigetsoim 2010 through 2012 to
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manage the currency exposure on Rowl@rominated bonds in the total amount of 70,0@0on Russian Roubles
(See Note26 in the Consolidated Financial Statements).

Exchange and Interest Rate Risk

Evrazds pr emsyigsthediSd @Inl arur rBhe functional currency
the Rouble, while the functional currencies of Evra
in respect of Vitkovice, the Euro in respect of Palihe Rand in respect of Evraz Highveld and the South African
operations of Stratcor, the Hryvnia in respect of the Ukrainian subsidiaries, the Canadian dollar in respect of EICA
and the U.Sdollar in respect of other subsidiaries.

The Rouble is not a fullconvertible currency outside the territory of Russia. Within Russia, official
exchange rates are determined daily by the CBR. Market rates may differ from the official rates but the differences
are, generally, within narrow parameters monitored by the CBR.

Evrazdéds products are typically priced in |l ocal <
andUSdol |l ars and Euros in respect of inter nalabouwamd | S ¢
transportation, are incugd primarily in the local currencies of the subsidiaries. Other costs, such as interest expense,

are incurred largely in Roubles, U@llars and Euros.

The mix of Evrazds revenue and costs is sititsh th
subsidiaries against the U&o | | ar tends to result in an increase
depreciation of the local currencies againstthe d.8.1 | ar i n r eal terms tends to

relative toits revenue. For example, according to the CBR the Rouble appreciated in real terms against the
U.S.dollar by 4.0%, 1.1% and 7.2% in 2010, 2011 and 2012, respectively.

In addition, nominal depreciation of the local currencies against thedoll& wouldtypically result in a

decrease in the reported UdSo | | ar value of Evrazds assets (and 1|i a
nominal appreciation of the local currencies against the dél&r would typically result in an increase in the
reported USd ol | ar value of Evrazds assets (and liabiliti

appreciation/depreciation of the local currencies against theddll&r generally has a similar effect when the
i ncome st at e musidiases ard trarlatedantodJddllars in connection with the preparation of the
Consolidated Financial Statements. For example, according to the CBR the average exchange rate of the Roub
against the U.Slollar appreciated in nominal terms by %3and 3.4% in 2010 and 2011, respectively, and
depreciated by 5% in 2012.

The following table summasg¢ s Evr azés outstanding principal am
loans and other borrowings, by currency and interest rate method a®et8mber 2012 and Ilecember 2011:

As of 31December

2012 2011
Denominated Denominated
U.S.dollar- Rouble- Euro- in other U.S.dollar- Rouble- Euro- in other
denominated denominated denominated  currencies Total denominated denominated denominated  currencies Total
(U.S.$ million)

Total debt, of which................ 5,140 2,305 380 107 7,92 4,751 2,175 326 6 7,258
Fixedrate debt 3,100 2,305 102 5] 5,507 2,470 2,175 118 6] 4,763
Variablerate debt................... 2,040 9 278 107 2,45 2,281 o] 208 6 2,495

From 2010 to 201Z vraz issued roubldenominated bonds in the total amount of 70,000 million Roubles.
For more information see Note 21 to the Consolidated Financial Statements. To manage the currency exposur
Evraz entered into currency swap contracts under which itedgte deliver U.S. dolladenominated interest
payments at rates ranging from 4.45% to 8.90% per annum plus the notional amount totalling U.S.$2,177 million, in
exchange for roubldenominated interest payments plus the notional amountingt&d3,790 miion Roubles
(U.S.$2,100 million at the exchange rate as of 31 December 2012). The exchange is exercised on approximately tf
same dates as (or in any event before) the dates on which payments are due under the bonds.

A hypothetical, instantaneous and sitaneous 10% appreciation of the Rouble, Euro, Czech Koruna and
South African Rand against the Udallar as of 31December 2012 would have resulted in an increase of
approximatelyU.S.$310 million in principal amounts of interest bearing detgnominated in Roubles, Euros,
Czech Korunas and South African Rand held as d&ember 2012.

Evraz incurs interest rate risk on liabilities with variable interest rates. In case of changes in the current
market fixed or variable interest rates, manageimconsiders the refinancing of a particular debt on more
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favourable terms. With regard to cash flow sensitivity analysis for variable rate instruments please refe2& Note
to the Consolidated Financial Statements.

Commaodity Price Risk

Evr az 6 sis exposed to the market risk of price fluctuations related to the sale of its steel products.
The prices of the steel products sold by Evraz both within Russia and abroad are generally determined by
movements in the general market spot prices for stegluse sales are either on the spot market or under contracts
linked to current market prices. These prices may be influenced by factors such as supply and demand, productio
costs (including the costs of raw material inputs) and global and Russian ecgnowtic. The prices of the mined
products that Evraz sells to third parties are also affected by supply and demand and global and Russian econom
growth. Adverse changes in respect of any of these factors may reduce the revenue that Evraz receieesafeom th
of its steel or mined products.

Evrazdéds costs are also exposed to fluctuations i
or e, coking coal, ferroall oys, scrap and ot pregofr aw
iron ore and coking coal is limited due to its ability to obtain these products from its own production facilities.
Where Evraz obtains these products from internal sources, the effect of price fluctuations is accounted for as a
inter-segment trasfer and eliminated on consolidation. In addition, any increase in prices for coking coal sourced
from Raspadskaya is partially reflected as an incre:

Electricity, Natural and Transportation Tariff Risk

Evraz is alsocexposed to uncertainty with regard to the prices of the electricity and natural gas that it
consumes in the production of steel and the mining of iron ore and coal. Prices in respect of both electricity anc
natural gas in Russia and Ukraine are currendiow market prices in Western Europe and are regulated by
gover nment authorities in both countries, thereby
products.

In response to the natural gas price uncertainties, Evraz started in 2010 implementation of PCI technology
in the production of pig iron at its Russian steel mills United EVRRAgSiband EVRAZ NTMK. This is expected
to allow Evraz to use steam coal asl fiee blast furnaces bthe end of February 201fdr EVRAZ NTMK and by
end of December 201f8r United EVRAZ ZapSih PCltechnologyis also expected to allow Evraz to discontinue
using natural gas in blast furnaces and to save annually up tmii6@ cubic metes of natural gas at EVRAZ
NTMK and up to 600million cubic metesat United EVRAZZapSih Coke consumption is estimated to decrease
by more than 20% as a result of implementation of PCI technology. Management believes the initiative will also
redce Evrazés environmental i mpact.

Russian Operations

The Russian electricity sectordbaracterisé by limited competition and regulated prices. Pricing policy is
determined by the Federal Tariffs Service, a governmental agency sethtiviregulate pricein respect of the
power generated by regional electricity companies, power transmission, dispatch services -aediontrtrade,
and is influenced by regional energy commissions that are asgitido regulate prices within a specific region.
Powermay al so be purchased from t heFOREMdgr alMoWh olsed d leea
on the domestic market are regional generation companies and most participants in FOREM are regional generatir
companies that seek to sell a power surgtugegional generating companies with supply deficits as well as
industri al companies granted speci al access to FORE
FOREM.

I n 2012 and 2011, Evrazds Russi an mdlipne kWdtando n s
6,501million kWh of electricity, representing approximately 58% and 63% of their respective requirements, from
local electricity companies, former subsidiaries of UES. The latter was the government controlled national holding
company fotthe Russian power sector restructured and liquidated in June 2008. The Government has implemented .
liberalisation plan for electricity pricing aimed at increasing the proportion of electricity sales made via a market
based pricing system. Moreover, acdéomdg t o t he Russi an Gov e4demmomrdast,s M.

electricity tariffs for industrial users will reach 7745 UScent s per kwh in 2014. E
electricity in Russia was 5.9 U.&nts per kWwh in 2012 and 5.8 Ucgnts pekWh in 2011. Assuming a price of
75 UScent s per k Wh , Evrazéds Russian operations woul

U.S.®0million and U.S.$108nillion in the years ended Iecember 2012 and 2011 respectively. Further
electricity price increases may occur in the future as the industry is further restructured and becomes controlled to
greater extent by the private sector.
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Evrazds Russian operations al so purmillioracsibic mstesg ni f
and 2962million cubic metesin 2012 and 2011 respectively), primarily for the production of electricity and heat
energy at Evrazds facilities, from Gazprombés subsi
dominant producer and monopoly dibtrtor of natural gas within Russia. Domestic natural gas prices are regulated
by the government and have been rising during recen
U.S.$97 per thousand cubic metand U.S.$96 per thousand @uimetresin 2012 and 201lrespectively. Despite
these recent price increases, natural gas prices in Russia remain significantly below western European levels,
factor that helps to provide Evraz with a cost advantage over itRassian competitors. gording to the Russian
Government 6 s Ma gernoFerecash domestic gas @nces for industrial users will reach U.S.$130 per
thousand cubic mets in 2014. Assuming a price of U.S.$130 per thousand cubicemet Evr az 0 s R
operations would d&ve incurred additional costs of approximately U.S.§h@llon and U.S.$10Million in 2012
and 2011 respectively.

Ukrainian Operations

Evraz, through the purchase of DMZ, DKHZ, Dneprokoks, Bagleykoks and Sukha Balka in 2008, has
extended its operatione tJkraine where the electricity and natural gas markets arecldsacterisg by regulated
prices.

Natural gas prices have been a matter of negotiation between the Russtawsttenonopoly Gazprom
and the Ukrainian Government since winter 2Q006. The expected Russian natural gas price level for Ukraine in
2013 is U.S.$505 per thousand cubic meet | n 2012 and 2011 Evrazds Uk
approximately 118 million cubic metsand 140million cubic metesof natural gas at an averagece of U.S.$487
per thousand cubic nresand U.S.887 per thousand cubic nref respectively. Assuming a price of U.S.$505 per
thousand cubicmegs Evr azés Ukrainian operations would have
million andU.S.$16.6million in 2012 and 2011, respectively.

Higher natural gas prices, inflation and other factors will encourage the authorities to also increase
electricity prices. The estimated rriigrm indicative price level for the Ukrainian electricity markdt 11.0
UScents per kWh corresponds to inflation trends an
Ukrainian operations purchased approximately 483 million kwWh andrbiién kWh of electricity at an average
price of 10 U.S. cents and .8 U.S.cents per kWh in 2012 and 2011 respectively. Assuming a price of 11.0
UScents per k Wh , Evrazds Ukrainian operations woul c
million and U.S.$12nillion in 2012 and 2011, respectively.

Transpottation

Evraz is also exposed to fluctuations in transpor
results directly as a component of raw material costs and the costs of transporting finished products to Nakhodk:
Trade Sea Port or anathdesignated off ake | ocati on. Al t hough Evrazbés c|

transportation costs of steel and mined products from the production site to the delivery location, the prices tha
Evraz receives may be adversely affected by tratefpon costs to the extent that Evraz will have to reduce its
prices to be able to compete with other producers that are located closer to customers and are therefore less impac
by increases in transportation costs. In recent years, the Russian Gawenamenly indexed railway tariffs in line

with inflation without adding other tarHihcreasing elements and Evraz expects this policy to continue in the
immediate future. Consequently, Evraz does not currently expect fluctuations in railway taréfeta kignificant

impact on margins.
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I NDUSTRY

The following information includes extracts from publicly available information, data and statistics and has
been extracted from official sources and other sources that the Issuer belielesrétiable. The Issuer accepts
responsibility for accurately reproducing such information, data, and statistics and, as far as the Issuer is aware, no
facts have been omitted that would render such information, data and statistics inaccurate or ngisl€aditssuer
accepts no further responsibility in respect of such information, data and statistics. Such information, data and statistics
may contain approximations or use rounded numbers.

Steel Industry
Overview

Steelis one of the most important, muftinctional and adaptable materials in use today and is generally
considered to be critical to industrial development. Steel is highly versatile, as it is hot and cold formable, weldable, har
recyclableand resistant to corrosion, water and heat. Thesimigs in which steel is used include construction, oil and
gas, transportation (including railways), engineering, automotive and consumer goods (including white goods).

The global steel industry is affected by a combination of factors, including generalreic trends, worldwide
production capacity, fluctuations in steel imports and protective trade measures. The steel industry is cyclical and highly
competitive and has historically often begmaracterisg by excess world supply. The rapid economic dgwelent of
China and India in recent decades hadéageglobal demand for steel and has tilted the historical siggyhand balance
and contributed to a period of sustained price growth through to the first half of 2008.

The economic crisis in late 28@nd early 2009 accompanied by the decrease in demand for steel products and
lack of consumer confidence resulted in sharp decline in steel prices. Financial turmoil and the global economic
downturn prevented many steel consumers from restocking theintines. Recovery of steel prices began in the
second half of 2009 in response to improving global economic conditions, and increased sharply in the first half of 2010
as effects of restocking replaced thestiecking experienced in 2009. In early 201g price of steel rose sharply after
the flooding in Australia restricted the seaborne supply of coking coal, a vital raw material for the production of crude
steel, however, growth of steel prices began to slow down in the second quarter of 2011 aditioesin the global
steel market continued to deteriorate as a result of worldwide macroeconomic uncertainty and the risk of escalating
recession in the European Union. The slowing economic growth in China and the United States, as well surplus
steelmalkng capacities worldwide, were also contributing factBrem October 2011 and through 2012, steel prices have
declined considerably as a result of uncertain global macroecoeoriironment and the Europearvereign debt crisis.

The steel industry opetes predominantly on a regional basis as a result of the high cost of transporting steel
and the restrictive effects of protective tariffs, duties and quotas. Steel production has historically been concentrated in
the European Union, North America, Japad ¢he former Soviet Union. However, steel production in Asia, particularly
in China and India, has grown in importance over the past decade and levels of global imports and exports have generally
increased as production has shifted towardsdost prodution regions. Moreover, while production in Europe, Japan
and the United States remains significant, steel producers in those regions have increasingly focused on the rolling and
finishing of semifinished products.

Production and Consumption Trends

Accordng to preliminary annual data of Worldsteel, world crude steel output in 2012 wasni|bd8 tonnes,
representing an increase of 0.7%, compared to output in 2011. In 2012, China remained the largest single producer of
steel in the world (producing appx i mat el y 717 million tonnes of crude
increased by 2% from 2011, and accounted for approximately 46% of global steel production.

World Crude Steel Production

The following table sets forth estimated crude steelyrtidn data by country or region from 2007 to 2012:

World Crude Steel Production 2007 2008 2009 2010 2011 2012Y
(million tonnes)
BUMOPE. .ttt 241 230 168 207 217 209
CIS (excluding Russia and Ukraine)..................... 9 9 8 8 8 8
RUSSIA. ..o e 72 69 60 67 69 70
UKFAINE. ...ttt 43 37 30 33 35 33
North America (excluding the U.S.)..............ocoes 35 33 24 31 32 33




World Crude Steel Production 2007 2008 2009 2010 2011 20129
(million tonnes)

U S it 98 91 58 80 86 89
SOoUth AMETICA.......evviiiiiiiieiieeee e 48 47 38 44 48 47
Middle EaSt/AfIIiCa..........uuurrrrireeieeeieceecreirvnneeneeeeeeens 35 34 33 37 39 41
Asia (excluding China, India and Japan)............... 94 94 82 99 111 112

ChiNaL...cciiiiee e 490 512 577 639 702 717

JAPAN....cii it 120 119 88 110 108 107

1o 7= USRI 53 58 64 69 73 78
(O 01T 1o |- TSRS 9 8 6 8 7 6
World total ......ccooevviiiieiiiiiceee e 1,347 1341 1236 1,432 1536 1,548
Annual change (%)...........coooeeiiviiviieeen e b (0.4) (7.9) 15.8 7.3 0.7
Note:

(1) Preliminary figures
Source: Worldsteel

Thei ndustry is currently seeing a shift-addeddeamasmal 0
fspesdabkteel 0 in developed mar ket s. However, the strat
between producers in industrial couasriand producers in emerging markets.

Historically, commodity steel producers in industgatl countries had limited export markets due to the high
cost of transporting steel relative to the low value of commaodity steel grades. In the second halfehtieéhtcentury,
producers in emerging markets began to compete with steel producers in indedtdalintries by taking advantage of
the lower manufacturing costs in their countries to offset high transportation costs. In response, producers in Western
Europe and Japan invested heavily in new technology and capacity to produce highddaidesteel grades in order to
differentiate their product portfolio and protect their margins by reducing their exposure to commodity steel prices.
However, these siff@ir and simultaneous investments resulted in production overcapacity and put pricing pressures on
valueadded segments.

According to Worldsteel, global steel consumption was 1@illpn tonnes in 2012, representing an increase
of 1.2% compared to consutigm in 2011. All major steel consuming regions demonstrated a slowdown in growth rates
of steel consumption in 2012 as compared to 2011, with Europe experiencing a 7% decline in steel consumption. China is
the world leader in steel consumption. AccordingWorldsteel, China consumed 646 million tonnes of steel in 2012,
which is approximately 46% of all global consumption.

World Finished Steel Products Consumption

The following table sets forth estimated finished steel consumption data by country orfregioR007 to

2012:
World Finished Steel Consumption 2007 2008 2009 2010 2011 2012
(millions tonnes)
BUIOPE. ... 230 212 143 174 188 175
LS e ————————————— 56 50 36 48 55 56
U S e an e 108 98 59 80 89 97
NAFTA (excluding the U.S.).....ccccooviiiiiiiiieee, 33 32 24 31 32 34
SOUth AMEFICA........ceiiiiiiee e 41 44 33 45 46 47
Middle East/Africa............ooovviiiiiiiiieiccee e 65 70 69 72 74 76
Asia (excluding China, India and Japan).................. 125 127 106 126 136 139
ChiINAL ... 418 447 551 588 634 646
INAIA e 52 51 58 65 70 72
JAPAN ...t 81 78 53 64 64 64
(O 1o1=T- 1o |- TP 8 9 6 8 7 7
WOrld total .........eeeeieiiiiiiiiiiie e, 1,218 1,218 1,140 1,300 1,395 1,413
Annual change (%).........coooviieieiiieeeeee s b 0.0 (6.4) 14.0 7.3 1.2

Source: Worldsteel

Asian steel producers have emerged as the largest producers of commodity steel, as the majority of the
consumption of commodity steel is in Asian and other emerging markets.
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Prices and margins for high vakaelded steel tend to be higher than for commodity steel due to the spdciali
structural/chemical characteristics of high vasdeled steel which end users typically require.

Consolidation

Over the last decade, growth amdnsolidation of both steel consumers and raw material suppliers has
weakened the relative bargaining power of steel producers and put pressure on their margins. In response, the steel
industry itself began a phase of consolidation which included, amitvegsp the merger of Arcelor and Mittal Steel in
2006, Essar Groupébés purchase of the Al goma Steel Corpo
2007). During this period of consolidation, Evraz acquired control of Claymont and Oregbm$he United States and
Canadian steel and pipe assets of IPSCO. The consolidation trend is also apparent in the CIS where in 2010 Metinvest
Group and llyich Iron and Steel Works decided to combine their assets creating a steel producer with a combined
production capacity of 2fillion tonnes per annum.

Consolidation has enabled steel companies to lower their production costs and allowed for more stringent
supplyside discipline, including through selective capacity closures which helped enhance rtik effieiency and
utilisation rates across the board. However, despite the level of consolidation over the last decade, the steel industry
remains highly fragmented.

Russian Steel Industry

According to Worldsteel, production of steel in Russia grew between 1998 anda2@@&verage annual rate
of 5%. Global financial turmoil and economic uncertainties and downturn caused a sharp decline in production of steel in
2008 of approximately 5%followed by an even more significant decrease in 2009 of approximately 12%. Economic
recovery resulted in a sharp increase of production in 2010 of 12%, followed by gradual increases in 2011 and 2012 of
approximately 3% each year.

According to preliminaryWor | dst eel statistics, Russia ranked as
producingapproximately70 million tonnes of crude steel, or approximately 5% of global production, increasing its crude
steel output by 3% compared to 2011.

In 2012, Rusian producers exported Bllion tonnes of semifinished and finished steel products, according to
the Russian Federal Customs Service. A significant part of Russian steel exports inclufieigesdi products,
particularly slabs, billets and pipe blankThe following table sets forth the distribution of Russian exports by product
type in 2011 and 2012:

Export of Russian steel by product type 2011 2012
(%)
Semifinished products...........ccocveiiiiiiniinenniieeee, 50 54
Finished rolled steel.........ccccviiiiiiiiiccn e, 45 41
Flat productS.........c..eeeeeiiiiiiiiiiiece e, 33 31
LONGPrOAUCTES.....cooeiiiiiiiiiee it 12 10
Tubular Products .........c.occveeeiiiiiiiireeeeee e 5 5
Welded PIPeS....ccovviiiiiiiiiii 3 3
Seamless PIPES.....ccoovv i 2 2

Source: Metall Courier

Asia, the Middle East and the European Union are the primary destinations for exports by Russian steel
producers. Exports of steel products from Russe& primarily regulated by the Law on Foreign Trade Activity and
Russian international treaties. For example, there are several treaties with the United States, which establish minimum
prices and/or quotas for certain types of steel products which areteckgoom Russia to the United States. These
treaties also provide that the export of steel products by Russian exporters to the United States is conducted on the basis
of licenses issued by the Russian authorities.

The Russian steel industry is relativelynsolidated, with silarge producers, including Evraz, OJSICMK,
Severstal, OJS®lagnitogorsk Iror& St eel MMKG k,s HKdil di ng Co mpMetafoinvgstot)a lal nodi n \
0OJSC MelMebheld ) ( iaccounting for 81% oif202amadng to Metall Courttre st e e

Russian Steel Market

Steel consumption in Russia rose by 2% in 2012 and reachadli4? tonnes according to Worldsteel. Despite
this increase, volumes of steel consumed in Russia are substantially less than pedes@lmtries such as Japan, which
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consumed 64nillion tonnes in 2012, and the United States, which consumed approximateili®i tonnes in 2012
according to Worldsteel. Among BRICS countries, Russia is the third largest market after China anadnitlis, the
largest steel market in the CIS.

Steel Production Process

The key stages of the steel production process are coke making, iron making, steelmaking and steel rolling.
Coke, together with natural gas, pulverisel coal serve as fuel for the btafurnaces that produce iron for steel
production. Sinter, pellets and coke are layered and fed into the blast furnace and, once formed, the molten iron sinks to
the bottom, is tapped off into the torpedo cars and then delivered to the steelmaking bbhogptwerted into steel.
Declining supply of quality coking coal and escalating prices of coke have led iron and steel manufacturers to seek other
carbonbased products to reduce the consumption of the more expensive coke. In the 1970s, an alterhativef met
blast furnace fuéihg was developed?Cl technologyis based on the concept of primary air carryjndverisal coal
which is injected through a lance to the tuyere ¢(buttom inlet of a blast furnacednd then mixed with secondary hot
air (termedthe "blast") supplied through a blowpipe in the tuyere. This is then piped to a furnace to create dikalloon
cavity called a "raceway", which then propagates coal and coke combustion and melts the solid iron ore, releasing molten
iron.

During the stelenaking process, iron is reheated at higher temperatures to burn off some of the carbon and other
impurities. There are a number of technologies used in this process. The most common of these being basic oxygen
furnaBOEss) ( iwher e i r dhe vesssl and bxggergiethen blawn through the bath of molten iron. An
alternative technology used t o EAFs00)d ucveh esrtee eilr oins stchrea pe
elements are melted by the heat generated by electricity ardimgdyegraphite electrodes and the metallic charge.

According to Worldsteelapproximately 68% of crude steel produced globally in 2011 used BOFs, and EAFs
were used forthe production of 29% of crude steel produced globally. The oxygen converter process is generally
considered to be the most efficient steelmaking route for producing large volumes of high quality steel. Accordingly,
BOFs have largely substituted less compatiindesscost efficient open hearth furnaces.

Types of Steel

Crude steel is produced usingntinuouscasting machines or blooming mills to produce sénished products,
which are then reolled at rolling mills. Rolled steel products are usually $uiddd into two main categories:

A Long products include blooms, slabs, billets, wire, rebars, beams and rails. Long products are largely
used in the construction, machine buildieggineeringand infrastructure industries such as railways,
road constructin;

A Flat products include hot and cold rolled steel, plagedjansed steel, prepainted steel, transformer
steel and dynamo steel. Flat products are commonly used in various industries, including construction,
electrical engineering, machine buildingut@motive, energy, shipbuilding, and tube and pipe
production.

Mining Industry
Iron Ore
Overview

Iron ores are rocks and minerals from which metallic iron can be extracted. The global iron ore industry is
characterisg by a high degree of consolidationith Vale, RioTinto and BHPBIlliton accounting for approximately
63% of the gl obal seaborne iron ore trade according to
producing countries are Australia, Brazil and China, as well as IndiRassia.

The dominance of the major producers in the market has recently led to significant changes in pricing terms.
2008 was a very strong year in terms of pricing, with iron ore spot prices rising well above contract prices. However, as a
result of preiously established price contracts, global iron ore producers were unabdalige higher profits. In
response to this, the major producers have established a new quarterly pricing mechanism based on the spot price ovel
three previous months.

Historicdly, WesternEurope, Japan and China have been the major iron ore consumptias dar012, they
accounted for and 9%, 11% and 64% of global consumption, respectively. Since 2002, China and certain countries in the
CIS have been showing significant imases in demand driven by increasing steel production in these areas. Since that
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time, global consumption of steel, and thus of iron ore, has significantly increased. China has recently experienced the
highest growth irron oreconsumption, with an incese in demand of more than 67% from 445 million tonnes in 2008
to 745 million tonnes in 2012, according to Worldsta®d other sources

According to Metal Expert, in 2012 iron ore spot pri¢€hina Fe 64% CPThave declined by 11% from
U.S.$135per tonneo U.S.$121per tonne. Global iron ore production has risen by 78% frorm@Bi@n tonnes in 2000
to 1,748million in 2012.

Russian Iron Ore Market

According to Metal Expert, in 2012, total iron ore production in Russia was approximateiyillio8 tonnes.
For the same period, total iron ore exports were approximatatyilkdn tonnes, and total imports were approximately 8
million tonnes. Imports to Russia are generally limited by high transportation costs and the lack of port facilities in the
Far Easand on the Black Sea that are capable of handling large ships. Russian iron ore production is highly concentrated
and integrated in steelmaking holdings. Four of the largest iron ore producers, namely MetallBvrezsSeverstal
and NLMK, accounteddr approximately 81% of total iron ore production in Russia in 2012 according to Metal Expert
and Rudprom.

Iron Ore Production Process

In 2011, approximately 89% of iron ore mined in Russia was extracted bypdpsethods, with the balance
extractedfroounder ground mines according to Metal Expert and |
further in order to increase its iron concentration. The iron ore is then crushed to a-fiksvdensistency and irerich
particles are separatém the waste rock by magnetic separation to produce iron ore concentrate. This concentrate is
then formed into pellets or sinter that are suitable for use as blast furnace feed.

Coal
Overview

Coal may be divided into steam (thermal) coal and coking (lmegical) coal. Steam coal is used in electricity
generation and for industrial applications, while coking coal is used to manufacture coke for use in blast furnaces and
other metallurgical applications. Coking coal swells when heated in coke ovensltmeottard coke, which is used in
the steelmaking process. Approximately 13% of total hard coal production is currently used by the steel industry and
approximately 70% of total global steel production is dependent on coal according to Worldsteel. bdtiotiger of
steel, approximately 40800kilograms of coke is used per toof hot metal.

In recent years, the global coal industry has consolidated, partly as a result of oil companies and -other non
mining companies exiting the sector. As a result f tonsolidation, coal suppliers have gained more pricing power.

Historically, Australia, China, Indonesia and South Africa have been the largegtrodating countries, with
Russia increasing its share of world supply in recent years. Between 19201dndvorld coal production was estimated
to have increased from 4,74tlllion tonnes to 7,69Million tonnes according to BP Statistical Review of World Energy.

Russian Coal Market

Russia has the worl dbds second Id&tatgsess of the end ofedll, @so a |
proven coal reserves todl approximately 15861 | | i on t onnes, accounting for 18
according to BP Statistical Review of World Energy, and in 2011 Russia produced 334 million tonnds \Wfoclkih
Coal Association estimates that in 2011, Russia exported approximatelyilli® tonnes of coal, of which
approximately 86% was steam coal and the balance was coking coal.

Coal production in Russia is concentrated in the Kuznetsk Basin arithtigkoAchinskii Basin, which are

east of the Ural Mount ai ns, and together account for t
production in Russia was approximately réflion tonnes according to Metal Expert. In 20-approximately &% of
Russiabs coking coal production capacity was owned by,

to Metal Expert.

Coking coal concentrate prices in Russia decreased from approximately U.Bestdbne in January 2010
U.S.$104per tonne in January 2013 according to Metal Expert.
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Coal Production Process

Approximately twethirds of the coal mined in Russia is extracted by ggemethods, with the rest extracted
by underground mining. After mining, depending on #is& content of the coal, the coal is processed in a preparation
plant, where it is crushed and washed. Nearly all Russian coking coal must be prepared into coking coal concentrate
before use in coke making. As such, industrial use of raw coking coalifedimvith the exception of certain higher
grades of Afatodo coals which are relatively scarce. Cok
integrated steel plants for conversion to coke used in the production of pig iron, arediteynstage product in
steelmaking using the BOF method.

Vanadium Industry
Overview

Vanadiumés primary use is in the steel industry a
Vanadium is used as a microalloy in certain steel gradiesttease its yield and tensile strength, making it more resistant
to shock and metal fatigue. Steels to which vanadium is added can be divided into microalloyatioyiosteels,
generally containing less than 0.15% vanadium and high alloy steels, augtanto 5% vanadium. Vanadium can be
added to steel (in the form of ferrovanadium, an alloy composed of vanadium and iron with other elements and/or
(i) in the form of vanadium with nitrogen.

Vanadium for steel production currently accounts for ato®®% of vanadium consumption globally according
to Evraz estimates. The remaining 7% is consumed by the chemical and titanium industries. Vanadium may be derived
from ore, slag, oil residues, spent catalyst and uraniuprdgucts.

The largest vanadiwmch iron ore deposits are situated in Russia, South Africa and China and these countries

are the worldés | argest producers of wvanadi um, produci |
2012, according to the U.S. Geological Survey.réhieas recently been a significant increase in global demand for
vanadium. Globally, resources of vanadium exceeth63l | i on t onnes and the worl dds p

estimated to be 1dillion tonnes in 2011, according to the U.S. Geolog®aivey. At current levels of consumption,
these reserves are expected to be sufficient to last for more thaedB0 Major consumers of vanadium products are
located within North America, Europe, Asia, primarily China, and Japan.

According to London Mtal Bulletin quotations, the price of vanadium has significantly increased from U.S.$23
per kilogram in January 2012 to U.S.$32 per kilogram in February 2013. Throughout most o¥&tddiumprices
stayed within the range of U.S.$p8r kilogramto U.S.$28 per kilogram. Historicallthe highest price of vanadium was
U.S.$128per kilogramin April 2005.
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BUSI NESS
Overview

Evraz is a vertically integrated steel, mining and vanadium business with operations in Russia, Ukraine, North
America, the Hropean Union and South Africa. In 2012, Evraz produced 15.9 million tonnes of crude steel and sold 15.3
million tonnes of rolled steel productsttard parties According to Metal Expert, Evraz was the third largest crude steel
producer by crude steel kmne in Russia in 2012, and the largest manufacturer by volume of long products for the
construction and railway industries in Russia and the CIS in 2012. Evraz also produces significant quantities of iron ore
products and coking coal, most of which aread in its own steelmaking operations. In 2012, Evraz produced 20.8
million tonnes of iron ore and 8r&illion tonnes of coking coal, as well as 2.3 million tonnes of steam coal. Evraz is also
one of the leading producers of vanadium globally. In 2012a£&groduced 18.4 thousand tonnes of ferrovanadium and
other finished vanadium products.

Evrazds principal assets as of the date of this Pro

A Steel production facilities: United EVRAZ ZapSib, the business unit that combines two integrated steel
production facilities: ZapSib, located near Novokuznetsk, in the Kemerovo region, Russia, one of the
largest integrated construction steel produceRussia, and NKMK, located in Novokuznetsk, a steel mill
which is one of the Il eading rail producers gl obal
the Sverdlovsk region, one of the largest integrated steel production mills in Russia and arpobduc
vanadium slag; EVRAZ North America diversified steel manufacturer in North America, with sites
located throughout the United States and Canada, producing steel pipes, plates and long products; EVRAZ
DMZP, located in Dnepropetrovsk, Ukraine, anegriated steel mill specialising in the manufacture of
billets and construction rolled products)dEVRAZ Palini, located in Italy, a manufacturer of high quality
plate productsEvraz has also initiated the process of disposing of several additional speetiuction
facilities, each of which is currently accounted &ar held for sale: EVRAZ Vitkovice, a manufacturer of
rolled steel products located in Czech Republic; and EVRAZ Highveld, located in South Adraa,
producer of steel and vanadium slag.

A Iron ore mining and processing facilities: EVRAZ KGQitd EVRAZ VGOK located in the Sverdlovsk
region neaEVRAZ NTMK in Russia; Evrazruda, which operaiesn oremines in the Kemerovo region
near UnitedEVRAZ ZapSih in the Republic of Khakassia and south Krasnoyarsk Kran Russia and
EVRAZ Sukha Balka located ithe Dnepropetrovsk region d@fkraing near EVRAZ DMZP Mapochs
Mine, a subsidiary of EVRAZ Highveld Steel and Vanadium, located in Roosseénd¢kalimpopo region
of South Africa which mineditaniferrousmagnetite ore

A An integratedcoal mining company producing cokingteam coaland concentrateYuzhkuzbassugol,
located in the Kemerevo region in Russia, near UiiéRAZ ZapSib.

A Vvanadium production facilitiesStratcorwith operations in the United States and South AfrfEXRAZ
Nikom, a ferrovanadium producer located in the Czech Republic; and EVRAZ \dndayocated in
Russia.

A Otherprincipal assets, including EVRAZ Nakhodka Trade Sea Port, one of the largest pibisRassian
Far East and through which Evraz ships most of its Russian exiaasisMetals and TC EvrazHolding, two
of Evrazds sal es amsdiEYRAEZ Maiadl linprogn which operatesi62 segl serviceresnt
located in Russiand Kazakhstarthat finish and distribute steel products produced by Evraz.

Evraz also currently indirectly owns a 41% equity i
producers. In January 2013, EVRAZ plc acquired an additional 41% equity interestpad®kaya, resulting in an 82%
consolidated equity interest in Raspadskay&byr a z 6 s p a rE¥RAZ plg; whitepghee resnaining 18% of shares
are publicly traded on the Moscow Exchange. 0Mming addi
Businesd Raspadskaya .

Evraz is wholly owned by EVRAZ plc, a public limited company incorporated under the laws of England and
Wales and listed on the premium segment of the Official Listt®BK Listing Authority and admitted to trading on the
RegulatedMarket oft he London Stock Exchange. For addi Prndpala | i n-
Shareholders EVRAZ plc and Exchange Ofter
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History

Evia®ds business was founded by a group of Rus(thé an sc
fioriginal Group o ) . In 1992, the Original Group establi smkald a |
in the trading of steel products and supplying raw materials and equipment to the Russian steel mills. During the first few
years,he companyédés turnover and fi el d-1990s, majortsteel iratleys insthee a d i
Russian market (including the Original Group), as part of their trading activities, financed production at the steel mills
from which they bought etl products. By the end of the 1990s, the entities under common control with Evraz became
one of the major creditors of two steel mills (Nizhny Tagil Iron and Steel Plant (EVRAZ NTMK) and West Siberian Iron
and Steel PlanZ@pSib,currently part of Unitd EVRAZ ZapSib).

By the end of 2001, the entities under common control #ittaz acquired significant stakes in Nizhny Tagil
Iron and Steel Plant and West Siberian Iron and Steel Plant and began to exercise control over the operating activities of
the mils.

Between 2002 and 2004, Evraz focused its expansion activities on the further acquisition of steel assets and on
the building of its resource base within Russia.

In 2003, Eviad s management isationt theas¢parate baisinesse® wegeact@eld into one
holding company. This improved the legal and financial transparency of Evraz and provided access to international
financing for furthe gr owt h. I n 2dulikidiariesasaued the first EurabaafdEvdraz At the end of 2004,
Evraz GroupSA was formed as the parent company of Evraz.

Between 2004 and 2010, Evraz developed into a multinational corporation, progressively extending its steel and
mining businesses and beginning vanadium operations through a series of acquisitiothdheravorid. The following
table represents the milestone€in r eaeqdistion history:

Year  Sector Subsidiary Acquired

2001 Steel Nizhny Tagil Iron and Steel Plant (EVRAZ NTMK), an integrated steel mill that primarily proc
railway and constructiolong products, pipe blanks and other products
West Siberian Iron and Steel PlartapSib, currently a part of United EVRAZ ZapSib), i
integrated steel mill that primarily produces construction long products andiagshéed products

2002 Mining Vysokogorsky Ore Mining and Processing Plant (EVRAZ VGOK) produces sinter from its irc
resources, as well as iron ore concentrate, limestone, crushed stone and other products

2003 Steel Novokuznetsk Iron and Steel PlarfiKMK, currently a part ofUnited EVRAZ ZapSib), ai
integrated steel mill specisiing in the production of rolled long steel products for the railway s¢
and semffinished products

Other NakhodkaTrade Sea Port (EVRAZNakhodka Trade Sea Phrone of the largest ports in thear

East of Russia, from where Evraz ships a significant part of its exports

2004 Mining Kachkanarsky Ore Mining and Processing Plant (EVRAZ KGOK), which produces sinter and
from vanadiursrich iron ore
Evrazruda Iron Ore Processing Complk@&vrazruda) which produces iron ore concentrate w
operating mines in the Kemerovo region, the Republic of Khakassia and the Krasnoyarsk reg
An indirectequity interest in Raspadskaya

2005 Steel Palini e Bertoli(EVRAZ Palini), a rolling mill located in Italy, which produces custead steel
plate products
Vitkovice Steel a.$EVRAZ Vitkovice), an integrated steel mill which is the largest platemak
the Czech Republic

2006 Vanadium Strategic Minerals Corporatiofstratco), one of thewor | dés | eading pro
and chemicals for the steel and chemical industries, with operations in the USA and South Af
2007 Steel Oregon Steel Millgnow a part of EVRAZ Inc. N.A,) a producer of plates, pipes, rails and of

long steel products, with operations in the USA and Canada
DMZ Petrovskogd EVRAZ DMZP), an integrated steel mill specaitig in the manufacture of pi
iron, steel and rolled products, and Ukrainian coking plants: Dneprokoks (which currently is
EVRAZ DMZP), Dneprodzerzhinsk Coke Chemical PIEPKHZ, sold in 2012 and Bagleykoks
Steel and Highveld Steel an&anadiumCorporation(EVRAZ Highveld), one of the largest steel producers
Vanadium South Africa, with primary positions in medium and heavy structural sections and ultra thic!
and a leading producer of vanadium products
Vanadium EVRAZ Nikom, aferrovanadium producer located in the Czech Republic
Mining Yuzhkuzbassugol, a vertically integrated group which is one of the largest coking coal prodt
Russia. Yuzhkuzbassugol owns and operates 10 coal mines and two coal enrichment mills
Sukha Balka Iron Ore Mining and Processing ComplxVRAZ Sukha Balka) operates twc
underground mines in Ukraine for the production of lumping iron ore
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Other WestSiberian heat and Power Plant, an energy generating company located in Novok

(Russia)
2008 Steel Claymont Stee{now a part of EVRAZ Inc. N.A,)a producepf plateslocated in the USA
| PSCOb6s pl at e a(mw a pgant df BMRAZ Inc.iNUAs Gamaddpcated in Canada
2009 Steel Carbofer Metall(a part of EVRAZ Metall Inprom)one of the largest Russian steel distribui
networks
Vanadium VanadyTula(EVRAZ VanadyTula), the largest Russian producer of vanadium products
2010 Steel Inprom(a part of EVRAZ Metall Inprom)a Russian steel distribution network

Following aninternal reorgarsation in 2011, the cokehemical production facility of Dneprokoks was merged
with EVRAZ DMZP. InAugust2012, Evaz soldDneprodzerzhinsk Code Chemical Plamtanebrook Ltd.

In December 2012, Evraz sold one of its subsidiaries, Earaztivhich provides railway transportation services
using both its own and rented railcarNIS0O)t.o Russian frei

On 27 March 2013, Evraz announced the signing of almading term sheet in respect of the proposde sh
its 85% stake in EVRAZ Highveld

Currently, Evraz is a global vertically integrated steel corporation diversified both by geography and by product
type.

Evraz completed an initial public offering of its GDRa the London Stock Exchange June 20050n 17
October 2011, EVRAZ plannounced an offer to acquire upthe entireissued and to bissued share capital of Evraz,
including those shares represented by GDRs, in exchange for ordinary shares in EVRams.in EVRAZ plc were
admitted totrdi ng on the London Stock ExchanghAsotosthendaté of thimar k e |
ProspectusEVRAZ plc holds a 100% interest e Issuer For additional information on EVRAZ plc please see
fiPrincipal Shareholders EVRAZ plc and Exchange Oftet
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Organisational Structure

The orgarsational structure of Evraas of 31 Decemb&012is as follows:

EVRAZ plc?
(UK)
10047
2 100% o
Evraz Group S.A? Mastercroft Limited
(Luxembourg) (Cyprus)
96.78% 100%
— EVRAZ EVRAZ NTMK
100% EVRAZ Palini DMzP (Russia)
(Italy) (Ukraine)
100%
94.37% EVRAZ )
100% EVRAZ Vitkovice _ Bagliykoks? ”""EZF.ESY? e
(Czech Republic) (Ukraine) (Russia)
o
ol
1]
100% 100% 100%
EVRAZ Inc. N.A.
EIVARACZanIZZIa (United States)
(Canada)
100% o
851294 EVRAZ Highveld (Republic
of South Africa
EVRAZ VanadyTula
78.7694) Stratcor (Russia)
5 (United States and Republic
E of South Africa)
§ 60%
EVRAZ Nikom
(Czech Republic)
MezhegeyUgol
100% Yuzhkuzbassugol (Rugsi);) 9
_ (Russia)
8
41%
Raspadskayé 41%
(Russia)
9 9
100% 9942% EVRAZ Sukha Balka 100% Evrazruda
(Ukraine) (Russia)
o 100%
S EVRAZ KGOK
E (Russia)
100%
EVRAZ VGOK
(Russia)
Mapochs Mine
(South Africg®
100%
EVRAZtrangJkraine East Metals A.G.
(Ukraine) EVRAZ NakhodkaTrade 100% (Switzerland)
Sea Port
(Russia) 100% EVRAZService
(Russia)
Metallenergofinance 100%
4 (Russia)
3
§’ TC EvrazHolding 100%
5 (Russia)
k]
s 75%
8 | EVRAZMetall Inprom ° Notes
4 (Russia) (1) Ownership interests eiatpreseasant t I
& 31DecembeR012.Se Mafmagement 6s Discussi:
Sinano Ship Management 100% Financial Condition and Results of OperatighsRecent Developmeiits
thd' This chart does not represent tt
(Cyprus) the purposes of the Consolidated FinancialeStents. See
fiManagement 6s Di s ofFianciab@onddion@ndA n a
Resul ts of B@BipesySaruciure Sesgments. Thi s t
presents the | ssuerds major asse
not represent direct ownership.
(2) The remaining shares in Evraz Highwate traded on the Johannesburg
Stock Exchange.
(3) Most of the remaining shares of Stratcor are owned by Sojitz Corporatit

of Tokyo, Japan.

(4) 41% is held by EVRAZ plc, the remaining 18% is traded on the Moscov
Exchange.

(5) 74% owned by EVRAZ Highveld.
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I n operational terms, Evrazds business is divided into

1 the steel pr qgduwotmparn ss exgmd rhte s e #hd dhu csthieadn aanmdd f & anli es heef
coke and coking products, and refractory product s;
i the mining csoengpmeinsti ng the producti on, enrichment an:q

iromnado&i ng and steam coal ;

i the vamadimemaompri sing the production and sale of
stenalki ng process is also allocated to vanadium segm
i the other cempreindi ng energgsegengort i nghicpmpradci @emd r

compani es.

Business Modehnd Value Chain

Thediscussion set forth below relates to the business model, value chain and strategy of BMRAZ based
onthe business operation§Evraz Group S.Aand its subsidiaries.

EVRAZ seeks tareate valudy processing its proprietargineral resources into higgnd steel products fdne
construction and railway industries and infrastructure development projgfitsent operations,continuedpursuit of
economically attractive asset development andearch for valueadding acquisitionsare fundamental features of
EVRAZG6s approach

The health and safety & V R A Z2i@oyees is focus of decision making. A great emphasis is also placed on
the recruitment and developmentbV R A Zvorkforce, as this prades the backbone for all operations.

EVRAZ6s value chain includes:

T Ironoree EVRAZ mines and processes iron ore to produce
ore assets are located close to its steelmaking facilities which minimisesatestrginsportation costs. EVRAZ
is currently 100% selovered irrelation toiron ore.

1 Coking Coal. EVRAZ is a leading coking coal producer in Russia, operating underground mines and processing
plants in Kuzbass, the primary coking coal region of Russia. EVRAZ consumes a proportion of the coking coal
produced at its core steelmaking plants in CIS aedréimainder is sold domestically or exported to Asia and
EuropeS e @ Stfategy Further vertical integration and development of raw materials base

1 Steelmaking.Steelmaking is the core of EVRAZbusiness. EVRAZ produces steel from proprietary iron ore
and coking coal, as well as from collected scrap. Due to the close proximity of its raw materials base and
efficient operation of its steelmaking plants, EVRAZ produces high quality steel at a low cosfirtssrad
steel products can be furtherrolledio f i ni shed products at EVRAZb6s worl
third parties in Europe, Asia and the Middle East.

1 Rolling. In the CIS,EVRAZ specialises irthe production of long steel producti® particular, for use in the
construction andailway industries These products, including rebar anebélms are used for construction of
bridges, stadiums, offices and residential buildings. EVRAZ believes that it is also a world leader in railway
products in terms of both quality and volume produé®dRAZ also speciates in the production of flablled,
tubular and railway products in North America and plates in Europe.

1 Sales.EVRAZ seeks to market its products directly in the local and international markets. This gives EVRAZ
an indepth understadi ng of i ts customersdéd needs and the oppo
market trends.

1 Vanadium is a valuable ferroalloy which is added to steel in order to make it stronger. Dueithth@nadium

contentof EVRAZO6s i rimbRussiaane Soutle Arie&\VIRAZSs able to extract vanadium from-by
productsof its steelmakingnd capture additional margins
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Competitive Strengths
EVRAZ believes that its key competitiaelvantagesclude:

A proprietary mineral resource base

Low cost and efficient operations;

Unique product mix and presence at key markets;

Geographic diversification, with operations across four continants;
Being aleadingglobal vanadiunproducer.

E R ]

Strategy

The main strategic objective of EVRAZ is to crekirg term value for shareholders by maintaining a balance
between investment, financial stability and dividend payments.

Given the context of the global steel industry in which EVRAZ operates, achieving this objective depends upon
meeting a number of goals

Further vertical integration and development of raw materials base

EVRAZ seeks to further integrate all elements of its value chain, with a particular focus on the development of
its raw materials base. Given the competitive advantages relating todhg gea p hi ¢ a | proximity of
resource base and key steelmaking facilities, EVRAZ has set long term targetsening120% selfcoverage in iron
ore and 130% selfoverage in coking codily the end of 20LEEVRAZ intends to maximise the intnagip consumption
of its own raw materials and sell the excess in the open mémKéate with this objective, in January 2013 EVRAZ plc
acquired a further 41% interest in Raspadskayaddition to the 41% equity interest in Raspadskaya held by Evraz
contributing to control .over EVRAZ6s raw material costs

EVRAZ has a number of investment projects aimed at achieving further vertical integration and developing its
raw materials base. Fo rBusiness Desceptianlnvestment pngtatmd on pl ease see

Strengthen competitive position in its existing markets

EVRAZ expects that global steel consumption will grow at a moderate rate over the next two years, with higher
rates of consumption being constrained by uncertain levels of economic ggomtds the globe. Nevertheless, this
uncertain climate provides EVRAZ with an opportunity to increase its focus on specific niche products in key markets,
i.e., enhancing its leading global market position in railway products and in the CIS construeteh st pr oduct s 6
EVRAZ plans to strengthen its current market position by enhancing the quality of its products and widening its product
portfolio.

In order to maintain its leading position in the Russian and global rail market, EVRAZ completed a
modernisation programme in 2012 at the United EVRAZ ZapSib rail and beam mill, which is now able to produce high
quality rails, including 100 metre rails, t o -spagdc h R
railways. With the ramp up ahis projectin the course of 2013 t he t ot al rail way product
Russian assets has increased to 1.5 million tonnes per annum.

EVRAZ also plans to commission new rolling mills in Kazakhstan and the south of Russia and to invest in a
heat treatment facility at its Cal gary rBusinéss Descripie st er n
Investment program

Enhance cost leadership position

EVRAZ seeks to maintain its key competitive advantage of being &dstvproduceof steel products through
various operational and strategic initiatives. EVRAZOG6s
for steel production worldwide, enabling EVRAZ to benefit from lower production costs compared to céitgin o
competitors. EVRAZ thus benefits through both sales ofdost Russian slabs to global markets and through synergies
created by being able to supply feedstock to certain of itsRumsian subsidiaries.

In 2012, EVRAZ completed the implementatioh PCI technology at EVRAZ NTMK in order to decrease

steelmaking costs. A similar PCI technology project is underwdynaed EVRAZ ZapSib For other related projects
p | e a sRusiress ®escriptianInvestment program
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In view of the scale of egoingimpr ovement i n EVRAZ&s business, EVRAZ
of development principles which provide a solid foundation for long term sustainable development. The development
principles cover (i) health, safety and environment, (ii) human dafiitacustomer focus, (iv) EVRAZ business system
(a part of EVRAZ6s comprehensive efforts t Welmamhgede ¢ o0
growthis expected to allolzVRAZ to deliver onits objective ofcreaing long-termvalue for shareholders.

Operations
Location of operations

The following map shows the | ocation of Evrazds cur
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Key facilities:

1. United EVRAZ ZapSib
2. EVRAZ NTMK

3. EVRAZ DMZP

4. EVRAZ North America

5. EVRAZ Palini

6. EVRAZ Vitkovice

7. EVRAZ Highveld

8. EVRAZ KGOK

9. EVRAZ VGOK

10. Evrazruda

11. EVRAZ Sukha Balka

12. Yuzhkuzbassugol

13. Raspadskaya

14. EVRAZ Bagliykoks

15, Stratcor

16. EVRAZ Nikom

17. EVRAZ Vanady-Tula

18. EVRAZ Nakhodka Trade SeaPort

®ceopoef

©
o

Steel mills

Iron ore mining

Coal mining

Vanadium

Sea ports

Mezhegey coal deposit (development)

Taezhnoe iron ore deposit (Timir JV)



The table belowsummad s i nf or mati on about Evrazéds
at31 DecembeR012
Evraz
ownership
Company Country Commodity interest Remaining ownership interest
Steel:
United EVRAZ ZapSih. Russia Crude SteelRolled 100% N/A
Steel
EVRAZ NTMK ............. Russia Crude SteelRolled 1006 N/A
Steel
Vanadium in slag
EVRAZ DMZP.............. Ukraine Crude SteelRolled 96.78% The remaining shares araded on
Steel PFTS Stock Exchange in Ukraine
EVRAZ
Bagliykoks................ Ukraine Steel coke 94 37% Theremaining shares ateaded on
PFTS Stock Exchange in Ukraine
EVRAZ Vitkovice....... Czech Republic  Crude SteglRolled 100% N/A
Steel
EVRAZ Palini............... Italy Rolled Steel 100% N/A
EVRAZ North America. USA, Canada  Crude SteelRolled  100%6@® N/A
Steel
EVRAZ Highveld?........ South Africa Crude SteelRolled 85.126 The remaining shares araded on
Steel the Johannesburg Stock Exchange
Vanadium in slag and represented by ADRs.
Iron Ore Mining:
EVRAZ KGOK ............. Russia Iron ore 1000 N/A
EVRAZ VGOK Russia Iron ore 100% N/A
Evrazruda.................... Russia Iron ore 100% N/A
EVRAZ Sukha Balka.... Ukraine Iron ore 99.42%6 The remaining shares araded on
PFTS Stock Exchange in Ukraine
and represented by GDRs
Coal Mining:
Yuzhkuzbassugal........ Russia Coal 100% N/A
Vanadium:
StratCor.....ovvevviveeennee USA Vanadium products 78.78% Most of the remaining shares are
held by Sojitz Corporation of Tokyc
Japan.
EVRAZ Nikom.............. Czech Republic Ferrovanadium 100% N/A
EVRAZ VanadyTula..... Russia Vanadium 100% N/A
Raspadskaya............... Russia Coal 41% In January 2013, EVRAZ plc
acquired an additiondl1% ofthe
shares18% are traded othe
Moscow Exchange
Notes:
1) Asset classified as held for sale.
2) EVRAZ North America represents EVRAZ Inc. N.A. and Evraz Inc. N.A. Canada.
(©)] Nippon SteeCor por ati on holds a 10% interest in EVRAZ Rocky

facilities in Pueblo, Colorado.
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SteelBusiness

Evrazds steel business operates globally, wi t h
America, theEuropean Union and South Africa.

Markets and customers

Russia and Ukraine: Evraz sells the majority of its steel products to the construction, railway, mining and

pipe manufacturing industries through its trading company TC EvrazHolding, exports tlitasighetals

and conduct retail sales through its network of steel dealmneh are combined into EVRAZ Metall

Inprom. Evraz adjusts the product mix of its Russian and Ukrainian facilities on a monthly basis, depending

on the demand and profitability ofapr t i cul ar product s. Sales outside R
Russian and Ukrainian facilities comprise primarily séimished products for reolling and finished

products for the construction and other industries.

North America: EVRAZ North Americain the United States and Canada sells a wide array of specialty and
commodity steel products, including discrete plate, coil, welded and seamlegbgtipesmall and large

diameter)for oil and gas applications, hollow structural sections, rail and wids and reinforcing bars.

EVRAZ North America sells the majority of its steel products to the oil and gas, railway and infrastructure
(e.g.bridges and power transmission facilities) sectors. EVRAZ North America produces a portion of its

slab and billet neds for use irits rolling milsand generates a portion of Evr
production of slab and billets. EVRAZ North America also processes scrap in several locations across

central and western Canaddorth Dakotaand Coloradoln addition,a portionof its slab and billet needs

are provided by Evrazds Russian facilities.

ltaly: Evr azos I'talian facility, EVRAZ Palini, sell s q
automotive industries primarily in Europe.

Czech RepubliccEvr azés facility in the Czech Republic, EVRA|
and flamecut shapes to customerstire construction, mechanical engineering, machine building and energy
industries, mainly in Europe.

South Africa: EVRAZ Highveld produces plates, coil astructuralsectionssold predominantly in South
Africa and to niche export market§he customer base is well established, with the toptd€l products
customers representing approximatéB% of consolidated revenue durie year ended 3December
2012
Sales

The table below shows Evrazédés gl obal -segmedsales)afat ed s a
its principal steel products folhe years ended Idecembe012, 201 and 2A0.

Year ended 31December

2012 2011 2010

(thousands (thousands (thousands

of tomes) % of tomes) % of tomes) %
Product®
CoNnStruction SECOL.......cccvvvveeeeieiieeeeeeen, 5,63 37.0 5505 355 5,081 32.8
Rebars.......ooovveiiiee e 2,346 15.3 1,950 12.6 1,910 12.3
BEAMS....vviiiieeee e 1,071 7.0 1,011 6.5 767 4.9
Channels........cooevieiieiiieiiiieee e, 888 5.8 939 6.1 886 57
ANGIES ..ot 534 3.5 564 3.6 534 3.4
WIr€ rodS....ccvveeeiieeie e 326 2.1 439 2.8 504 3.3
Wi oo 166 1.1 134 0.9 129 0.8
Other Construction Products.................. 327 2.1 468 3.0 351 2.3
Railway Sector..........ccceeevviiiiiiiiic e, 1,843 12.1 2,093 135 1,905 12.3
RaIlS......coviieiiie e, 1,241 8.1 1,464 9.4 1,354 8.7
Wheels and wheel blanks...................... 177 1.2 171 1.1 144 0.9
TIFES. ettt 52 0.3 49 0.3 48 0.3
Other railway products...........cccccevvunnnen. 373 2.4 409 2.6 359 23
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Year ended 31December

2012 2011 2010

(thousands (thousands (thousands

of tomes) % of tomes) % of tomes) %
Flat-rolled products...........cccovveveeiinirienn. 2,725 17.8 2,868 18.5 2,569 16.6
Commodity plate.........cceeeeeeeeiiiiiiiicennn. 2,085 13.6 2,273 147 1,950 12.6
Specialtyplate..........cooeeeeiiiiiiiiieeeee, 373 2.4 308 2.0 259 1.7
Other flat products............cccvveeeeiiiiieens 266 1.7 287 1.9 360 2.3
Tubular products...........cccvveeeeiiiiiiieenne 879 5.7 912 5.9 924 6.0
Large diameter line pipe.......ccccvvveeeerenn. 193 1.3 185 1.2 312 2.0
ERW pipe and casing..............ccceecvvvvnnn, 257 1.7 262 1.7 137 0.9
Seamless Pipe.......cccccevrvriiiinerieeeneeee, 117 0.8 129 0.8 96 0.6
Casing and tubing............ccccccvvivieeieennns 270 1.8 290 1.9 378 2.4
Other....oveeiiieie e 42 0.3 46 0.3 1 0.0
Other steel products............cccceveeeerivienn. 552 3.6 635 4.1 546 3.5
ROUNAS.....cooiiiiiiiieeee e, 152 1.0 253 1.6 224 1.4
Grinding ballS........oocoveiiiiiiiiieeee, 226 15 220 1.4 200 1.3
Mine uprights........ccoocvveeeeiiniiieeeiieeeen, 108 0.7 85 0.5 67 0.4
SIPS et 7 0.0 17 11 18 0.1
Other e, 58 0.4 60 0.4 37 0.2
Semifinished products..............cccevvveee. 3,636 23.8 3,479 225 4,481 28.8
SIabS..c e 1,748 11.4 1,841 119 2,001 12.9
BilletS.......ccciiiiiiiieeeeeeeee e 1,434 9.4 1,183 7.6 1,996 12.9
Pigiron......cccccoiiiiiiiiiie e, 198 1.3 75 0.5 85 0.5
Pipe blanks.........cccoooiiiiiiiiee s 227 15 350 2.3 393 25
Othersemifinished products................... 30 0.2 30 0.2 6 0.0
TOtal ..o 15292 1000 15492 1000 15,565 100.0
Inter -segment sales........ccccccevviiiiienienn, 115 58 59
Note:
1) For the year in which Evraz acquires a particular subsidiary, data concerning such subsidiary is providepefavdthe

following its acquisition by Evraz.

The table below represents Evrazdés gl obasegmenonsol i da
sales) by markets for the years ended@tember 2012, 2011 and 2010.

Year ended 31December

2012 2011 2010

(thousands (thousands (thousands

of tonnes) % of tonnes) % of tonnes) %
Market:
RUSSIA....cuviiiiiieiiee e, 6,570 43.0 6,722 43.4 5,543 35.7
ClS 802 5.2 849 55 872 5.6
EUrope.....eeee e 1,450 9.5 1,562 10.1 1,472 9.5
AMEICAS....uveieeieiie e eeeee e 2,746 18.0 2,766 17.9 2,662 17.2
ASIA..ciiiiiiiie e 3,249 21.2 3,020 19.5 4,424 28.5
AFFICA ..o 474 3.1 573 3.7 532 3.4
Rest of world........cccooeeeeeiiiiiiiiiiiieeeeeea, 1 0.0 1 0.0 1 0.0
TOtal v 15,292 100.0 15,492 100.0 15,506 100.0
Inter-segment sales........cccccceevviiiiininee. 115 58 59

CIS (Russia and Ukraine)

Evraz operates its Russian steel businbesugh two Russian subsidiaries, EVRAZ NTMK and
United EVRAZ ZapSib(consisting of production facilities of ZapSib and NKMKand its Ukrainian
business througthe EVRAZ DMZP steel plant an&VRAZ Bagliykokscoking plant. These operations are
describedn further detail below. 112012 approximately67%of t he sal es vol ume of Evr
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Ukrainian subsidiaries were in the CIS markets, Wiiraine and Kazakhstaaccounting for the principal
CIS markets after Russia.

Markets and customers

Evraz sells the majority of the steel products made by its Russian and Ukrainian facilities to the
construction, railway, mining and pipe manufacturing industries.

Construction sector

The principal products for the c dJrrairtianfadlites on sect
are rebars, Hheams, channels, angles and wire rods. In terms of segment revenues, the construction market
represents the | argest mar ket for steel products man
comprising, in2012, approximately45% o f revenues attributable to Evr a:
subsidiariesRussi a constitutes Evrazds prdndic20p&drazwaar ket i n
the leading producer of Heams in Russiaccounting for approximaly 79% of total sales volumes of-H
beamghat year according tdVletal ExpertEvr az 6s share in the rebar mar ket

2012.
Railway sector

Evrazds Russian and Ukrainian subsidiarno,es manuf
including rails, wheels, rail fasteners, axle blanks, railcar uprights, Z sections and rough tires. Evraz sells
railway products primarily to Russian Railways, which accounte@pproximately 11%of the totalsteel
volume sold byEvraz in Russia (egluding inter segment sale&) 2012 In light of the significant
underinvestment in the Russian railway system in the past, Russian Railways asrowhperiodically
provides updates on iglans to make significant investments in maintenance, recetistruand related
infrastructure The investment budget &fussian Railwaygs expectedo beapproximately RUB42 billion
for 2013 and approximately RUBB8 billion for 2014. Evraz sellsrailway productsto Russian Railways
pursuant to a longerm contractvhich expires in the end of 201&nd under whiclprices araevisedon a
quarterly basis in accordance witllefinedprice formula. As a result, Evraz expects significant demand for
its railway products over the coming yeahs.September 2012, Evrazgsied a fiveyear contract with
Uralvagonzavod for the supply of railway wheels and other steel products.

In order to improve the management of its key product groups, in April 2012 Evraz established a
separate division for railway products headed lbgspective vicgresident. The railway products division
focuses on production and sales as well as product development for railway applications.

Rails

Evraz produces rails at EVRAZ NTMK and United EVRAZ ZapSib, which are the only producers
of rails in Rusia and currently the only domestic supplier of rails to Russian Railways. Russian Railways is

the primary Russian customer for Evrazés rails and
approximatelyr®% o f Evr azés tot al WIlunesn2@l? with thd rensinimgfproducsi | s by
sold to a range of customeisn 201 2, Evrazds share in the Russian R:

remaining share constituted primarily of import raifsraz is the only Russian producer of rails (inahgd
high-speed 100 metre rails).

Evraz successfully completed the preliminary qualifications required to become a supplier of
railway wheels for Deutsche Bahn. As a result, EVRAZ NTMK is now certified as arsikd wheel
manufacturer in accordance tviDeutsche Bahn internal standards. EVRAZ NTMK has been qualified as a
class 2 wheel manufacturer, which includes the most complex freight traffic class V wheels. Subject to
positive outcome of tests of a pilot lot of wheels to be submitted to Deutsdite BVRAZ NTMK will be
able to participate in reguléenders to supply wheels to Deutsche Bahn.

Other finished and serfinished products, billets, slab, pig iron and blooms

Evrazds Russian and Ukrainian substocthe mininges supp
ng

[
sector. Evrazds finished products include grindi k
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Russi a, and mine wuprights, which it primarily sell:
provide for flexible produci on o f billets or sl abs and, in addit
subsidiaries sell pipe blanks to pipe manufacturers for pipe and wire production almost exclusively to the

Russian market, as well as small volumes of plates and other products.

Sales

Evrazds Russian and Ukrainian subsidiaries produ
and for export. Sales in Russia are typically of finished products, which generally provide higher margins
than are available from sales of seéinishedproducts. Evraz believes that it has a strong market position in
Russia in many of its pr idestnayonsp theoresuotthe CiBamiknarity s . Evraz
to Ukraine and Kazakhstan.

Evraz conducts its Russian, Ukrainian and CIS salesigh its wholly owned trading companies,
TC EvrazHolding and’H EVRAZ resource Ukraindn 2010, Evraz acquired a 100% interest in the Inprom
Groupbs holding entity, which owned steel traders tF
locda ed in the industrially developed regions of Russi
of six steel trading companies which have 35 steel service centres in Russia (formerly known as Carbofer)
through the acquisition of their holding conmya These operations have besmrbstantiallyconsolidated
within EVRAZ Metall Inprom.EvrazMetall Inprom also sells products on a smaller individuintity
basis. Sales to the construction industry are made to indeperegional distributors and stostg which
sell a range of products in smaller lots to end consumers. Sales to the industrial sector are made directly to
the customer. Sales to Russian Railways are made directly to Russian Railways, without the use of
independent distributors. RussianiReways i s the principal customer for
products produced in Russia. The majority of Evrazi
prepayment, although, i201Q 2011 and 2012railway products were sold to RugsiRailways based on
framework agreements with annually revised contracts within the frameworlagreementvith Russian
Railwaysprovides for payment after delivery

The following table summese s Evrazds sales of steel iaproduced
subsidiaries in the periods indicated.

Year ended 31December
2012 2011 2010
(thousands of tames)

Sales (excluding intersegment sales)

Russian and CIS Sales.........cooevvveveiiiiieeeeeeeeeeeee e 7,370 7,568 6,410
NOM-CIS eXPOrt SAIES........ceieiiii e eeeeeeee e eeee 3,613 3,385 4,674
1 ] - | 10,983 10,953 11,084
INter-segment SAlES..........vvviii i 115 58 59
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The following table sets out the product mix of cons
and Ukrainian subsidiaries for the periods indicated (by volume):

Year ended 31December
2012 2011 2010
(share of total sales volume, as a percentag

Steel Products

PIg MON e 0.2 0.4 0.5
Semifinished Products...........ccccoviiiiiiiiecc e 5.4 8.2 10.2
COoNSLrUCtioN ProdUCTS.......ceiiiiiiiiiiiee e ieee it 61.8 56.7 54.8
Railway ProdUCTS..........evvviiieiiiiiet et 17.7 20.5 22.8
Flatrolled produCtS............ccooiiiiiiiiiieeeee e 7.8 6.0 3.9
QLY Lo 01 =T o) o o [UTt =P 0.6 0.6 0.0
Other steel ProdUCLS..........ccoiiiiiiiiiii e 6.5 7.6 7.8
TOLAL et 100.0% 100.0% 100.0%

Evrazds Russian and Ukrainian subsidiariesé exports

Evrazds Russian and Ukr ai ni-fnishedpuodusts, dsiwelras some e
finished products, mainlyire rods rebars and¢hannelsThe semif i ni shed products t
and Ukrainian subsidiaries export have not histidly been subject to protective trade barriers. 16220
exports outside Russia and the CIS of E3wathés Russi
total steel sales volume of its Russian and Ukrainian subsidianeiscreasdrom 31% of the total steel

sales volume irR011 Billets historically accounted for the largest share of export sales; however, in an

effort to emphase slab production, Evraz has commissioned additional-cglabng capacity and,

consequently, the share of contriloutiof slabs to total exports has been increasing.

port
at E

In 2012, Evrazds Russi an an d67%Jbkther steel ppoductswithisRussiaar i e s
and the CIS, as compared@®%oof their steel products in 2Q.

Evrazds Russ i assubsidanmes condiict al iexparta autside of Russia and the CIS
through Evrazds s WAlissThe priacipal acsC)S edpartsnarketiort tize |psoducts of
Evrazds Russian and Ukrainian subsidiaries is the As

The following table setsut the distribution of the consolidated export sales (in terms of volume)
by export region for the periods indicated of Evraz
indicated:

Year ended 31December

2012 2011 2010
(thousands of tmnes)®

AL .. e e aaa e aeeans 3,185 2,958 4,208
BUIOPE. ..o e 394 314 402
ATTICA i 34 34 47
AMEIICAS. ....eeeeieitiei et eeeee et eeeee e e e e e e e e e e e eeeessabasann o} 79 16
OtNE e o} o} 0
o) = | N 3,613 3,385 4,673
Note:
Q) Figures in this table take into account only third party sales and nesegerent sales.

The following table sets out the product mix of consolidated export sales outside Russia and the
Cl's for Evrazds Russian and Ukrainian subsidiaries f
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