IMPORTANT NOTICE

THIS OFFERING IS AVAILABLE ONLY TO INVESTORS WHO ARE NON-U.S. PERSONS OUTSIDE OF THE
UNITED STATES AS DEFINED IN REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED
(THE “SECURITIES ACT”) (“REGULATION S”).

IMPORTANT: You must read the following disclaimer before continuing. The following disclaimer applies to the series
memorandum (the “Series Memorandum”) following this page, and you are therefore advised to read this carefully before
reading, accessing or making any other use of the Series Memorandum. In accessing the Series Memorandum, you agree to
be bound by the following terms and conditions, including any modifications to them any time you receive any information
from us as a result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN
ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN, AND WILL
NOT BE, REGISTERED UNDER THE SECURITIES ACT, OR THE SECURITIES LAWS OF ANY STATE OF THE
U.S. OR OTHER JURISDICTION AND THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN THE U.S. OR
TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN REGULATION S), EXCEPT
PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION
REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE LAWS OF OTHER JURISDICTIONS. THE
SECURITIES MAY NOT BE OFFERED, SOLD OR OTHERWISE TRANSFERRED AT ANY TIME TO PERSONS
THAT ARE NOT NON-UNITED STATES PERSONS (AS DEFINED BY THE COMMODITY FUTURES TRADING
COMMISSION).

THE FOLLOWING SERIES MEMORANDUM MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER
PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING,
DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORIZED.
FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR
THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

Confirmation of your Representation: In order to be eligible to view this Series Memorandum or make an investment
decision with respect to the securities, investors must be non-U.S. persons (within the meaning of Regulation S) outside the
U.S. This Series Memorandum is being sent at your request and by accepting the e-mail and accessing this Series
Memorandum, you shall be deemed to have represented to us that (1) you and any customers you represent are not a U.S.
person and that the electronic mail address that you gave us and to which this Series Memorandum has been delivered is not
located in the U.S. (including its territories and possessions) and (2) that you consent to delivery of such Series
Memorandum by electronic transmission.

You are reminded that this Series Memorandum has been delivered to you on the basis that you are a person into whose
possession this Series Memorandum may be lawfully delivered in accordance with the laws of the jurisdiction in which you
are located and you may not, nor are you authorized to, deliver this Series Memorandum to any other person. The materials
relating to the offering do not constitute, and may not be used in connection with, an offer or solicitation in any place where
offers or solicitations are not permitted by law. If a jurisdiction requires that the offering be made by a licensed broker or
dealer and the Managers (as such term is defined in the Series Memorandum) or any affiliate of the Managers is a licensed
broker or dealer in that jurisdiction, the offering shall be deemed to be made by the Managers or such affiliate on behalf of
ELM B.V. in such jurisdiction.

This Series Memorandum has been sent to you in an electronic form. You are reminded that documents transmitted via this
medium may be altered or changed during the process of electronic transmission, and consequently none of Commerzbank
Aktiengesellschaft, Deutsche Bank AG, London Branch, HSBC Bank plc, Merrill Lynch International, UBS Limited (nor
any person who controls any of these) nor any director, officer, employee nor agent of any of these or any affiliate of any
such person accepts any liability or responsibility whatsoever in respect of any difference between the Series Memorandum
distributed to you in electronic format and the hard copy version available to you on request from the Managers. If you are
not the intended recipient of this Series Memorandum, you are hereby notified that any dissemination, distribution or
copying of this Series Memorandum is strictly prohibited.
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The Programme Memorandum dated 7 April 2014 (the “Programme Memorandum”) of ELM B.V. (the “Issuer”) is
incorporated by reference herein and, accordingly, forms part of this Series Memorandum (which constitutes Listing
Particulars for the purposes of the Global Exchange Market (the “Global Exchange Market”) of the Irish Stock
Exchange plc (the “Irish Stock Exchange”). In the event of any inconsistency between the Programme Memorandum
and any other part of this Series Memorandum, such other part of this Series Memorandum shall prevail. See “Terms
of the Notes” for certain definitions of terms used below.

This Series Memorandum may only be used for the purposes for which it has been published. The Issuer accepts
responsibility for the information contained in this Series Memorandum. To the best of the knowledge and belief of
the Issuer (which has taken all reasonable care to ensure that such is the case), the information contained in this Series
Memorandum is in accordance with the facts and does not omit anything likely to affect the import of such
information.

Application has been made to the Irish Stock Exchange for the approval of this Series Memorandum as Listing
Particulars (the “Listing Particulars”). Application has been made for the Notes to be admitted to the Official List of
the Irish Stock Exchange and to trading on the Global Exchange Market which is the exchange regulated market of the
Irish Stock Exchange. The Global Exchange Market is not a regulated market for the purposes of Directive
2004/39/EC. No assurance can be given that such application will be granted. This Series Memorandum is provided
only for the purpose of obtaining approval of admission of the Notes to the Official List of the Irish Stock Exchange
and admission for trading on the Global Exchange Market and shall not be used or distributed for any other purposes.
This Series Memorandum does not constitute an offer to sell, or a solicitation of an offer to buy, any of the Notes. This
Series Memorandum does not constitute a prospectus for the purposes of Directive 2003/71/EC as amended by
Directive 2010/73/EU (the “Prospectus Directive”).

It is expected that the Notes will be rated A by Standard & Poor’s Credit Market Services Europe Limited (“S&P”).
The credit ratings included or referred to in this Series Memorandum have been either issued or endorsed by S&P.
S&P is established in the European Union and registered under Regulation (EC) 1060/2009 on credit rating agencies.
A rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension or
withdrawal at any time by the assigning rating agency.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended, (the
“Securities Act”) or any state securities laws and are subject to U.S. tax law requirements, and may not be offered or
sold in the United States (as defined in Regulation S (“Regulation S”) under the Securities Act) or to, or for the
account or the benefit of, U.S. persons (as defined in Regulation S). The Notes may be offered, sold or otherwise
transferred at any time only to persons that are Non-United States Persons (as defined by the Commodity Futures
Trading Commission). For a description of certain restrictions on offers and sales of the Notes and on the distribution
of this Series Memorandum, see “Subscription and Sale” below and the section of the Programme Memorandum
entitled “Subscription and Sale”.

None of the Trustee or the Managers have separately verified the information contained herein. Accordingly, no
representation, warranty or undertaking, express or implied, is or will be made and no responsibility or liability is or
will be accepted by the Trustee or the Managers as to the accuracy or completeness of the information contained in
this Series Memorandum or any other information provided by the Issuer in connection with the Notes. Furthermore,
in relation to the issue of the Notes and save as required by all applicable laws, no representation, warranty or
undertaking, express or implied, is or will be made and no responsibility or liability to any holder of Notes (each a
“Noteholder” and collectively, the “Noteholders™) is or will be accepted by Swiss Reinsurance Company Ltd (the
“Charged Assets Issuer”), the issuer of the unsecured €750,000,000 Perpetual Subordinated Fixed-to-Floating Rate
Callable Loan Notes (the “Charged Assets”).

No person is, has been or will be authorised to give any information or to make any representation not contained in or
not consistent with this Series Memorandum or any other information supplied in connection with the Notes and, if
given or made, such information or representation must not be relied upon as having been authorised by the Issuer, the
Trustee or any of the Managers or any other person.

Neither this Series Memorandum nor any other information supplied in connection with the Notes (i) is intended to
provide the basis of any credit or other evaluation or (ii) should be considered as a recommendation or as constituting
an invitation or offer by the Issuer, the Trustee or any of the Managers that any recipient of this Series Memorandum
or other information supplied in connection with the Notes should purchase any Notes. Each investor contemplating
purchasing any Notes should make its own independent investigation of the financial condition and affairs, and its
own appraisal of the creditworthiness, of the Issuer and the issuer of the Charged Assets. Neither this Series
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Memorandum nor any other information supplied in connection with the Notes constitutes an offer or invitation by or
on behalf of the Issuer, the Trustee or any of the Managers or any other person to any person to subscribe for or to
purchase the Notes.

Neither the delivery of this Series Memorandum nor the offering, sale or delivery of the Notes shall at any time or in
any circumstances imply that the information contained herein or therein concerning the Issuer is correct at any time
subsequent to the date hereof or thereof (as the case may be) or that any other information supplied in connection with
the Notes is correct as of any time subsequent to the date indicated in the document containing the same. The Trustee
and the Managers expressly do not undertake to review the financial condition or affairs of the Issuer or the Charged
Assets Issuer while the Notes are outstanding. Investors contemplating purchasing any Notes should review, inter alia,
the most recent financial statements, if any, of the Issuer and the Charged Assets Issuer when deciding whether or not
to purchase any Notes.

This Series Memorandum does not constitute an offer to sell or the solicitation of an offer to buy any Notes in any
jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction. The distribution
of this Series Memorandum and the offer or sale of Notes may be restricted by law in certain jurisdictions. The Issuer,
the Trustee and the Managers do not and will not represent that this Series Memorandum may be lawfully distributed,
or that the Notes may be lawfully offered, in compliance with any applicable registration or other requirements in any
such jurisdiction, or pursuant to an exemption available thereunder, or assume any responsibility for facilitating any
such distribution or offering. In particular, no action has been or will be taken by the Issuer, the Trustee or the
Managers which would permit a public offering of the Notes or distribution of this Series Memorandum in any
jurisdiction where action for that purpose is required. Accordingly, the Notes may not be offered or sold, directly or
indirectly, and neither this Series Memorandum nor any advertisement or other offering material may be distributed or
published, in any jurisdiction, except under circumstances that will result in compliance with any applicable laws and
regulations. Persons into whose possession this Series Memorandum or Notes come must inform themselves about,
and observe, any such restrictions. In particular, there are restrictions on the distribution of this Series Memorandum
and the offer and sale of Notes in the United States (or to or for the account or benefit of U.S. persons), the United
Kingdom, The Netherlands and other jurisdictions (see “Subscription and Sale” below and the section of the
Programme Memorandum entitled “Subscription and Sale™).

This Series Memorandum is directed only at persons who (i) are outside the United Kingdom or (ii) have professional
experience in matters relating to investments or (iii) are persons falling within Articles 49(2)(a) to (d) (“high net worth
companies, unincorporated associations etc.”) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (all such persons being referred to as “relevant persons”). This Series Memorandum must not be acted on
or relied on by persons who are not relevant persons. Any investment or investment activity to which this
communication relates is available only to relevant persons and will be engaged in only with relevant persons.

The Notes may not be publicly offered, sold or advertised, directly or indirectly, in, into or from Switzerland and will
not be listed on the SIX Swiss Exchange or any other exchange or regulated trading facility in Switzerland. Neither
this Series Memorandum nor any other offering or marketing material relating to the Notes constitutes (i) a prospectus
as such term is understood pursuant to article 652a or article 1156 of the Swiss Code of Obligations, (ii) a listing
prospectus within the meaning of the listing rules of the SIX Swiss Exchange or any other regulated trading facility in
Switzerland, (iii) a prospectus as such term is defined in the Swiss Collective Investment Schemes Act or (iv) a
prospectus or a supplementary prospectus pursuant to the Prospectus Directive, and neither this Series Memorandum
nor any other offering or marketing material relating to the Notes may be publicly distributed or otherwise made
publicly available in Switzerland.

Neither this Series Memorandum nor any other offering and marketing material relating to the offering, the Issuer or
the Notes has been or will be filed with or approved by any Swiss regulatory authority. Neither the Notes nor the
Issuer are subject to the supervision by any Swiss regulatory authority, including the Swiss Financial Market
Supervisory Authority FINMA (“FINMA”), and investors in the Notes will not benefit from protection or supervision
by such authority.

The distribution of this Series Memorandum in other jurisdictions may be restricted by law and persons into whose
possession this Series Memorandum comes should inform themselves about, and observe any such restrictions. Any
failure to comply with these restrictions may constitute a violation of U.S. securities laws or the laws of any such other
jurisdictions.

Any prospective purchaser of the Notes should ensure that it understands the nature of the Notes and the extent of its
exposure to risk and that it considers the suitability of the Notes as an investment in the light of its own circumstances
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and financial condition. In particular, the Notes are secured limited recourse securities, the value and return in respect
of which is dependent on the performance of the Charged Assets. Accordingly, among other risks, investors will be
exposed to the credit risk of the Charged Assets Issuer and the terms of the Charged Assets. Prospective purchasers
of Notes must read all of this Series Memorandum (including the information memorandum relating to the
Charged Assets (the “Charged Assets Information Memorandum”) annexed to this Series Memorandum and
the Programme Memorandum incorporated by reference herein), paying particular attention to the section of
this Series Memorandum entitled “Risk Factors” and the section of the Charged Assets Information
Memorandum annexed to, and forming part of, this Series Memorandum entitled “Risk Factors”.

All references in this Series Memorandum to “euros” or “€” are to the single currency of the participating member
states in the Third Stage of European Economic and Monetary Union (EMU) of the Treaty Establishing the European
Community, as amended from time to time.

In connection with the issue of the Notes, HSBC Bank plc (the “Stabilising Manager”) (or any persons acting on
behalf of the Stabilising Manager) may over-allot Notes or effect transactions with a view to supporting the
market price of the Notes at a level higher than that which might otherwise prevail. However, there is no
assurance that the Stabilising Manager (or persons acting on behalf of the Stabilising Manager) will undertake
stabilisation action. Any stabilisation action, if begun, may be ended at any time, but it must end no later than
the earlier of 30 days after the issue date of the Notes and 60 days after the date of the allotment of the Notes.
Any stabilisation action or over-allotment must be concluded by the Stabilising Manager (or persons acting on
behalf of the Stabilising Manager) in accordance with all applicable laws and rules.
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RISK FACTORS

THE CONSIDERATIONS SET OUT BELOW ARE NOT, AND ARE NOT INTENDED TO BE, A
COMPREHENSIVE LIST OF ALL CONSIDERATIONS RELEVANT TO A DECISION TO PURCHASE
OR HOLD ANY NOTES.

Investor Suitability

The purchase of the Notes may involve substantial risks. Each prospective purchaser of the Notes should be familiar
with instruments having characteristics similar to the Notes and should fully understand the terms of the Notes and the
nature and extent of its exposure to risk of loss.

Before making an investment decision, prospective purchasers of the Notes should conduct such independent
investigation and analysis regarding the Issuer, the Charged Assets Issuer and all other relevant persons and such
market and economic factors as they deem appropriate to evaluate the merits and risks of an investment in the Notes.
However, as part of such independent investigation and analysis, prospective purchasers of the Notes should consider
carefully all the information set out in this Series Memorandum (including the Charged Assets Information
Memorandum annexed to, and forming part of, this Series Memorandum and the Programme Memorandum
incorporated by reference into this Series Memorandum) and the considerations set out below.

Investment in the Notes is only suitable for investors who have the knowledge and experience in financial and
business matters necessary to enable them to evaluate the information contained in this Series Memorandum
(including the information annexed to and incorporated by reference in this Series Memorandum) and the merits and
risks of an investment in the Notes in the context of the investor’s own financial circumstances and investment
objectives.

No assurance as to the availability of a secondary market for the Notes can be given. Prospective purchasers of the
Notes should therefore recognise that they may not be able to make any transfer of the Notes for a substantial period
of time, if at all. Investment in the Notes is therefore only suitable for investors who are capable of bearing the
economic risk of an investment in the Notes for their full term and are not acquiring the Notes with a view to a
potential resale, distribution or other disposition at some future date.

None of the Issuer, the Trustee, the Managers nor any affiliate of any of them or other person on their behalf is acting
as an investment adviser and none of them (excluding the Trustee) assumes any fiduciary obligation to any purchaser
of the Notes or any other party, including the Issuer.

None of the Issuer, the Trustee or the Managers nor any affiliate of any of them or other person on their behalf has
made any investigation of, or makes any representation or warranty, express or implied, as to (i) the credit quality or
transferability of the Charged Assets, (ii) the existence or financial or other condition of the Charged Assets Issuer or
the Charged Assets or (iii) whether the Charged Assets constitute legal, valid and binding obligations of the Charged
Assets Issuer.

Investment Considerations Associated with the Charged Assets

The Charged Assets in respect of the Notes comprise unsecured €750,000,000 Perpetual Subordinated Fixed-to-
Floating Rate Callable Loan Notes issued by the Charged Assets Issuer. The ability of the Issuer to meet its
obligations under the Notes will be dependent upon the payment of interest and principal due on the Charged Assets.
Accordingly, Noteholders are exposed to, among other things, the terms of the Charged Assets and the
creditworthiness of the Charged Assets Issuer in respect of the Charged Assets. In particular, to the extent that the
Charged Assets Issuer is subject to any financial difficulties, laws relating to bankruptcy, moratorium, reorganisation
or similar processes may apply which could result in the Charged Assets Issuer defaulting or making partial payment
on the Charged Assets which will result in the Issuer being unable to meet its obligations under the Notes. The
Charged Assets Information Memorandum, which is annexed to, and forms a part of, this Series Memorandum, and
the risk factors set out in such document should be considered carefully in relation to the Notes.

Limited Recourse

The Notes constitute secured, limited recourse obligations of the Issuer, recourse in respect of which will be limited to
the proceeds of the Charged Assets and the other Mortgaged Property relating to the Notes and no other assets of the

5



Issuer will be available to satisfy claims of Noteholders. The Notes are not obligations of, or guaranteed in any way
by, the Charged Assets Issuer or any Manager.

Reliance on Cashflows from Charged Assets

The payments made on the Charged Assets are the only source of payment on the Notes. The stated interest rate in
respect of the Notes is 2.60 per cent. per annum from (and including) the Issue Date until (but excluding) 1 September
2025 and, thereafter, the Notes bear interest at a floating rate. However, interest will be payable under the Notes only
to the extent that interest is paid under the terms of the Charged Assets. In particular, interest may be deferred in
certain circumstances pursuant to the terms of the Charged Assets, in which case the Issuer will not be able to pay
interest under the Notes to the extent of such deferral and for as long as such deferral is continuing. The Issuer will
pay deferred interest to Noteholders, but only to the extent that amounts of deferred interest are received from the
Charged Assets Issuer.

The Issuer will not have any source of income to fund repayment of principal other than principal amounts received by
the Issuer under the Charged Assets. Accordingly, the amount payable upon redemption of the Notes shall be equal to
the amount payable upon redemption of the Charged Assets.

Redemption of the Notes

The Notes are perpetual obligations and have an indefinite term. As the Notes have an indefinite term, there is no
fixed date for the repayment of principal on the Notes. Noteholders will have no right to require redemption of their
Notes at any time. However, the Charged Assets may be redeemed in certain circumstances (as more particularly
described in the Charged Assets Information Memorandum), in which case the Notes will be required to be redeemed.
Nonetheless, Noteholders should be aware that they may be required to bear the financial risks associated with an
investment in perpetual securities.

No Withholding and Early Redemption

The terms and conditions of the Charged Assets provide that, subject to certain exemptions, the Charged Assets Issuer
shall make all payments of principal and interest on the Charged Assets, free and clear of any withholding or
deduction for, any taxes, duties, assessments or governmental charges of whatever nature imposed, levied, collected,
withheld or assessed by or on behalf of Switzerland or any political subdivision thereof or any authority thereof having
the power to tax, unless such withholding or deduction is required by law. The Charged Assets Issuer has obtained a
tax ruling from the Swiss Federal Tax Administration that no Swiss tax withholding or deduction will be required to
be made by it in respect of payments due to be made by it to the Issuer under the Charged Assets. However, there can
be no assurance as to the future impact of any possible administrative or judicial decision or change to any relevant
Swiss law and/or administrative practice after the date of issue of the Charged Assets.

Although the Charged Assets provide for the payment of additional amounts or recalculation of interest by the
Charged Assets Issuer if it becomes obliged by Swiss law to make any withholding or tax deduction in respect of
principal and interest payable in respect of the Charged Assets, this obligation may not be enforceable under Swiss
law. Although the terms of the Charged Assets provide, in such circumstance, for the rate of interest on the Charged
Assets to be adjusted to take into account such withholding or deduction, such adjustment may also contravene Swiss
law. In the event that the Charged Assets Issuer becomes obliged by Swiss law to make any withholding or tax
deduction in respect of the principal and interest payable in respect of the Charged Assets or to recalculate interest
payable (in accordance with the terms and conditions of the Charged Assets), the Notes may become subject to
redemption.

No Recourse against Charged Assets Issuer

An investment in the Notes is not the same as an investment directly in the Charged Assets. Investors in the Notes will
not have rights in or against the Charged Assets and will have no recourse against the Charged Assets Issuer. Investors
must recognise that it is likely that the only assets which will be available to the Issuer to meet any claims against it by
Noteholders will be the Charged Assets and the other Mortgaged Property in respect of the Notes. In particular, the
proceeds of the Managers’ Security Interest (as defined in item 30(vi)(A) of the Terms of the Notes set out in this
Series Memorandum) will, in the event that the Managers’ Security Interest becomes enforceable, be held by the
Trustee on behalf of itself and the Managers and applied in respect of any Managers’ Claims (also as defined in such
item 30(vi)(A)).



Furthermore, if the Charged Assets Issuer should default in the performance of any of its obligations under the
Charged Assets, no Noteholder shall be entitled to proceed against the Charged Assets Issuer. In the event of a
payment default under the Charged Assets or the Charged Assets becoming due and repayable for any reason other
than following the exercise of an early redemption option thereunder, then the Notes shall become due and repayable
and security for the Notes shall become enforceable. Upon security becoming enforceable, the Trustee may in its
discretion or as directed by holders of at least one fifth in aggregate principal amount of the Notes or by an
Extraordinary Resolution of Noteholders, on being indemnified and/or prefunded and/or secured to its satisfaction, but
without liability as to the consequence of such action and without having regard to the effect of such action on
individual Noteholders, realise the Charged Assets and the other Mortgaged Property in respect of the Notes. In doing
so, the Trustee may attempt to sell the Charged Assets (as to which see applicable restrictions on transfers of Charged
Assets under “Transfer of Charged Assets,; Exposure to Market Value of Charged Assets”, below) but the Trustee may
not take any action to enforce any claim which the Issuer may have against the Charged Assets Issuer. Any such
action shall be brought by an Enforcement Agent (as defined in the Terms of the Notes) appointed by the Issuer
(following consultation with the Trustee) for such purpose, acting as agent for the Issuer and not as trustee for the
Noteholders and no Noteholder shall be entitled to give directions to either the Trustee or to the Enforcement Agent
(as the case may be) in relation to the manner in which any such action is pursued against the Charged Assets Issuer.
In no circumstances will any Charged Assets be delivered to any Noteholder.

If the Trustee or the Enforcement Agent (as the case may be) fails to take enforcement action within a reasonable
period of time, investors in the Notes will have no right to take possession of the Charged Assets or to take any action
against the Charged Assets Issuer. However, the Noteholders have the power, exercisable by Extraordinary
Resolution, to remove the Trustee provided that a successor is appointed.

No assurance can be given as to the Issuer’s ability to appoint a suitable Enforcement Agent on commercially
reasonable terms in the event of security being enforceable, in which case the Issuer may not be able to take effective
action against the Charged Assets Issuer.

The Trustee will not be liable if the Issuer is unable to find anyone willing to act as the Enforcement Agent. For the
avoidance of doubt, the Trustee is not itself required to act as the Enforcement Agent. The Trustee is not responsible
for monitoring or supervising the actions of any Enforcement Agent so appointed and it shall not be liable for any loss
suffered or incurred by any person as a result of any default, fraud or negligence on the part of any such agent so
appointed. The Trustee will not be required to give any indemnity to the Enforcement Agent. The terms of the
appointment of the Enforcement Agent shall provide that the Enforcement Agent will not be permitted to hold itself
out to third parties as being entitled to incur liabilities on the part of the Trustee.

No Recourse to Managers’ Security Interest

No Noteholder shall have any interest in the Managers’ Security Interest. If the Managers’ Security Interest becomes
enforceable, the security for the Notes shall not consequentially become enforceable and the Notes shall not be
affected thereby and shall accordingly remain outstanding.

Transfer of Charged Assets; Exposure to Market Value of Charged Assets

Noteholders may be exposed to the market price of the Charged Assets. The Issuer or the Trustee (in connection with
the realisation or enforcement of the security for the Notes) may in certain circumstances have to effect the sale of the
Charged Assets to fund the Issuer’s payment obligations. The market price of the Charged Assets will generally
fluctuate with, among other things, the liquidity and volatility of the financial markets, general economic conditions,
domestic and international political events, developments or trends in a particular industry and the financial condition
of the Charged Assets Issuer. Additionally, the transfer of the Charged Assets is subject to certain restrictions,
including but not limited to the restrictions set out in Condition 1 (Form, Denomination and Transfer) of the terms and
conditions of the Charged Assets. The Charged Assets are not listed or admitted to trading on any exchange and have
not been accepted for clearance through any clearing system. As a result, there will be no established trading market in
the Charged Assets and the Charged Assets will be illiquid. The illiquidity of the Charged Assets may have a severely
adverse effect on the market value of the Charged Assets.

Tender Offer/Exchange Offer

The terms of the Notes provide that in certain circumstances (as set out in the Special Condition below) the Issuer may
participate in a Charged Assets Tender Offer or a Charged Assets Exchange Offer (each, as defined in the Special
Condition below) with respect to the Charged Assets. If, in such circumstances, the Charged Assets Issuer defaults in
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the performance of its payment or delivery obligations under the terms of the Charged Assets Tender Offer or the
Charged Assets Exchange Offer, then the Issuer will not be able to satisfy its corresponding payment or delivery
obligations to Noteholders in respect of any corresponding ELM Tender Offer or ELM Exchange Offer (each, as
defined in the Special Condition below). Any failure by the Issuer to make a payment or delivery due in connection
with an ELM Tender Offer or ELM Exchange Offer shall constitute a default in payment in respect of the Notes for
the purposes of Condition 9, leading to the security for the Notes becoming enforceable.

Accordingly, Noteholders must recognise that they will be exposed to the risk of default by the Charged Assets Issuer
in respect of any such offer, regardless of whether or not they participate in an ELM Tender Offer or an ELM
Exchange Offer (each, as defined in the Special Condition below). Any ELM Tender Offer or ELM Exchange Offer is
subject to any terms or conditions required by the Trustee and, for so long as the Notes are listed on the Official List of
the Irish Stock Exchange and admitted to trading on the Global Exchange Market, all applicable rules and regulations
of the Irish Stock Exchange, and to notification to S&P.

Independent Review and Advice

Each prospective Noteholder must determine, based on its own independent review and such legal, business and tax
advice as it deems appropriate under the circumstances, that its acquisition of the Notes (i) is fully consistent with its
financial needs, objectives and condition, (ii) complies and is fully consistent with all investment policies, guidelines,
authorisations and restrictions (including as to its capacity) applicable to it, (iii) has been duly approved in accordance
with all applicable laws and procedures and (iv) is a fit, proper and suitable investment for it, undertaken for a proper

purpose.
Legality of Purchase

None of the Issuer, the Trustee or the Managers or any affiliate of any of them or other person on their behalf has or
assumes responsibility for the lawfulness of the acquisition of the Notes by a prospective purchaser of the Notes,
whether under the laws of the jurisdiction of its incorporation or the jurisdiction in which it operates (if different), or
for compliance by that prospective purchaser with any law, regulation or regulatory policy applicable to it.

No Reliance

The Issuer, the Trustee or the Managers and all affiliates of any of them disclaim any responsibility to advise
purchasers of the Notes of the risks and investment considerations associated with the purchase of the Notes as they
may exist at the date hereof or from time to time hereafter. Noteholders may not at any time rely on any of the Issuer,
the Trustee or the Managers or any affiliate of any of them or any person on their behalf to monitor whether or not a
default or an event or circumstances which, with the giving of notice, the passage of time or making of any
determination, could constitute a default has occurred under the Charged Assets.

No Restrictions on Activities; Potential Conflicts of Interest

Any of the Issuer, the Trustee or the Managers and any affiliate of any of them or other person on their behalf may
have existing or future business relationships (including depository, lending, advisory or any other kind of commercial
or investment banking activities or other business) with the Charged Assets Issuer or any affiliate of the Charged
Assets Issuer and may purchase, sell or otherwise deal in any assets or obligations of, or relating to, any such party.
They may have received, or may in the future receive, customary fees and commission in relation to any such
business. Any of the Issuer, the Trustee or the Managers and any affiliate of any of them or other person on their
behalf may act with respect to any such business, assets or obligations without regard to any possible consequences for
the Charged Assets Issuer, the Notes or any Noteholder (or the impact of any such dealing on the interests of any
Noteholder) or otherwise.

In addition, in the ordinary course of their business activities, the Managers and their affiliates may make or hold a
broad array of investments and actively trade debt and equity securities (or related derivative securities) and financial
instruments (including bank loans) for their own account and for the accounts of their customers. Such investments
and securities activities may involve securities and/or instruments of the Issuer, the Charged Assets Issuer or their
respective affiliates. Certain of the Managers or their affiliates that have a lending relationship with the Issuer, the
Charged Assets Issuer or their respective affiliates routinely hedge their credit exposure to the Issuer, the Charged
Assets Issuer or their respective affiliates, consistent with their customary risk management policies. Typically, such
Managers and their affiliates would hedge such exposure by entering into transactions which consist of either the
purchase of credit default swaps or the creation of short positions in the securities of the Issuer, the Charged Assets
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Issuer or their respective affiliates, including potentially the Notes offered hereby. Any such short positions could
adversely affect future trading prices of the Notes offered hereby. The Managers and their affiliates may also make
investment recommendations and/or publish or express independent research views in respect of such securities or
financial instruments and may hold, or recommend to clients that they acquire, long and/or short positions in such
securities and instruments.

Provision of Information

Any of the Issuer, the Trustee or the Managers or any affiliate of any of them or any other person acting on their
behalf may at the date hereof or at any time hereafter be in possession of information in relation to the Charged Assets
Issuer or the Charged Assets (which may or may not be publicly available or confidential). None of such persons shall
be under any obligation to make any such information available to Noteholders or any other party.

Taxation

Each Noteholder will assume and be solely responsible for any and all taxes of any jurisdiction or governmental or
regulatory authority, including, without limitation, any state or local taxes or other like assessment or charges, that
may be applicable to any payment to it in respect of the Notes. Neither the Issuer nor any other person will pay any
additional amounts to the Noteholders to reimburse them for any tax, assessment or charge required to be withheld or
deducted from payments in respect of the Notes by the Issuer or by the Registrar, although such requirement will give
rise to an obligation to redeem the Notes early in the circumstances described in the terms of the Notes.

U.S. Foreign Account Tax Compliance Withholding

Sections 1471 through 1474 of the U.S. Internal Revenue Code of 1986, and US Treasury regulations promulgated
thereunder that took effect on 28 January 2013, as amended from time to time (together “FATCA”) impose a new
reporting regime and potentially a 30% withholding tax with respect to certain payments to (i) any non-U.S. financial
institution (a “foreign financial institution”, or “FFI” (as defined by FATCA)) that does not become a “Participating
FFI” by entering into an agreement with the U.S. Internal Revenue Service (“IRS”) to provide the IRS with certain
information in respect of its account holders and investors or is not otherwise exempt from or in deemed compliance
with FATCA and (ii) any investor (unless otherwise exempt from FATCA) that does not provide information
sufficient to determine whether such investor is a U.S. person or should otherwise be treated as holding a United
States Account of the Issuer (a “Recalcitrant Holder”).

FATCA implementation is being phased in from 1 July 2014 for payments from sources within the United States and
is currently proposed to apply to "foreign passthru payments" (a term not yet defined) made by an FFI to a non-
participating FFI or Recalcitrant Holder no earlier than 1 January 2017. This withholding on foreign passthru
payments may apply to payments made under the Notes as the Notes are not expected to be eligible for
“grandfathering” from FATCA Withholding (a term defined below) on the basis that the they lack a stated expiration
or term.

The United States and a number of other jurisdictions have entered into Intergovernmental Agreements to facilitate the
implementation of FATCA (each, an “IGA”). Pursuant to FATCA and the "Model 1" IGA, most FFIs in a Model 1
IGA signatory country should be treated as a "Reporting FI" that would generally not be subject to withholding under
FATCA on any payments it receives. Further, an FFI in a Model 1 IGA jurisdiction would generally not be required
to withhold under FATCA or an IGA (or any law implementing an IGA) (any such withholding being a “FATCA
Withholding”) from payments it makes (save in certain limited circumstances, including where the payments are
made to a Recalcitrant Holder). Under a Model 1 IGA, a Reporting FI would still be required to report certain
information in respect of its account holders and investors to its home government unless it is treated as exempt from
having “financial accounts” for FATCA purposes.

The United States and the Netherlands have entered into an Intergovernmental Agreement based largely on the Model
1 IGA. The Issuer is required to register with the IRS and obtain a Global Intermediary Identification Number
(“GIIN”) for FATCA purposes and to comply with Dutch legislation implementing the US-Netherlands IGA. The
Issuer has registered with the IRS and obtained a GIIN (SNGQN1.99999.SL.528).

The Issuer is currently not expected to be required to make any FATCA Withholdings from the payments it makes
before 1 January 2017 (at the earliest). There can be no assurance, however, that the Issuer would not in the future be
required to deduct FATCA Withholdings from future payments. Accordingly, the Issuer and financial institutions
through which payments on the Notes are made may be required to withhold FATCA Withholding if (i) any FFI
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through or to which payment on such Notes is made is not a Participating FFI, a Reporting FI, or otherwise exempt
from or in deemed compliance with FATCA or (ii) an investor is a Recalcitrant Holder.

If a FATCA Withholding were to be made from interest, principal or other payments made in respect of the Notes,
neither the Issuer nor any paying agent nor any other person would, pursuant to the conditions of the Notes, be
required to pay any additional amounts as a result of the FATCA Withholding. As a result, investors may receive less
interest or principal than expected.

Although it is not expected that payments to the Issuer in respect of assets of the Issuer should generally be subject to
FATCA Withholding, any such FATCA Withholding may result in the Issuer having insufficient funds from which to
make payments that would otherwise have become due in respect of the Notes. No other funds will be available to the
Issuer to make up any such shortfall.

Whilst the Notes are in global form and held within a clearing system, it is expected that FATCA will not affect the
amount of any payments made under, or in respect of, the Notes by the Issuer or any paying agent for such clearing
system, given that each of the entities in the payment chain between the Issuer and the participants in the clearing
system is a major financial institution whose business is dependent on compliance with FATCA and that any
alternative approach introduced under an IGA will be unlikely to affect the Notes. The documentation expressly
contemplates the possibility that, in certain specific circumstances, the Global Registered Certificate representing the
Notes may convert into definitive form and therefore the Notes may cease to be held through a clearing system. If this
were to happen then, depending on the circumstances, payments to a non-FATCA compliant holder could be subject
to FATCA Withholding.

However, FATCA may affect payments made to custodians or intermediaries in the subsequent payment chain leading
to the ultimate investor if any such custodian or intermediary generally is unable to receive payments free of FATCA
Withholding. It may also affect payment to any ultimate investor that is a financial institution that is not entitled to
receive payments free of FATCA Withholding, or an ultimate investor that fails to provide its broker (or other
custodian or intermediary from which it receives payment) with any information, forms, other documentation or
consents that may be necessary for the payments to be made free of FATCA Withholding. Investors should choose
the custodians or intermediaries with care (to ensure that each is compliant with FATCA or other laws or agreements
related to FATCA), provide each custodian or intermediary with any information, forms and/or other documentation
or consents that may be necessary for such custodian or intermediary to make a payment free of FATCA Withholding.
Investors should consult their own tax adviser to obtain a more detailed explanation of FATCA and how FATCA may
affect them. The Issuer’s obligations under the Notes are discharged once payment has been made to the depositary
for the clearing system (as legal owner of the Notes) and the Issuer has therefore no responsibility for any amount
thereafter transmitted through the hands of the clearing systems and custodians or intermediaries.

THE FATCA PROVISIONS ARE PARTICULARLY COMPLEX AND THEIR APPLICATION TO THE ISSUER
IS UNCERTAIN AT THIS TIME. NOTHING IN THIS SECTION CONSTITUTES OR PURPORTS TO
CONSTITUTE TAX ADVICE AND HOLDERS ARE NOT ENTITLED TO RELY ON ANY PROVISION SET
OUT IN THIS SECTION FOR PURPOSES OF MAKING ANY INVESTMENT DECISION, TAX DECISION OR
OTHERWISE. EACH INVESTOR SHOULD CONSULT ITS OWN TAX ADVISOR TO OBTAIN A MORE
DETAILED EXPLANATION OF THE FATCA PROVISIONS AND TO LEARN HOW THIS LEGISLATION
MIGHT AFFECT IT IN ITS PARTICULAR CIRCUMSTANCE.

Credit Ratings

The Notes are rated securities. Credit ratings of debt securities represent the rating agencies’ opinions regarding their
credit quality and are not a guarantee of quality. Rating agencies attempt to evaluate the safety of principal and interest
payments and do not evaluate the risks of fluctuations in market value; therefore, credit ratings may not fully reflect
the true risks of an investment. Also, rating agencies may fail to make timely changes in credit ratings in response to
subsequent events, so that an issuer’s current financial condition may be better or worse than a rating indicates. Also,
rating agencies may change their rating methodology which could adversely affect the rating of the Notes.
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INCORPORATION BY REFERENCE

The provisions of the Programme Memorandum are incorporated into and form part of this Series Memorandum in
their entirety, save that any statement contained in the Programme Memorandum is deemed to be modified or
superseded for the purpose of this Series Memorandum to the extent that a statement contained herein modifies or
supersedes such earlier statement (whether expressly, by implication or otherwise). Any statement so modified or
superseded shall not be deemed, except as so modified or superseded, to constitute a part of this Series Memorandum.

This Series Memorandum must be read in conjunction with the Programme Memorandum and the other documents
incorporated by reference herein and full information on the Issuer and the offer of the Notes is only available on the
basis of the combination of the provisions set out within this document, the Programme Memorandum and the other
documents incorporated by reference herein.

The Programme Memorandum is available for inspection by physical means at the registered office of the Issuer.

As at the Issue Date the Programme Memorandum is also available for viewing on the website of the Irish Stock
Exchange (www.ise.ie).

The audited financial statements of the Issuer for the financial year ending on 31 December 2012 are incorporated into
and form part of this Series Memorandum and are available for viewing at http:/www.elm-
bv.nl/documenten/33286267/ELM%20B%20V %20%20-%20annual%20accounts%202012%20(unsigned).pdf.

The audited financial statements of the Issuer for the financial year ending on 31 December 2013 are incorporated into
and form part of this Series Memorandum and are available for viewing at http:/www.elm-
bv.nl/documenten/33286267/ELM%20B.V.%20-%20annual%20accounts%202013%20(unsigned).pdf.

The language of this Series Memorandum is English. Certain legislative references and technical terms have been
cited in their original language in order that the correct technical meaning may be ascribed to them under applicable
law.

Any references to websites in this Series Memorandum is for information purposes only and such websites shall not
form part of this document.
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TERMS OF THE NOTES

The Notes designated as above (the “Notes”) shall have the following “Terms” which shall complete, modify and
amend the Master Conditions as set out in the Issuer’s Programme Memorandum dated 7 April 2014 under the
heading “Terms and Conditions of the Notes”, which shall apply to the Notes as so completed, modified and amended.
References to “Conditions” or “Condition” shall, unless otherwise provided, mean references to the Terms and
Conditions of the Notes. Unless the context otherwise requires, expressions used herein and not otherwise defined
herein or in the Conditions shall have the meanings given to them in the terms and conditions of the Charged Assets.

1. @) Issuer:

(i1) Arranger:

2. @) Series Number:
(i1) Tranche Number:
3. Principal Amount:
4. Issue Price:
5. Net proceeds:
6. Authorised Denomination:
7. i) Issue Date:
(i1) Interest Commencement Date:
8. Maturity Date:
9. Interest Basis:

ELM B.V.

In relation to the Notes, there is no Arranger. Pursuant to a
subscription agreement dated 20 March 2015 (the “Subscription
Agreement”) between the managers listed below (the
“Managers”’) and the Issuer, the Managers have agreed, subject to
the satisfaction of certain conditions, to subscribe for the Notes at
the Issue Price. The Managers are:

Joint Bookrunning Lead Managers:

Commerzbank Aktiengesellschaft

Deutsche Bank AG, London Branch

HSBC Bank plc

Merrill Lynch International

UBS Limited

Each reference in the Conditions to the Arranger shall be construed
as a reference to the Managers.

191.

Not applicable.

The aggregate principal amount of the Notes is €750,000,000.
99.909 per cent.

€745,567,500.

The Notes will be issued in denominations of €100,000 and integral
multiples of €1,000 in excess thereof.

2 April 2015.
Issue Date.

The Notes have no scheduled final maturity date. The Notes shall
only be redeemed in accordance with the provisions set out in item
22 below.

A fixed rate as provided in item 15 below in respect of the period
from and including the Interest Commencement Date, to but
excluding 1 September 2025, payable annually in arrear on 1
September in each year (a “Fixed Rate”) and thereafter a floating
rate (a “Floating Rate”) as provided in item 16 below. The first
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10.

11.

12.

13.

14.

15.

Redemption/Payment Basis:

Change of Interest or
Redemption/Payment Basis:

Status of the Notes:

@) Status of the Notes:

(i1) Priority:

Listing:

Method of distribution:

Fixed Rate Provisions:

i) Interest Rate:

(i1) Fixed Interest Payment Dates:

payment (for the short period from and including the Interest
Commencement Date to but excluding 1 September 2015 and
amounting to €10.83 per €1,000 in principal amount of each Note)
shall be made on 1 September 2015.

Redemption at par, subject as provided herein.

Fixed-to-Floating Rate Notes, as provided herein.

Secured and limited recourse obligations of the Issuer ranking pari
passu without any preferences amongst themselves secured as set
out under Security below and subject to the priority set out under
Priority below. (See also, in particular, Condition 10 as set out in
the Programme Memorandum incorporated by reference herein).

Noteholder-only Security (see Condition 4(d)). For the avoidance
of doubt, Noteholder-only Security shall only apply in relation to
the application of the proceeds of enforcement of the security
constituted by the Trust Deed for the Notes and shall not apply to
the application of the proceeds of enforcement of the Managers’
Security Interest (as defined in item 30(vi) below).

The proceeds of enforcement of the Managers’ Security Interest
(net of those reasonable fees and expenses of the Enforcement
Agent (as defined in item 30(vi) below) acceptable to the Issuer in
consultation with the Trustee) shall be applied first in meeting the
expenses and remuneration and any other amounts due to the
Trustee (in its capacity as trustee of the Managers and the
Noteholders) including in respect of any liabilities incurred, or to
any receiver appointed pursuant to the relevant Constituting
Instrument including in respect of any liabilities incurred and
thereafter in meeting the claims of the Managers pari passu and
rateably under the Subscription Agreement.

There is currently no public market for the Notes. Application has
been made for the Notes to be admitted to the Official List of the
Irish Stock Exchange plc and to be admitted to trading on the
Global Exchange Market of the Irish Stock Exchange (the “Global
Exchange Market”). No assurance is given that such listing and
admission will be obtained. The Global Exchange Market is not a
regulated market pursuant to the provisions of the Markets in
Financial Instruments Directive (Directive 2004/39/EC).

Syndicated.

Applicable in respect of the Fixed Interest Payment Dates specified
below.

2.60 per cent. per annum.

Interest from (and including) the Interest Commencement Date to
(but excluding) 1 September 2025 will be payable annually in
arrear on 1 September in each year, commencing on 1 September
2015 and ending on 1 September 2025, each such date subject to
adjustment in accordance with the Business Day Convention (each
such date or each Floating Interest Payment Date (as defined
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(iii)

(iv)

™)

(vi)

(vii)

Calculation Amount:

Relevant Business Day:

Day Count Fraction:

Business Day Convention:

Other terms relating to the
method of calculating interest
for Notes for the period during
which the Interest Basis is
Fixed Rate:

below), as applicable, an “Interest Payment Date”).

€1,000 in principal amount of each Note (the “Calculation
Amount”).

Means a day which is both (a) a day on which commercial banks
and foreign exchange markets settle payments and are open for
general business (including dealing in foreign exchange and foreign
currency deposits) in London and (b) a TARGET2 Settlement Day
(each, a “Business Day”).

“TARGET?2 Settlement Day” means a day on which the Trans-
European Automated Real-time Gross settlement Express Transfer
(TARGET?2) payment system is open.

Means, for the purposes of these Fixed Rate Provisions, (a) the
actual number of days in the period from (and including) the date
from which interest begins to accrue on the Notes (the “Accrual
Date”) to (but excluding) the date on which it falls due divided by
(b) the actual number of days from (and including) the Accrual
Date to (but excluding) the next following Fixed Interest Payment
Date. When the Interest Amount is required to be calculated in
respect of a relevant Interest Period of less than a full year, it shall
be calculated by applying the Interest Rate to the Calculation
Amount, multiplying the product by the relevant Day Count
Fraction, rounding the resulting figure to the nearest cent (half a
cent being rounded upwards) and multiplying such rounded figure
by a fraction equal to the Authorised Denomination of the relevant
Note divided by the Calculation Amount.

Following Business Day Convention; provided that no Fixed
Interest Period shall be adjusted even if a relevant Fixed Interest
Payment Date is so adjusted.

The Interest Amount shall be calculated in accordance with the
Conditions and the Fixed Rate Provisions set out above, save to the
extent that the Issuer receives an amount of interest under the
Charged Assets (in accordance with the terms and conditions of the
Charged Assets) which is payable on a Fixed Interest Payment Date
and which is less than the aggregate of the Interest Amounts due on
each Note with respect to such Fixed Interest Payment Date, in
which case the aggregate Interest Amount shall be such lesser
amount and no such shortfall will itself bear interest.

The amount of any such shortfall which is attributable to an interest
payment otherwise due on a Fixed Interest Payment Date being
deferred and constituting Deferred Interest pursuant to the terms
and conditions of the Charged Assets will constitute “Deferred
Fixed Interest”. If any Deferred Interest is payable by the Charged
Assets Issuer pursuant to the terms and conditions of the Charged
Assets, then Deferred Fixed Interest shall also become due and
payable (in whole but not in part) on the date on which such
Deferred Interest is payable by the Charged Assets Issuer.

The Issuer shall as soon as reasonably practicable after receipt of
any notice given by or on behalf of the Charged Assets Issuer
relating to the calculation or payment of any amount of interest
give notice of the same to Noteholders in accordance with
Condition 14.
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16.

Floating Rate Provisions:

(@)

(i)

(iii)

(iv)
™)

(vi)
(vii)
(viii)
(ix)
()
(x1)

(xii)

Floating Interest Payment
Dates:

Business Day Convention:

Manner in which the Interest
Rate is to be determined:

Calculation Amount:

If Screen Rate Determination:

Spread:

Spread Multiplier:
Minimum Interest Rate:
Maximum Interest Rate:
Relevant Financial Centre:

Day Count Fraction:

Other terms relating to the
method of calculating interest

Applicable in respect of the Floating Interest Payment Dates
specified below.

Interest from (and including) 1 September 2025 will be payable
semi-annually in arrear on 1 March and 1 September in each year
commencing on 1 March 2026, each such date subject to
adjustment in accordance with the Business Day Convention.

Modified Following Business Day Convention (where, for the
purposes of these Floating Rate Provisions, “Relevant Business
Day” shall have the same meaning as set out in item 15(iv) above).

Condition 6(c) shall not apply. The Interest Rate shall be comprised
of the Benchmark (as determined by the Calculation Agent at
approximately 11.00a.m. (Central European Time) on the relevant
Interest Determination Date) and the Spread (each, as set out
below). If the Benchmark is unavailable, the Calculation Agent will
determine the Interest Rate to be the same as the Rate of Interest for
the corresponding Floating Interest Period under the Charged
Assets.

€1,000 in principal amount of each Note.
Applicable.

The “Relevant Screen Page” is Reuters EURIBOROI (or such
replacement page on that service which displays the information).

The “Benchmark” is the rate for six month deposits in euro which
appears on the Relevant Screen Page.

The “Interest Determination Date” shall be the second
TARGET2 Settlement Day before the commencement of the
Interest Period for which the relevant Interest Rate will apply. The
first Interest Period under these Floating Rate Provisions shall
commence on 1 September 2025.

3.05 per cent. per annum.
Not applicable.

Not applicable.

Not applicable.

Brussels.

Means, for the purposes of these Floating Rate Provisions, the
actual number of days in the relevant Interest Period divided by
360. The Interest Amount in respect of each Note shall be
determined by taking the product of the Interest Rate, the
Calculation Amount and the Day Count Fraction, rounding the
resulting figure to the nearest cent (half a cent being rounded
upwards) and multiplying such rounded figure by a fraction equal
to the Authorised Denomination of the relevant Note divided by the
Calculation Amount.

The Floating Amount shall be calculated in accordance with the
Floating Rate Provisions set out above, save to the extent that the
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17.

18.

19.

20.

21.

22.

for Notes for the period during
which the Interest Basis is
Floating Rate:

Zero Coupon Note provisions:
Dual Currency Note Provisions:

Variable Coupon Amount Note
Provisions:

Call/Put Option:
Scheduled Redemption Amount:

Early Redemption Amount payable on
mandatory redemption for taxation
reasons or on termination of the
Charged Agreement or on default
and/or the method of calculating the
same (if required or different from that
set out in the Conditions):

Issuer receives an amount of interest under the Charged Assets (in
accordance with the terms and conditions of the Charged Assets)
which is payable on a Floating Interest Payment Date and which is
less than the aggregate of the Interest Amounts due on each Note
with respect to such Floating Interest Payment Date, in which case
the aggregate Interest Amount shall be such lesser amount and no
such shortfall will itself bear interest.

The amount of any such shortfall which is attributable to an interest
payment otherwise due on a Floating Interest Payment Date being
deferred and constituting Deferred Interest pursuant to the terms
and conditions of the Charged Assets will constitute “Deferred
Floating Interest”. If any Deferred Interest is payable by the
Charged Assets Issuer pursuant to the terms and conditions of the
Charged Assets, then Deferred Floating Interest shall also become
due and payable on the date on which such Deferred Interest is
payable by the Charged Assets Issuer.

The Issuer shall as soon as reasonably practicable after receipt of
any notice given by or on behalf of the Charged Assets Issuer
relating to the calculation or payment of any amount of interest
give notice of the same to Noteholders in accordance with
Condition 14.

Not applicable.
Not applicable.

Not applicable.

Not applicable.

Not applicable.

Condition 7(b) shall be deleted and replaced with the following:
“(b) Mandatory Redemption

If at any time (i) the Charged Assets become redeemable
or repayable in accordance with their terms (other than by
reason of any event set out in Condition 10 (Enforcement)
(a “Charged Assets Enforcement Event”)) (a “Charged
Assets Early Redemption Event”) or (ii) a Charged
Assets Enforcement Event occurs, then the Notes shall
become due and repayable on the relevant Mandatory
Redemption Date as provided by Condition 7(e). The
Issuer shall give notice to the Noteholders in accordance
with Condition 14 that the Notes are due and repayable at
the amounts specified in Condition 7(e) as soon as
reasonably practicable after becoming aware of such event
or circumstance.

“Mandatory Redemption Date” means (i) in the case of
redemption following a Charged Assets Early Redemption
Event, the relevant date on which the Charged Assets are
redeemable or repayable; or (ii) in the case of redemption
following a Charged Assets Enforcement Event, the date
on which any amount is paid by the Charged Assets Issuer
or otherwise realised upon enforcement of the security in
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accordance with Condition 4, or if the Calculation Agent
determines that payment of the relevant Early Redemption
Amount is not possible or practicable on such date, the
next date thereafter on which the Calculation Agent
determines such payment is possible and practicable.”

Condition 7(e)(2) shall be deleted and replaced with the following:

“@)

The amount payable upon redemption of each Note
pursuant to Condition 7(b), Condition 7(c) or upon its
becoming due and payable as provided in Condition 9 (the
“Early Redemption Amount”) shall be:

@) in the case of redemption pursuant to Condition
7(b) following a Charged Assets Early
Redemption Event, the outstanding principal
amount of such Note plus any accrued but unpaid
interest and (without duplication of items 15 and
16 of the Terms) a pro rata share of any
outstanding Deferred Fixed Interest and Deferred
Floating Interest as at the date on which the Notes
are redeemed (but excluding such date); or

(i1) in the case of redemption pursuant to Condition
7(b) following a Charged Assets Enforcement
Event, Condition 7(c) or Condition 9, the lesser
of (x) the outstanding principal amount of such
Note plus any accrued but unpaid interest
(provided that interest shall accrue following a
Charged Assets Enforcement Event at such rate
and in such manner as is provided in Condition
3.3 (Interest Accrual) of the Charged Assets) and
(without duplication of items 15 and 16 of the
Terms) a pro rata share of any outstanding
Deferred Fixed Interest and Deferred Floating
Interest as at the date on which the Notes are
redeemed (but excluding such date) and (y) the
amount available by applying the portion
available to Noteholders pursuant to Condition
4(d) of the net proceeds of enforcement of the
security in accordance with Condition 4 pari
passu and rateably to the Notes.

References herein to “Redemption Amount” shall
include the Early Redemption Amount, as defined above.”

Condition 7(e)(3) shall be deleted and replaced with the following:

“0)

Upon the date on which the Issuer determines that the
Notes are or will become due and repayable pursuant to
Condition 7(b) (other than following a Charged Assets
Early Redemption Event) or Condition 7(c), the security
constituted by the relevant Constituting Instrument shall
become enforceable and the provisions of Condition 4(a),
Condition 4(c) and Condition 4(d) shall thereafter apply.
Upon receipt of the proceeds (if any) of realisation of the
Mortgaged Property following such enforcement, the
Issuer shall give notice to the Noteholders in accordance
with Condition 14 of the date on which each Note shall be
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23.

24.

25.

26.

27.

28.

29.

Form of Notes:

(i) New Global Note

(il)) New Global Note intended to be
held in a manner which would
permit the Notes to be recognised
as eligible collateral for monetary
policy of the central banking
system for the euro

Additional Financial Centre(s) or other

special provisions relating to Payment
Dates:

Talons for future Coupons or Receipts
to be attached to Definitive Notes (and
dates on which such Talons mature):

Details relating to Partly Paid Notes:
Details relating to Instalment Notes:

Redenomination applicable:

redeemed at its Early Redemption Amount.”.
Condition 9(a) shall be deleted and replaced with the following:

“(a) if default is made in the payment of any principal or
interest due and payable in respect of the Notes and such
default continues for a period of (i) in the case of
principal, 10 days after the due date for the same and (ii)
in the case of interest, 30 days after the due date for the
same; or’.

Registered Notes. The Notes will initially be represented by a
Global Registered Certificate exchangeable for definitive
Registered Certificates at any time in the limited circumstances
specified in the Global Registered Certificate.

Not applicable.

Not applicable.

Notwithstanding anything to the contrary herein, if on any date on
which an Interest Amount, an amount of Deferred Fixed Interest, an
amount of Deferred Floating Interest, or an Early Redemption
Amount is stated to be payable hereunder, the principal paying
agent with respect to the Charged Assets is not the same legal entity
as the Principal Paying Agent with respect to the Notes, such
Interest Amount or, as the case may be, such amount of Deferred
Fixed Interest or, as the case may be, such amount of Deferred
Floating Interest, or as the case may be, such Early Redemption
Amount shall not be payable until the Business Day immediately
following such stated payment date.

Not applicable.

Not applicable.

Not applicable.

Not applicable.
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30. Security:

(@)

(i1)
(iif)
(iv)
)
(vi)

Charged Assets:

Charging Instrument:

Depositary Account:
Charged Agreement:
Swap Counterparty:

Other Security:

€750,000,000 Perpetual Subordinated Fixed-to-Floating Rate
Callable Loan Notes issued by Swiss Reinsurance Company Ltd
(the “Charged Assets Issuer”) as the same may be increased from
time to time pursuant to and in accordance with the terms of the
Charged Assets.

(The Charged Assets are not listed on any stock exchange and the
Charged Assets Information Memorandum is annexed to and forms
a part of this Series Memorandum).

The Custodian (which shall initially be The Bank of New York
Mellon acting through its London Branch) is required to have a
short-term issuer credit rating of no less than A-1 from S&P (as
defined below).

Not applicable.
Not applicable.
No.

Not applicable.

(A) Pursuant to the Trust Deed in relation to the Notes, the
Issuer will assign by way of security in favour of the Trustee for
itself and as trustee for the Managers all its rights, title and interest
in and to the Appendix to the exchange settlement agreement dated
18 March 2015 (the “Exchange Settlement Agreement”),
pursuant to which the Issuer received the Charged Assets from the
Charged Assets Issuer and will charge by way of fixed charge the
proceeds of enforcement of any claim under the Appendix to the
Exchange Settlement Agreement (such security, the “Managers’
Security Interest”). The Managers’ Security Interest is granted to
the Trustee to hold for itself and as trustee for the Managers as
continuing security in respect of any claim the Managers may have
(a “Managers’ Claim”) against the Issuer under the Subscription
Agreement arising from any representation, warranty, covenant or
agreement given therein by the Issuer regarding the Charged
Assets, the Charged Assets Issuer and the part of this Series
Memorandum for the Notes comprising the Charged Assets
Information Memorandum. Enforcement of the Managers’ Security
Interest shall, subject to and in accordance with the terms of the
Trust Deed, take effect only in the manner described in paragraph
(B) below.

No Noteholder shall have any interest in the Managers’ Security
Interest. If the Managers’ Security Interest becomes enforceable,
the security for the Notes shall not consequentially become
enforceable and the Notes shall not be affected thereby and shall
accordingly remain outstanding.

(B) Any action taken against the Charged Assets Issuer upon the
security for the Notes or the Managers’ Security Interest becoming
enforceable shall be taken by an enforcement agent appointed by
the Issuer following consultation with the Trustee (the
“Enforcement Agent”) to act as agent of the Issuer. Consequently,
the Issuer has assigned by way of security pursuant to the Trust
Deed in favour of the Trustee for itself and as trustee for the
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31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

Securities Lending Agreement:

Additional selling restrictions:

Rating:

ISIN:

Common Code:

Alternative Clearing System:
Delivery:

Registrar and Principal Paying Agent:

Sub-Custody:

Calculation Agent:

Noteholders and the Managers all of the Issuer’s rights with respect
to the appointment of the Enforcement Agent as the agent of the
Issuer. Such security is granted to the Trustee to hold for itself and
as trustee for the Noteholders as continuing security for the
payment of interest and principal on the Notes and for the
Managers as continuing security for the Managers’ Claim.

No.

The applicable selling restrictions are as set out in “Subscription
and Sale” below and in the Programme Memorandum. In the event
of any inconsistency, the selling restrictions set out in “Subscription
and Sale” shall prevail.

Initially rated A by Standard & Poor’s Credit Market Services
Europe Limited (“S&P”).

S&P is established in the European Union and are registered under
Regulation (EC) 1060/2009 on credit rating agencies. A rating is
not a recommendation to buy, sell or hold securities and may be
subject to revision, suspension or withdrawal at any time by the
assigning rating agency.

XS1209031019

120903101

Not applicable.

Delivery against payment.

Registrar: The Bank of New York Mellon (Luxembourg) S.A.

Principal Paying Agent: The Bank of New York Mellon, acting
through its London Branch.

Not applicable.

The Bank of New York Mellon, acting through its London Branch
or any successor thereof. All determinations made by the
Calculation Agent hereunder shall, in the absence of manifest error,
wilful default or bad faith, be final and conclusive, and the
Calculation Agent shall have no liability to the Issuer, the
Noteholders or any third party in relation to such determinations.
Nothing contained herein shall prevent the Calculation Agent from
dealing in these Notes or from entering into any transactions,
including without limitation any swap or hedging transactions with
the Charged Assets Issuer.

Special Condition: Tender Offers and Exchange Offers

Condition 7(g) shall be deleted and replaced with the following:

“(g)
()

Purchase

The Issuer may, subject to receipt by the Issuer of an amount (whether by sale of the Charged Assets (or a
proportion corresponding to the proportion of the Notes to be purchased) or otherwise, in each case subject to
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(i)

(iif)

(iv)

V)

(vi)

(vii)

(viii)

all applicable restrictions on transfer of the Charged Assets) which is sufficient to fund the purchase price
payable by the Issuer, purchase Notes in the open market or otherwise at any price.

If at any time the Charged Assets Issuer makes an offer to the Issuer, or to the Custodian on behalf of the
Issuer, to purchase the Charged Assets for cash consideration or to receive the Charged Assets for
cancellation (a “Charged Assets Tender Offer”) or for non-cash assets (a “Charged Assets Exchange
Offer”), then the Issuer shall only accept such Charged Assets Tender Offer or Charged Assets Exchange
Offer (notwithstanding anything to the contrary in Condition 13(b) (Authorisation)), and the Trustee shall
only be permitted to release the security created over the Charged Assets pursuant to the Trust Deed, in
accordance with paragraphs (iii) to (vi) below.

Subject to paragraphs (iv) to (vi) below, upon the occurrence of:

(a) a Charged Assets Tender Offer, the Issuer shall make an offer to purchase the Notes for cash
consideration or to receive the Notes for cancellation (an “ELM Tender Offer”); or

(b) a Charged Assets Exchange Offer, the Issuer shall exchange the Notes for non-cash assets (an
“ELM Exchange Offer”),

provided in each case that (other than in the case of the Issuer receiving Notes for cancellation) in the
reasonable opinion of the Issuer, the Issuer would not be materially disadvantaged by such ELM Tender
Offer or ELM Exchange Offer, as the case may be.

Any ELM Tender Offer or ELM Exchange Offer may only be made on a limited recourse basis and upon
terms that will ensure that after any such purchase, cancellation or exchange of Notes, the aggregate principal
amount of Notes outstanding will be the same as the aggregate principal amount of Charged Assets
outstanding. The Issuer shall not make an ELM Tender Offer or an ELM Exchange Offer (A) other than in
the case of the Issuer receiving Notes for cancellation, without first having entered into an agency agreement
with an agent to act as tender agent or, as the case may be, exchange agent for the Issuer in connection with
the ELM Tender Offer or the ELM Exchange Offer and (B) without first being satisfied that its costs and
expenses in connection with the same will be met, and subject to S&P (or any other applicable rating agency)
being notified of the same. Furthermore, any ELM Tender Offer or ELM Exchange Offer shall, for as long as
the Notes are listed on the Official List of the Irish Stock Exchange and admitted to trading on the Global
Exchange Market of the Irish Stock Exchange, be in accordance with all applicable rules and regulations of
the Irish Stock Exchange.

The Issuer shall forthwith notify S&P (or any other applicable rating agency) if any Notes are purchased or
exchanged pursuant to this Condition 7(g).

For the purposes of any ELM Tender Offer or ELM Exchange Offer, whether or not relating to any Charged
Assets Tender Offer or Charged Assets Exchange Offer, or any other purchase pursuant to this Condition
7(g) the Trustee shall not release the security created over the Charged Assets pursuant to the Trust Deed
except that it may release the Charged Assets upon certification from the Issuer to the Trustee that after such
release and taking into account any purchase, exchange or cancellation of Notes pursuant to any ELM Tender
Offer or ELM Exchange Offeror otherwise pursuant to this Condition 7(g), the aggregate principal amount of
the Charged Assets outstanding will be the same as the aggregate principal amount of Notes outstanding. To
the extent that such ELM Tender Offer or ELM Exchange Offer relates to any Charged Assets Tender Offer
or, as the case may be, Charged Assets Exchange Offer, following the release of such security the Issuer shall
accept (or procure the acceptance of) such Charged Assets Tender Offer or Charged Assets Exchange Offer
in respect of the Charged Assets so released.

Any failure by the Issuer to make a payment or delivery due in connection with any ELM Tender Offer or
ELM Exchange Offer shall constitute a default in payment in respect of the Notes for the purposes of
Condition 9.

All Notes purchased or exchanged pursuant to this Condition 7(g) shall be cancelled forthwith and may not
be reissued or resold and the obligations of the Issuer in respect of any such Notes shall be discharged.”.
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USE OF PROCEEDS

The net proceeds from the issue of the Notes (amounting to approximately €745,567,500) will be applied by the Issuer
to finance the purchase price for the Charged Assets.
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SWISS TAXATION
General

The following summary does not purport to address all tax consequences of the acquisition, ownership and disposal of
Notes, and does not take into account the specific circumstances of any particular investor. This summary is based on
the tax laws, regulations and regulatory practices of Switzerland, as in effect on the date hereof, which are subject to
change (or subject to changes in interpretation), possibly with retroactive effect and a tax ruling with the Swiss federal
tax administration, and assumes, as confirmed in a Swiss federal tax ruling, residence and effective management of the
Issuer outside Switzerland.

Noteholders or prospective Noteholders are advised to consult their own tax advisers in light of their particular
circumstances as to the Swiss tax laws, regulations and regulatory practices that could be relevant for them in
connection with acquiring, owning and disposing of Notes and receiving interest, principal or other payments on the
Notes and the consequences of such events under the tax laws, regulations and regulatory practices of Switzerland.

Withholding Tax

Interest, principal and other payments on the Notes will not be subject to Swiss Withholding Tax
(Verrechnungssteuer).

On 17 December 2014 the Swiss Federal Council issued draft withholding tax legislation which, if enacted, may
require a paying agent in Switzerland, subject to certain exceptions, to deduct Swiss Withholding Tax at a rate of 35
per cent. on any payment of interest in respect of a Note to a beneficiary resident in Switzerland.

Stamp Taxes

The issuance of the Notes on the issue date (primary market) will not be subject to Swiss Securities Turnover Tax
(Umsatzabgabe). Subsequent dealings in the Notes in the secondary markets where a bank or another securities dealer
in Switzerland (as defined in the Swiss Federal Stamp Tax Act) acts as an intermediary, or is a party, to the
transaction, may be subject to Swiss Securities Turnover Tax at an aggregated rate of up to 0.3 per cent. of the
purchase price of the Notes.

Swiss Federal, Cantonal and Communal Income Taxation
Non-Resident Noteholders

Payments on the Notes to a Noteholder who is not resident in Switzerland for tax purposes, and who, during the
relevant taxation year, has not engaged in a trade or business through a permanent establishment or fixed place of
business in Switzerland for tax purposes, and who is not subject to corporate or individual income taxation in
Switzerland for any other reason will not be subject to any Swiss federal, cantonal or communal income tax, capital
tax or wealth tax.

Resident Noteholders and Noteholders with a Trade or Business in Switzerland

Noteholders who hold Notes as part of a trade or business in Switzerland for tax purposes, in the case of residents
abroad carried on through a permanent establishment or a fixed place of business, are required to recognize payments
on the Notes and capital gains or losses realized on the disposal of Notes in their income statement for the respective
taxation period and are subject to Swiss federal, cantonal and communal corporate or individual income tax, as the
case may be, on any net taxable income (including payments on the Notes and capital gains or losses realized on the
disposal of Notes) for such taxation period. The same taxation treatment also applies to Swiss-resident private
individuals who, for income tax purposes, are classified as “professional securities dealers” for reasons of, inter alia,
frequent dealing, or leveraged investments, in securities.

Private individuals resident in Switzerland and holding Notes as part of their private fortune, are required to include
interest payments (including accrued interest paid by the Issuer, but not repayment of principal) on the Notes in their
personal income tax return, in each case converted into Swiss Francs at the then applicable conversion rate, and are
subject to Swiss federal, cantonal and communal income tax on any net taxable income (including interest payments
(but not repayment of principal) on the Notes) for the relevant taxation period. For private individuals capital gains
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resulting from the disposal of Notes are not subject to Swiss federal, cantonal and communal income tax; this is also
the case for accrued interest realised on any disposal other than to the Issuer. Capital losses are not tax-deductible.
Swiss resident private individuals who hold the Notes as part of their private fortune are required to report their Notes
as part of their taxable wealth and will be subject to cantonal and communal wealth tax, provided that their net taxable
wealth (including the Notes) exceeds applicable allowances or levels.

Final Foreign Withholding Taxes (internationale Quellensteuer)

Under the treaties on final withholding taxes of Switzerland with the United Kingdom and Austria (each a
“Contracting State”) in force since 1 January 2013 a Swiss paying agent, as defined in the treaties, is required to levy
a flat-rate final withholding tax (internationale Quellensteuer) at rates specified in the treaties on certain capital gains
and income items (interest, dividends, other income items, all as defined in the treaties) deriving from assets held in
accounts or deposits with a Swiss paying agent by (i) an individual being tax resident of a Contracting State or, (ii) if
certain requirements are met, by a domiciliary company (Sitzgesellschaft), an insurance company in connection with a
so-called insurance wrapper (Lebensversicherungsmantel) or other individuals if the beneficial owner is an individual
resident of a Contracting State. According to the treaties, the flat-rate tax to be withheld substitutes the ordinary
income tax on the respective capital gains and income items in the Contracting State where the individual is tax
resident. In order to avoid such flat-rate tax to be withheld by the Swiss paying agent, such individuals may opt for a
disclosure of the respective capital gains and income items to the tax authorities of the Contracting State where they
are tax residents.

EU Savings Directive and associated arrangements with Switzerland

Under Council Directive 2003/48/EC of 3 June 2003 (as amended by Council Directive 2014/48/EU adopted by the
European Council on 24 March 2014) on the taxation of savings income (the “EU Savings Directive”), Member
States are required to provide to the tax authorities of another Member State details of payments of interest (or similar
income) paid by a person within its jurisdiction to an individual resident in that other Member State or to certain
limited types of entities established in that other Member State. However, for a transitional period, Luxembourg and
Austria are instead required (unless during that period they elect otherwise) to operate a withholding system in relation
to such payments (the ending of such transitional period being dependent upon the conclusion of certain other
agreements relating to information exchange with certain other countries). Luxembourg has abolished the withholding
system with effect from 1 January 2015, in favour of automatic information exchange under the EU Savings Directive.

On 24 March 2014, the Council of the European Union adopted a Council Directive 2014/48/EU amending and
broadening the scope of the requirements described above. Member States are required to apply these new
requirements from 1 January 2017. The changes will expand the range of payments covered by the EU Savings
Directive, in particular to include additional types of income payable on securities. The EU Savings Directive will also
apply a “look through approach” to payments made via certain persons, entities or legal arrangements (including trusts
and partnerships), where certain conditions are satisfied, where an individual resident in a Member State is regarded as
the beneficial owner of the payment for the purposes of the EU Savings Directive. This approach may in some cases
apply where the person, entity or arrangement is established or effectively managed outside of the European Union.

Switzerland has adopted similar measures, i.e. a withholding system at a rate of currently 35 per cent., however, with
the option of the individual to have the paying agent and the Swiss authorities, in lieu of the withholding, provide to
the tax authorities of the Member State the details of the interest payments or payments of other similar income.
Switzerland and the European Commission have commenced negotiations on certain amendments to the agreement
between the European Community and the Confederation of Switzerland dated as of 26 October 2004 providing for
measures equivalent to those set out in the EU Savings Directive, which, may, if implemented, amend or broaden the
scope of the requirements described above.
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SUBSCRIPTION AND SALE

The Managers have in the subscription agreement (the “Subscription Agreement”) dated 20 March 2015 agreed with
the Issuer, subject to the satisfaction of certain conditions, to subscribe for the Notes at 99.909 per cent. of their
principal amount. The Subscription Agreement entitles the Managers acting together to terminate it in certain
circumstances.

United States

The Notes have not been and will not be registered under the Securities Act or the securities laws of any state or other
jurisdiction of the United States and (a) may not be offered, sold or otherwise transferred at any time within the United
States or to, or for the account or benefit of, U.S. persons (as defined in Regulation S) and (b) may be offered, sold or
otherwise transferred at any time only to transferees that are Non-United States Persons (as defined by the Commodity
Futures Trading Commission). The Issuer has not been and does not intend to be registered as an investment company
under the United States Investment Company Act of 1940, as amended.

Each Manager has agreed that, except as permitted by the Subscription Agreement, it will not offer, sell or deliver the
Notes (a) as part of their distribution at any time or (b) otherwise until 40 days after the completion of the distribution
of all the Notes, in either case within the United States or to, or for the account or benefit of, U.S. persons and that it
will have sent to each distributor, dealer or person receiving a selling commission, fee or other remuneration that
purchases Notes from it during the distribution compliance period a confirmation or other notice setting forth the
restrictions on offers and sales of the Notes within the United States or to, or for the account or benefit of, U.S.
persons. Terms used in this paragraph have the meanings given to them by Regulation S.

Until 40 days after the commencement of the offering of the Notes, an offer or sale of the Notes within the United
States by any dealer (whether or not participating in the offering) may violate the registration requirements of the
Securities Act if such offer or sale is made otherwise than in accordance with an available exemption from registration
under the Securities Act.

United Kingdom
Each of the Managers has represented and agreed that:

(1) it has only communicated or caused to be communicated and will only communicate or cause to be
communicated any invitation or inducement to engage in investment activity (within the meaning of section
21 of the Financial Services and Markets Act 2000 (the “FSMA”) received by it in connection with the issue
or sale of any Notes in circumstances in which section 21(1) of the FSMA does not apply to the Issuer; and

(i1) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done by
it in relation to such Notes in, from or otherwise involving the United Kingdom.

Switzerland

Each of the Managers has represented and agreed that it has not publicly offered or sold, and will not publicly offer or
sell, the Notes in Switzerland.

Netherlands

The Notes may not be offered, sold or delivered in the Netherlands to anyone other than “qualified investors” as
defined in the Prospectus Directive.

European Economic Area (EEA)

In relation to each Member State of the EEA which has implemented the Prospectus Directive (each, a “Relevant
Member State”), each Manager has represented and agreed that with effect from and including the date on which
the Prospectus Directive is implemented in that Relevant Member State (the “Relevant Implementation Date”) it has
not made and will not make an offer of Notes which are the subject of the offering contemplated by this Series
Memorandum to the public in that Relevant Member State, except that it may, with effect from and including the
Relevant Implementation Date, make an offer of Notes to the public in that Relevant Member State:
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(a) if the Series Memorandum in relation to the Notes specifies that an offer of those notes may be made other
than pursuant to Article (3)2 of the Prospectus Directive in that Relevant Member State (a “Non-exempt
Offer”) following the date of publication of a prospectus in relation to such Notes which has been
approved by the competent authority in that Relevant Member State or, where appropriate, approved in
another Relevant Member State and notified to the competent authority in that Relevant Member State,
provided that any such prospectus has subsequently been completed by the Series Memorandum
contemplating such Non-exempt Offer, in accordance with the Prospectus Directive in the period
beginning and ending on the dates specified in the Series Memorandum;

(b) at any time to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(c) at any time to fewer than 150 natural or legal persons (other than qualified investors as defined in the
Prospectus Directive) subject to obtaining the prior consent of the relevant Manager or Managers nominated
by the Issuer for any such offer; or

(d) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred to in (b) to (d) above shall require the Issuer or any Manager to publish a
prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the
Prospectus Directive.

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any Notes in any
Relevant Member State means the communication in any form and by any means of sufficient information on
the terms of the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe
for the Notes, as the same may be varied in that Member State by any measure implementing the Prospectus
Directive in that Member State and the expression “Prospectus Directive” means Directive 2003/71/EC as
amended, including by Directive 2010/73/EU.

General

No action has been taken by the Issuer or any of the Managers that would, or is intended to, permit a public offer of
the Notes in any country or jurisdiction where any such action for that purpose is required. Accordingly, each Manager
has undertaken that it will not, directly or indirectly, offer or sell any Notes or distribute or publish any offering
circular, prospectus, form of application, advertisement or other document or information in any country or
jurisdiction except under circumstances that will, to the best of its knowledge and belief, result in compliance with any
applicable laws and regulations and all offers and sales of Notes by it will be made on the same terms.

26



GENERAL INFORMATION
Authorisation

The Issuer has obtained all necessary consents, approvals and authorisations in connection with the issue and
performance of the Notes. The issue of the Notes was duly authorised by a resolution of the board of directors
of the Issuer dated 17 March 2015.

Interests of Natural and Legal Persons in the Issue
So far as the Issuer is aware, no person involved in the offer of the Notes has an interest material to the offer.
Significant or Material Change

There has been no significant change in the financial or trading position of the Issuer and there has been no
material adverse change in the financial position or prospects of the Issuer since 31 December 2013, being
the date of the Issuer’s last published audited financial statements.

Litigation

There are no legal or arbitration proceedings (including any such proceedings which are pending or
threatened of which the Issuer is aware) which may have or have had since the date of its incorporation a
significant effect on the financial position of the Issuer.

Clearing Systems and Settlement

The Notes have been accepted for clearance through Euroclear, Clearstream, Luxembourg or such other
clearing system approved by the Issuer and the Trustee. The common code and ISIN for the Notes will be
120903101 and XS1209031019 respectively.

Documents Available

For as long as the Notes are outstanding and listed on the Irish Stock Exchange, copies of the following
documents will be available for inspection by physical means during usual business hours on any weekday
(Saturdays, Sundays and public holidays excepted) at the registered office of the Issuer:

(1) this Series Memorandum and the Programme Memorandum,;

(i1) the Constituting Instrument dated on or about the Issue Date;

(ii1) the Memorandum and Articles of Association of the Issuer; and

(iv) the audited financial statements of the Issuer for the financial year ending on 31 December 2012 and

the financial year ending on 31 December 2013.
Estimated Total Expenses

The expenses related to the admission to trading of the Notes on the Global Exchange Market are estimated
to be EUR 2,940.
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INFORMATION RELATING TO THE LISTING AGENT

Arthur Cox Listing Services Limited is acting solely in its capacity as listing agent for the Issuer in connection with
the Notes and is not itself seeking admission of the Notes to the Official List of the Irish Stock Exchange or to trading
on the Global Exchange Market.
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Information Memorandum

@ Swiss Re

Swiss Reinsurance Company Ltd

€750,000,000

Perpetual Subordinated Fixed-to-Floating Rate Callale Loan Notes

Issue Price:
99.909%

The €750,000,000 Perpetual Subordinated Fixeddatfig Rate Callable Loan Notes (thsoan Notes) will be issued by Swiss
Reinsurance Company LtdSRZ” or the“lIssuer’) on April 2, 2015 (the Issue Daté). Initially, only one Loan Note will be
issued by the Issuer.

The Loan Notes have no scheduled final maturite.d@he Issuer may redeem the Loan Notes, in whalenbt in part, at their
principal amount, together with any accrued andaithinterest and any outstanding Deferred Intg@stdefined in the terms and
conditions of the Loan Notes (th€d6nditions”)), on September 1, 2025 (th&ifst Optional Redemption Dat€’) and on each
subsequent Floating Interest Payment Date (asatkefimthe Conditions) thereafter. The Issuer magy edsleem the Loan Notes, in
whole but not in part, upon the occurrence of a Retation of Interest Event or a Special Tax Evért is continuing, an
Accounting Event, a Ratings Methodology Event or gReory Event (each, as defined in the Conditioasyl collectively
referred to as aPar Redemption Event). A redemption upon the occurrence of a Par Rediem Event will be at the principal
amount of the Loan Notes, together with any accraredl unpaid interest and any outstanding Defeméerdst. The Issuer may
redeem the Loan Notes only if no Solvency Eventd@fined in the Conditions) has occurred that istiooing and if the Swiss
Financial Market Supervisory Authority FINMA, oryasuccessor authority (collectively-INMA "), has given such consent,
approval or non-objection (if any) as is requiredier the relevant rules and regulations of FINMIaa more fully described in
the Conditions.

The Loan Notes will bear interest at (i) a fixederaf 2.60% per annum from (and including) the ésBate until (but excluding)
the First Optional Redemption Date payable annuallgrrear on September 1 in each year, commencin§eptember 1, 2015, and
(i) a floating rate of 3.05% per annum over th&erir six-month deposits in euro from (and inchg)i the First Optional
Redemption Date, payable semi-annually in arreagamh March 1 and September 1 thereafter. Undé&icarircumstances
described in the Conditions, the Issuer may elecheorequired, to defer interest payments on thanLiotes.

The Issuer’s obligations under the Loan Notes dtutstunsecured and subordinated obligations rankinior to the Issuer’s
obligations under the Senior Securitipari passuamong themselves and with the Issuer’s obligatiomder the Parity Securities,
and senior to the Issuer’s obligations under th@a¥uSecurities (all as defined in the Conditiorie)the event of the liquidation,
dissolution, insolvency, compromise or other simpeoceeding for the avoidance of insolvency ofagainst, the Issuer, the claims
in respect of the Loan Notes will be subordinatedhe claims of all holders of Senior Securitigs tisat in any such event no
amounts shall be payable in respect of the LoaedNanhless the claims of all holders of Senior Sgesrshall have first been
satisfied in full.

The Loan Notes initially will be represented byiagte definitive certificate in registered form repenting €750,000,000 in
principal amount of the Loan Notes. The Loan Natédsnot be listed on any securities exchange.

See “Risk Factors” beginning on page 16 of this leifmation Memorandum for a discussion of certain fators that should be
considered by prospective investors.

The Loan Notes have not been, or will not be, tegésl under the U.S. Securities Act of 1933, asnai®ee (the Securities Act),
or the securities laws of any state or other juctsmh of the United States. The Loan Notes malyb®offered, sold or resold
within the United States (as defined in Regulationn8er the Securities Act), except pursuant toxam@tion from, or in a
transaction not subject to, the registration rezagnts of the Securities Act and applicable stateaal securities laws. The Loan
Notes are not being offered in the United Statekdd.S. persons. In addition, each holder of Ldkres (a Loan Noteholder”)
must be a Qualifying Bank (as defined in the Condg)oor, subject to the Issuer having consenteckthen writing, a Permitted
Non-Qualifying Lender (as defined in the Conditign@pvidedthat there shall at any time be no more than @ualifying Banks
that are Loan Noteholders. The Loan Notes areesulp significant restrictions on transfer. Seeafisfer Restrictions.”

Each investor contemplating purchasing the Loareslshould make its own independent investigatioaunffinancial condition
and affairs, and its own appraisal of our creditiress.

The date of this Information Memorandum is March 20,2015



Table of Contents

Page
Introductory Note ii
Financial and Other Information Included or Incagted by Reference in this Information

Memorandum iii
Sources of Information iv
Cautionary Note on Forward-Looking Statements iv
Summary 1
Risk Factors 16
Terms and Conditions of the Loan Notes 45
Use of Proceeds 65
Capitalization of the SRZ Group 66
Selected Consolidated Financial Data of the SRZIro 67
Our Business 69
Regulation 91
Related Party Transactions 105
SRZ Board of Directors and Senior Management 110
Taxation 112
Transfer Restrictions 115
General Information 117

No person is or has been authorized to give amynmdtion or to make any representation other thaset
contained in this Information Memorandum in confmtiwith the offering of the Loan Notes and, if givor
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Introductory Note
References in this Information Memorandum, unléssdontext otherwise requires, to:

. “SRZ’ or to the ‘Issuer’ are to Swiss Reinsurance Company Ltd;

e the 'SRZ Group,” “we,” “us’ and “our” are to Swiss Reinsurance Company Ltd and its
consolidated subsidiaries;

e “SRL” are to Swiss Re Ltd;

e “Swiss Ré and “Swiss Re Group are to SRL and its consolidated subsidiariesl(itiag
SRZ);

» the '‘Reinsurance Business Unitare to operations of the SRZ Group as operateggrents of
the Swiss Re Group, rather than operations detednim a legal entity basis; and

e ‘“you,” a “Loan Noteholder’ and “Loan Noteholders are to a purchaser or purchasers of Loan
Notes, as the case may be.

The following chart depicts the simplified struauwf the Swiss Re Group, comprised of three
business units, one of which is the SRZ Group,pida@nt company of which is the Issuer.

Swiss Reinsurance

Company Ltd
(Reinsurance)

The Loan Notes are being issued by SRZ. Neithdr R any other person is providing any
guarantee in respect of the Loan Notes. Loan Nddeh® will not have any recourse against SRL opitser
subsidiaries.
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Financial and Other Information Included or Incorporated by Reference
in this Information Memorandum

The following financial statements and auditor'pags referenced below are incorporated by
reference into this Information Memorandum and arailable on the website of the Swiss Re Group,
www.swissre.com/investors/financial_information:

« the audited consolidated financial statementh®fSRZ Group as of and for the years ended
December 31, 2013 and 2014, which were prepareddordance with U.S. GAAP and which
were audited by the SRZ Group’s independent awglitond including the auditor’s report on the
audited consolidated financial statements of th& &Roup for the year ended December 31,
2014 (the 2014 Financial Statementy;

» the audited consolidated financial statementhefSRZ Group as of and for the years ended
December 31, 2012 and 2013, which were prepareagtdéordance with U.S. GAAP and which
were audited by the SRZ Group’s independent awglitand including the auditor’s report on the
audited consolidated financial statements of th& &Roup for the year ended December 31,
2013 (the 2013 Financial Statementy;

» the audited statutory accounts of SRZ as of andhfe years ended December 31, 2013 and
2014, which were prepared in accordance with tiq@irements of Swiss law and SRZ'’s articles
of association (SRZ's Articles of Associatiori), and including the auditor’s report on the
audited statutory accounts of SRZ for the year éridecember 31, 2014 (th@014 Statutory
Accounts’); and

» the audited statutory accounts of SRZ as of andhfe years ended December 31, 2012 and
2013, which were prepared in accordance with th@irements of Swiss law and SRZ'’s Articles
of Association, and including the auditor’'s repont the audited statutory accounts of SRZ for
the year ended December 31, 2013 (@13 Statutory Accounts).

No other information contained on the Swiss Re @ragb site, or on any other web site, is
incorporated herein by reference.

On March 25, 2013, SRZ transferred the shares adsSRe Principal Investments Company Ltd (the
holding company for the Swiss Re Group’s directipgrations in companies and investments in certain
private equity funds (collectivelyPrincipal Investments’)) through a dividend-in-kind to SRL. Following
the transfer, Principal Investments ceased to bebaidiary of SRZ. Principal Investments insteadabee a
subsidiary of SRL. Risks and benefits related te #mtity passed to SRL as of January 1, 2013.
Consequently, the 2014 Financial Statements an® E@iancial Statements were prepared as if Prihcipa
Investments had been transferred to SRL as of dariy£013.

During 2014, certain intra-group cost rechargesveen Property & Casualty and Life & Health
were revised, and the corresponding comparatieitems for the year ended December 31, 2013 were
restated in our2014 Financial Statements, but aopfior years. The historical figures for the SRroup
included in this Information Memorandum have noe¢reestated; however, the corresponding figures are
reflected in the 2014 Financial Statements incafeat by reference herein.

We use non-GAAP financial measures in our extefinahcial reporting. These measures are not
prepared in accordance with U.S. GAAP or any ottmenprehensive set of accounting rules or princjples
and should not be viewed as a substitute for meaguepared in accordance with U.S. GAAP. Moreover,
these may be different from or otherwise inconsistith non-GAAP financial measures used by other
companies. These measures have inherent limitattwasnot required to be uniformly applied and roe
audited.

References in this Information Memorandum to “WSBllars,” “USD” and “$” are to the lawful
currency of the United States, references to “Swescs” and “CHF” are to the lawful currency of
Switzerland, references to “AUD” are to the lawéuirrency of Australia and references to “€,” “eusnid
“euros” are to the single currency of the partitipgr member states in the Third Stage of European
Economic and Monetary Union (EMU) pursuant to threaly Establishing the European Community, as



amended from time to time. For your conveniencdgss otherwise indicated, this Information Memadiam
contains translations of U.S. dollar amounts inioos at a rate of $1.2098 = €1.00, the Bloomberig Ra
December 31, 2014 and at a rate of $1.3743 = €th@0Bloomberg Rate on December 31, 2013. On March
17, the Bloomberg Rate was $1.0597= €1.00. SRZ dotsise these rates in the preparation of its
consolidated financial statements. You should moistrue these translations as representationghthat
amounts referred to actually represent translateduats or that you could convert these amountsemo at
the rate indicated.

Sources of Information

Except where we otherwise attribute market or ntaskare data to another source, all market and
market share data included in this Information Meandum are our own estimates. These estimatesaseslb
upon our experience in the (re)insurance industy @ur familiarity with the global (re)insurance mxet.

The information provided under “Risk Factors — Riskelating to our Reinsurance Operations —
Catastrophic events expose us to the risk of urdegddarge losses” is derived from Swiss Re’s Sigma
reports, which in turn include information fromriparty sources. Information that has been saufican
third parties has been accurately reproduced anthraas we are aware and are able to ascertan fro
information published by such third parties, notgatave been omitted that would render the reprediuc
information inaccurate or misleading.

Cautionary Note on Forward-Looking Statements

Certain statements contained in this Informatiormdeandum are forward-looking. These statements
provide current expectations of future events basedertain assumptions and include any staterhait t
does not directly relate to a historical fact orrent fact. Forward-looking statements typicallg &tentified
by words or phrases such as “anticipate,” “assurfeelieve,” “continue,” “estimate,” “expect,” “fosee,”
“intend,” “may increase” and “may fluctuate” andndliar expressions or by future or conditional vesosh
as “will,” “should,” “would” and “could.” These faward-looking statements involve known and unknown
risks, uncertainties and other factors that maeawr actual results of operations, financial ddorg
solvency ratios, liquidity position or prospectsh® materially different from any future resultsagferations,
financial condition, solvency ratios, liquidity pten or prospects expressed or implied by suctestants.
Any forward-looking statements are qualified inithentirety by reference to the factors discussedughout
this Information Memorandum. Among the key facttivat have a direct bearing on our results of djmrs,
financial condition, solvency ratios, liquidity pban or prospects are:

” o " ou

» instability affecting the global financial systeand developments related thereto;
» deterioration in global economic conditions;

« our ability to maintain sufficient liquidity analccess to capital markets, including sufficient
liquidity to cover potential recapture of reinsutaragreements, early calls of debt or debt-like
arrangements and collateral calls due to actugleoceived deterioration of our financial
strength or otherwise;

» the effect of market conditions, including thelgsl equity and credit markets, and the level and
volatility of equity prices, interest rates, credfireads, currency values and other market indices,
on our investment assets;

» changes in our investment result as a resulhahges in our investment policy or the changed
composition of our investment assets, and the inpfathe timing of any such changes relative
to changes in market conditions;

* uncertainties in valuing credit default swaps atfier credit-related instruments;

» possible inability to realize amounts on saleseaxurities on our balance sheet equivalent to
their mark-to-market values recorded for accounpngposes;

» the outcome of tax audits, the ability to realiar loss carryforwards and the ability to realize
deferred tax assets (including by reason of the ahigarnings in a jurisdiction or deemed
change of control), which could negatively impagufe earnings;



» the possibility that our hedging arrangements matybe effective;

» the lowering or loss of one of the financial stgth or other ratings of one or more Swiss Re
companies, and developments adversely affectingsSRe’s ability to achieve improved ratings;

» the cyclicality of the reinsurance industry;
* uncertainties in estimating reserves;

e uncertainties in estimating future claims for gmses of financial reporting, particularly with
respect to large natural catastrophes, as signifigacertainties may be involved in estimating
losses from such events and preliminary estimatgs lm subject to change as new information
becomes available;

» the frequency, severity and development of irdwlaim events;
* acts of terrorism and acts of war;

» mortality, morbidity and longevity experience;

e policy renewal and lapse rates;

» extraordinary events affecting our clients angeotcounterparties, such as bankruptcies,
liquidations and other credit-related events;

e current, pending and future legislation and rajoih affecting us or our ceding companies, and
interpretations of legislation or regulations bgukators;

» legal actions or regulatory investigations ori@aw, including those in respect of industry
requirements or business conduct rules of genegicability;

e changes in accounting standards;

» significant investments, acquisitions or disgoss, and any delays, unexpected costs or other
issues experienced in connection with any sucts#eions;

» changing levels of competition; and

» operational factors, including the efficacy afkrimanagement and other internal procedures in
managing the foregoing risks.

See “Risk Factors” for additional details.

These factors are not exhaustive. Because thesedamuld cause actual results or outcomes to
differ materially from those expressed in any famvBboking statements made by or on our behalf, you
should not place undue reliance on any of theseaial-looking statements. Further, any forward-logki
statement speaks only as of the date of this Irdtion Memorandum. Except as may be required by
applicable law, stock exchange rules or regulatiares expressly disclaim any obligation or underigkio
release publicly any updates or revisions to amydod-looking statement contained herein to refeagt
change in our expectations with regard theretongrcnange in events, conditions or circumstancew/ttoh
any such statement is based. New factors emergetfnoe to time, and it is not possible to predidtia
will arise. In addition, we cannot assess the ¢fiéeach factor on our business or the extenthizhvany
factor, or combination of factors, may cause actaallts to differ materially from those describedany
forward-looking statement.



Summary

This summary highlights selected information frdms information Memorandum. It is not
complete and does not contain all of the informatibat you should consider before investing in lthan
Notes. This summary should be read in conjunctitih, and is qualified in its entirety by, the matetailed
information included or incorporated by referencethis Information Memorandum, including the
consolidated financial statements and the relatetes incorporated by reference herein. You shoedd
carefully the entire Information Memorandum to ursti@nd our business, the nature and terms of themLo
Notes and the other considerations that are impurta your decision to invest in the Loan Notes|uding
the risks discussed under “Risk Factors.” In addlitj certain statements include forward looking
information that involves risks and uncertaintieSee “Cautionary Note on Forward-Looking Stateménts

Overview of the SRZ Group

We are a leading and diversified global reinsuaed are part of the Swiss Re Group. We operate
through offices in more than 20 countries, prowdexpertise and services to clients throughoutatbed.
We have been engaged in the reinsurance busimess @ir foundation in Zurich, Switzerland in 188%e
offer a comprehensive range of reinsurance andanse-based solutions to manage risk and capital aw
focused on accessing, transforming and transfermnsigrable risks. Our traditional reinsurance pridand
related services for property and casualty, togethith our life and health business, are compleeity
insurance-based capital markets solutions and sopgitary services for comprehensive risk management

At and for the year ended December 31, 2014, werteg:

» premiums earned of $27.0 bhillion;

+ total assets of $146.3 billion;

» shareholder’s equity of $22.8 billion; and
» total investments of $93.4 billion.

Of our premiums earned in 2014, $15.6 billion, 884 represented Property & Casualty
Reinsurance premiums earned, $11.2 billion, or 4resented Life & Health reinsurance premiumsezar
and $182 million, or 1%, represented other premiearsied.

SRZ is currently rated “AA-" (stable outlook) by £&“Aa3” (stable outlook) by Moody’s and “A+"
(stable outlook) by A.M. Best, which are generalbnsidered to be significant rating agencies wétspect to
the evaluation of insurance and reinsurance corepani

Recent Developments

During the third quarter of 2014, we transferred #ihares of Swiss Re Corporate Solutions Brasil
Seguros SA to Swiss Re Corporate Solutions Ltacéffe for accounting purposes as of January 14201
The operations of this entity had been reportedaas of the Corporate Solutions Business Unit, thatlegal
entity had remained a subsidiary of ours due taleggry restrictions tied to the date of the iligaquisition
of the subsidiary.

On October 21, 2014, Swiss Re Admin Re® announicedsale of Aurora National Life Assurance
Company (Aurora™). While the operations of this entity were regattas part of the Admin Re® Business
Unit for purposes of reporting at the Swiss Re @rtayel, the legal entity had been a subsidiarys.ourhe
sale, which involves the sale of in-force policaasl policyholder liabilities, is expected to clahging the
first quarter of 2015. The preliminary purchase@has been set at $183 million, subject to fazdion at
closing. An after-tax net loss of $203 millionggpected on the disposition, which was recordeduin
consolidated financial statements for the fourtarter of 2014.

We reported annual net income attributable to @amroon shareholder of $2.9 billion in 2014,
compared to $3.4 billion in 2013. This decrease attributable to a $462 million net loss attribuéato our
common shareholder for the Life & Health Reinsueaeegment (compared to net income of $420 millan f
2013) and a $206 million net loss attributable to common shareholder for the Other segment (cosopbr




a net loss of $245 million for 2013). These fastaere partially offset by an increase in net ineom
attributable to our common shareholder for the Briyp& Casualty Reinsurance segment from $3.2dwilin
2013 to $3.6 billion in 2014.

The decrease in net income attributable to our comshareholder for the Life & Health
Reinsurance segment was principally due to a sefigseviously announced management actions taken t
address the problematic pre-2004 U.S. individdal business written on a yearly renewable terthe(pre-
2004 U.S.YRT"), as well as the impact of realized losses fréwe tinwinding of an asset funding structure
supporting a longevity transaction (thasset Funding Unwind) and non-economic losses on interest rate
hedges in the first half of 2014. Excluding the agement actions and the Asset Funding Unwind, net
income attributable to our common shareholder lier ltife & Health Reinsurance segment would havenbee
$358 million. See “—Our results— Life & Health Reimance — Net income attributable to our common
shareholder” for further details).

The decrease in net income attributable to our comahareholder for the Other segment was
principally due to a net loss of $203 million oretbale of Aurora, as part of the strategy of thenidRe®
Business Unit to further exit the U.S. market. lEging the net loss from the sale of Aurora, nebime
attributable to our common shareholder for the ©Offsgment would have been $237 million.

Our results
The following table sets forth details of key itefos 2014 and 2013, for the Property & Casualty
Reinsurance segment and the Life & Health Reinseraegment, which are the principal operating setgne

of the SRZ Group, based on our 2014 Financial Siarés,

Year ended December 31,

Change
2013 2014 in %
(USD in millions, except
ratios)
Property & Casualty Reinsurance
Premiums earned 14,542 15,598 7.3
Total revenues 15,885 17,442 9.8
Claims and claim adjustment expenses (7,884) (8,493) 7.7
Total expenses (12,393) (13,305) 7.4
Net income attributable to common shareholder 3,228 3,564 10.4
Combined ratio in % 83.8 83.7
Return on equity in % 26.0 26.7
Life & Health Reinsurance
Premiums earned and fee income from policyholders 10,023 11,265 12.4
Total revenues 11,983 12,629 54
Life and health benefits (8,075) (9,194) 13.9
Total expenses (11,480) (13,105) 14.2
Net income attributable to common shareholder 420 (462)
Operating marginunaudited 5.8 2.6
Return on equity in % 6.4 (7.9)

(1) Return on equity is calculated by dividing netdme attributable to our common shareholder byameecommon shareholder’s
equity.
(2) Operating margin is calculated as operating imealivided by total operating revenues.

Property & Casualty Reinsurance

Premiums earned.Premiums earned in the Property & Casualty Reimagraegment increased by
$1.1 billion, or 7.3%, from $14.5 billion in 2018 $15.6 billion in 2014. This increase was primadiyp
driven by the expiry of a major quota share retssmmn agreement with Berkshire Hathaway In8efkshire
Hathaway”) (the “Quota Shar€) at the end of 2012 and growth in Asia stemmiranf large quota share




treaties written at the end of 2013, as well agddrespoke transactions in the Americas, which rtiaae
offset the non-renewal of a large European traisact

Net income attributable to our common shareholdeNet income attributable to our common
shareholder for the Property & Casualty Reinsuragmment increased by $0.4 billion, or 10.4%, fi$8@
billion in 2013 to $3.6 billion in 2014. This ireaise was due to a good underwriting result, supgdry
benign natural catastrophe experience and bettarmaale loss experience, as well as prior-year essrve
releases. The 2014 result also benefited fromelease of a premium tax provision in Asia.

Combined ratio. The combined ratio for the Property & Casualty Remance segment slightly
improved to 83.7% in 2014 from 83.8% in 2013. Bp#riods benefited from good underwriting, favoeabl
loss experience (the impact from natural catasespin the 2014 combined ratio was 6.5% below the
expected level of 9.3%; 2.9% below the expectedlle? 10.1% in 2013) and favorable prior-year reser
development (the favorable development of priolidertt years improved the 2014 combined ratio by@.9
compared to 7.4% in 2013).

Return on equity. The return on equity for the Property & CasualtyrRerance segment increased
to 26.7% in 2014, compared to 26.0% in 2013. Thisdase was principally due to higher earningsOib42
which was partially offset by the increase in comnsbiareholder’s equity for the business segmefti 89
billion in 2014, from $12.8 billion in 2013, mainfue to unrealized gains.

Life & Health Reinsurance

Premiums earned and fee income?remiums earned and fee income from policyholdethé Life
& Health Reinsurance segment increased by $1.®milbr 12.4%, from $10.0 billion in 2013 to $11.3
billion in 2014. The increase was driven by volugrewth and new business in Asia, longevity tratieas
in the United Kingdom and regular rate increasethénU.S. YRT business.

Net income attributable to our common shareholdeNet income attributable to our common
shareholder for the Life & Health Reinsurance segndecreased from net income of $420 million in 204
a net loss of $462 million in 2014. The decreass wrincipally due to a series of previously anmech
management actions (see “Our Business — Busines®e®t") taken to address the pre-2004 U.S. YRT
business, which led to a pre-tax charge of $628amibeing recognized in 2014. In addition, netdme in
2014 was adversely impacted by the Asset Fundingihéh(that resulted in a pre-tax charge of $344iom)
and non-economic losses on interest rate hedge ifirst half of 2014. Excluding the managemeritons
and the Asset Funding Unwind, net income attribletad our common shareholder for the Life & Health
Reinsurance segment would have been $358 million.

Operating margin.The operating margin decreased to 2.6% in 2014 peoed to 5.8% in 2013,
principally due to the impact of the $623 millioregax charge attributable to management actidkento
address the pre-2004 U.S. YRT business. Excluttiagmpact of these management actions, the opgrati
margin in 2014 would have been 7.4%.

Return on equity. The return on equity for the Life & Health Reinance segment decreased to a
negative return on equity of 7.9% in 2014, compdred positive return on equity of 6.4% in 2013isTh
decrease was principally due to the impact of tleasures taken to address and resolve the perfoemanc
issues related to the pre-2004 U.S. YRT businessyedl as the Asset Funding Unwind.

See also “General Information — Information on Bess Outlook for the SRZ Group.”




Terms of the Loan Notes

Terms defined in the Conditions and used in thismeary but not defined in this summary have the
meanings set forth in the Conditions. This sumnséwguld be read together with the full Conditioes s
forth in “Terms and Conditions of the Loan Notes.”

Issuer

Swiss Reinsurance Company Ltd.

Loan Notes

Status of the Loan Notes

€750,000,000 Perpetual Subordinated Fixed-to-Figa#ate
Callable Loan Notes.

The Issuer’s obligations under the Loan Notes ¢mistunsecured

and subordinated obligations ranking junior to bsier's
obligations under the Senior Securitipayi passuamong
themselves and with the Issuer’s obligations urtderParity
Securities, and senior to the Issuer’s obligatioander the Junior
Securities.

In the event of the liquidation, dissolution, ingmhcy, composition
or other similar proceeding for the avoidance abiaency of, or
against, the Issuer, the claims of the Loan Not#drslin respect of
the Loan Notes will be subordinated to the clairhalbholders of
Senior Securities, so that in any such event nouatscshall be
payable in respect of the Loan Notes until thene$aof all holders
of Senior Securities shall have first been satisiiefull.

Where:

“Junior Securities’ means all classes of share capital of the Issuer

“Parity Securities’ means any securities or other relevant
obligations, ranking or expressed to rgd«i passuwith the Loan
Notes, including a guarantee or support (or anylaijragreement
issued or entered into by the Issuer which rankis expressed to
rank pari passuwith the Loan Notes and including, for so long as
they are outstanding, the obligations under themiibated
guarantee issued by SRZ in relation to the 6.854%pgiual
subordinated step-up preferred securities issuefiviigs Re Capital
| LP, and under the 5.252% perpetual subordinateghgp loan
notes issued by SRZ, the 7.635% perpetual subdediretep-up
preferred securities issued by SRZ, the AUD 450000 floating
rate perpetual subordinated step-up loan notesdsby SRZ, the
6.3024% perpetual subordinated step-up loan neteeil by SRZ,
the 7.25% perpetual subordinated notes with stetkesment issued
by SRZ and the 8.25% perpetual subordinated capg&iuments
with stock settlement issued by SRZ.

“Senior Securitie§ means

0] any securities or other relevant obligationsgept those
ranking or expressed to rank junior topari passuwith
the Loan Notes, including a guarantee or supperafy
similar) agreement issued or entered into by teads
which ranks or is expressed to rank junior tqari passu
with the Loan Notes; and




Form of the Loan Notes

Aggregate Principal Amount of the
Loan Notes and Denomination

(i) for the avoidance of doubt but without limitafi,
obligations in respect of policies of insurance or
reinsurance, trade accounts payable, any lialfdity
income, franchise, real estate or other taxes aweamving
to unsubordinated creditors and/or dated suborelihat
creditors and existing undated subordinated cregjito
except those ranking or expressed to rank juniarfoari
passuwith the Loan Notes.

rrrrr The-Loan-Notes-initially- will-be represented byiagge definitive

certificate in registered form.

€750,000,000consisting of Loan Notes in_minimum denominations

of €100,000 and integral multiples of €1,000 inessthereof.

Issue Price 99.909%.

Issue Date April 2, 2015 (the Issue Daté).

Maturity Perpetual, but redeemable at the Issuer’s opt®seaout below.
Issuer Call

The Issuer may redeem the Loan Notes, in wholenbuin part, at

their principal amount, together with any accrued anpaid
interest, if any, and any outstanding Deferredrbge(as defined in
the Conditions) as of the date on which the LoateBl@re
redeemed (but excluding such date), on Septemi2p2b (the
“First Optional Redemption Dat€’) and on each subsequent
Floating Interest Payment Date thereafter (eactiCptional
Redemption Daté).

In any case, the Issuer may redeem the Loan Naotgsifano
Solvency Event (as defined below) has occurredighabntinuing
(as evidenced by the absence of any public statebyethe Issuer
that the Solvency Event has been cured) and sutmjebe
redemption/purchase limitations described below.

“Floating Interest Payment Date$ meanMarch 1andSeptember 1
in each year commencing on March 1, 2026, subgeeidfustments
as described in Condition 3.2(b).

Subject to the redemption/purchase limitations dieed below and

Early Redemption Events

to certain other conditions being met, the Issuay miso redeem
the Loan Notes, in whole but not in part, upon dlceurrence of a
Par Redemption Event.

A “Par Redemption Event means a redemption by the Issuer of
the Loan Notes at their principal amount togethih wany accrued
and unpaid interest, if any, and any outstandinfeided Interest as
of the date on which the Loan Notes are redeemetdecluding
such date) at any time after the issue of the Lidates, following a
Recalculation of Interest Event or a Special TaerEuhat is
continuing, an Accounting Event, a Ratings MethodyglEvent or a
Regulatory Event.




Where:

“Accounting Event’ means that an opinion of a recognized
accounting firm has been delivered to the Issuating that the
Loan Notes must not or must no longer be recorded Eability on
the Issuer’s consolidated balance sheet preparadcordance with
the accounting standards applied to such publiseedolidated
accounts at the relevant dates and for the relgsambds and this
cannot be avoided by the Issuer taking such reas®maeasures as
the Issuer (acting in good faith) deems appropriate

“Special Tax Event means that an opinion of a recognized
independent tax counsel has been delivered tostheet stating that,
due to a change in law, ruling or interpretatidrg tssuer is, or
there is more than an insubstantial risk that gsaiér will be, no
longer able to obtain a tax deduction for the pegsoof Swiss
corporation tax for any payment of interest on lthan Notes and
this cannot be avoided by the Issuer taking suabarable
measures as it (acting in good faith) deems apjaiapr

“Ratings Methodology Event means a change by a nationally
recognized statistical rating organization to igiigy credit criteria,
or the interpretation or application thereof, fecuarities such as the
Loan Notes, which change results in a lower eqeigdit being
given to the Loan Notes as of the date of such gidhan the
equity credit assigned to the Loan Notes at or radathe Issue
Date.

“Recalculation of Interest Event means that an opinion of a
recognized independent tax counsel has been dativterthe Issuer
confirming (i) the occurrence of a Recalculationimtierest (as
defined in the Conditions) or (ii) that the Issi®required pursuant
to the Conditions to pay Additional Amounts (asiked in the
Conditions) in respect of the Loan Notes and thisnot be avoided
by the Issuer taking such reasonable measuresdsaier (acting
in good faith) deems appropriate.

“Regulatory Event’ means the occurrence of any of the following
events, which occurrence cannot be avoided bydbeel taking
such reasonable measures as it (acting in godd) @éems
appropriate:

(a) prior to the implementation of Future Regulasion

0] FINMA notifies the Issuer or otherwise stateatth
the Loan Notes are not, or will no longer be,
eligible to qualify as upper additional capital
(“oberes erganzendes Kapifjapursuant to art. 49
in connection with art. 39 SPICO, for group or
solo solvency purposes (unless this is due to the
Loan Notes exceeding the then applicable
guantitative limits on such capital issuance), or

(i) FINMA issues further guidance under art. 39
SPICO in relation to qualifying instruments for
group or solo solvency purposes (by way of law,




(b) on or after the implementation of Future Redale,

(i)

(ii)

Any reference in this definition to a statutory yigion shall include
any amendments to such provision from time to tand any
successor provision.

Where:

“Future Regulations’ means solvency margins, regulatory capital
or capital adequacy regulations, as the same mantitmeluced in
Switzerland from time to time, that are applicatdehe Issuer and
which set out the requirements for financial instemts to satisfy in
order to qualify for eligible inclusion in the deffion of Tier 1
Capital or Tier 2 Capital.

“Tier 1 Capital” means all items classified as tier one capital

ordinance, regulation or a published interpretation
thereof) and following which, notifies the Issuer o
otherwise states that the Loan Notes are not, or
will not, be eligible to qualify as upper additidna
capital pursuant to Art. 49 in connection with Art.
39 SPICO, for group or solo solvency purposes,
including under any applicable transitional or
grandfathering provisions of the SPICO (unless
this is due to the Loan Notes exceeding the then
applicable quantitative limits on such capital
issuance); or

FINMA notifies the Issuer or otherwise stateatth
(x) the Loan Notes do not, or will not, fulfil the
requirements of at least Tier 2 Capital, or
equivalent thereof, for group or solo solvency
purposes and (y) 100% of the principal amount of
the Loan Notes is not, or will not be, counted as
at least Tier 2 capital or equivalent thereof, for
group or solo solvency purposes, under any
applicable transitional or grandfathering provision
of such Future Regulations, or

FINMA affords the Loan Notes recognition as at
least Tier 2 Capital, or equivalent thereof, for
group or solo solvency purposes, and at a
subsequent time FINMA issues further guidance in
relation to qualifying instruments for group or ol
solvency purposes (by way of law, ordinance,
regulation or a published interpretation thereof),
and following which, notifies the Issuer or
otherwise states that (x) the Loan Notes no longer
or will no longer, fulfil the requirements of atalet
Tier 2 Capital, or equivalent thereof, for group or
solo solvency purposes and (y) 100% of the
principal amount of the Loan Notes is not, or will
not be, counted as at least Tier 2 capital or
equivalent thereof, for group or solo solvency
purposes, under any applicable transitional or
grandfathering provisions of such Future
Regulations.




Purchase of Loan Notes

Substitution

(“Kernkapital') of the Issuer, as defined in the rules and ratuhs
of FINMA.

“Tier 2 Capital” means all items classified as tier two capital
(“Ergéanzendes Kapitgl of the Issuer, as defined in the rules and
regulations of FINMA at the time of issuance, coisipg upper
additional capital (6beres erganzendes Kapifabnd lower
additional capital (interes erganzendes Kapifal

“SPICO” means the Ordinance on the Supervision of Private
Insurance Companie¥é€rordnung Uber die Beaufsichtigung von
privaten Versicherungsunternehmen — A\@D November 9, 2005,
as amended.

The Issuer or its affiliates may at any time (subje the
redemption/purchase limitations described belownddSolvency
Event having occurred which is continuing at theetiof purchase
(as evidenced by the absence of any public statebyethe Issuer
that the Solvency Event has been cured) and to ateryd
provisions of law), purchase any Loan Notes indpen market or
otherwise and at any price. Such acquired Loan Notay be
cancelled (by surrendering the Loan Notes to ther®)g held or
resold. All Loan Notes so cancelled cannot be veidor resold.

Any redemption or purchase of the Loan Notes igesl{i) to
FINMA having given such consent, approval or nofeotion (if
any) as is required under the relevant rules agdlagons of
FINMA (“Consent) to the redemption or purchase; and (ii) in the
case of a redemption or purchase that is withia figars of the
Issue Date, to such redemption or purchase bejnfufded out of
the proceeds of a new issuance of capital of &t lde same
quality as the Loan Notes and (b) otherwise peeahitinder the
then applicable rules. If, on or after implemeiotatof the Future
Regulations (on the basis that the Loan Notesrdemded to
qualify as Tier 2 Capital under Future Regulatianthout the
operation of any grandfathering provisions), suatuFe Regulations
do not require a redemption or purchase that ikimviive years of
the Issue Date to be funded out of the proceedsradw issuance
of capital of at least the same quality as the LNates, such
redemption or purchase will not be required to ddunded, but
nonetheless will be subject to the then applicables.

The Issuer _(or any previous_substitute of the Issmeler Condition

9) may, without the consent of the Loan Noteholdarsl provided
that no Accounting Event, Special Tax Event, Radatton of
Interest Event, Ratings Methodology Event or RetpujaEvent
would be triggered by such substitution, be sulostit in respect of
all rights and obligations arising under or in cection with the
Loan Notes by a Parent or any company all of wiebsees
carrying voting rights are directly or indirectheld by the Issuer
(the “‘New Issuer’), providedthat:

(0 SRZ has issued its irrevocable and unconditional
subordinated guarantee as per article 111 of tHesSw
Federal Code of Obligations in respect of the @lans of
the New Issuer under the Loan Notes which guarastia#
rank, on a winding up of SRZ, pari passu with the
obligations of SRZ under the Loan Notes prior te th




Interest

substitution of SRZ; and

(i) if the New Issuer is a company resident for faxposes in
a New Residence, certain other requirements stt for
the Conditions are also met.

Where:

“New Residencémeans a jurisdiction other than Switzerland
where a company is resident for tax purposes.

In addition, any substitution is subject to (ajafuired, the Issuer
giving prior written notice to, and receiving nojettion from,
FINMA,; (b) the Issuer having confirmed with theeehnt rating
agencies that the proposed substitution will nge gise to a
negative change in any published rating of the LNates in effect
at such time; and (c) certification being providgdtwo duly
authorized officers of the Issuer stating thatfidregoing conditions
precedent, among others, have been complied with.

In the event of a substitution, any reference & @onditions (other
than Conditions 3 and 4, in each case with resjoeat Solvency
Event) to the Issuer shall be a reference to the suer and if the
New Issuer is resident for tax purposes in a Newideace, any
reference to Switzerland shall be a reference éoNbw Residence.

Subject to the interest deferral provisions desctibelow, the Loan

Notes will bear interest at:

0] a fixed rate of 2.60% per annum from (and inahggl the
Issue Date until (but excluding) the First Optional
Redemption Date; and

(i) for each Floating Rate Interest Period, a flogtrate
consisting (i) of the Screen Rate plus the Margin(id) if
the Screen Rate is unavailable, and at least tvtheof
Reference Banks provide such rates, of the arilbmegan
(rounded if necessary to the fifth decimal placghw
0.000005 being rounded upwards) as establishetieby t
Agent Bank (as defined in the Conditions) of suates,
plus the Margin or, (iii) if fewer than two of theeference
Banks provide such rates, as otherwise providednfor
Condition 3.2.

Where:

“Floating Interest Period’ means each period from (and including)
the First Optional Redemption Date to (but exclgjlithe first
Floating Interest Payment Date and each succepsived from

(and including) a Floating Interest Payment Datébiat excluding)
the next succeeding Floating Interest Payment Date.

“Margin” means 3.05% per annum.

“Reference Banks means the principal Euro-zone office of each of
four major banks engaged in the Euro-zone interlraakket
selected by the Agent Bank, provided that, onceefei@nce Bank




Recalculation of Interest

has been selected by the Agent Bank, that Referdank shall not
be changed unless and until it ceases to be capélbleting as
such.

“Screen Raté means the rate for six month deposits in euroctvhi
appears on Reuters EURIBOROL1 (or such replacensayg pn that
service which displays the information).

If a tax deduction or withholding (collectively,“@ax Deduction’)

Interest Payment Dates

is required by law to be made by the Issuer ineespf any
Interest Amount payable in respect of the Loan Bl@ted should
paragraph (a) of Condition 6 (or, in the event cudstitution
pursuant to Condition 9, Condition 9(d) read witbn@ition 6(a))
be unlawful for any reason, the applicable interagt in relation to
the Interest Amounts payable for the Interest Reending on the
relevant Interest Payment Date will, subject to élkeeptions in
paragraph (b) of Condition 6 (or, in the event fubstitution
pursuant to Condition 9, Condition 9(d) read witbn@ition 6(b)),
be the interest rate which would have otherwisenlgsyable for
the Interest Period ending on the relevant IntePasiment Date
divided by 1 minus the rate (as a fraction of )aich the relevant
Tax Deduction is required to be made and the Isaile(i) be
obligated to pay the relevant Interest Amount ca rislevant
Interest Payment Date at the adjusted rate in dacce with
Condition 3.4 and (ii) make the Tax Deduction oae thcalculated
Interest Amount.

Where:

“Interest Payment Daté means any Fixed Interest Payment Date
or Floating Interest Payment Date, as applicable.

“Interest Period” means each period beginning on (and including)
the Issue Date or any Interest Payment Date anithgioth (but
excluding) the next Interest Payment Date.

Subject to the interest deferral provisions desctibelow:

Interest Accrual

0] interest from (and including) the Issue Datg(ltat
excluding) the First Optional Redemption Date Wil
payable annually in arrear on September 1 in eaeh y
(each a Fixed Interest Payment Daté); and

(i) interest for each Floating Interest Period vii# payable
semi-annually in arrear on each Floating Interegtnfent
Date.

The first payment (for the short period from (andliding) the
Issue Date to (but excluding) Septembg2d15 and amounting to
€10.83 per €1,000 in principal amount of each Lblate (the
“Calculation Amount™)) will be made on September 1, 2015.

The Loan Notes will cease to bear interest fromdag on which
they become due for redemption in accordance \wghQonditions.
If the Issuer fails to redeem the Loan Notes whea ith accordance
with the Conditions, interest will continue to aser(both before
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Optional Deferral Trigger

and after judgment) on their outstanding princigalount beyond
the due date up to and including the day of thasdaedemption of
the Loan Notes. The applicable rate of interest vél (i) if such
failure to redeem the Loan Notes occurs beforeFirg Optional
Redemption Date, a fixed rate of 2.60% per annuntii)oif such
failure to redeem the Loan Notes occurs after thgt Pptional
Redemption Date, the rate of interest that wadfecefor the last
preceding Floating Interest Period, or, in the aafsthe first
Floating Interest Period, the rate of interestfieat for such first
Floating Interest Period.

Save to the extent that a Required Deferral Evantdtcurred, the

Issuer may, with respect to any Interest Paymemé,Ddect in its
sole discretion to defer all or a portion of the/pants of interest
which accrued during the Interest Period to (buflweding) such
Interest Payment Date (such deferred interest itotisg

“Optionally Deferred Interest”) if during the six months preceding
the Reference Date:

0] no dividend, other distribution or payment waeckhred or
made in respect of (A) any class of share capitth®
Issuer or of a Parent or (B) any Junior Securitiesept
where such payment was required under the terrtisosé
Junior Securities);

(i) no repurchase or acquisition of any class arehcapital of
the Issuer or of a Parent (except where such rbpsecor
acquisition was made in respect of any share-based
compensation plan or where such repurchase or stiqai
was made by any member of the Issuer Group or Paren
Group on the open market in the ordinary coursisof
routine capital management) or any Junior Secaritias
made by any member of the Issuer Group or a Parent
Group, either directly or indirectly; and

(iii) provided that at the relevant time the existerof this

condition on optional deferral of interest does catise the
Loan Notes to become Non-Compliant Securities: r{é\)
dividend, other distribution or payment was dedaoe
made in respect of any Parity Securities (excemra/isuch
payment was required under the terms of thoseyParit
Securities) and (B) no repurchase or acquisitioaryf
Parity Securities was made by any member of theetss
Group or a Parent Group, either directly or indisec

Where:
“Issuer Group” means the Issuer and its consolidated subsidiarie

“Non-Compliant Securities means securities which, after the
implementation of any Future Regulations, wouldlarger be
eligible for regulatory capital treatment as atste@ier 2 Capital.

“Parent” means an entity, if any, that at the Referencée§a)
holds directly or indirectly at least a majority thie ordinary shares
of the Issuer and (b) has ordinary shares listedromternationally
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Required Deferral Event

recognised stock exchange.

“Parent Group” means a Parent and its consolidated subsidiaries.

“Reference Daté means the 10th Business Day preceding the
relevant Interest Payment Date or redemption det¢he case may
be.

The Issuer will be required to defer payment ofafiy Interest

Amount or Solvency Shortfall, as applicable, if,respect of an
Interest Payment Date, a Solvency Event has oatamd is
continuing (as evidenced by the absence of anyigpstdtement by
the Issuer that the Solvency Event has been caredpuld occur
as a result of such payment unless FINMA authottisegelevant
payment notwithstanding the occurrence and/or noation of a
Solvency Event or that a Solvency Event would oazua result of
such payment; or (ii) any Interest Amount or SotweShortfall, as
applicable, or other amount notified to the Issa@d/or the Parent,
where FINMA has required such deferral (collectv@) and (ii)
are each referred to herein asRetjuired Deferral Event’).

For the avoidance of doubt, if on an Interest Paynimate a
Solvency Event (i) has occurred and is continuag €videnced by
the absence of any public statement by the Istizrtihe Solvency
Event has been cured) or (ii) would occur as alrefipayment of
the relevant Interest Amount, the Issuer will bguieed, save as
stated above, to defer payment of that Interest rhgrovided
that in the case of (i), the Issuer will only equired to defer the
Solvency Shortfall.

“Solvency Event
A Solvency Event shall have occurred if:

0] the Issuer does not have appropriate funds t@rcits
Required Solvency Margin, or the amount of suchdfun
would, as a result of a full or partial interesypent or
redemption payment, respectively, that would otliesvibe
due on an Interest Payment Date or date of redempti
respectively, be or become less than its RequimddeScy
Margin, all as shown in the most recent FINMA
Submission; or

(i) the Issuer is unable to pay its debts owedtdcSenior
Creditors as they fall due; or

(iii) the Issuer’s Assets do not exceed the Issuleigbilities,

as determined, for the purposes of Condition 3,ompyto the end
of the Reference Date.

Where:
“Assetd means the Issuer’s unconsolidated total assetshawn in

its latest annual audited balance sheet, but adjust all
subsequent events, as reasonably determined Hggher or, if a

12




Deferred Interest Payments

liquidation procedure has been instigated, by itdngidator.

“Interest Amount” means, with respect to any Interest Payment
Date, the amount of interest that would be payablé¢he aggregate
principal amount of Loan Notes outstanding on sintérest
Payment Date (but excluding such date).

“FINMA Submission” means the submission by the Issuer to
FINMA of a solvency report of the Issuer.

“Liabilities” means the Issuer’'s unconsolidated total liaktitias
shown in its latest annual audited balance shegtadijusted for all
subsequent events, as reasonably determined Hggher, or if a
liquidation procedure has been instigated, by itdngidator.

“Required Solvency Margirf means the required solvency margin
(or a comparable term in case of a change in agggcrules) in
accordance with the provisions of mandatorily aggilie regulatory
capital requirements (including but not limitedSwiss insurance
regulatory law (for single solvency purposes) areaerally
recognised administrative practice, if any, of FINMr otherwise,
mandatorily applicable at that time) which is usgdFINMA in
determining whether deferral of interest is reqiivmder applicable
rules.

“Senior Creditors” means creditors in respect of Senior Securities.

“Solvency Shortfall means the portion of the Interest Amount that,
if paid, would cause a Solvency Event to occur @rcbntinuing.

Any amount of deferred interest following a Reqdif@eferral

Event together with any Optionally Deferred Intérae referred to
herein as Deferred Interest’ and will not themselves bear interest.

The Issuer is entitled to pay Deferred Interestwirole or in part)
at any time on giving 10 Business Days’ noticehe Loan
Noteholders in accordance with Condition 12, whichice will
specify the amount of Deferred Interest to be paid the date
fixed for such payment (theOptional Deferred Interest Payment
Date"), provided that (A) no Solvency Event has presgigu
occurred and is continuing (as evidenced by theratss of any
public statement by the Issuer that the SolvenaggnEhas been
cured); and (B) FINMA has given its Consent. Upmch notice
being given, the amount of Deferred Interest spetitherein will
become due and payable, and the Issuer will bgedblio pay such
amount of Deferred Interest on the specified Ogatidbeferred
Interest Payment Date, provided that no SolvenanEtwas
occurred or would occur due to the payment of tieéeBed Interest
on or prior to the Optional Deferred Interest Paghigate and is
continuing (as evidenced by the absence of anyigpstdtement by
the Issuer that the Solvency Event has been cuaredhe Optional
Deferred Interest Payment Date.

Deferred Interest shall become due and payabletfmie but not in
part) on the first to occur of the following dates:

0] the next Compulsory Interest Payment Date;

(i) the calendar day which is the due date for repliion of
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Enforcement

(i)

Where:

the Loan Notes; or

the calendar day on which an order is madetfar
winding-up, dissolution or liquidation of the Issuether
than for the purposes of or pursuant to an amalgama
reorganization or restructuring while solvent, whémne
continuing entity assumes substantially all of éissets and
obligations of the Issuer).

“Compulsory Interest Payment Daté means any Interest Payment
Date on which (i) the Issuer does not elect toisarot permitted to,
defer payment of interest pursuant to Conditior{(t8.and (ii) no
Required Deferral Event has occurred or is contigui

(i)

(ii)

(i)

(iv)

If default is made in the payment of any priradipr
interest due and payable in respect of the LoardNanhd
such default continues for a period of (a) in theecof
principal, 10 days after the due date for the saand; (b)
in the case of interest, 30 days after the due fdatthe
same, each Loan Noteholder may, subject as provided
below, at its discretion and without further notigestitute
proceedings for the winding up of the Issuer int3ariand
(but not elsewhere) but may take no further aciion
respect of such default.

If, otherwise than for the purposes of a recoungion,
amalgamation, merger or other similar transactiortesms
previously approved in writing by an Extraordinary
Resolution of the Loan Noteholders, an order is enadan
effective resolution is passed for the winding dphe
Issuer in Switzerland (but not elsewhere), eachnLoa
Noteholder may, subject as provided below, at its
discretion, give notice to the Issuer that its Lddote is,
and it shall accordingly thereby forthwith become,
immediately due and repayable at its principal amoplus
accrued but unpaid interest and any Deferred Istere
outstanding but may take no further action in respé
such payment.

No remedy against the Issuer, other than &srred to in
Condition 10, shall be available to Loan Notehaddier
enforce any payment obligation in respect of tharL.o
Notes.

Without prejudice to paragraphs (i) and (ii)oake, each
Loan Noteholder may institute such proceedingsresgjahe
Issuer as it may think fit to enforce any obligatio
condition or provision binding on the Issuer unttex Loan
Notes (other than any payment obligation in respécthe
Loan Notes), provided that the Issuer shall noa as
consequence of such proceedings be obliged to pay a
sum or sums sooner than the same would otherwige ha
been payable by it pursuant to the Conditions gr an
damages.
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Governing Law/Jurisdiction

Where:

“Extraordinary Resolution” means a resolution passed at a
meeting duly convened and held in accordance \uighAgency
Agreement to be dated on or about April 2, 2015 erlagftween the
Issuer and the agents named therein (such agre@meamhended
and/or supplemented and/or restated from timente,tthe Agency
Agreement’), by a majority of at least 75% of the votes cast

The Agency Agreement and the Loan Notes (excepthir

subordination provisions, which are governed byléwves of
Switzerland) and any non-contractual obligatiorisiag out of or in
connection with the Agency Agreement and the Loatehl are
governed by, and shall be construed in accordaiitte English
law.
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Risk Factors

An investment in the Loan Notes involves risks. sfamuld carefully consider the following risk
factors and the other information in this InfornmatiMemorandum or incorporated herein by reference
before making an investment decision. Any of thle factors could impact our business, financialditon
or operating results. The market prices of the Lddtes could decline if one or more of these reshg
uncertainties develop into actual events. You moag kll or part of your investment.

This Information Memorandum contains forward-loakistatements that involve risks and
uncertainties that could cause our actual resultootcomes to differ materially from those exprésseany
such forward-looking statements, as a result of fatyor or combination of factors, including buttno
limited to the risks we face as described below elsdwhere in this Information Memorandum. For more
information about forward-looking statements seati@onary Note on Forward-Looking Statements.”

The risk factors below are categorized as follof@$:risks relating to our reinsurance operatiob; (
market risks; (c) liquidity risks; (d) counterparigks; (e) risks relating to downgrades of crediings; (f)
legal, tax and regulatory risks; (g) risks relatingthe Swiss Re Group structure; and (h) riskatireg to the
Loan Notes.

Risks Relating to our Reinsurance Operations
Our reserves may not adequately cover future claiamal benefits.

Our results depend in large part upon the extemihich actual claims experience is consistent with
the assumptions that we use in setting the prigesdr products and in establishing our reserved,vee
face risks that our reserves may prove to be in@atecto cover our actual claims and benefits egpes.

We maintain reserves in our Property & CasualtynRaiance lines to cover our estimated ultimate
liability for claims and claim adjustment expensasreported and unreported claims incurred ahefend
of each accounting period. We also maintain resefeefuture policy benefits for our Life & Health
Reinsurance lines. Reserves do not represent ant exlgulation of liability, but rather are estireatof the
expected cost of the ultimate settlement of claififese estimates are based on actuarial and istdtist
projections of facts and circumstances known avangtime and estimates of trends in claims seyeaihd
other variable factors, including new bases ofiliighand general economic conditions, and can geaover
time. The process of estimating reserves and fyiahey benefits involves a high degree of judgmand is
subject to a number of variables. These variabdeshe affected by both internal and external eyesuish as
changes in claims handling procedures, economiatiom, foreign currency movements, legal trendd an
legislative changes, among others. The impact afyned these items on ultimate costs for claimsifcdlt
to estimate.

We continually review the adequacy of the establisteserves, including emerging claims
development, and actual claims compared to thenafiggssumptions used to estimate reserves. Based o
current information available, we believe that oeserves are sufficient. However, changes in tremdsther
variable factors underlying our reserve estimatadccresult in claims in excess of reserves. Fangle, our
assumptions concerning future claims cost inflattionld prove to be too low, resulting in highericis. For
some types of claims, most significantly asbesétated, environmental pollution and health hazdaihts
and certain liability claims (namely, our long-takposures), it has been necessary, and may over ti
continue to be necessary, to revise estimated fiatefaims exposure and, therefore, the relatedrd
reserves. Consequently, actual claims, benefitsralatled expenses paid may differ from estimatéisated
in the reserves in our consolidated financial stetets. Premium levels in our Life & Health Reinswua
business are often guaranteed for the life of draoy which could be 30 years or more. If premierels
prove to be inadequate, we would make provisiortHershortfall for the remaining lifetime of thentract.
In addition, morbidity benefits are often payableiomany years and there is uncertainty involved in
estimating the number of years over which benefitsbe paid. In general, mortality and morbiditytated
products give rise to risks if mortality or morhidincreases above assumed levels, while longgvitducts
give rise to risks if mortality decreases belowuassd levels.

Additional claims may emerge, including claims iagsfrom changes in the legal and regulatory

environment, the type or magnitude of which we carfaresee. Additional claims could also arise from
changes in general economic conditions (which endhirrent environment may be more pronounced) that
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impact companies whose obligations are backed égitcinsurance or reinsurance or financial guaestén
particular, the values of the life-related benefitgler certain products and life contracts, mosably
variable annuity (VA”) business, are tied to financial market valudsege contracts have specific
guarantees. As markets fall, the value of theseagiees increases, and, while we have discontinuitithg
new VA business and have an extensive hedging anogovering our existing VA business, there is a
significant risk that market fluctuations could baa negative financial impact on our business.

There can be no assurance that going forward wenailexperience adverse development. To the
extent reserves (taking into account the adverse development reinsurance agreemefDC”) with
National Indemnity Company lational Indemnity”), a subsidiary of Berkshire Hathaway, are insiéfnt to
cover actual claims, claim adjustment expensesitoré policy benefits, we would have to add to ¢hes
reserves and incur a charge to our earnings. litiandthere may be regulatory and/or legislativeamges
that impact our required reserve levels that wenetianticipate and that may render our reservesficgnt.
These insufficiencies in reserves could have a nadtedverse effect on our financial condition aedults of
operations.

Catastrophic events expose us to the risk of unexted large losses.

A catastrophic event or multiple catastrophic esently cause unexpected large losses and could
have a material adverse effect on our financiad@am, results of operations, business and prdspec
Catastrophic events, such as hurricanes, windstdtomgls, earthquakes, acts of terrorism and ofligasters
such as explosions, industrial accidents and faed, pandemics, are inherently unpredictable imdeof both
their frequency and severity. We have generalljelietl, and continue to believe, that one or more
catastrophic events that produce significant lossestually will occur and there can be no assw@srthat
our efforts to protect ourselves against catastmlgisses, such as the diversification of busivesgen, the
use of selective underwriting practices, the usguantitative models, prudent reserving, the moimigpof
risk accumulations and risk protection arrangemenils prove to be adequate.

The increasing concentration of economic activiied people living and working in areas with
heightened exposure to natural catastrophes hakliegksn increased exposure and complexity, in thatdito
rising insured losses for catastrophes, due prafigipo weather-related catastrophes. Increasisgrance
penetration, growing technological vulnerabilitydainigher property values have further compounded ou
exposure. The potential occurrence of high sevefignts, such as the earthquake in China in 20@8, t
floods in Australia and Thailand in 2010 and 20Ekpectively, the earthquakes in New Zealand apdnla
in 2010 and 2011, respectively, Hurricane SandhénUnited States in 2012, and the German hailst@mna
Canadian floods in 2013, is an integral part of business, and providing cover for these natural
catastrophes will remain fundamental to our valt@ppsition.

The possible effects of natural catastrophes amgpoonded by the correlation between climate
change and severe storms, floods and drought dsasveldverse agricultural yields. The effects afbgl
warming and climate change cannot be predictedaaadikely to aggravate potential loss scenariisg, r
modeling and financial performance. Furthermoremaie change could lead to severe weather events
spreading to parts of the world that have not mnesly experienced extreme weather conditions.

In addition to the potential for significant lossdise to natural catastrophes, we are also sulgect t
risks relating to man-made catastrophes. Complexntgogy intersecting with increased populationsityn
infrastructure and higher rates of utilization atural resources increase the likelihood and thgnihade of
catastrophic man-made events. Man-made disastaskviimg chemical, biological or nuclear hazards in
particular bear high potential for losses. Dueht® tincertainty of the occurrence and the levebs$ lof man-
made disasters, unexpected large losses couldahenagerial adverse effect on our financial conditicesults
of operations, business and prospects.

In addition to man-made disasters caused by adcatenegligence, we continue to face risks related
to terrorist acts or other criminal acts on a digant scale (including acts intended to cause mari strain
on financial and other critical infrastructures,iefh given reliance on complex technology, the éasing
inter-connectedness of technologies symbolizedhby'internet of things” and the proliferation obal-
based technology, could be triggered by cyber thye®ur exposure to terrorism and similar actsesrifrom
all lines of business to varying degrees. Whilehage established some basic limit frameworks awed us
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guantitative modeling, there can be no assuram@sour efforts to mitigate the impact of terrorism
similar acts will be successful.

We have significant exposure to mortality and mditlirisk through our Life & Health reinsurance
business covers. Consequently, an influenza parmdenai material risk as it has the potential toastpall
markets across the world. In the past one hundeedsy there have been three influenza pandemits, wi
greatly varying mortality rates, typically amongtimore vulnerable and concentrated in the very gamd
old. The worst of these three pandemics causesstimated 20-50 million deaths in 1918-1919. Wkebe
that a pandemic, whether influenza or another tidas disease, has the potential to affect a Sogmit
percentage of the world’s population, causing & hé&yel of sickness and an increase in mortalitggaThe
outbreak of the Ebola virus raised questions abfreiiglobal community’s general preparedness toorebiho
more serious epidemics or pandemics in the future.

Rare, but potentially disastrous, risks have themqt@l to cause major systemic disruptions due to
the interconnectedness of risks in a globalizedhetty reflecting the response of markets to natural
catastrophes, terrorist attacks and the like aacctiallenges to mitigate them. The potential impddhese
global risks will be a function of the extent toialin mitigation strategies, emergency plans and &itut of
risk awareness can be implemented on a systenobalgbasis. There can be no assurance that swathgiés
can be effectively implemented.

The ultimate impact of a catastrophic event or ipldtcatastrophic events on our financial
condition, results of operations, business andpacts is difficult to predict and will be affectég a number
of factors, including: the frequency of loss evetite severity of each event; the total amounmnetiied
exposure in the area affected by each event; change value of the insured property; the effedts
inflation; and the extent of unemployment and othesnomic conditions caused by each event. Moreaver
may from time to time issue preliminary estimatéshe impact of catastrophic events that because of
uncertainties in estimating certain losses, nedoetapdated as more information becomes availaiesh
updates may be significantly higher.

The occurrence of natural and man-made catastrdpttee future could have a material adverse
effect on our financial condition, results of opgéras, business and prospects. Moreover, natutaktaphes
are often seasonal with the highest proportionnofual losses occurring on average in the thirdtquar
followed by the fourth quarter and as such quadeguarter comparisons can be volatile.

The effects of emerging claim and coverage issuasoar business are uncertain.

As industry practices and legal, judicial, sociatl ather environmental conditions change,
unexpected and unintended issues related to camisoverage may emerge. These issues may adversely
affect our business by either requiring us to exteoverage beyond our underwriting intent or byéasing
the number or size of claims. Examples of emergiagns and coverage issues include:

» adverse changes in loss trends;

» judicial expansion of policy coverage and the iotpaf new theories of liability;

» legislative or judicial action that affects policgverage or pricing;

» atrend of plaintiffs targeting property and cdgumsurers in purported class action litigation
relating to claims-handling and other practices;

» claims in respect of directors’ and officers’ coage, professional indemnity and other liability
covers;

» climate change-related litigation;

» trends to establish stricter building standardsictv could lead to higher industry losses for
earthquake cover, based on higher replacements;alue

* contingent business interruption exposure, whailere to understand an entire chain of
production could give rise to unexpected claimgafhg, for example, perils in high growth
markets where manufacturing and production faedlitare expanding;

* ‘“wider area” damage claims in the context of basminterruption, involving, for example,
damage to infrastructure surrounding insured tiesliand claims relating to constraints on the
ability to supply, or transport goods from, suchilfes;

» casualty claims in the context of property covers;

» trends toward arbitration, and away from, medigtiand
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» lack of transparency or certainty in interpretatiof applicable laws and regulations (including,
for example, contract interpretation) in new maskibiat we may enter.

The effects of these and other unforeseen emend#ign and coverage issues are extremely hard to
predict, but could increase in either or both nundred magnitude, and therefore could harm our lessin
and could have a material adverse effect on oanfiral condition and results of operations.

Cyclicality of the reinsurance industry has causeahd can be expected to continue to cause, flucied
in our results.

The supply of reinsurance is related to prevaifiniges, the level of insured losses and the lefel o
industry surplus, which may fluctuate in resporsehanges in premium rates and rates of return on
investments being earned in the reinsurance ingdusf a result, the reinsurance business has luatiyr
been cyclical, particularly the property and casualarket, which is characterized by periods oéiise
competition on price and policy terms due to exwesanderwriting capacity (as is currently the gase well
as periods when shortages of capacity permit féleraremium rates and policy terms and conditions.
Typically, no two cycles are the same.

Historically, operating results of reinsurers héluetuated significantly because of volatile and
sometimes unpredictable developments, many of whiehbeyond the direct control of reinsurers. These
developments include:

» changes in general economic conditions and thitigadlenvironment;

»  price competition;

» frequency of occurrence and/or severity of catgdtic events;

» financial markets and capital markets volatility;

» changes in underwriting capacity, including froewnproviders of underwriting capacity (so-
called alternative capital);

» increased funding costs due to market illiquidity;

» decreased demand for reinsurance products antteerincluding as a result of greater ceding
company retention levels, typically reflecting stger balance sheets); and

* lower revenues as a result of an economic downturn

We have in the past experienced, and expect tantento experience, the effects of this cyclicality
including changes in premium rates as well asiimseand conditions. Moreover, the two principajraents
of our business—Life & Health Reinsurance and Prtyp@ Casualty Reinsurance—in effect operate irirthe
own cycles. The property reinsurance market, f@ngxe, currently is viewed as being in a “soft” leyavith
pricing during recent renewal seasons experiengiegsure due to absence of significant losses emithble
capital. Life and health reinsurance is under qres from lower cession rates and the effects wfitderest
rates. The effects of this cyclicality can alsodsacerbated by changes in business mix withiriviloe
segments, as well as the cyclicality of businasssliwithin the two segments.

The cyclical nature of the reinsurance industrylddwave a material adverse effect on our financial
condition, results of operations, business andp@cts. It could also cause fluctuations in ouoressl
results compared to prior periods. For examplayesncrease our exposure to casualty lines to take
advantage of current pricing trends, the longrature of casualty lines of the business couldlr@su
delayed impacts on our income statement, as wedhascrease in our combined ratio (due to thee@se in
the assumed attritional loss ratio level). Thesetélations could exacerbate, or offset, other tiaria in our
results, including, for example, gains or losséatee to the ways in which we structure certairoof
reinsurance transactions.

We are impacted by changes in the insurance indydtrat affect ceding companies, which could have a
material adverse effect on our business and results

Some of our ceding company clients have greatekehaapitalizations than us and our reinsurance
industry peers. Among other effects of changesctiffg the primary market, ceding companies areirrietz
an increasing portion of their business, relyingslen reinsurance to mitigate their risk exposmek a
rationalizing reinsurance procurement policies tjpalarly for recurring (flow) business obtainedtime open
market) through central purchasing platforms. Exazpital available to ceding companies, combinigd w
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excess supply of reinsurance and competition wittnreinsurance sector, limits our ability to emse
premium rates and may also lead to reduced premétes.

Further, insurance industry participants have hmmrsolidating, and may continue to consolidate,
through mergers and acquisitions. These consotidamdities may use their enhanced market power and
broader capital base to negotiate price reductionsur products, and reduce their use of reinstgaand as
such, we may experience price declines and possilitg less business.

The foregoing could have a material adverse effecour financial condition, results of operations,
business and prospects.

Competitive conditions in the reinsurance industcpuld impact our results.

Competition in the types of reinsurance we prov&based on many factors, including the overall
financial strength of the reinsurer, expertisealqaresence, reputation, experience and qualifinatdf
employees, client relationships, geographic scdgeusiness, products and services offered, premiums
charged, contract terms and conditions and speethiohs payment.

We compete for reinsurance business in the U.8sueince market, the European (particularly, the
U.K.) reinsurance markets and other internatioralsurance markets (particularly Australia) withmarous
reinsurance and insurance companies, some of velflschhave substantial financial resources and ighdyh
rated. We are increasingly focused on opportunitidgsigh growth markets, but such opportunitiesehaiso
led to increased competitive pressures in such etmfkom international players, and we also compétie
state-owned reinsurers in three of these marketxilBIndia and China. We also face competitioroim
efforts to offer risk transfer products to the ¢abmarkets, as other market participants devetap atfer
insurance-linked securitiesl('S™) and derivatives and other non-traditional risknisfer mechanisms and
vehicles. The increasing role of brokers, partidulan the property and casualty sector, also cavehan
impact on competition.

Finally, alternative capital to cover natural caighe risks continues to grow, driven in part ow |
returns in fixed income markets and the benefitdieérsification given the lack of correlation beewn
insurance risks and traditional capital market¢rimsents. In addition to reinsurance, ILS and dsie
cover from traditional participants, we face conitp®t from new capacity, such as the investment of
significant capital from pension funds, mutual faptiedge funds and other sources of alternativisatémto
natural catastrophe insurance/reinsurance platfofttarnative capacity takes various forms, inchglthe
collateralized model (which involves new entraragyl the float model, which involves investment by
insurance companies in new platforms). Reinsuramioes in respect of U.S. natural catastrophenegsi
came under particular pressure during recent rdngseesons, primarily as a result of significantans of
alternative capital driving catastrophe bond an8l iksuances.

We seek to compete on the basis of our capitahgtine expertise and our brand, and seek equally to
position ourselves as a “knowledge company” offgri@ilored solutions to, as well as a long traatord of
partnership with, our clients, the importance ofchihwe believe is heightened in the current sofileeyOur
success in this respect will depend in part onatility to capitalize on value-added services as a
differentiator and derive a return on the servisesprovide.

The nature of the competition we face may be affbdty disruption and deterioration in global
financial markets and economic downturns, as welby governmental responses thereto. Government
intervention might result in capital or other sugpior our competitors. Furthermore, competitiorthie
reinsurance industry may be indirectly impacteddxyulatory capital requirements in Europe as prymar
insurance companies look for ways to relieve thajpital requirements, for example with structured
reinsurance. The reinsurance sector could alsonpadted if the new capital requirements being iradosn
banks will result in the divestiture of their inauce operations. We cannot predict whether difteren
competitors could emerge from the financial criisvhether current competitors could improve their
position relative to us as a result of their elilifip for government support or other intervention.

A failure to compete effectively in the environmelgscribed above may result in the loss of existing

business, and of opportunities to capture new kgsinwhich could have a material adverse effeauwn
financial condition, results of operations, busgasd prospects.
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The occurrence of future risks that our risk managent procedures fail to identify or anticipate call
have a material adverse effect on us.

We continually review our risk management policesl procedures and will continue to do so in
the future. However, our risk management procedcaasiot anticipate every economic and financiat@ue
or the specifics and timing of the realization atle risk. Many of our methods of managing risk and
exposures are based upon observed historical mbekeivior and statistic-based historical modelsaAs
result, these methods may not predict future exgsswhich could be significantly greater than dristl
measures indicate. Other risk management methgasndeon the evaluation of information regarding
markets, clients, catastrophe occurrence, or atfeters that are publicly available or otherwiseeasible to
us. This information may not always be accuratenmete, up-to-date or properly evaluated. Our risk
management methods reflect certain assumptionst aheulegrees of correlation or lack thereof ampriges
of various asset classes or other market indicatorsmes of market turmoil or other unforeseen
circumstances, similar to those that occurred du#i®@08 and 2009, previously uncorrelated indicatoay
become correlated, or previously correlated indicatay move in different directions. These typks o
market movements may limit the effectiveness of ek management policies and procedures.

If we are unable (or if we are perceived to be lajato develop, implement, monitor and when
necessary pre-emptively upgrade our risk managepwities and procedures to address current owvinpl
risks, we could, at the very least, suffer repatal harm and experience an adverse impact onatings (to
the extent that any future unexpected loss doeditneithin our stated tolerance for risk or is nminsidered
by the rating agencies to be manageable comparedderlying earnings). Risks that we fail (or are
perceived to have been unable) to anticipate, armtlequately address, could result in material ticipated
losses and have a material adverse effect on oandial condition, results of operations and protpe

We depend on the policies, procedures and expeniseeding companies; these companies may fail to
accurately assess the risks they underwrite, whinhy lead us to assess inaccurately the risks weiass
or may not take measures to mitigate claims, whitlay result in higher losses for us.

The success of our reinsurance underwriting effdefsends, in part, on the policies, procedures and
expertise of the ceding companies making the axlgimderwriting decisions. We may not have adequate
visibility as to the assumptions, modeling and otieehniques that ceding companies use and such
assumptions, modeling and other techniques mayme beneficial to us. For example, in new markie#s
we may enter, we may be relying on local ceding games’ understanding and assessment of concentrati
risks and the impact of contingent business infgions. The floods in Thailand in 2011 highlightie
potential effect of poor flood hazard data, leadimginexpectedly high exposure accumulations and to
unexpected exposure to industries in the internatisupply chain, leading overall to unexpecteddss
Moreover, we depend on the both the quality ofdata we receive from ceding companies and the speed
with which we receive them, and the data we receiag not be as current or comprehensive as we would
like.

If ceding companies fail to accurately assess igles they underwrite, or fail to provide us with
timely and appropriate data, we may inaccuratebess the risks we reinsure and the premiums thatexted
to us may not adequately compensate us for the vigkassume. In addition, our reliance on undengrit
decisions of ceding companies creates greater tamugrwith respect to the adequacy of our reserves
Moreover, our exposure to claims could be exacetbhy failure of ceding companies to take measires
respect of their underlying policies to mitigateithdirect exposure. As a result of any of the goiag, our
financial condition or results of operations cobkl materially and adversely affected.

Incorrect pricing assumptions and other underwritindecisions can impact our underwriting results.

Underwriting is a matter of judgment, involving ionant assumptions about matters that are
inherently unpredictable and beyond our control midvhich historical experience and statisticadlgais
may not provide sufficient guidance. We make asgiomp about mortality, morbidity, persistency, enpes,
interest rates, equity market volatility, tax ligtlyi business mix, frequency and severity of clgirorrelation
of risks, contingent liabilities, investment perfaance, and other factors. If we fail to accuratedgess the
risks we underwrite, we may inaccurately assessishs we reinsure and the premiums that we recsiag
not adequately compensate us.
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Adverse development can be experienced for sigmifiperiods of time. For example, our results
continue to be adversely affected by negative pednce of U.S. post-level termRLT”) business written
on a coinsurance basis in the Americas prior to42@ to higher than expected lapses and mortaltiich
causes negative reserves to be released. Whileen@ ¢he process of undertaking measures to asldres
adverse development of the PLT business, we matincento be adversely affected by this adverse
development for a significant period, and couldhia future be subject to significant adverse dgwalent in
other lines as well. We also recognized a pre-terge in 2014 of $623 million as a result of mamagyet
actions taken in respect of our pre-2004 U.S. YRSifess. The management actions followed the sedttie
of a dispute with Berkshire Hathaway over a lifergeession arrangement concluded in 2010 in whieh w
transferred risk from a closed block of YRT busié&s Berkshire Hathaway pursuant to a co-insurance
agreement (theCo-Insurance Agreement) and related stop loss agreement (t8¢op Loss Agreemeri.
As part of the settlement, among other things, greed to recapture certain treaties in return f6640
million payment from Berkshire Hathaway and a reidurcin the stop loss protection from $1.5 billiam
$1.05 billion.

Failure to appropriately price the reinsurance caage we provide could have a material adverse dffat
our financial condition and results of operations.

Certain changes in accounting or financial repgrstandards, or changes in the interpretation of
standards, in respect of fair value accountingngrairments, could have a material effect on ouontepl
financial results.

We prepare our consolidated financial statemenecaordance with U.S. GAAP. Accounting
standards are complex, continually evolving anceptilly subject to differing interpretations byeeant
authoritative bodies. For example, we account fosthof our investments and certain liabilities @it ¥#alue
and the use of fair value measurements is fundahenbur financial statements and is a criticalcamting
method. In recent years, significant changes haewn made to how fair value is to be measured. owoib
implementation of these new valuations, certairuireg valuation adjustments resulted in net redlilbsses
from assets and liabilities measured at fair vaisieg significant unobservable inputs.

The Financial Accounting Standards Board, whicthés standard setter for U.S. GAAP, and other
accounting standard setters have been considenagiety of changes to accounting standards, and we
cannot predict what future changes will be adomtetiow they will affect us. New accounting
pronouncements, as well as new interpretationsistieg accounting pronouncements, can have materia
adverse effects on our reported financial condiiod results of operations. In addition, we carvigi® no
assurance that any regulatory authorities thatseeepur business will not take issue with conchssithat we
may reach with respect to accounting matters.

We are subject to risks relating to the preparatiofi estimates and assumptions that management uses
our risk models as well as those that affect thegpoeted amounts in our financial statements.

We are subject to risks relating to the preparatibastimates and assumptions that our management
uses, for example, as part of our risk models dsasethose that affect the reported amounts aftass
liabilities, revenues and expenses in our finansiatements, including assumed and ceded busifess.
example, we estimate premiums pending receipt tfahcata from ceding companies, which actual data
could deviate from the estimates. We could be aderaffected, for example, if premiums turn oub®
lower, while claims stay the same. In additiontipatarly with respect to large natural catastraphie may
be difficult to estimate losses, and preliminarfireates may be subject to a high degree of uncgytaind
change as new information becomes available.

Moreover, deterioration in market conditions coblive an adverse impact on the assumptions we
have made for financial reporting, which in turrultbaffect possible impairment of present valududére
profits, fair value of assets and liabilities, dedel acquisitions costs or goodwill. For examplegvaluating
available-for-sale securities for other-than-tenapprimpairment, we undertake a quantitative anditgtize
process, which is subject to risks and uncertairdied is intended to determine whether a creditoorcredit
impairment should be recognized in current periachiags or in other comprehensive income. Theses ris
and uncertainties include changes in economic tiongj the financial condition of the issuer, chasin
interest rates or credit spreads, and future reggwespects. For securitized financial assets wétbh flows,
we must estimate the cash flows over the life efdlset. We also consider a range of other faatmyat the
issuer in evaluating the cause for decline in estioh fair value and prospects for recovery. To adone
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must make significant assumptions and estimatebtfase subjective determinations could materiatiyact
our results.

Operations in high growth markets can expose usritks that we are less likely to face in developed
markets.

High growth markets are subject to greater risles tmore developed markets. While we seek to
expand our footprint in high growth markets becatinse is where we perceive there to be the greatest
potential for future growth for both Property & @a#ty and Life & Health business (including in Bitaz
China, India, Indonesia and Mexico, with a longeriton for Vietnam and Sub-Saharan Africa), theitjoall,
economic and market conditions in many of theseketarpresent risks that could make it more diffi¢al
operate our business in those regions success8diye of these risks include:

» political instability;

» economic instability, including currency fluctuatis, currency devaluations, capital and currency
exchange controls, high rates of inflation and mwnegative growth rates;

» high levels of corruption, including bribery of lic officials;

* loss due to civil strife, acts of war or terrorismd insurrection;

» lack of well-developed legal systems which couldkmit difficult for us to enforce our
contractual rights;

» logistical and communications challenges;

» potentially adverse changes in, or uncertaintyaurding, laws and regulatory practices,
including legal structures, tax laws and capitajuieements;

* expropriation or nationalization;

» difficulties in staffing and managing operationgdaensuring the safety of our employees;

* restrictions on the right to convert or repatriaterency assets; and

» greater risk of uncollectible accounts and longgtection cycles.

Many high growth markets are in various stageseawetbping institutions and political, legal and
regulatory systems that are characteristic of deagies. However, institutions in these markets matyyet
be as firmly established as they are in democrani¢ise developed world. Many of these countrieg an
regions are also in the process of transitioning taarket economy and, as a result, are expergmtianges
in their economies and their government policieg ttan affect our investments in these countrigs an
regions. Moreover, the procedural safeguards ofhtwe legal and regulatory regimes in these countiel
regions are still being developed and, therefoxistiag laws and regulations may be applied incstesitly.
In some circumstances, it may not be possible taiolthe legal remedies provided under those lawds a
regulations in a timely manner. As the politicaipromic and legal environments remain subject to
continuous development, investors in these counaiel regions face uncertainty as to the secufitiiesr
investments. Any unexpected changes in the pdlitic&conomic conditions in these or neighboringrddes
or others in the region may have a material adveffeet on our operations in these countries, wingy in
turn have a material adverse effect on our busjr@ssrating results, cash flows and financial ctoni

A failure in our operational systems or infrastrugte, or those of third parties, could disrupt our
businesses or cause losses.

Our business is dependent on our ability to proeassmonitor multiple client relationships,
contracts, agreements and transactions, many ahverie highly complex, across numerous and diverse
markets in many currencies. Our agreements andacsions with our clients typically will be tailatdo
client-specific requirements and preferences, dsasdegal and regulatory standards. As our clage and
our geographical reach is global and ever expandiegeloping and maintaining our operational systemd
infrastructure is an ongoing challenge. Our finahcccounting, data processing or other operaystems
and facilities may fail to operate properly or beeodisabled as a result of events that are whollyactially
beyond our control, such as increased transactitume, adversely affecting our ability to processse
transactions or provide these services. In addif@ifure of our systems may adversely impact dailitg to
determine effectively our pricing, underwritinghitities, the required levels of reserves and tbeeptable
level of risk exposure in respect of these transastor services. We update our systems and tnfictare
to support our operations and growth and to resgorghanges in regulations and markets. This updatan
create risks associated with implementing new aystand integrating them with existing ones. Anyufa,
termination or constraint in respect of our systemsld adversely affect our ability to effect traogons,
service our clients, manage our exposure to riséxpand our businesses or result in financial Gyskability
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to our clients, impairment of our liquidity, distign of our businesses, regulatory interventiomeputational
damage.

Despite the resiliency plans and facilities we hawvelace, our ability to conduct business may be
adversely impacted by a disruption in the infradtite that supports our businesses and the comesiirit
which we are located. This may include a disruptimmlving electrical, communications, internet,
transportation or other services used by us od tharties with which we conduct business. Theseipii®ns
may occur as a result of events that affect onlylbmildings or the buildings of such third parti@s as a
result of events with a broader impact globallygioeally or in the cities where those buildings kreated.
Notwithstanding our efforts to maintain businessttwity, depending on the intensity and longefythe
event, a catastrophic event impacting any of oficed could negatively impact our business. If stufition
occurs in one location and our employees in thedtion are unable to occupy our offices or commateic
with or travel to other locations, our ability tergice and interact with our clients may sufferd ave may
not be able to successfully implement contingerlepgthat depend on communication or travel.

We have outsourced significant components of osetasianagement functions to a variety of asset
management companies and are dependent on thesmsyand controls in respect of the portfolios they
manage for us. We also face the risk that any efiittencial market platforms, clearing agents, gées
exchanges, clearing houses or other financialrim¢diaries we use to facilitate our securities @ations
could experience operational failures or ceaseptrate.

Cyber-attacks directed at our computer systems etworks could disrupt our businesses, result in the
disclosure of confidential information, damage oweputation and cause losses.

Our operations rely on the secure processing, ggoaad transmission of confidential and other
information in our computer systems and networkghaugh we take protective measures and endeavor to
modify them as circumstances warrant, our compsitstems, software and networks may be vulnerable to
unauthorized access (from within our organizatioioy third parties), computer viruses or other nialis
code and other cyber threats that could have aige@apact. Moreover, in recent years, a numbehigh
profile cyber-attacks have occurred, includinghia thsurance industry, leading to the theft of whenitial
information. If one or more of these such evergseato occur to us, this potentially could jeopaedour or
our clients’ confidential and other information pessed and stored in, and transmitted throughcammputer
systems and networks, or otherwise cause inteomnptdr malfunctions in our, our clients’ or thirdrpes’
operations, which could result in significant losse reputational harm.

We may be required to expend significant additiceaburces to modify our protective measures or
to investigate and remediate vulnerabilities oreotixposures, and we may be subject to litigatimh a
financial losses that are either not insured againsot fully covered through any insurance mairgd by
us. Furthermore, we routinely transmit and rec@gesonal, confidential and proprietary informatimnemail
and other electronic means. We have discussed aricedv with clients, vendors, service providers,
counterparties and other third parties to devebyuie transmission capabilities, but we do not hawd may
be unable to put in place, secure capabilities afttof our clients, vendors, service providersymerparties
and other third parties and we may not be ablenture that these third parties have appropriatér@srin
place to protect the confidentiality of the infotioa. An interception, misuse or mishandling of qmaral,
confidential or proprietary information being séator received from a client, vendor, service pdevj
counterparty or other third party could resultegdl liability, regulatory action and reputatioimarm.

We may have difficulty in executing acquisitionshigh could have a material adverse effect on our
business, financial condition and results of opei@ts.

The Swiss Re Group has in the past, and may ifutihee, engage in discussions with third parties
regarding possible acquisitions (as acquisitiopsa®ent an option of the Swiss Re Group, from atalap
management perspective, to deploy capital), whisbugsions may or may not result in acquisition
transactions, and to the extent they do, couldlievoperations that would be integrated as pathefSRZ
Group.

Acquisitions present a range of uncertainties asisr Consolidation in the industry may limit
available opportunities for acquisitions. We mégoabe restricted by applicable antitrust lawseign
investment laws or other laws and regulations fpursuing acquisitions, in which case we may bear
substantial out-of-pocket expenses associated ami¢ghor more acquisitions that we are precluded from
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pursuing. Acquisitions can require substantiatifémes to complete (particularly in new markets)d
market dynamics may shift in the interim periodoptio completion. Moreover, challenges presented i
identifying or acquiring particular acquisition g@ts may cause us, after expending significant,time
management resources and financial resourcesjftamah approach and establish a greenfield opemati
instead or to postpone entry into a market untjuégition terms become more attractive for us.

While we may seek to acquire a full ownership stimkeur acquisition targets; our ability to acquire
full ownership stakes may be restricted by seviaetbrs, on a market-by-market basis. For exanfpleign
investment laws in certain countries can preveatabquisition of full ownership stakes. These thitidns
may result in us entering into joint ventures, hass alliances or collaboration agreements, whicidc
involve the same or similar risks and uncertaindiesare involved in acquisitions, or could invobreater
risks and uncertainties. Joint ventures generallglve a lesser degree of control over businegsaijpns,
and may in the future present greater financiglalleoperational and/or compliance risks.

Completed acquisitions present a range of opemtiasks, including the risk that integration
difficulties or a significant decline in asset vations or cash flows may cause us not to realipeard
benefits from the transactions, which may affeat msults, including adversely impacting the cargyvalue
of the acquisition premium or goodwill. Each tdrgperation, regardless of size, needs to be iatedrfrom
a range of perspectives, including financial reipgrand audit processes, information technologyesys,
general operations, human resources, compliandespphy and monitoring, underwriting strategy aedts,
among others, and these changes may be signifiekive to the target's historical operations and
infrastructure. In addition, in certain casesy¢hmay be contractual limitations placed on théifitegration
of the acquired entity’s operations, which can pneésdditional operational risks. In general,idifties in
integrating acquired operations could have an agveffect on us for an undetermined period after
consummation of an acquisition. In particular, wsiions may result in business disruptions traaise us to
lose customers or cause customers to move theindsssto competing institutions. It is possiblattthe
integration process related to acquisitions coakllt in the disruption of our ongoing business or
inconsistencies in standards, controls, procedamespolicies that could adversely affect our abiid
maintain relationships with clients and other ceupérties. The loss of key employees in connectiitin an
acquisition could adversely affect our ability taceessfully conduct our business.

We view high growth markets as offering us sigmifit growth and market-shaping potential, and we
expect to seek access to a variety of such matkeisgh acquisitions and partnerships. The pursuibhese
initiatives can be affected by regulatory constsiforeign ownership restrictions, availability @fitable
targets and uncertain business cases in ways tisat greater risk than initiatives that target disthéd
markets. In addition, acquisitions in high growtlarkets may pose particular risks related to irattomn
across different corporate cultures, systems, laggs, regulatory requirements and market praciicg,may
require greater investment to build up local maskgiertise and experience. More broadly, acgarsitin
markets in which we have limited or no prior expade may pose a greater risk. For further infoilonadn
risks related to high growth markets, see “—Operetiin high growth markets can expose us to riséswe
are less likely to face in developed markets.”

Failure to maintain the value of the “Swiss Re” bral could harm our global competitive advantage,
results of operations and strategy.

One of the most valuable assets of the Swiss ReGthe “Swiss Re” brand. Swiss Re’s ability
to continue to leverage its global footprint, ahds maintain one of our (and our affiliates’) keynpetitive
advantages, depends on the continued strengtheandnition of the Swiss Re brand, including in high
growth markets, as competition intensifies. ThesSviRe brand could be harmed if its public image or
reputation were to be tarnished by negative publieihether or not true, about Swiss Re or thenfomel
services industry in general, or by a negative gqgion of Swiss Re’s short-term or long-term firiahc
prospects. Maintaining, promoting and positionihg Bwiss Re brand will depend largely on our ahikits
well as the ability of the other members of the SaRe Group, to provide consistent, high-qualitydpicts
and services to Swiss Re clients around the wéiddlure to maintain the Swiss Re brand could addhers
affect our competitive advantage, results of openatand strategy.

Market Risks
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Our business, financial condition and results of emtions could be adversely impacted by deterianatin
global financial markets and economic conditions.

Our operations as well as our investment returessabject to market volatility and macro-economic
factors, which are outside of our control and dterpinter-related. The outlook for the global ecmy in
2015 is characterized by expectations for low ghowatt recession in some regions, such as Europehwhi
may be offset in part by expected growth in otlegions, such as the United States. While the U.S.
economy continues to show positive signs of impnomet, it remains susceptible to global events and
volatility. Speculation around fiscal and monetanfions, or expected actions, and the timing ohsaations,
such as the anticipation of an increase in shont-iaterest rates by the Federal Reserve durind 20y
result in significant volatility in the U.S. andaffal economic markets.

Outside of the United States, growth forecasts nremaeven and uncertain, particularly in respect of
Europe. The heightened volatility of the econoand fiscal situation in Europe due to the constsain
inherent in, and uncertainties with respect to,rttenetary policies of the world’s principal centbanks,
among other factors, highlights the continued uadsties around the post-crisis recovery and thksrithat
the world economy continues to face, notwithstagginsitive macro-economic trends in the United €3tat
The International Monetary Fund recently reducedatecast for global economic growth and repdré the
risk of a recession in the Euro-zone has risenpharit remains unclear what impact fiscal and etany
actions, or expected actions, taken to reduceisieof recession throughout Europe will have on the
economy. It also remains unclear whether propdsala single resolution mechanism and other coraptm
of a banking union in the European Union, as welbther actions of the European Central Bank, evéhte
the conditions necessary for increased bank lenainthgreater economic growth. Uncertainty around
economic growth continues to be compounded by diiengslitical considerations in various member atat
of the European Union (each ®émber State’ and collectively, Member States), particularly Greece.

Countries in emerging market regions in Asia antinLAmerica, including Brazil, China, India and
the Russian Federation, recently have experiengaifisant deceleration in GDP growth. For some rioies
such as the Russian Federation, where the impabieofurrent sanctions and the decrease in gldbptioes
is causing severe disruptions in various econondicators, the risk of further considerable slowddw
growth remains. More generally, further decreasesontinued low oil prices could have an adverspact
on the global economy. In 2015, China faces a nurobeisks to growth, mainly stemming from a sharp
housing market correction, with a highly leveragedperty sector and deteriorating credit qualifyefaults
in real-estate related “shadow-banking” productsld¢@reate significant risks to China’s financigkem. In
addition, China’s growth rate is likely to be impad by global macroeconomic conditions (such an@eic
pressure from slow recovery in Eurozone countréas) geopolitical conditions. Given their importario
growth in GDP, a slowdown in property investmend aonstruction could have a disproportionate eféect
growth. Moreover, there are concerns that the drpemonetary policy normalisation by the Federaddree
could adversely impact emerging markets via capitaflows. While emerging markets afford potengiall
greater growth opportunities than developed markbey contribute to potentially more volatile and
uncertain economic environments. A sharp deceterati the pace of growth in one country may seyerel
impact economic activity in another. Policy uncirtgand volatile, negative or uncertain economic
conditions in developed markets could also adverisebact economies in Asia and Latin America,
undermining business confidence. Periods of econapiheaval could also result in sudden government
actions such as imposition of capital, price orency controls, or changes in legal and regulatory
requirements, which could have potentially adveeaseconsequences.

In addition to fiscal and economic factors, poétior geopolitical developments, and international
responses to geopolitical developments, as higieligby the events involving Ukraine and Russiawels as
ongoing tensions in the Middle East, also can tevadverse impact on global financial markets and
economic conditions.

Further adverse developments or the continuatioadeérse trends that in turn have a negative
impact on financial markets and economic conditioosld limit our ability to access the capital matd<and
bank funding markets, and could adversely affeetahility of counterparties to meet their obligatdo us.
Any such developments and trends could also hawedaerse effect on our investment results, whicthe
current low interest rate environment and soft iasae cycle could have a material adverse effeaun
overall results.
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We are exposed to significant financial and capitadarkets risks, including changes in interest rates
credit spreads, equity prices and foreign exchamgées, which may adversely impact our financial
condition, results of operations, liquidity and c#al position.

As a global reinsurance company, our business terially affected by conditions in the financial
markets and economic conditions, particularly indpe and the United States and increasingly in high
growth markets as we enhance our presence in sadkets.

Our market risks primarily consist of risks relatedinterest rates, credit spreads, equity prices a
foreign exchange rates. These risks can have #icégn effect on our investment returns and mankadue
of our investment portfolio, which in turn affedisth our financial condition and results of operasi.
Investment income is an important part of our olgmafitability, particularly during periods when
underwriting results come under pressure and, ditiad to premiums from our reinsurance operations,
represents a principal source of income. Fluctaatio the fixed income or equity markets have fzamd
could continue to have, an adverse effect on us.i@estment returns are also susceptible to clamge
general economic conditions, including changes ithpgact the general creditworthiness of the issoérdebt
securities held in our portfolio or the value ol#g securities held in our portfolio, and to chaaghat
impact the value of structured products.

Interest rates. Our exposure to interest rate risk is primarillated to the market price and cash
flow variability associated with changes in intérestes. Fluctuations in interest rates may aftectfuture
returns on fixed income investments, as well asntheket values of, and corresponding levels ofteapi
gains or losses on, the fixed income securitiesuininvestment portfolio. Low interest rates gefigra
depress our key performance metrics, such as ewmren investments and return on equity. Interatds
typically are subject to factors beyond our contsoich as governmental monetary and fiscal poligkxbal
economic conditions and many other factors, allvbich have been exacerbated by the financial cais its
aftermath. Generally, an increase in interest ratmdd increase the net unrealized loss positionwffixed
income portfolio, offset by the ability to earn héy rates of return on funds invested. Converselyecline
in interest rates would decrease the net unrealzesiposition, offset by lower rates of returnfonds
invested. From an accounting perspective, a shmamease in interest rates would lead to a declieaser
shareholder’s equity, through the increase in Uinezh losses in fixed income securities, which ds offset
by changes in our liabilities under U.S. GAAP. @&iwvcurrent low levels of interest rates, we areljiko be
subject to the significant potential effects ofrrisrates.

Moreover, the long time horizon for future liakigi$ in our Life & Health reinsurance business
means that changes in interest rates also haveset diconomic impact on the value of our best eggnof
future cash flows from such business.

In general, low interest rates continue to posaifsigint challenges to the insurance and reins@anc
industries, with earnings capacity under stresgasmlower investment returns can be offset by lower
combined ratios. Economic weakness, fiscal tigimg@sind monetary policies in response to moderatethr
and low inflation are keeping government yields levhich impacts investment yields and affects the
profitability of life savings products with intefteate guarantees.

Credit spreads and related indicators Our exposure to credit spreads primarily relétemarket
price and cash flow variability associated with redpes in credit spreads. Widening of credit spreadsther
events that adversely affect the issuers or guarsaf fixed income securities we hold could cateevalue
of our fixed income portfolio and our net incomedecline (as a result of an increase in the netalized
loss position of our investment portfolio, and/dher-than-temporary impairments) and the defau# od the
fixed income securities in our investment portfdiioincrease. A ratings downgrade affecting issoers
guarantors of particular securities, or similantte that could worsen the credit quality of isspeaald also
have a similar effect. In addition, losses may aesour due to the volatility in credit spreads.

Equity prices. We are exposed to changes in the level and irglaif equity prices, as well as the
value of securities or instruments that derivertiralue from a particular equity security, a basieequity
securities or a stock index. We are also subjeety price risk to the extent that the valuedifefrelated
benefits under certain products and life contracisst notably VA business, are tied to financiatkea
values, including equity prices. To the extent mankalues fall, the financial exposure on guarantetated
to these contracts would increase to the extenegposure is not hedged. While we have an extensive
hedging program covering existing VA business,aiartisks cannot be hedged, including actuari¥, f&sis
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risk and correlation risk. In addition, we have esyre to alternative investments, such as privatgtye real
estate and hedge fund investments. Market volatiiis impacted both the level of net investmenbrime
from these types of investments and our abilitgigpose of such investments on favorable termg afl,a
and we may continue to experience reduced nettimezd income due to continued volatility affectitigpse
pools of capital. Moreover, due to the normal detayhe preparation and receipt of financial infation
from underlying investments, results for later pds of a current year may only be reported to usigwa
future year.

Foreign exchange ratesOur exposure to foreign exchange risk arises feaposures to changes in
spot prices, forward prices and volatilities ofreuncy rates. The U.S. dollar is our reporting cocke
Therefore, our financial condition, results of ag&ns and cash flow have been and will continubeo
affected by fluctuations in the values of otherrencies (in which we transact business or in wisich assets
or liabilities are denominated) against the U.Sladpowhich could be material. Foreign exchangesa
continue to be volatile; at the end of 2014, th8.Wollar had appreciated significantly againsuenber of
other major currencies, and in January 2015 thessSiational Bank lifted the cap on the rate of exge
between the Swiss franc and the euro, causingdfisigmi appreciation of the Swiss franc. While the
appreciation of the Swiss franc is expected to telimited impact on our financial condition andubs of
operations (given the relatively small proportidnoar business written in Switzerland and cost biasarred
in Swiss francs, our natural hedge of keeping puemsiand liabilities in the same currency and thue taat
we report in U.S. dollars), it is likely to have Bmpact on our expense base (as approximately eenuz
Swiss Re’s employees are based in Switzerland)oarithe overall Swiss economy.

If significant, market volatility, changes in in&st rates, changes in credit spreads and defaults,
lack of pricing transparency, market liquidity, tiees in equity prices, and foreign currency movetsg
alone or in combination, could have a material aslveffect on our financial condition, results pecations
or cash flows through realized losses, impairmentshanges in unrealized positions.

Volatility in the capital markets also impacts ef hedging, and lower asset values reduce
shareholder’s equity. Also, adverse conditionshim ¢redit markets and related developments can d&ave
adverse impact on the ability of market particigamcluding ourselves and our counterparties,aioer
credit default swaps and other credit-related imsémts. Differences in opinion as to valuationsl@¢aasult
in legal disputes with counterparties as to our #air respective obligations, the outcomes of Wwhice
difficult to predict and could be material.

Our efforts to manage asset risk in our investmeyrtfolio may not be fully successful and may
nonetheless expose us to the risk of mismatch betweur assets and our liabilities.

We are focused on asset-liability managemeAL1 ) for our investment portfolio, but pursuing
even this strategy has its risks, including a fmesnismatch between investments and liability bemarks.
In addition, although we will seek to price our nbusiness consistent with investment returns tedur
liability benchmark, our existing business, pattcly the more long-tailed Life & Health Reinsuranc
business, was priced using historical parametessin#erest rates have dropped significantly andaieed at
historically low levels, we may be unable to susbaly match, or come close to, such historicalapagters
going forward. Further, unanticipated changes edbrrelation between the various factors that ge to
manage our investment portfolio may impact its ernance.

We also seek to manage the risks inherent in oxgsiment portfolio by repositioning our portfolio
from time to time, as needed, and to reduce riskfuttuations through the use of hedges and aibkr
management tools.

Our ability to manage exposures may be limited dyease changes in the liquidity of a security or
the related hedge instrument and in the correlatioprice movements between the two. Sudden dectimel
volatility make it more difficult to hedge, or telsor value, assets. The inability to effectivélgdge or sell
assets reduces our ability to limit losses in soasitions. In addition, in the case of private égui
investments, hedge fund investments and other iiesuthat are not freely tradable or lack an dithéd and
liquid trading market, it may not be possible, oomomical, to hedge such exposures. There can be no
assurance that our efforts to reduce our exposusadden and adverse price movements will be ssitdes
and failure to do so could have a material adveffeet on our financial condition, results of opgeras and
liquidity. Moreover, we may be successful in es&dtihg hedges, but the hedges may be ineffectivaayr
greatly reduce our ability to profit from increaseshe values of the underlying securities. Inliidn, our
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approach to ALM, and the related level of de-rigkimay be more cautious than other market partitia
and while this approach may be more beneficial avimharkets remain volatile, were markets to stahiliz
other market participants may benefit more than us.

Liquidity Risks

We could be subject to unexpected needs for ligyidwhich need could be exacerbated by factors Inglyo
our control, and may limit our ability to engage idesired activities.

Our business requires, and our clients expect,vikahave sufficient capital and liquidity to meeiro
reinsurance obligations, and that this would camito be the case following the occurrence of any
foreseeable event or series of events, includinigere catastrophes, that would trigger our inswaorc
reinsurance coverage obligations. Failure to doadd have an adverse effect on our liquidity positour
ability to meet our regulatory requirements andmately our ability to conduct our business.

Our uses of funds include, among other things,atligations arising in our reinsurance business
(including claims and other payments as well asrarsce provision repayments due to portfolio trerssf
securitizations and commutations), which may inellearge and unpredictable claims (including catgdte
claims), funding of capital requirements and opeeatosts, payment of principal and interest orstauiding
indebtedness and funding of acquisitions. We hafandled capital commitments in our private equitd a
hedge fund investments, which could result in fagddbligations at a time when we are subject toidiiy
constraints. We also have potential collateral ireguents in connection with a number of our reinsge
arrangements. Certain of our debt underlying stinect transactions may be due on demand, and payment
undertaking agreements may be accelerated on sadiogngrades or unwinds of the related structured
transaction.

Market conditions could also subject us to unexgceteeds for liquidity. For example, we may need
liquidity to cover potential recapture of reinsuraragreements, early calls of debt or debt-likarayements
or collateral calls under derivative contracts aftiter contractual arrangements as a result of idedipn in
our financial strength due to market conditiongher perception by counterparties that we may bgstko
such deterioration. Similarly, contingent collaterequirements could be tied to ratings or ourigbtb meet
certain regulatory capital tests. Obligations undierivative instruments to maintain high qualitylateral
could trigger funding requirements were the cofkteve maintain to be downgraded or otherwise ingahi
as a result of market conditions. Market conditionsld also trigger changes in collateral requinets@inder
securities lending arrangements. Any of the foieg@ould have a material adverse effect on olariirmal
condition and results of operations. In additionr ability to take advantage of new business dppdies
could be adversely impacted by our inability toesscsufficient liquidity, which in turn could adsety affect
our ability to achieve our growth targets.

Unexpected liquidity needs could require us toease levels of indebtedness or to liquidate
investments or other assets. Should we requiréditjuat a time when access to bank funding markets
the capital markets is limited, we may not be ablsecure new sources of funding. Our ability teetne
liquidity needs through asset sales may be constlaby market conditions and the related stress on
valuations. Our ability to meet liquidity nheedsahgh the incurrence of debt may be limited by ciists on
the general availability of credit and willingneslenders to lend, in the case of bank fundingl adverse
market conditions, in the case of capital markedstdFailure to meet covenants in lending arrangésne
could give rise to collateral-posting or defaudiad further constrain access to liquidity. Finaliyy adverse
ratings action against us could trigger a needudher liquidity (for example, by triggering terngtion
provisions or collateral delivery requirements antracts to which we are a party) at a time whenadility
to obtain liquidity from external sources is lindt&y such ratings action.

The availability and cost of collateral, includinggtters of credit, could adversely affect our optoas and
financial condition.

In connection with our reinsurance obligations, m&y be, or may become, subject to requirements
to post collateral, which amounts could be mateaiad, furthermore, requirements to post collateoaild
require us to liquidate cash equivalents or otleeusties to fund collateral requirements. For eplamin
order to reduce the effects of regulatory researes capital that ceding companies are requiredaimtain
in certain jurisdictions, ceding companies retrecédsiness to affiliated and unaffiliated entitiks.
connection with such retrocessions, the affiliadedinaffiliated reinsurer must provide an equal anof
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collateral. Such collateral may be provided in filens of letters of credit or through the placemehassets
in trust. We may be required to provide collaterslpart of these types of retrocession arranganfenthe
benefit of unaffiliated ceding companies or for thenefit of affiliated entities, and a significgrdrt of our
reinsurance collateral requirements are currergipdmet through bank letters of credit obtainedugh
multi-bank and bilateral letter of credit facilisieThese letters of credit are irrevocable and nditional, and
could be drawn upon by ceding company beneficiatigggering a reimbursement obligation on our gart
the issuer or issuers of such letters of creditlsGar collateral could require us to apply cashcash
equivalents to meet collateral needs, which amocmid be material and could have a material advers
effect on our financial condition.

Our credit facilities place various constraints ams, and our use of credit facilities, particularlietter of
credit facilities, subjects us to various risks.

Our funding arrangements, including our letter wddit facilities, contain provisions that could g#a
constraints on our ability to undertake variousvétis or transactions, such as asset sales, riecce of liens
and various types of restructurings. Any failurectonply with such covenants or covenants in otledat d
instruments could result in a default. A defaultildolead to acceleration of the underlying obligas, trigger
collateralization requirements (in the case okletif credit facilities supporting reinsurance-teth
obligations) and/or trigger cross-defaults in otbexdit facilities or debt instruments. The needdfinance or
replace these facilities on less favorable termgdcadversely affect our business and our finanmagdition.

Our access to funds from bank counterparties andrétments of banks to issue letters of credit
could be adversely impacted if one or more banktayparties were to face liquidity or other cresiated
issues. The continued effectiveness of lettersredit could be adversely impacted if the issuingksawere
to face resolution. Moreover, failure of a bankstdisfy minimum criteria (such as inclusion on tBank
List” of the National Association of Insurance Coissioners (NAIC ™)) could require us to find replacement
issuers of letters of credit. We might not be ableeplace issuing banks on favorable terms omelyi basis
or otherwise.

Our failure to maintain our funding arrangementaldaequire us to liquidate investments or curtail
business activities, which could have an adverfextedn our financial position. Defaults under detof
credit facilities could trigger collateral requiremts and/or require use to find alternative souofesollateral
support in order to continue to conduct certaininess activities.

We may be unable to access internal sources ofitigy.

Our ability to meet liquidity needs may be consteai by regulations that require our regulated
entities to maintain or increase regulatory cagital a statutory equity basis) (see “— Legal, Tad a
Regulatory Risks”) or that restrict the flow ofriatgroup funds, the timing of dividend paymentsifro
subsidiaries or the fact that certain assets magnisembered or otherwise non-tradeable. If we are
designated as systemically important (see “— LeBak and Regulatory Risks”), applicable regulaticosid
become more onerous. We may have adequate capitlconsolidated group basis, but a need for lityid
(cash or liquid assets that can be converted tb, ¢asmeet financial obligations) could arise ipaaticular
legal entity and our ability to access group ligtyidor that entity may be limited by legal, tax gggulatory
constraints on the flow of intra-group funds.

Counterparty Risks

Our business, profitability and liquidity may be adrsely affected by the deterioration in the
creditworthiness of, or defaults by, third partigkat owe us money, securities or other assets.

We could be adversely impacted by the insolven¢yothe occurrence of other credit events
affecting, key ceding companies.

We could also be exposed to the risk of defaultssomcerns about possible defaults, by our
counterparties. Issuers or borrowers whose s@siGt loans we hold, trading counterparties, cenpatrties
under swaps and other derivative contracts, clgaa@ents, clearing houses and other financialrirediaries
may default on their obligations to us due to bapkey, insolvency, lack of liquidity, adverse ecorio
conditions, operations failure, fraud or other oems which could also have a material adverse tefflecour
financial condition and results of operations. Akdember 31, 2014, fixed income securities of $&nln
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in our investment portfolio represented 67.9% &f dssets for own account, including cash. In addiour
credit risk may be exacerbated when the collateedd by us cannot be realized upon disposal oidaion
or is liquidated at prices not sufficient to recottiee full amount of the financial instrument expsdue to
us.

The occurrence of a major economic downturn, attomorate malfeasance, widening risk spreads,
or other events that adversely impact the issggrarantors or underlying collateral of these séiesricould
cause the value of our fixed maturity securitiegtfpbo and our net income to decline and the diefeate of
the fixed maturity securities in our investmenttfmio to increase. A ratings downgrade affectisguers or
guarantors of particular securities, or similantte that could worsen the credit quality of issustgh as the
corporate issuers of securities in our investmemntfglio, could also have a similar effect. Witbomomic
uncertainty, credit quality of issuers or guarasitoould be adversely affected. Similarly, a ratidgsingrade
affecting a loan-backed security we hold could ¢ate the credit quality of that security has detated.

Any event reducing the value of these securitiégrmothan on a temporary basis could have a material
adverse effect on our financial condition, resolt®perations, business and prospects. Levels ioé wown
or impairment are impacted by our assessment ointeat and ability to hold securities which hawexlkhed
in value until recovery.

The inter-relationship among financial servicediingons has increased significantly as a restilt o
trading, clearing, counterparty and other relatigps Defaults by, or even rumors or questions ghane or
more financial services institutions or the finah@ervices industry generally, have led to mavikee
liquidity problems and could lead to losses or di$aby us or by other institutions. There is neurance
that any such losses would not have a materialradweffect on our financial condition and results o
operations.

Our business, profitability and liquidity may be adrsely affected by the insolvency of, or otherdite
constraints affecting, counterparties in our reinsance operations.

We retrocede a portion of our reinsurance riskghiia parties. Where we enter into quota share or
other retrocession arrangements with third patbesansfer a portion of our reinsurance risk, wmain
primarily liable on the underlying obligations, aady deterioration in creditworthiness or otherelegment
that affects the ability of such third parties terform their obligations to us would have an adeerfect on
us, and that effect could be material. Any suck wsuld be exacerbated to the extent the risk is
concentrated.

We have the ADC with National Indemnity, which coveur Property & Casualty reserves for
accident years prior to and including 2008 (subjeatertain exclusions). Furthermore we are partthe
Co-Insurance Agreement and the related Stop Lossehgent. There also are amounts payable by Beekshir
Hathaway to us under the Quota Share that expirédueaend of 2012 in respect of 2008-2012 Propé&rty
Casualty business. Any deterioration in the crealitiiness of Berkshire Hathaway and/or Nationakemdity
could have a material adverse effect on the abilitBerkshire Hathaway or National Indemnity toisatits
obligations to us under these arrangements. Failuesy such counterparties to meet obligationsngwo us
would expose us to unanticipated losses, whichdchale a material adverse effect on our finanaald@ion
and results of operations.

We could also be adversely impacted by the insalye, or the occurrence of other credit events
affecting, key ceding companies.

Risks Relating to Downgrades of Credit Ratings

A decline in the financial strength or a downgrade the credit ratings assigned to us and our busises
by various rating agencies could have a materialvadse impact on us, including on our ability to i
new business or borrow money.

Ratings are an important factor in establishingdbmpetitive position of reinsurance companies.
Third-party rating agencies assess and rate tlaadial strength of reinsurers and insurers, suchvéss Re.
These ratings are intended to measure a compabiity & repay its obligations and are based updteria
established by the rating agencies. Ratings magobeited or unsolicited.
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The rating agencies, with whom we maintain an adgve rating relationship, continuously evaluate
us to confirm that we continue to meet the critefidhe rating assigned to us. Our ratings mayevésed
downward or revoked at the sole discretion of #iteng agencies. The financial strength ratingsgassl by
rating agencies to reinsurance or insurance coraepare based upon factors relevant to cedentshwhic
includes factors not entirely within our contraiciuding factors impacting the financial servicesurance
and reinsurance industries generally. Financiaingfth ratings by rating agencies are not ratingseofirities
or recommendations to buy, hold or sell any segurit

SRZ and its businesses are currently rated “AAtdle outlook) by S&P, “Aa3” (stable outlook) by
Moody's and “A+” (stable outlook) by A.M. Best. &he ratings reflect the current opinions of S&P,
Moody's and A.M. Best, respectively. One or mordtadse ratings could be downgraded or withdrawtihén
future. As a result of economic and financial madewnturns, and in particular the impact of those
conditions on our industry, rating agencies maydase the frequency of and scope of ratings reyiewvise
their standards or take other actions that maytivadyg impact our ratings, which we cannot predieor
example, the treatment of hybrid securities is egrepon with rating agencies on a security-by-sgcbasis,
and rating agencies may modify (including retrogadi) the treatment they accord such securities.

In addition, changes to the process or methodotdggsuing ratings, or the occurrence of events or
developments affecting us, could make it more diffi for us to achieve improved ratings, which weuvd
otherwise have expected. For example, in May 2@i8ndard & Poor’s published its revised criteria fo
rating insurance companies, as well as revisedgstdf (re)insurance groups reflecting the reviceigria.

The criteria include, among other things, an assess of the business and financial risk profilesnsiurance
companies, and the consideration of various meinicisiding liquidity, fixed charge coverage and smign
support. While the ratings of the entities in tHeZSGroup did not change as a result of the revisédria,
there is no assurance that future revisions to adetlogies of rating agencies will not affect outings.

As claims paying and financial strength ratings afey factor in establishing the competitive
position of reinsurers, a decline in ratings of 8f®Z Group alone could make reinsurance provided legs
attractive to clients relative to reinsurance frissncompetitors with similar or stronger ratingsdécline in
ratings could also cause the loss of clients wigoraquired by either policy or regulation to puissha
reinsurance only from reinsurers with certain mgdinor whose confidence in the SRZ Group is othsrwi
diminished. Furthermore, ratings directly impact thrms, including availability of unsecured finemc
(potentially impacting both our ability to roll ovéacilities and obtain new facilities), and anychige in our
ratings or our subsidiaries’ ratings could alsoigdik us to provide collateral or other guaraniaete
course of its reinsurance business or trigger e@artyination of funding arrangements. Any rating
downgrades could also have a material adverseteiffecosts of borrowing and limit access to theiteap
markets. Finally, the factors that contribute teexde ratings action, such as the concerns in cespasset
write-downs and capital position, have in the masitributed, and could in the future contributectmcerns
generally about the risks the SRZ Group poses dingecompanies in terms of counterparty risk tarthe

For a discussion of the impact of a ratings dowdgran our funding requirements, see “— Liquidity
Risks — We could be subject to unexpected needkqiaidity, which need could be exacerbated bydast
beyond our control, and may limit our ability togage in desired activities.” Any of the foregoimg,a
combination of the foregoing, could have a matexlerse effect on our business.

Negative ratings action could impact our reinsura@@ontracts.

Certain larger reinsurance contracts may contamgehat would allow the ceding companies to
cancel the contract for our obligations if our mgg or those of our subsidiaries are downgradedrizbpa
certain threshold. Whether a ceding company woxétaise this cancellation right would depend, among
other factors, on the reason for such downgradeettent of the downgrade, the prevailing market
conditions and the pricing and availability of r@gptment reinsurance coverage. Furthermore, anygtade
of our ratings or those of our subsidiaries magutisle a ceding company from reinsuring with uswr o
subsidiaries in favor of a competitor that hasghér rating. Therefore, we cannot predict the extemnwhich
any such cancellation right would be exercise@t iéll, or what effect any such cancellation woliétve on
our financial condition or future operations. Howevsuch effect on our financial condition and hessaf
operations could be material.

Legal, Tax and Regulatory Risks
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Regulatory changes could have an adverse impactaspects of our business model and ultimately on our
financial condition and results of operations.

Since the financial crisis, the insurance and te@sce industry has been subject to growing
regulatory scrutiny from traditional insurance/stirance regulators, and more recently from inténat
bodies such as the Financial Stability BoardSB") and others, including central banks, whose hisab
focus has been in respect of banks and other sifinkancial institutions. While the stated objeetiof
global regulators has been to achieve a coordirmteldtargeted global response, the insurance and
reinsurance industry, in fact, is facing a potdiytimore fragmented regulatory landscape and grgwin
tendency of regulators to apply concepts borrowethfthe banking sector. Regulatory initiatives urg,
among other things, changes as to which governinbathies regulate financial institutions, changeshie
way financial institutions generally are regulatedhanced governmental authority to take contrer ov
operations of financial institutions, changes ia tay financial institutions account for transacticand
securities positions, changes in the enforceaklitgbligations under certain circumstances, charige
disclosure obligations and changes in the way gadigencies rate the creditworthiness or finandrahgth of
financial institutions.

On the international level, insurance and reinsteacompanies face potential designation as global
systemically important (G-Slis). G-Slis are exgelcto be subject to a new basic capital requirement
(“BCR"), which in turn will form the basis for calculatj high loss absorbencyHLA ") requirements.

Large insurance groups are likely to become sultgeet risk-based group-wide global insurance chpita
standard (ICS”). (See “ — We could be designated as systergidgalportant and be subject to greater
requirements as a result.”)

In Europe, Solvency Il is expected to enter intcéocommencing January 1, 2016, and will apply
to our legal entities organized in the EuropeannBatic Area (the EEA”). While Solvency Il is already
being applied by certain regulators, its applicaii® yet to be fully harmonized. Following proplsstor the
establishment of the Single Supervisory MechanisBs\") as part of European efforts to create a “banking
union,” there is talk of an SSM for insurance conipa. In Switzerland, we became subject to thesSwi
Solvency Test (8ST’) in 2011. More recently, the FINMA published &aft of a revised Federal Ordinance
on the Supervision of Private Insurance Compadiesifance Supervision Ordinance, 1SO) (tBaviss
Insurance Supervision Ordinancé) in September 2014 (expected to enter into foncéuly 2015) in large
part to enable Swiss regulation and FINMA to bated as equivalent for Solvency Il purposes, which
among other things will allow local regulators &yron group supervision by FINMA. FINMA is also
introducing audit requirements for insurance congsin respect of internal controls. The Swisaitaace
Supervision Ordinance is expected to provide fav désclosure obligations, introduce Own Risk and
Solvency Assessments@RSA") requirements and introduce qualitative and qisatite liquidity
requirements. In the United States, the FederaéRe is playing an increasingly prominent roledspect
of large insurance holding companies and the Fédlesarance Office (FIO”) has set out an agenda for
domestic group supervision and is seeking agreemiinithe European Union to reduce reinsurance
collateral requirements. In addition, regulatoramtes in the United States and Europe in respect of
derivatives could have a significant impact on us.

While certain regulatory processes are designquhihto foster convergence and achieve recognition
of group supervisory schemes, in light of regukatdevelopments in the European Union, the UnitedeSt
Canada and Australia, we continue to face riskextrfa-territorial application of regulations, paciarly as to
group supervision and group solvency requiremefuisopean Union consultation on recovery and reswiut
frameworks for financial institutions other thamka (with a focus on so-called financial market
infrastructures) could potentially impact our EUrgars and impose recovery and resolution planning
preparedness throughout our group. In additionyleggrs in jurisdictions beyond those where we hewe
operations increasingly are playing a far greatersight role, requiring more localized resourced, a
despite a predominantly local focus, also raisedssf a cross-border nature. Furthermore, thelasgy
schemes and requirements that are being proposedrimys regulators around the world may be insiast
or may conflict with each other, thereby subjectirsgto higher compliance and legal costs, as veetha
possibility of higher operational, capital and iidjty costs. In the United States, as a resulthef $olvency
Modernization Initiative of the NAIC, we are expiting greater scrutiny in the United States of glabal
operations and more extensive reporting obligations

If changes are made to existing legislation oreffvriegislation is adopted or new regulations are
promulgated covering our operations and other ety they could increase the cost of doing bussine
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reduce access to liquidity, limit the scope of pssible activities or affect the competitive balantn
addition, we could be adversely impacted by chamgésterpretations by regulators of existing oxwne
regulations or by the imposition of new requirenseloy regulators based on discretionary authority or
otherwise. Regulatory changes may also have aadimn us to the extent they result in reinsurance
becoming a less attractive option for ceding corggafin the case of changes aimed at primary insgra
companies) or otherwise have an adverse effeceding companies (in the case of changes aimedraagyr
insurance companies or those that have broadeicabitity but impact business models of primaryuirsce
companies). Moreover, regulations aimed at findnogtitutions generally might impact our capital
requirements and/or required reserve levels or loéiver direct or indirect effects on us.

Significant policy decisions on a range of regulatchanges that could affect us and our operations
remain undecided. We cannot predict whether ansh,ifwhich changes will be forthcoming or the dffet
any such changes on our reinsurance or investneginitias, financial condition, results of operat®
liquidity and capital, or generally on our accesdgunding. It is also difficult to predict whethany such
changes would impact only new business or haveoader effect. For example, we typically price
reinsurance, including our long tail business, arrent capital requirements and any increase iftadap
requirements could impair that pricing, leadinddwer profit. Moreover, increases in the level @wdpe of
regulations requires greater internal resourcaadnitor compliance and track global developmermntsl, @an
also delay the writing of new business pending d@ampe review. With increases in the level of bess in
high growth markets, we also need to allocate consum@ate compliance resources to address the related
risks.

Ultimately, the impact on our operations of theefpoing will be a function not only of the nature of
the regulations, but also on the ability of regoiatto agree on uniform standards and uniform agmirdo
regulatory jurisdiction. Operational costs aresljkto increase in any event, but failure to ackiemiformity
will increase the costs of operations as well &sdbsts of compliance even further.

We could be designated as systemically importand &e subject to greater requirements as a result.

Regulatory changes are particularly likely to impfcancial institutions designated as “systemigcall
important” or “too big to fail,” under evolving refms. These reforms are designed, among othersthiag
reduce the likelihood of failure and to enhancedhpacity of regulators to respond through resmfuti
authority should failure be likely. Although earggulatory efforts were focused primarily on baigkin
institutions, the scope of proposals has extendsorid banks to cover insurance and reinsurance aweg

Swiss Re could be designated as a global systdyningdortant financial institution @IFI”) under
the framework for SIFls developed by the FSB, oaaystemically important non-bank financial compas
the Financial Stability Oversight Council (thESOC") in the United States. To date, the FSOC has
designated (or proposed the designation of) vanmusbank financial companies, including insurance
companies, as SIFls. Separately, in July 2013|Ak®, an international body that represents insoean
regulators and supervisors, published the methagidior identifying G-SlIs and also published a feamork
for supervision of internationally active insurargr@ups (fAIGs”). See “Regulation — General — Global
Trends.” The initial designation of insurers asSs took place in July 2013 (with the publicatioha list
of nine G-SllIs), with an updated list published\Nnvember 2014. The initial designation of reinssiras G-
Slis, which was expected in mid-November 2014, been postponed pending further development of the
methodology due by November 2015, to be applie®0ih6. Were Swiss Re to be designated as a G-SlI, it
could be subject to one or both of the resultirgjmes, once implemented, including capital stanslamtler
both regimes (the BCR for G-SlIs and the ICS fotG8). Such a designation would also have various
implications for us, including additional complia@ncosts and reporting obligations as well as heigd
regulatory scrutiny in various jurisdictions. Suwkightened regulatory scrutiny could lead to eéfdry
regulators to have market participants reduce tgdosure to us and could include increased regylat
focus on (and increased capital requirements nglat)) our business lines that are considered ragtitional
insurance and non-insuranceN{'NI ") activities. Even though the International Assdion of Insurance
Supervisors (thelAlS™) has published a set of international policy meas to be applied to G-Slis
(including enhanced supervision, effective resolutand higher loss absorption), it remains undheay such
measures would be applied to us and how they nmigéict FINMA group supervision (including the curte
levels of regulatory intervention that applies unttee SST), and, therefore, what the ultimate iogilons of
such measures would likely be for us.
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The IAIS process is an evolving one, and both tinecticonsequences as well as indirect
consequences of any designation remain uncertda.cannot predict what additional regulatory chang@l
be implemented in any of the jurisdictions in whigh operate as the IAIS process takes shape andaniia
such changes may mean for how we are structuradyirsuch jurisdiction and how aspects of our assin
may be affected. Moreover, we cannot predict whgtlatory changes may apply in the future to @dirg
companies in the context of broader designationgiokurers as systemically important.

We are likely to be subject to regimes governingaeery and resolution and, as the scope and
implications of these regimes are still evolving,is unclear what the consequences of the resolntend
recovery requirements will be for us.

As part of the global regulatory response to tek that SIFIs could fail, banks, and more recently
insurance companies, have been the focus of regc@wet resolution planning requirements. Recoved a
resolution planning is designed to provide a blirggfor actions to maintain a group as a going esnc
should it become subject to a severe stress situétecovery) and, should those actions fail, ngsmh in
order to avoid systemic disruption and governmexifohts. Recovery and resolution reforms for bainks
the EU will now provide regulators with the powas part of resolution authority, to write down
indebtedness or to convert that indebtedness titatgknown as statutory loss absorption), as \asllother
resolution powers including the power to imposeesssubstitution or replacement, transfer of debt,
expropriation, modification of terms and/or suspem®r termination of listings.

It remains uncertain if any of the proposed refoimsespect of banks will be adopted and, if so,
when and in what form. Furthermore, even if theyravadopted, it remains unclear whether and in fdrat
reforms would be extended to other financial in§tins, including insurance and reinsurance congsani
FINMA has advised Swiss Re that it must producenfdrrecovery and resolution plans for Swiss Re.is§w
Re could be subject to resolution action by FINMAgiobal supervisor or subject to local resolutmtions
by another supervisor in coordination with FINMAhe applicable requirements are expected to caatiou
evolve and it remains unclear what the implicatians likely to be for the insurance/reinsuranceugtd, the
broader Swiss Re Group or ourselves, and consdydentolders of our indebtedness.

We are currently subject to, and in the future még subject to other, regulations that impact the
statutory capital that we have and must hold, asllvees calculations and processes behind the solwenc
ratios that apply to us on both a group and solosim

We (together with the Swiss Re Group) are sub@eheé SST and must meet the applicable ratio
under the SST as a regulatory matter. In additimhave incorporated the SST into certain of ouariy
instruments. The SST can change over time anpaiticular, could change in light of FINMA's statadn
to ensure that SST is equivalent to Solvency Il.

Under the SST regime, we currently file reportshviiie FINMA twice a year (at the end of April,
which contains a projection for the coming yead ahthe end of October, which contains a mid-y&ar
month projection); under the revised Swiss InsueaBuapervision Ordinance, the filing requirement is
expected to be annual only. In addition, FINMA @bubquire submission of an interim report of an SST
ratio on an ad hoc basis at any time, which woelglire calculation of an SST ratio covering différe
periods, and Swiss Re could elect to submit integports on a voluntary basis. Failure to main@&inSST
ratio of at least 100% would have increasingly ase@econsequences for us depending on whether thgirma
was between 80%-100%, between 33%-80% or below F¥%.“Regulation—Switzerland.” While FINMA
has a standard model for calculating the SST ratsyrers are permitted to use their own internatiets.
We use our own internal model, which is subjecbiigoing discussions with FINMA (expected to conelud
during the first half of 2015), and we remain sgbj® changes FINMA may require in our model (in
conjunction with changes to its standard modeltbevise) and to FINMA scrutiny of any changes that
may want to make to our model.

The process of testing the equivalence of SST teeBoy Il has been initiated and, given that there
is now greater certainty on Solvency Il (with tHéeetiveness date expected to be January 1, 2@1i6),
expected that the European Commission will seatotaplete the process before January 2016. Any @sang
to the SST as a result of the equivalence testinggss could result in additional regulatory cdpita
requirements, as well as reporting and disclosageirements, on an entity (solo) or group basid, @uld
also affect compliance with SST measures incorpdrat our funding arrangements.
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Separately, the 1AIS is promoting ORSA requiremexgsa key component of regulatory reform. An

ORSA will require insurance companies to issuertbein assessment of their current and future hs&ugh
an internal risk self-assessment process thatdeslprojection of solvency under base case angsstre
scenarios, and will allow regulators to form anamted view of an insurer’s ability to withstandafirtial
stress. ORSA is in various stages of implememaitiothe United States, Europe and other jurisoinj with
various effectiveness dates. We will need to cgmpth each applicable national ORSA requiremeiting
rise to resource commitments at group and local$esind creating potential issues by reason oérfig
standards.

Accounting standards and statutory capital andrveseequirements for our North American
reinsurance subsidiaries are prescribed by theécaiybd insurance regulators and the NAIC. Insuganc
regulators have established regulations that peomichimum capitalization requirements based onbised
capital (‘RBC”") formulas for (re)insurance companies. The RB@riula for property and casualty
companies adjusts statutory surplus levels foragemnderwriting, asset, credit and off-balanceeshisks.
In any particular year, statutory surplus amounis BBC ratios may increase or decrease dependirgg on
variety of factors—the amount of statutory incommdasses generated by our reinsurance subsidifwigish
itself is sensitive to equity market and credit kedrconditions), the amount of additional capitat o
reinsurance subsidiaries must hold to support lessigrowth, changes in equity market levels, theevaf
certain fixed-income and equity securities in qweistment portfolio, the value of certain derivativ
instruments, changes in interest rates and foreugrency exchange rates, as well as changes tNAhe
RBC formulas. Most of these factors are outsidewfcontrol. Our claims paying ratings are siigaiftly
influenced by our reinsurance subsidiaries’ stayusurplus amounts and RBC ratios. Due to allheke
factors, projecting statutory capital and the edaRBC ratios is complex.

Changes in tax legislation and other circumstanctt affect tax calculations could adversely affegs.

We are subject to taxation in a number of jurisditt. Changes in tax laws, or the interpretation of
tax laws or tax regulations in jurisdictions in whiwe do business, or withdrawals of tax rulings in
jurisdictions such as Switzerland that have issuggh rulings to Swiss Re, could increase the leféhxes
we pay and changes in tax laws, or the interpoetati tax laws or tax regulations in jurisdictiordevant to
our clients could adversely affect the attractiesnef certain of our products for such clients. réhare
ongoing discussions in the European Union regarthiegmposition of a financial transaction ta¥TT") on
financial institutions transacting business in Eagopean Union, and it is unclear whether suchxanild be
imposed and, if so, what the scope of the tax cbeldwWhile such a tax might not impact insurance or
reinsurance contracts, it could impact other ai¢isiconducted by us, including our investmentvitss.
Similarly, in the United States, legislation hasvatious times been proposed that would limit the
deductibility of reinsurance premiums paid to fgreiffiliates. If such legislation were ultimatedgopted,
this change could increase the level of tax thatld$. subsidiaries pay.

Changes in corporate tax rates can also affectahee of deferred tax assets and deferred tax
liabilities, and the value of deferred tax assetsld be impacted by future earnings levels as albther
factors that impact underlying assumptions.

In addition, aggressive tax enforcement is becoraifggher priority for many tax authorities, which
could lead to an increase in tax audits, inquisied challenges of historically accepted intra-gréoancing
and other arrangements of insurance companiesiding our arrangements. Tax authorities may alsivelg
pursue additional taxes based on retroactive clsatgéax laws.

We are required to exercise judgment when detengiour provisions for income taxes and
accounting for tax-related matters. We regularlkenastimates where the ultimate tax determinason i
uncertain. The final determination of any tax irigegion, tax audit, tax litigation, appeal of itay
authority’s decision or similar proceedings mayfatifmaterially from that which is reflected in diimancial
statements.

Any of the foregoing could adversely impact our mebme.

Regulatory scrutiny may have an adverse impact be tndustry in general and on our business, finaati
condition and results of operations in particular.
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We operate in a highly regulated environment amdsabject to regulation of our industry and as
well as regulations of general applicability.

In recent years, the insurance and reinsurancesirdsi have been the focus of increased regulatory
scrutiny as regulators in a number of jurisdictiamsvhich we operate have conducted inquiries and
investigations into the products and practicesheffinancial services industries. In some casegjlaory
scrutiny of industry participants has led to peraltsettlements and litigation as well as caltsnew
regulations and reforms of certain business prasti€ertain industry participants restated thearicial
statements to reflect reassessments of accouminggeftain products and practices. Furthermore, new
investigations into the financial services industrgre undertaken in a number of jurisdictions assalt of
various aspects of the 2008 financial crisis arehtgr scrutiny of business practices, includingéhthat
aided and abetted tax evasion and fraudulent finhreporting by others. It is difficult to prediethat
products, practices or parties could come underéutegulatory review, and which jurisdictions webille
affected.

In addition to increases in the level of regulatomyestigations and proceedings in respect of laws,
rules and regulations applicable specifically te fimancial services industry, there has been arease in
civil and criminal investigations and proceedingsconnection with broader business conduct and ehark
conduct rules. These include laws, rules and réignin respect, among others, of antitrust, maakeise,
bribery, money laundering, trade sanctions (alsmaknas international trade controls), and dataegut@in
and privacy, and there is an increased tendency@megulators to pursue violations based on lower
thresholds of culpability or intent and for failsréeo monitor or supervise employees. We coulduigest to
risks arising from alleged or actual violationsamly of the foregoing.

The consequences of future investigations coulllide; for example, criminal or civil actions by
regulators or lawsuits arising from practices unestiew, changes in the scope and nature of regylat
oversight of the insurance and reinsurance indisstdhanges to applicable accounting rules, adopticmew
reporting rules, restatement of financial statemecthanges to the range of products that are &laiend a
reduction in the use of certain products, changeabe criteria used by ratings agencies and chatages
practices in respect of a range of products by potividers and users of products. Investigatiomsaiao
adversely impact the levels of business, and thekgtrices, of industry participants or our coupéeties.
Any of the foregoing could adversely impact ouribass, financial condition and results of operagion

We are involved in legal and other proceedings fraime to time, and we may face damage to our
reputation or legal liability as a result.

In the ordinary course of business, we are invoivelhwsuits, arbitrations and other formal and
informal dispute resolution procedures, the outcowiewhich will determine our rights and obligatsoander
insurance, reinsurance and other contractual agnetsmFrom time to time, we may institute, or bened as
a defendant in, legal proceedings, and we may daimant or respondent in arbitration proceedifidsese
proceedings could involve coverage or other disputith ceding companies, disputes with parties hickv
we transfer risk under reinsurance arrangemengputis with other counterparties or other mattafs.are
also involved, from time to time, in investigatioasd regulatory proceedings, certain of which caekllt in
adverse judgments, settlements, fines and otheomas. We could also be subject to litigation or
enforcement action arising from potential emploggsconduct, including noncompliance with internal
policies and procedures, or negligence, and depepdrt on the efficacy of training programs, imtzir
controls, internal audit and risk management ogétsio reduce the likelihood of such misconduct or
negligent action. Failure of the foregoing couldramase the risk of adverse action.

We cannot predict the outcome of individual legatians. We may settle litigation or regulatory
proceedings prior to a final judgment or determorabf liability. We may do so to avoid the cost,
management efforts or negative business, regulatorgputational consequences of continuing to exint
liability, even when we believe we have valid detesto liability. We may also do so when the padgnt
consequences of failing to prevail would be disprtipnate to the costs of settlement. Furthermaeemay,
for similar reasons, reimburse counterparties lieirtlosses even in situations where we do noebelthat
we are legally compelled to do so. The financigbact of legal risks might be considerable but meyhard
or impossible to estimate and to quantify, so #rabunts eventually paid may exceed the amountsgfrves
set aside to cover such risks. Substantial leghlliiy could materially adversely affect our biess, financial
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condition or results of operations or could caugaificant reputational harm, which could serioubgrm our
business.

Risks Relating to the Swiss Re Group Structure

We have undergone a number of structural changescionnection with the Carve-out
Transactions in 2012 and the asset base, liquigiysition, capital profile and/or other characterist of
the SRZ Group of relevance to its counterpartiesvBachanged and could continue to evolve.

We have undergone a number of structural chanBesing 2011 and 2012, the business and
operations, and related assets and liabilitiesh@fCorporate Solutions Business Unit (Swiss RepQaite
Solutions Ltd and its subsidiaries) and the Adm@&? Business Unit (Swiss Re Life Capital Ltd and its
subsidiaries) were restructured under SRZ (whiopether with its remaining subsidiaries, operatetha
Reinsurance Business Unit) and were transferre2Dir? by SRZ to, and became subsidiaries of, SRt (th
“Carve-out Transactions). The Carve-out Transactions had a significampact on the SRZ Group. We
became a wholly owned subsidiary of SRL and reprtetseo of the four operating segments of the SWdss
Group (and while there is substantial overlap betwi#he Reinsurance Business Unit and the SRZ Grfoup,
certain legal reasons, our consolidated group dedwertain legal entities that undertake actiwiti€other
Business Units and there are various intra-grotmoeessions and other arrangements between the othe
Business Units and ourselves).

As a result of the foregoing, our liquidity and itapprofiles have changed from the period when
SRZ was the holding company for Swiss Re. Capitatdspect of both assets and liabilities), fungding
reserve and cost allocations, which historicallyevallocated within the SRZ Group (for all of its
operations), are now adjusted at the Swiss Re Gleug across the four segments (Property & Cagualt
Reinsurance, Life & Health Reinsurance, Admin Re® &orporate Solutions), and these allocations are
based principally on our business plan, as measagathst U.S. GAAP and Economic Value Management
(“EVM ™) metrics. Changes to the Swiss Re Group struateg have a significant effect on us to the extent
that operations are transferred into or from oursotidated group, or as a result of intra-groupgdsaetions
(within the Swiss Re Group) to the extent we ammanterparty to any such transactions. As SRZ iis gfaa
broader consolidated group, changes made at tle¢ déthe broader consolidated group could haveftect
on us, including changes to our governance modé& onanagement and risk oversight processes. The
process of optimizing the structure as betweerStsss Re Group and the Business Units will contittue
evolve over time.

As part of the Swiss Re Group’s focus on efficieapital allocation, we expect to be paying
dividends to our parent company, SRL. Decisionglieidends by each of the Business Units, including
ourselves, are made at the Swiss Re Group levetdban legal, capital and liquidity considerationile
we maintain a single balance sheet for determifimancial strength and diversification, we haveitsplr
balance sheet for reporting purposes and allodsteekolder’s equity based on underlying legal iestitin
2012, in addition to the dividend-in-kind to effabe Carve-out Transactions, we paid a total 06 $#llion
in dividends to SRL. In 2013, we paid a $1.1 hillidividend-in-kind of all registered shares of Eial
Investments with a book value of CHF 805 millionSRL, effective January 1, 2013, and a cash diddsn
$1.9 billion in 2013. In 2014, we paid a cash dérid of CHF 2.8 billion to SRL, and will pay our nex
dividend to SRL in April 2015.

Decisions at the Swiss Re Group level in respe¢hefbroader Swiss Re Group or with respect to
us specifically could impact our business and dpmrg, as well as our financial performance and the
composition of our balance sheet. These changdd bawe an adverse impact on our financial conaljtio
including our capital and liquidity levels, as waB on our required SST ratio and on other keyop@ince
indicators, or could have other effects, includimgthe execution of our current growth strategy.

Risks Relating to the Loan Notes

The Loan Notes contain a range of features any dt af which could prove to be materially
disadvantageous to the Loan Noteholders.

An investment in the Loan Notes will involve centancreased risks. In particular, the Loan Notes:
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« are perpetual obligations and Holders will haweright to require redemption of their Loan
Notes at any time. See “— The Loan Notes have hedided maturity, and Noteholders do not
have the right to call for redemption or acceletate payment of the principal amount of the
Loan Notes or otherwise call a default in respédhe Loan Notes.”;

» are callable instruments with the first call d&ting 10 years and a few months after the Issue
Date and a call date on each Floating Interest Paymate thereafter;

e are subordinated to Senior Securities, which méhat, upon an insolvency of the Issuer, Loan
Noteholders will not receive any payment on therLdbbtes unless and until the holders of all
prior ranking debt, including subordinated debtyehbeen repaid in full. See “— Loan
Noteholders’ right to receive payment on the Loadd is subordinated in right of payment to
holders of existing and future Senior Securitiearid

* contain provisions requiring the Issuer, or p#ing the Issuer in its absolute discretion and
without assigning any reason, to defer paymenhtgfrést on the Loan Notes, subject to
provisions in the Conditions relating to Deferredierest. See “— Interest payments on the Loan
Notes must be deferred in certain circumstancesmaadbe deferred at any time by the Issuer,
save in certain circumstances.”

The Loan Notes may not be a suitable investment foan Noteholders as a potential investor.

Loan Noteholders must determine the suitabilityofinvestment in the Loan Notes in light of their
own circumstances. In particular, Loan Noteholddrsuld:

* be willing to hold their investment in the Loamtss for the long term and not need to liquidate
their investment in the short term;

» have sufficient knowledge and experience to nakeeaningful evaluation of the Loan Notes
and the merits and risks of investing in the Loante, including without limitation an
understanding of the implications of the deferrfainterest features, and the information
contained or incorporated by reference into thfsrination Memorandum;

* have access to and knowledge of appropriate @iewllyools to evaluate, in the context of their
particular financial situation, an investment ie thoan Notes and the impact that such an
investment may have on their overall investmentfplio;

» have sufficient financial resources and liquiditybear all of the potential risks of an investimen
in the Loan Notes;

e understand thoroughly the Conditions;

» be able to evaluate (either alone or with the lzéla financial advisor) possible scenarios for
economic, interest rate and other factors that aiect an investment in the Loan Notes and
their ability to bear the applicable risks; and

» be aware that there are a variety of hybrid amtiogent capital instruments being issued in the
market, including both dated and undated instrusjearid that there are significant differences
among them as to their respective terms and conditi

Legal investment considerations may restrict centggurchasers from investing in the Loan Notes.

The investment activities of certain investors rbaysubject to legal investment laws and
regulations, or review or regulation by certainhauities. Prospective Loan Noteholders should clbrikair
legal advisers to determine whether and to whatrgx{i) the Loan Notes are legal investments lient; (ii)
the Loan Notes can be used as collateral for varigpes of borrowing; and (iii) other restrictioagply to a
purchase of the Loan Notes. Financial institutisheuld consult their legal advisers or the appseigri
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regulators to determine the appropriate treatmétheLoan Notes under any applicable RBC or simila
rules.

The Loan Notes have no scheduled maturity and Ldsateholders do not have the right to call for
redemption or accelerate the Loan Notes or othemvizll a default in respect of the Loan Notes.

The Loan Notes have an indefinite term. Loan Nolgdrs will have no right to call, or require the
Issuer to call, for the redemption of the Loan Notlthough the Loan Notes may be redeemed inicerta
circumstances described below under “— The Isswsr medeem the Loan Notes under certain circumssance
and such redemption might occur when the curremketavalue of the Loan Notes and/or the prevailing
interest rates are low.”, the Issuer may redeeniLtzn Notes only if no Solvency Event has occurtiet is
continuing (as evidenced by the absence of anyipatdtement by the Issuer that the Solvency Ekast
been cured and FINMA has given its Consent, athase fully described in the Conditions), and anythafse
circumstances may cause a delay in our paymenbam INoteholders.

As the Loan Notes have an indefinite term, theneoidixed date for the repayment of principal on
the Loan Notes. Loan Noteholders only have limigaébrcement remedies in the event of non-paymeént o
sums due under the Loan Notes (see “— There aredimemedies available under the Conditions”).

Accordingly, Loan Noteholders should be aware thay may be required to bear the financial risks
associated with an investment in perpetual seeariti

The Issuer may redeem the Loan Notes under certaitumstances and such redemption might occur
when the prevailing interest rates are low.

The Issuer may redeem the Loan Notes, in wholenbuin part, at its option at their principal
amount together with any accrued and unpaid inteneghe First Optional Redemption Date and on each
subsequent Floating Interest Payment Date thereafte

The Loan Notes are also redeemable, in whole buinnpart, at any time on the occurrence of a Par
Redemption Event. A Par Redemption Event will eg€at any time after the issue of the Loan Notes,
Recalculation of Interest Event or a Special Taeriwccurs and is continuing, or an Accounting Evan
Ratings Methodology Event or a Regulatory EventuogcA redemption upon the occurrence of a Par
Redemption Event will be at the principal amounttef Loan Notes, together with any accrued and idnpa
interest and any outstanding Deferred Interestth&sevents discussed above could occur at anydftae the
Issue Date, it is possible that the Issuer wouldlle to redeem the Loan Notes at any time afteln $ssue
Date. In any such case, Loan Noteholders willrective a make-whole amount or any other compemsati
in light of the early redemption of the Loan Notes.

In any case, the Issuer may redeem the Loan Naigsfano Solvency Event has occurred that is
continuing (as evidenced by the absence of anyipatdtement by the Issuer that the Solvency Ekast
been cured) and if FINMA has given its Consent attgbr applicable requirements are met, all as riuhe
described in the Conditions. In determining whettienot to give its Consent to any proposed redempt
FINMA will not have regard to the interests of thean Noteholders.If the Issuer redeems the Loan Notes
in any of the circumstances mentioned above, tisegerisk that the Loan Notes may be redeemedresti
when the redemption proceeds are less than thentumarket value of the Loan Notes or when prawaili
interest rates may be relatively low, in whichdattase Loan Noteholders may only be able to reinye
redemption proceeds in securities with a lowerdyiel

In addition, the optional redemption feature of tiwan Notes is likely to limit their market value.
During any period when the Issuer has the righgléat to redeem the Loan Notes, the market valubeof
Loan Notes generally will not rise substantiallyoab the price at which they can be redeemed.

Interest payments on the Loan Notes must be defénre certain circumstances and may be deferred at
any time by the Issuer, except in certain circumstas.

The Issuer must, with respect to any Interest Paymate, defer the payment of (a) any Interest
Amount or Solvency Shortfall on the Loan Notesapplicable, if a Solvency Event has occurred and is
continuing (as evidenced by the absence of anyipatdtement by the Issuer that the Solvency Ekast
been cured) or would occur as a result of the paymEthe relevant Interest Amount (unless FINMA
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authorizes the relevant payment notwithstandingott@irrence and/or continuation of a Solvency Ewent
that a Solvency Event would occur as a result chquayment); or (b) any Interest Amount or Solvency
Shortfall on the Loan Notes, as applicable, or o#mount notified to the Issuer, and/or the Parehtre it
is required to do so by FINMA. The Issuer also mayjer certain circumstances, with respect to atgrést
Payment Date, elect in its sole discretion to ddfewhole or in part, the payment of interest ba toan
Notes, which accrued during the Interest Perio(bta excluding) such Interest Payment Date.

If payment of interest on the Loan Notes is defireich payment must only be made if the
requirements set out in Condition 3.5(d) relatiadeferred Interest are fulfilled. Any Deferreddrest will
not itself accrue interest. While the deferral mterest payments continues, the Issuer is not Ipitedi from
making payments on any instrument ranking senidhéoLoan Notes. In such event, the Loan Notehslde
are not entitled to claim immediate payment of Ereferred Interest.

See “Terms and Conditions of the Loan Notes — &gl

The Issuer is not subject to limits on the issuanagsecurities or other obligations, which may recki the
amount recoverable by Loan Noteholders in certaiincamstances.

There is no restriction on the amount of securitied the Issuer or its subsidiaries may issue or
guarantee that rank senior to the Loan Notes adheramount of securities that the Issuer may issue
guarantee that rantari passuwith the Loan Notes. The issuance of such secsiritiay reduce the amount
recoverable by Loan Noteholders on liquidationsadligtion, insolvency or other proceeding for theidance
of insolvency of, or against, the Issuer or mayease the likelihood that the Issuer may electeordguired
to defer interest payments under the Loan Notes.

Loan Noteholders’ rights to receive payment on thean Notes are subordinated in right of payment to
holders of existing and future Senior Securities.

The Loan Notes will constitute perpetual unsecwed subordinated obligations of the Issuer. Loan
Noteholders’ rights and claims are subordinatehtodlaims of holders of existing and future Senior
Securities, including dated subordinated obligatiomn the event of the liquidation, dissolutionsalvency or
other proceedings for the avoidance of insolverfcyooagainst, the Issuer, the claims of Loan Nokgérs in
respect of the Loan Notes will be subordinatedhto dlaims of holders of existing and future Senior
Securities, so that in any such event no amourai s payable in respect of the Loan Notes urtless
claims of all holders of existing and future Serfgcurities shall have first been satisfied in. fiil such
liquidation, dissolution, insolvency or other predang for the avoidance of insolvency of, or agaitise
Issuer, Loan Noteholders may recover proportiogdess than the holders of existing and future &eni
Securities or Loan Noteholders may not recover angunts in respect of their Loan Notes. Moreotres,
Loan Notes are not guaranteed by any subsidiatheofssuer or any other person, and as a resutt Loa
Noteholders’ claims in respect of the Loan Notel né structurally subordinated to the claims ofditors
of the Issuer’s subsidiaries.

Investors are exposed to risks associated with dixeterest rate securities.

A holder of securities with a fixed interest raseexposed to the risk that the price of such sgesiri
falls as a result of increasing market interestgatWhile the interest rate of the Loan Notesxisdf until
(but excluding)September 12025, the interest rates in the capital marketgrket interest rates) typically
change on a daily basis. As the market interest chinges, the price of the Loan Notes changesatijypin
the opposite direction. If the market interest ratreases, the price of the Loan Notes would glpidall
and if the market interest rate falls, the pricahaf Loan Notes would typically increase. Therefdm@an
Noteholders should be aware that movements of #mkahinterest rate can adversely affect the poictne
Loan Notes and can lead to losses if Loan Notehsldell their Loan Notes during the period in whibk
compensation rate of the Loan Notes is fixiegl, prior to September 1, 2025.

Investors may be exposed to risks associated wihting interest rate securities.
If the Loan Notes are not called by the IssuertenRirst Optional Redemption Date, interest on the

Loan Notes will accrue thereafter at a floatingeratA holder of a security with a floating intereate (as
will be the case for the Loan Notes after Septenlb&025 if not previously redeemed) is exposethéo
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risk of fluctuating interest rate levels and unagrtinterest income. Fluctuating interest rate lewd a
security make it impossible to determine the yiglduch security in advance.

In certain instances the Issuer could substitute eary the terms of the Loan Notes and Loan Notehatsl
may be bound by certain other amendments to the iLddotes to which they did not consent.

The Conditions contain provisions for calling megs of Loan Noteholders to consider matters
affecting their interests generally. These provisipermit defined majorities to bind all Loan Naikters,
including Loan Noteholders who do not attend antk\ad the relevant meeting and Loan Noteholders who
vote in a manner contrary to the majority.

Further, the Issuer and the Agent may without thiesent or approval of the Loan Noteholders make
such amendments to the terms of the Loan NoteBegsconsider necessary or desirable to give eftect
certain provisions of the Conditions, includingr&ation to the substitution of the Issuer and soitter
changes that in their opinion are of a formal, miaptechnical nature or made to correct a maniest
proven error, or that in their opinion are not mially prejudicial to the interests of the Lo&loteholders.

Credit ratings assigned to the Loan Notes may neflect all risks and may be lowered.

The ratings of the Loan Notes may not reflect theeptial impact of all risks that may affect the
value of the Loan Notes. A credit rating is notaammendation to buy, sell or hold securities aag be
revised or withdrawn by the rating agency at ameti Rating agencies may also change their methgi@slo
for rating securities with features similar to th@an Notes in the future. If the rating agenciesea® change
their practices for rating such securities in theufe and the ratings of the Loan Notes were to be
subsequently lowered, this may have a negative éinpa the market price of the Loan Notes.

Loan Noteholders may be subject to exchange rasksiand exchange controls.

The Issuer will pay principal and interest on theah Notes in euros. This presents certain risks
relating to currency conversions if a Loan Notekokl financial activities are denominated principah a
currency or currency unit (thdérivestor’s Currency”) other than the euro. These include the risk that
exchange rates may significantly change (includgihgnges due to devaluation of the euro or revanaif
the Investor’s Currency) and the risk that autlesitwvith jurisdiction over the Investor's Currenmay
impose or modify exchange controls. An appreciatiothe value of the Investor's Currency relativethe
euro would decrease the Investor's Currency-egeitafield on the Loan Notes, the Investor's Curyenc
equivalent value of the principal payable on thahwdotes and the Investor's Currency equivalenketar
value of the Loan Notes.

Government and monetary authorities may imposesd@ase have done in the past) exchange controls
that could adversely affect an applicable exchaate As a result, investors may receive less ésteor
principal than expected, or no interest or principa
The market value of the Loan Notes may be influeddey unpredictable factors and may be volatile.

Many factors, most of which are beyond the Issumtgrol, will influence the value of the Loan

Notes and the price, if any, at which securitiealeiss may be willing to purchase or sell the Loarte¥ in
the secondary market, including:

e variations in the periodic operating resultstud tssuer;
» changes in investor perceptions of the Issuer;

» the creditworthiness of the Issuer and, in paldic the level of the Issuer’s solvency margin
from time to time;

» the Issuer’s required solvency margin from tirodime;

e supply and demand for the Loan Notes; and
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e economic, financial, political or regulatory et®ior developments that affect the Issuer or the
financial markets generally.

Accordingly, if a Loan Noteholder sells its Loanti® in the secondary market, it may not be able
to obtain a price equal to the principal amounthef Loan Notes or a price equal to the price thptid for
the Loan Notes.

The Loan Notes contain no restrictive financial cemants or covenants governing the Issuer’'s operatio
or limiting the Issuer’s ability to incur substangily more debt, merge, effect asset sales or otlimgveffect
significant transactions, which may affect the Issus ability to satisfy its obligations under theolan
Notes or may have other adverse effects on the Lbkntes.

The Loan Notes do not contain any maintenance @ntsr(that would require the Issuer to meet
financial ratios or minimum financial requirements) negative covenants that restrict its abilityirtour more
indebtedness (either secured or unsecured), paedds or make other distributions, incur lienpurehase
any of its securities or undertake other similaicéas. The Loan Notes also do not contain covenant
governing the Issuer’s operations and do not liteiability to enter into a merger, asset salegtesl party
transaction or other significant transaction thaild materially alter its existence, jurisdictioharganization
or regulatory regime and/or the composition andrass of the Issuer or the Swiss Re Group. Monedhe
Loan Notes do not contain any covenant or evemtefdiult triggered by a change of control of thaiéss
and/or the Parent. In the event the Issuer emtwsor becomes subject to, any such transactioan
Noteholders could be materially and adversely &éfdc

Payments of additional amounts or recalculated irgst are subject to exceptions and may not be
enforceable.

Although the Conditions provide, in certain circuames, for the payment of Additional Amounts or
Recalculation of Interest (as defined in the Caadd) by the Issuer if it becomes obliged by lawntake
any withholding or tax deduction in respect of dnterest Amount payable in respect of the Loan Blotieis
obligation is subject to certain exceptions. Initdd, the Issuer’s obligation to pay such Addigb®mounts
or recalculate interest may be unenforceable uSaéss law.

Potential changes in Swiss withholding tax legistat could impact Loan Noteholders.

On December 17, 2014 the Swiss Federal Councieédssinaft withholding tax legislation that
reflects, in respect of interest payments, a chdiraga the current issuer tax system to a payinghagsx
system. If enacted, such legislation may requipayng agent in Switzerland, subject to certaineptions,
to deduct Swiss withholding tax at a rate of 35%aog payment of interest in respect of a Loan Nota
beneficiary resident in Switzerland. If this legtsbn or similar legislation were enacted and amwmh of
Swiss withholding tax were to be deducted or wittiifeom that payment, neither the Issuer nor anyima
agent nor any other person would, pursuant to ihed@ions, be obliged to pay Additional Amounts twit
respect to any Loan Note as a result of the degluaii imposition of such withholding tax.

Agreements with the United Kingdom and Austria camning final foreign withholding taxes
(internationale Quellensteuer) could impact Loan kholders.

Under bilateral treaties on final withholding taXsstween Switzerland and each of the United
Kingdom and Austria (each &bntracting State’), which have been in force since January 1, 2@1Swiss
paying agent, as such term is defined in the #sats required to levy a flat-rate final withhalgitax
(internationale Quellensteueat rates specified in the treaties on certairitabpains and income items
(interest, dividends and other income items, eacih $erm as defined in the treaties) deriving frassets
held in accounts or deposits with a Swiss payingnady (i) an individual that is a tax residentaof
Contracting State; or (ii) a domiciliary compargitggesellschaft an insurance company in connection with a
so-called insurance wrappdrepensversicherungsmantelr other individuals (if the beneficial owneras
individual resident of a Contracting State), pr@ddhat certain requirements are met.

According to the treaties, the flat-rate tax tovathheld substitutes the ordinary income tax on the
respective capital gains and income items in theti@oting State where an individual is tax residémtorder
to avoid such flat-rate tax from being withheld thg Swiss paying agent, an individual may opt for a
disclosure of the respective capital gains andrnmedtems to the tax authorities of the Contracttgte
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where they are tax resident. If a flat-rate finéthholding tax were to be deducted or withheldnira
payment of interest or capital gain relating to thoan Notes, neither the Issuer nor any paying tagenany
other person would, pursuant to the Conditionspllegged to pay Additional Amounts with respect twya
Loan Note as a result of the deduction or impositid such final withholding tax.

There is a possibility of U.S. reporting and withlding tax on payments under the Loan Notes.

Sections 1471 through 1474 of the U.S. InternaleRee Code of 1986, as amended (tGede’,
and such sectionsFATCA™"), impose a 30% withholding tax on certain typé2JoS.-source payments made
to a “foreign financial institution,” unless ther&gn financial institution enters into an agreetnsith the
U.S. Treasury to, among other things, undertakieeatify accounts held by certain U.S. persons .U
owned entities, annually report certain informatadout such accounts, and withhold 30% on payntents
account holders whose actions prevent it from cgmglwith these and other reporting requirements, o
unless the non-U.S. financial institution is othisevexempt from those requirements. In additiokl €A
imposes a 30% withholding tax on the same typgsagiments to a “passive non-financial foreign eftity
unless the entity certifies that it does not hawg substantial U.S. owners or the entity furnistdestifying
information regarding each substantial U.S. owner.

The Issuer has determined that it is an “active-fireancial foreign entity” and not a financial
institution for purposes of FATCA. However, thistelenination is highly factual and is subject to mpa. If
the Issuer were to become a “passive non-finatfioiaign entity” the Issuer will, in order to avoizking
subject to withholding on certain U.S.-source paytsiebe required to report any U.S. persons that ow
directly or indirectly over 10% of the equity inethssuer by vote or value to the U.S. Internal Reee
Service. The Loan Notes will be treated as equityf.S. federal income tax consequences and, tireref
Loan Noteholders may be subject to such reporting.

If the Issuer were to become a “foreign financretitution” the Issuer will, in order to avoid to
being subject to withholding as described abovesgogired to register with the U.S. Internal Rexeenu
Service (the IRS”) and comply with the requirements of FATCA, inding due diligence, reporting and
withholding. This would require the Issuer to withth at a rate of 30% on any “passthru payments” (as
defined under FATCA) in respect of the Loan Notexdmafter the later of December 31, 2016 or the
publication of final regulations relating to “passt payments” to any Loan Noteholder that has movided
information required to establish that the accooloér is exempt from withholding under FATCA. THeS
is considering passthru payments and it is notr diea this rule will ultimately apply to the Issuer the
Loan Notes. In addition, the Issuer would be oltédato provide certain information regarding theaho
Noteholders to the IRS. If a Loan Noteholder isjsabto withholding on account of FATCA, there wlile
no additional amount payable by way of compensatiothe Loan Noteholder for the deducted amount.

FATCA is particularly complex. Each Loan Notehalddould consult its own tax advisor to obtain
a more detailed explanation of FATCA and to leaow HFATCA might affect each Loan Noteholder in its
particular circumstance.

There are limited remedies available under the Cdiuhs.

As more particularly described in “Terms and Cond# of the Loan Notes — Enforcement,” the
Loan Notes contain limited events of default, coaél to non-payment of sums due on the Loan Notes fo
specified periods and the commencement of procgedor the winding up, dissolution or liquidatiohtbe
Issuer. Upon the occurrence of such events und@etahn Notes, Loan Noteholders have only limited
enforcement remedies consisting of, in the casenfidrcing payment of sums due, instituting procegslifor,
and/or proving in, the winding-up, dissolution @quidation of the Issuer.

In certain instances, the Issuer could substitutieet obligor under the Loan Notes without the consemt
approval of the Loan Noteholders.

The Issuer may, without consent of the Loan Nowdd, substitute itself in respect of all rightsl an
obligations arising under or in connection with ttean Notes with a New Issuer provided, among other
things that no Par Redemption Event would be trigddy such substitution and that SRZ has issied it
irrevocable and unconditional subordinated guasaas described more fully in the Conditions). hi
among other conditions, the interests of the LoateNolders must not be materially prejudiced in the
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opinion of the Issuer, the substitution of the é&sunder the Loan Notes could have an adverseteffec
Loan Noteholders.

Among other things, the New Issuer could be a Naeis§Issuer. If Loan Noteholders are, for
whatever reason, precluded from owning securigeadd by a non-Swiss legal entity, they may haweelio
the Loan Notes in the open market.

Change of law could impact the rights of Loan Notalders.

The Agency Agreement and the Loan Notes (excepth®rsubordination provisions in Condition
2.1, which are governed by the laws of Switzerlagnolj any non-contractual obligations arising oubioin
connection with the Agency Agreement and the Loatell are governed by, and shall be construed in
accordance with, English law in effect as of théedaf this Information Memorandum. The subordinatio
provisions in the Loan Notes are governed by ths laf Switzerland in effect as of the date of this
Information Memorandum. We cannot predict the inhpeicany possible judicial decision or change to
English or Swiss law or administrative practicet thpplies after the date of this Information Menmzham.
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Terms and Conditions of the Loan Notes

The €750,000,000 Perpetual Subordinated Fixed4eatiflg Rate Callableoan Notes (each a.ban
Note”, and together, thel'ban Notes, which expression shall in these Conditions, ssléhe context
otherwise requires, include any further securiitdssied pursuant to Condition 13 and forming a sirsglries
with the Loan Notes) of Swiss Reinsurance Compauy(the ‘1ssuer’) will be issued subject to and with the
benefit of an Agency Agreement to be dated on auaBpril 2, 2015 made between the Issuer and the
agents named therein (such agreement as amendéxt angplemented and/or restated from time to titme,
“Agency Agreement).

1. FORM, DENOMINATION AND TRANSFER

€) The Loan Notes will be issued in the aggregaitecipal amount of €750,000,000 in denominations
of €100,000 and integral multiples of €1,000 inessthereof on April 2, 2015 (thésSue Date).
Initially, only one Loan Note will be issued.

(b) The Loan Notes will be represented by definitbestificates in registered form. The Loan Notes
shall each bear the manual or facsimile signatofewo of the Issuer's duly authorised officers as
well as the manual signature of an authenticatffioes of the Registrar. The Bank of New York
Mellon (Luxembourg) S.A. (theRegistrar”, which definition shall include any duly appoidte
successor registrar) will maintain a register (tRegister’) of Loan Noteholders reflecting the
ownership of the Loan Notes.

(c) Transfers of Loan Notes shall be made in acewelavith the provisions of this Condition 1. A
Loan Note may only be assigned or transferredT¢arisfer” and “Transferred” shall be construed
accordingly), in whole or in part, if the Transfer

0] subject to the Issuer being notified of the mted Transfer and the Issuer not having
objected thereto in writing within 10 Business Dayter receipt of such notice of the
intended Transfer based on reasonable groundsQuaadifying Bank or,

(i) subject to the Issuer having consented theietariting, to the Permitted Non-Qualifying
Lender,

provided that there shall at any time be no moaa tive Qualifying Banks that are Loan
Noteholders. Title to the relevant Loan Note pass#g on due registration of the Transfer in the
Register. The Loan Note will bear a legend settorth the applicable transfer restrictions.

(d) A Loan Noteholder may at any time require the# kssuer replace such Loan Noteholder’s
certificate(s) representing the Loan Notes withifieates in minimum denominations of €100,000
and integral multiples of €1,000 in excess ther@bke Registrar shall accordingly authenticate such
replacement certificates and amend the Register.

(e) Loan Notes may be Transferred in amounts of £land integral multiples of €1,000 in excess
thereof in accordance with the terms of this Caoaditl.

® Any Transfer of a Loan Note shall be recordedtiny Registrar in the Register on production by the
transferee at the registered office of the Regisifa

0] the relevant certificate representing the LoasteNwith the form of transfer endorsed
thereon duly executed by the transferor and thesteaee, and such form of transfer shall
include a representation by the transferee thiatat Qualifying Bank or the Permitted Non-
Qualifying Lender; and

(i) such other evidence as the Issuer may reqoingréve the authority of the person signing

the form of transfer endorsed on the relevant figate representing the Loan Note or the
transferee's status as a Qualifying Bank or thenPtexd Non-Qualifying Lender.
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(9)

(h)

21

No Loan Noteholder shall at any time enter iaty arrangement with any third party under which
such Loan Noteholder in a transaction that doescaostitute a Transfer, while retaining title to
Loan Notes, transfers all or part of its interessiich Loan Notes to that third party, unless under
and throughout the term of, such arrangement:

0] the relationship between the Loan Noteholder tedthird party is that of debtor and
creditor (including during the bankruptcy or simikvent affecting that Loan Noteholder or
the Issuer);

(i) the third party has no proprietary interesttlie benefit of the Loan Notes or in any monies

received by the Loan Noteholder under or in retatio the Loan Notes held by that Loan
Noteholder; and

(iii) the third party under no circumstances will bgbrogated to, or substituted in respect of, the
Loan Noteholder’s claims under its Loan Notes, df etherwise have any contractual
relationship with, or rights against, the Issuedemor in relation to the Loan Notes.

For the avoidance of doubt, the granting of segunitaccordance with Condition 1(h) shall not be
subject to the limitations of this Condition 1(g).

Any Loan Noteholder may, without the consentte Issuer, at any time charge or create a security
interest in all or any portion of its rights undery Loan Notes to secure obligations of such Loan
Noteholder;providedthat:

0] no such charge or creation of a security intesésil:

(A) substitute any such chargee or holder of theefieaf such security interest for
such Loan Noteholder as Loan Noteholder exceptaomance with the provisions
of Condition 1(c); or

(B) require any payments to be made by the Issuesrdhan as required by the Loan
Notes. A copy of any notice of charge or creatibserurity interest as envisaged
in this Condition 1(h) shall be delivered to theefy and the Agent shall not be
obliged to take any action in regard to such notice

(i) such charge or security interest shall in eaake provide that upon any assignment or
transfer of the interest in the Loan Notes or ezdorent of such charge or security interest,
any resulting assignment or transfer shall be soatance with Condition 1(c); and

(iii) the Loan Noteholder promptly notifies the Regar of any such charge or security interest
and the identity of the chargee or holder of thedié of such security interest and status by
delivering to the Registrar a notification to sieffect.

At the date hereof and for so long as the LoateN are outstanding, the Issuer shall ensurdttisat
in compliance with the Non-Bank Rules, providedt tie Issuer will not be in breach of this
Condition 1(i) if either of the Non-Bank Rules aeceeded solely by reason of a failure by one or
more Loan Noteholders to comply with their respectbligations under this Condition 1.

STATUS
Status

The Issuer’s obligations under the Loan Notes dstunsecured and subordinated obligations
ranking junior to the Issuer’s obligations undez Benior Securitieqpari passuamong themselves
and with the Issuer’s obligations under the Pa@ggurities, and senior to the Issuer’s obligations
under the Junior Securities. In the event of thaitlation, dissolution, insolvency, composition or
other similar proceeding for the avoidance of imeoty of, or against, the Issuer, the claims of the
Loan Noteholders in respect of the Loan Notes éllsubordinated to the claims of all holders of
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2.2

2.3

2.4

3.1

(@)

(b)

3.2

(@)

(b)

Senior Securities, so that in any such event nouatscshall be payable in respect of the Loan Notes
until the claims of all holders of the Senior Sétes shall have first been satisfied in full.

The subordination provisions of this Condition 2re governed by the laws of Switzerland and such
provisions are irrevocable.

No Security

No security of whatever kind is, or will at any gnbe, provided by the Issuer or any of its afffat
to secure the rights of the Loan Noteholders.

No Change to Subordination

No subsequent agreement may limit the subordinatfahe Loan Notes pursuant to the provisions
set out in this Condition 2.

No Right to Set-off

No Loan Noteholder may set off any claims arisimgler the Loan Notes in respect of any amount
owed to it by the Issuer in respect of, or aridirgn, the Loan Notes and each Loan Noteholder
shall, by virtue of holding the Loan Note, be dedrte have waived all such rights of set-off.

The Issuer may not set off any claims arising uriberLoan Notes in respect of any amount owed
to it by a Loan Noteholder.

INTEREST
Fixed Interest Payments

Unless previously redeemed in accordance wikdtConditions and subject to the provisions & thi
Condition 3, the aggregate principal amount of dbéstanding Loan Notes shall bear interest at a
fixed rate of 2.60% per annum from (and includitity Issue Date to (but excluding) September 1,
2025 (the First Optional Redemption Date’) payable annually in arrear on September 1 irheac
year (each aFixed Interest Payment Dat€). The first payment (for the short period from¢a
including) the Issue Date to (but excluding) Seftenl, 2015 and amounting to €10.83 per €1,000
in principal amount of each Loan Note (th@dlculation Amount”)) shall be made on September 1,
2015.

When interest is required to be calculated speet of a period of less than a full year, it khal
calculated by applying the fixed rate of 2.60% penum to the Calculation Amount, multiplying the
product by the relevant Day Count Fraction, rougdime resulting figure to the nearest cent (half a
cent being rounded upwards) and multiplying suamded figure by a fraction equal to the specified
denomination of such Loan Note divided by the Calibon Amount.

Floating Interest Payments

Unless previously redeemed or purchased and cadciellaccordance with these Conditions and
subject to the provisions of this Condition 3, mett for each Floating Interest Period, shall bie pa
as follows:

The aggregate principal amount of the outstapdiman Notes shall bear interest at a rate detewunin
pursuant to Condition 3.2(c) below, payable sematly in arrear on each Floating Interest
Payment Date.

If any Floating Interest Payment Date would othise fall on a day which is not a Business Day, it
shall be postponed to the next day which is a BassirDay unless it would then fall into the next
calendar month, in which event the Floating InteRsyment Date shall be brought forward to the
immediately preceding Business Day.
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(d)

(€)

(f)

3.3

On each Interest Determination Date the Ageritsoduly appointed successor (in such capacity, th
“Agent Bank’) will determine the Screen Rate at approximatEly00 a.m. (Central European Time
(“C.E.T.") on that Interest Determination Date. If ther&m Rate is unavailable, the Agent Bank
will request the principal Euro-zone office of eawfithe Reference Banks to provide the Agent
Bank with the rate at which deposits in euro afferefl by it to prime banks in the Euro-zone
interbank market for six months at approximately0Dla.m. (C.E.T.) on the Interest Determination
Date in question and for a Representative Amount.

The rate of interest payable in respect of the LHates (the Rate of Interest) for each Floating
Interest Period shall be the Screen Rate plus taggiM or, if the Screen Rate is unavailable, and at
least two of the Reference Banks provide such r#itesarithmetic mean (rounded if necessary to the
fifth decimal place, with 0.000005 being roundedvapds) as established by the Agent Bank of such
rates, plus the Margin.

If fewer than two rates are provided as requedterlRate of Interest for that Floating Interest
Period will be the arithmetic mean of the ratestqddoy major banks in the Euro-zone, selected by
the Agent Bank, at approximately 11.00 a.m. (C.)JEoh. the first day of such Floating Interest
Period for loans in euro to leading European bdoks period of six months commencing on the
first day of such Floating Interest Period and doRepresentative Amount, plus the Margin. If the
Rate of Interest cannot be determined in accordaittethe above provisions, the Rate of Interest
shall be determined as at the last preceding Isitébetermination Date, or, in the case of the first
Floating Interest Period, the Rate of InterestlIdb@l2.60% per annum.

The Agent Bank shall, as soon as practicabler 4ft.00 a.m. (C.E.T.) on each Interest
Determination Date, but in no event later thantttiedl Business Day thereafter, determine the euro
amount (the Floating Interest Amount”) payable in respect of interest on the Calculafonount

for the relevant Floating Interest Period. Theafileg Interest Amount shall be determined by
applying the Rate of Interest to such principal ampmultiplying the sum by the actual number of
days in the Floating Interest Period concerneddéniby 360, rounding the resultant figure to the
nearest cent (half a cent being rounded upwards)anitiplying such rounded figure by a fraction
equal to the specified denomination of such LoateNlivided by the Calculation Amount.

The Agent Bank shall cause the Rate of Inteardtthe Floating Interest Amount per Calculation
Amount for each Floating Interest Period and thatiree Floating Interest Payment Date to be
notified to the Issuer, the Fiscal Agent and to atock exchange or other relevant authority on
which the Loan Notes are at the relevant timedistes notified to the Agent Bank, (by no later than
the first day of each Floating Interest Period) &mdbe published in accordance with Condition 12 as
soon as possible after their determination, andoirevent later than the second Business Day
thereafter. The Floating Interest Amount and Htmptnterest Payment Date may subsequently be
amended (or appropriate alternative arrangementte rog way of adjustment) without notice in the
event of an extension or shortening of the Floatimigrest Period.

All notifications, opinions, determinations, tificates, calculations, quotations and decisionery
expressed, made or obtained for the purposes girthasions of this Condition, whether by the
Reference Banks (or any of them) or the Agent Bavik,(in the absence of wilful default, bad faith
or manifest error) be binding on the Issuer andLib@n Noteholders and (subject as aforesaid) no
liability to the Issuer or the Loan Noteholderslsh#tach to the Reference Banks (or any of them)
or the Agent Bank in connection with the exercisenan-exercise by it of its powers, duties and
discretions for such purposes.

Interest Accrual

The Loan Notes shall cease to bear interest frard#ly on which they become due for redemption
in accordance with these Conditions. If the Isdads to redeem the Loan Notes when due in
accordance with these Conditions, interest shatticoe to accrue (both before and after judgment)
on their outstanding principal amount beyond the date up to and including the day of the actual
redemption of the Loan Notes. The applicable rétmterest will be (i) if such failure to redeeneth
Loan Notes occurs before the First Optional RedempDate, a fixed rate of 2.60% per annum, or
(ii) if such failure to redeem the Loan Notes oscafter the First Optional Redemption Date, the
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3.4

3.5

(@)

(b)

rate of interest that was in effect for the lastgading Floating Interest Period, or, in the cdsth®
first Floating Interest Period, the rate of intéraseffect for such first Floating Interest Period

Recalculation of Interest

If a tax deduction or withholding (collectively,“@ax Deductior’) is required by law to be made

by the Issuer in respect of any Interest Amountapéy in respect of the Loan Notes and should
paragraph (a) of Condition 6 (or, in the event cudstitution pursuant to Condition 9, Condition
9(d) read with Condition 6(a)) be unlawful for argason, the applicable interest rate in relation to
the Interest Amounts payable for the Interest Reending on the relevant Interest Payment Date
will, subject to the exceptions in paragraph (b)Caindition 6 (or, in the event of a substitution
pursuant to Condition 9, Condition 9(d) read witbn@ition 6(b)), be the interest rate which would
have otherwise been payable for the Interest Penimling on the relevant Interest Payment Date
divided by 1 minus the rate (as a fraction of Iwiich the relevant Tax Deduction is required to be
made and the Issuer will (i) be obliged to pay tdlevant Interest Amount on that Interest Payment
Date at the adjusted rate in accordance with tbisd@ion 3.4 and (ii) make the Tax Deduction on
the recalculated Interest Amount. Without prejudizcehe foregoing, all references to a rate of
interest in the Conditions shall be construed atiogty and all provisions in Condition 6 (other tha
Condition 6(a), or in the event of a substitutiarrquant to Condition 9, other than Condition 9(d)
read with Condition 6(a)), shall apply to the Tagddction on the recalculated interest payment
(such recalculation is referred to herein afkacalculation of Interest).

Payment of Interest and Deferral of Interest Paments
Interest payments
On any Interest Payment Date:

() if an optional deferral of interest has beercedd pursuant to Condition 3.5(b), the
provisions of Condition 3.5(b) and Condition 3.5@ttall apply; or

(i) if a Required Deferral Event has occurred, ginevisions of Condition 3.5(c) and Condition
3.5(d) shall apply.

Optional deferral of interest payments

Save to the extent that a Required Deferral Evantdtcurred, with respect to any Interest Payment
Date, as long as, during the six months precediagReference Date:

(@ no dividend, other distribution or payment waeckhred or made in respect of (A) any class
of share capital of the Issuer or of a Parent grgiBy Junior Securities (except where such
payment was required under the terms of those d@sourities);

(i) no repurchase or acquisition of any class afrehcapital of the Issuer or of a Parent (except
where such repurchase or acquisition was madesjent of any share-based compensation
plan or where such repurchase or acquisition waterby any member of the Issuer Group
or a Parent Group on the open market in the ordinaurse of its routine capital
management) or any Junior Securities was made pyr@mber of the Issuer Group or a
Parent Group, either directly or indirectly; and

(iii) provided that at the relevant time the existerof this Condition 3.5(b)(iii) does not cause
the Loan Notes to become Non-Compliant Securiigsno dividend, other distribution or
payment was declared or made in respect of anyyPaeicurities (except where such
payment was required under the terms of thoseyP&eturities) and (B) no repurchase or
acquisition of any Parity Securities was made by member of the Issuer Group or a
Parent Group, either directly or indirectly,

the Issuer may elect, in its sole discretion tcededl or a portion of the payments of interestchhi

accrued during the Interest Period to (but exclgdsuch Interest Payment Date by giving notice in
accordance with Condition 12 not less than thresirss Days prior to the relevant Interest
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()

(d)

Payment Date of the amount of the relevant intgragment that shall be deferred (which notice will
be irrevocable); in this case, such deferred istendll constitute Optionally Deferred Interest”.

Required deferral of interest payments

The Issuer will be required to defer payment ofafly Interest Amount or Solvency Shortfall, as
applicable, if, in respect of an Interest PaymeateDa Solvency Event has occurred and is
continuing (as evidenced by the absence of anyipatdtement by the Issuer that the Solvency
Event has been cured) or would occur as a resududfi payment unless FINMA authorises the
relevant payment notwithstanding the occurrencéaairmbntinuation of a Solvency Event or that a
Solvency Event would occur as a result of such gagnor (ii) any Interest Amount or Solvency
Shortfall, as applicable, or other amount whiclmagified to the Issuer, and/or the Parent, where
FINMA has required such deferral ((i) and (ii) aach referred to herein as Required Deferral
Event”).

For the avoidance of doubt, if on an Interest Payniate a Solvency Event (i) has occurred and is
continuing (as evidenced by the absence of anyipatdtement by the Issuer that the Solvency
Event has been cured) or (ii) would occur as alresipayment of the relevant Interest Amount, the
Issuer will be required, save as stated aboveetergayment of that Interest Amouptovidedthat

in the case of (ii), the Issuer will only be reeurto defer the Solvency Shortfall.

In case of a Required Deferral Event, the Issuéirgvie notice to the Loan Noteholders (which
notice will be irrevocable) in accordance with Citioth 12, not less than three Business Days prior
to such Interest Payment Date of the amount ofdlevant interest payment that shall be deferred
(any such amount of deferred interest together aiith Optionally Deferred Interest shall be referred
to herein asDeferred Interest’).

Deferred Interest payments

To the extent that an interest payment is defeprgduant to Conditions 3.5(b) or 3.5(c), the Issuer
will not have any obligation to make such intenggyment on the relevant Interest Payment Date
and the failure to pay such interest shall not ttuie a default by the Issuer or any other breafch
its obligations under the Loan Notes or for anyeothurpose.

Deferred Interest will not itself bear interest.

The Issuer is entitled to pay Deferred Interestwirole or in part) at any time on giving 10 Busies
Days’ notice to the Loan Noteholders in accordanith Condition 12, which notice shall specify

the amount of Deferred Interest to be paid anddtte fixed for such payment (th®ptional

Deferred Interest Payment Daté), provided that (A) no Solvency Event has pregiguoccurred

and is continuing (as evidenced by the absencaypablic statement by the Issuer that the
Solvency Event has been cured); and (B) FINMA hasrgits Consent. Upon such notice being
given, the amount of Deferred Interest specifiezt¢in will become due and payable, and the Issuer
will be obliged to pay such amount of Deferred taeg on the specified Optional Deferred Interest
Payment Date, provided that no Solvency Event ltasroed or would occur due to the payment of
the Deferred Interest on or prior to the Optionaféred Interest Payment Date and is continuing
(as evidenced by the absence of any public statebyethe Issuer that the Solvency Event has been
cured) on the Optional Deferred Interest Paymerie Da

Deferred Interest shall become due and payable/tfmie but not in part) on the first to occur of the
following dates:

0] the next Compulsory Interest Payment Date;
(i) the calendar day which is the due date for repiiion of the Loan Notes; or

(iii) the calendar day on which an order is madetfar winding-up, dissolution or liquidation of
the Issuer (other than for the purposes of or @unsto an amalgamation, reorganisation or
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4.1

4.2

(@)

(b)

restructuring while solvent, where the continuimgity assumes substantially all of the
assets and obligations of the Issuer).

REDEMPTION
No scheduled redemption

The Loan Notes have no scheduled final maturity @deid are not redeemable at the option of the
Loan Noteholders. The Loan Notes are redeemalilgeadption of the Issuer in accordance with
the provisions set out in this Condition 4.

Early Redemption Events

Any redemption by the Issuer pursuant to this Cioomali4.2 shall be referred to asPar
Redemption Event

Special Tax Event and Recalculation of InterestnEve

If at any time after the issue of the Loan NoteSpacial Tax Event or a Recalculation of Interest
Event occurs and is continuing, the Issuer mayjéstito Condition 4.6 and no Solvency Event
having occurred which is continuing at the timedefivery of notice (as evidenced by the absence of
any public statement by the Issuer that the Solvéhent has been cured)) redeem the Loan Notes
(in whole but not in part) at the Redemption Amoantny time upon delivering (via the Agent) not
less than 30 nor more than 60 days’ irrevocable&adb the Loan Noteholders in accordance with
Condition 12 providedthat:

0] no such notice of redemption may be deliverediezathan 90 days prior to the earliest date
on which the Issuer would be for the first timeigetl to pay the Additional Amounts or to
pay an amount in respect of which there has beRacalculation of Interest or, as
applicable, the date on which the Special Tax Ewerthe Recalculation of Interest Event
becomes effective; and

(i) by no later than five Business Days prior te tikelivery of any such notice of redemption,
the Issuer will deliver or procure that there idivided to the Agent a certificate signed by
two duly authorised officers of the Issuer statihgt the Issuer is entitled to effect that
redemption and setting out a statement of factsvisigpthat the conditions precedent to the
Issuer’s right so to redeem have been satisfied.

Accounting Event, Ratings Methodology Event anduRéqyy Event

If at any time after the issue of the Loan NotesAanounting Event, a Ratings Methodology Event
or a Regulatory Event occurs, the Issuer may (stitgeCondition 4.6 and no Solvency Event

having occurred which is continuing at the timedefivery of notice (as evidenced by the absence of
any public statement by the Issuer that the Solvéhent has been cured)) redeem the Loan Notes
(in whole but not in part) at the Redemption Amoantny time upon delivering (via the Agent) not
less than 30 nor more than 60 days’ irrevocable&adb the Loan Noteholders in accordance with
Condition 12;providedthat:

(@ no such notice of redemption may be deliverediezathan 90 days prior to:
(A) in respect of a Regulatory Event, the date frehich the Loan Notes do not or
will no longer fulfil the requirements referred ito the definition of “Regulatory
Event”;
(B) in respect of an Accounting Event, the date frohich the Loan Notes must not be

recorded as a liability on the Issuer’s consolidatalance sheet as described in the
definition of “Accounting Event”; and
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(©)

4.3

4.4

4.5

4.6

4.7

(©) in respect of a Ratings Methodology Event, tateedrom which the lower equity
credit referred to in the definition of “Ratings Medology Event” is given to the
Loan Notes; and

(i) by no later than five Business Days prior te tikelivery of any such notice of redemption,
the Issuer will deliver or procure that there idivided to the Agent a certificate signed by
two duly authorised officers of the Issuer statihgt the Issuer is entitled to effect that
redemption and setting out a statement of factsvisigpthat the conditions precedent to the
Issuer’s right so to redeem have been satisfied.

Condition 4.2(b) will not apply to the extentcbuapplication would cause the Loan Notes to become
Non-Compliant Securities.

Early redemption at the option of the Issuer

Subject to Condition 4.6 and subject to no Solvelsegnt having occurred which is continuing at

the time of delivery of notice (as evidenced by #éiisence of any public statement by the Issuer that
the Solvency Event has been cured), the Issuerregigem the Loan Notes (in whole but not in

part) at the Redemption Amount on the First Optidkedemption Date and on each subsequent
Floating Interest Payment Date thereafter (eactiQptional Redemption Daté), upon causing the
Agent to deliver not less than 30 nor more thard&gs’ irrevocable notice to the Loan Noteholders
in accordance with Condition 12.

No early redemption at the option of the Loan Neholders

The Loan Noteholders shall not be entitled to mnexjthe Loan Notes to be redeemed by the Issuer at
any time.

Purchase of Loan Notes

The Issuer or any of its affiliates may at any tifeebject to Condition 4.6, to no Solvency Event
having occurred which is continuing at the timepafchase (as evidenced by the absence of any
public statement by the Issuer that the SolvenaggnEwas been cured) and to mandatory provisions
of law) purchase any Loan Notes in the open mavkettherwise and at any price. Such acquired
Loan Notes may be cancelled (by surrendering thenlidotes to the Agent), held or resold. All
Loan Notes so cancelled cannot be reissued ordesol

Limitation of redemption rights and purchase

Any redemption of the Loan Notes in accordance @itmdition 4.2 or Condition 4.3, or purchase
of Loan Notes in accordance with Condition 4.5subject (i) to FINMA having given its Consent to
the redemption or purchase; and (i) in the casa tfdemption or purchase that is within five years
of the Issue Date, to such redemption or purchagsegh(a) funded out of the proceeds of a new
issuance of capital of at least the same qualitthad oan Notes and (b) otherwise permitted under
the then applicable rules. If, on or after implatagion of the Future Regulations (on the basi$ tha
the Loan Notes are intended to qualify as Tier pitdhunder Future Regulations without the
operation of any grandfathering provisions), suatufe Regulations do not require a redemption or
purchase that is within five years of the Issueelxatbe funded out of the proceeds of a new
issuance of capital of at least the same qualitthad oan Notes, such redemption or purchase will
not be required to be so funded, but nonetheledisubject to the then applicable rules.

Notices to the Agent
Where the provisions of this Condition 4 provide flee giving of notice by the Issuer to the Agent,

such notice shall be deemed to be validly givethéoAgent if provided in writing and delivered
with all required information to the Agent withihe prescribed time limits of this Condition 4.
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(@)

(b)

(©)

(@)

(b)

PAYMENTS

The Issuer undertakes to pay, as and when dimejgal and interest on the Loan Notes in Euro.
Payment of principal and interest on the Loan Netesl be made to the Agent or to its order for
credit to the relevant Loan Noteholders as of #levant Record Date.

Any reference in these Conditions to principairderest will be deemed to include any Additional
Amounts in respect of principal or interest (as ¢hse may be) which may be payable under
Condition 6.

If the due date for payment of any amount irpees of the Loan Notes is not a Business Day, then
the Loan Noteholder shall not be entitled to paymentil the next such day in the relevant place
and shall not be entitled to further interest dreotpayment in respect of such delay.

TAXATION

All payments of principal and interest in redpeicthe Loan Notes will be made free and clear of,
and without Tax Deduction for, any taxes, dutiesseasments or governmental charges of whatever
nature (Taxes) imposed, levied, collected, withheld or assedsgdr on behalf of Switzerland or
any political subdivision thereof or any authorttyereof having the power to tax, unless the Issier
compelled by law to make such Tax Deduction. Ingent of such Tax Deduction, the Issuer will
pay such additional amounts (th&dditional Amounts”) as will result (after such Tax Deduction)

in receipt by the Loan Noteholders of such sumthad.oan Noteholders would have received if no
Tax Deduction had been required.

Notwithstanding Condition 6(a), no Additional Ammts or interest recalculated pursuant to
Condition 3.4 shall be payable on account of anye$awhich:

0] are payable if payment under a Loan Note isnodal by or on behalf of a Loan Noteholder
that is liable to such Taxes in respect of suchnLNate by reason of it having some
connection with Switzerland other than the meralimgl of that Loan Note;

(i) are required to be withheld or deducted wharehswithholding or deduction is imposed on
a payment to an individual or residual entity apddquired to be made pursuant to the
European Council Directive 2003/48/EC of June 3R Qas amended by Council Directive
2014/48/EU adopted by the European Council on M2&h2014) on taxation of savings
income (the EU Savings Directive) or other directive implementing the conclusiafs
the Economic and Financial Affairs CounciECOFIN") meeting of November 26-27,
2000 on theaxation of savings incomar any law implementing or complying with, or
introduced in order to conform to, such directive;

(iii) are required to be withheld or deducted wheueh withholding or deduction is required to
be made pursuant to any agreements between thedaur@€Community and other countries
or territories providing for measures equivalentttose laid down in the EU Savings
Directive, including, but not limited to, the agmneent between the European Community
and the Confederation of Switzerland dated as @ablidr 26, 2004, and any law or other
governmental regulation implementing or complyinighwor introduced in order to conform
to, such agreements;

(iv) are payable or required to be withheld or déddovhere such withholding or deduction is
required to be made pursuant to laws enacted biz&uend providing for the taxation of
payments according to principles similar to thcad Hown in the draft legislation proposed
by the Swiss Federal Council on December 17, 20l garticular, the principle to have a
person other than the Issuer withhold or deduct tax

(v) are payable or required to be withheld or deeldavhere such withholding or deduction is

required to be made pursuant to any agreement bet&witzerland and other countries on
final withholding taxesigternationale Quellensteuerrevied by a paying agent in respect
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(d)

(@)

(b)

of an individual resident in the other country aterest or capital gain paid, or credited to
an account, relating to a Loan Note;

(vi) are payable or required to be withheld or déddgursuant to any United States federal
withholding tax that is imposed or collected bysaa of any FATCA Provisions;

(vii) are payable by or on behalf of a Loan Noteleold/ho would not be liable or subject to the
withholding or deduction by making a declarationnoh-residence or other similar claim
for exemption to the relevant tax authority;

(viii)  are payable if payment under a Loan Notelamed by or on behalf of a Loan Noteholder
which would have been able to avoid such Tax Dédudty claiming payment under such
Loan Note from an Agent in another member statthefEuropean Union (each member
state of the European Union, Bémber State’);

(ix) are payable by reason of a change in law tleabmes effective more than thirty (30) days
after the relevant payment becomes due, or is pidyided for and notice thereof is
published in accordance with Condition 12, whichievecurs later;

(x) are payable if the payment could have been niadke relevant Loan Noteholder without a
Tax Deduction if it was a Qualifying Lender, but tivat date that Loan Noteholder is not or
has ceased to be a Qualifying Lender other tham r@sult of any change after the date it
became a Loan Noteholder under these Conditioiferiim the interpretation,
administration, or application of) any law or doalbhxation treaty, or any published
practice or concession of any relevant taxing aithoor

(xi) are payable if such payment could have beenenwaithout a Tax Deduction if the Loan
Noteholders had complied with Condition 1.

Within 30 days of making either a Tax Deduct@mna payment required in connection with a Tax
Deduction, the Issuer shall deliver to the relevardn Noteholder evidence satisfactory to that Loan
Noteholder (acting reasonably) that the Tax Deductias been made or (as applicable) the
appropriate payment has been paid to the relegaimg authority.

If the Issuer has to make a Tax Deduction aedréhevant Loan Noteholder (acting in good faith)
determines that a Tax refund for such Tax DedudBoavailable to it and it has retained that Tax
refund, that Loan Noteholder shall pay within 10sBess Days after such Tax refund an amount to
the Issuer which that Loan Noteholder determinestéi sole discretion) will leave it (after that
payment) in the same after-tax position as it wchddle been if the payment of the Additional
Amounts or a payment at an interest rate recakedlat accordance with Condition 3.4 had not been
required to be made by the Issuer.

PRESCRIPTION

Claims against the Issuer for payment in respeth@fLoan Notes will become void unless made
within a period of 10 years (in the case of priatjpand five years (in the case of interest) fréw t
date on which the relevant payment first became due

AGENTS

The initial Agent for the Loan Notes will be tBank of New York Mellon, acting through its
London Branch with specified office at One Canada&®e, London E14 5AL, United Kingdom.

The Issuer reserves the right at any time ty warterminate the appointment of the Agent antdor
appoint other Agents provided that it will at athés maintain: (i) an Agent; (ii) so long as theaho
Notes are listed on a stock exchange, an Agentavipecified office in such city as may be
required by the rules of the relevant stock excbalig) an Agent with a specified office in a
Member State that will not be obliged to withholddeduct tax pursuant to the EU Savings
Directive or any law implementing or complying withr introduced in order to conform to, the EU
Savings Directive, or pursuant to any agreementsdsn the European Community and other
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(d)

(e)

(@)

(b)

(©)

countries or territories providing for measuresiegjent to those laid down in the EU Savings
Directive and any law or other governmental regotatmplementing or complying with, or
introduced in order to conform to, such agreemeants!; (iv) to the extent permitted by law, at any
time after laws shall have been enacted by Swérdrproviding for the taxation of payments
according to principles similar to those laid doiwrthe draft legislation proposed by the Swiss
Federal Council on December 17, 2014 (in partictiiarprinciple to have a person other than the
Issuer withhold or deduct the tax), an additioreyipg agent in a jurisdiction within Europe other
than Switzerland that will not be required to wibhdh or deduct tax pursuant to such Swiss laws.

The Agent reserves the right at any time to geaits specified office to some other specifiedceff
in the same city. Notice of all changes in the tdies or specified offices of the Agent will be
delivered promptly by the Issuer to the Loan Notdérs in accordance with Condition 12.

If, at any time during the life of the Loan Nstehe Agent shall resign or become incapable of
acting as Agent or shall be adjudged bankrupt solirent, the Agent may be substituted by a duly
licensed major European bank chosen by the Istudhe event of such a replacement of the Agent
all references to the Agent shall be deemed ta tefsuch replacement. Notice of such a
replacement shall be delivered to the Loan Notahslih accordance with Condition 12.

The Agent acts solely as the Issuer's agendard not assume any obligations towards or
relationship of agency or trust for the Loan Notdkros.

SUBSTITUTION

The Issuer (or any previous substitute of tiseids under this Condition 9) may, without the comse
of the Loan Noteholders, and provided that no Aotiog Event, Recalculation of Interest Event,
Special Tax Event, Ratings Methodology Event or (Ratgry Event would be triggered by such
substitution, be substituted in respect of all tsgand obligations arising under or in connectiath w
the Loan Notes by a Parent or any company all afsehshares carrying voting rights are directly or
indirectly held by the Issuer (thé&Néw Issuef), providedthat:

() Swiss Reinsurance Company Ltd has issued ivacable and unconditional subordinated
guarantee as per article 111 of the Swiss Fedeydé ©f Obligations in respect of the
obligations of the New Issuer under the Loan Nethikh guarantee shall, on a winding up
of SRZ, have gari passuranking with the obligations of SRZ under the Lddwotes prior
to the substitution of SRZ; and

(i) if the New Issuer is a company resident for paxposes in a New Residence (as defined in
paragraph (c) below), the conditions set forthlause (c) below are also met.

In addition, any substitution is subject to:

0] if required, the Issuer giving its prior writterotice to, and receiving no objection from,
FINMA,;
(i) the Issuer having confirmed with the relevaatimg agencies that the proposed substitution

will not give rise to a negative change in any Bli#d rating of the Loan Notes in effect at
such time; and

(iii) certification being provided by two duly auttised officers of the Issuer stating that the
conditions precedent in this Condition 9 have beamplied with.

If the New Issuer is a company resident for tax puepas a jurisdiction other than Switzerland
(such jurisdiction, theNew Residenc®, the following conditions shall also be met:

0] the Loan Notes would constitute legal, valid &idding obligations in the New Residence
of such New Issuer;
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(d)

(e)

(f)

10.

(@)

(b)

()

(d)

11.

111

(i) under the applicable laws and regulations ife&fat the date of the substitution, thew
Issuer would not be obliged to make any withholdimgleduction on any payments in
respect of the Loan Notes beyond any withholdingleduction already applicable to
payments made by the Issuer in respect of the Nxgtas prior to the substitution (in case
such withholding or deduction is introduced aftesudstitution, clause (d) will apply); and

(iii) the guarantee to be provided by Swiss ReinsceaCompany Ltd according to Condition
9(a)(i) explicitly also guarantees the paymenth® toan Noteholders of any amounts
required to be withheld or deducted by the Newdssat any time after substitution.

If the New Issuer is resident for tax purposes iNew Residence, the provisions of Condition 6
shall apply, with the substitution of referencesSteitzerland with references to the New Residence.

In the event of a substitution pursuant to @imdition 9, any reference in these Conditionsgoth
than Conditions 3 and 4, in each case with resoeatSolvency Event) to the Issuer shall be a
reference to the New Issuer and if the New Isssigesident for tax purposes in a New Residence,
any reference to Switzerland shall be a refereadhd New Residence.

Notice of any substitution shall be irrevocalgliyen by the Issuer causing the Agent to deliver a
notice to Loan Noteholders in accordance with Comadil2. Upon such delivery of notice to Loan
Noteholders, the substitution shall become effectand the Issuer (and in the event of a repeated
application of this Condition 9 any previous Newusr) shall be discharged from any and all
obligations under the Loan Notes.

ENFORCEMENT

If default is made in the payment of any priatipr interest due and payable in respect of thenLo
Notes and such default continues for a period)oih(the case of principal, 10 days after the due
date for the same; and (ii) in the case of intel@3tdays after the due date for the same, each Loa
Noteholder may, subject as provided below, atigsrdtion and without further notice, institute
proceedings for the winding up of the Issuer int3grand (but not elsewhere) but may take no
further action in respect of such default.

If, otherwise than for the purposes of a recwtsion, amalgamation, merger or other similar
transaction on terms previously approved in writiygan Extraordinary Resolution of the Loan
Noteholders, an order is made or an effective utignl is passed for the winding up of the Issuer in
Switzerland (but not elsewhere), each Loan Notedrolday, subject as provided below, at its
discretion, give notice to the Issuer that its Lddote is, and it shall accordingly thereby forthwit
become, immediately due and repayable at its pa@mount, plus accrued but unpaid interest and
any Deferred Interest outstanding but may takeunthér action in respect of such payment.

No remedy against the Issuer, other than asregfa@o in this Condition 10, shall be available to
Loan Noteholders to enforce any payment obligation®spect of the Loan Notes.

Without prejudice to paragraphs (a) and (b) ah®@ach Loan Noteholder may institute such
proceedings against the Issuer as it may thintofénforce any obligation, condition or provision
binding on the Issuer under the Loan Notes (othan tany payment obligations in respect of the
Loan Notes), provided that the Issuer shall noa @@nsequence of such proceedings be obliged to
pay any sum or sums sooner than the same wouldwitieehave been payable by it pursuant to
these Conditions or any damages.

MODIFICATIONS

Single Loan Noteholder

For so long as there is no more than one Loan Ntdehregistered in the Register (x) no
amendment, waiver or variation of these Conditionshe Agency Agreement may be made without

the prior written consent of such Loan Noteholded &) the meeting, quorum and voting provisions
of Conditions 11.2 and 11.3 shall not apply.
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11.2

11.3

12.

(@)

(b)

13.

14.

141

Meetings of Loan Noteholders

The Agency Agreement contains provisions for comgmeetings of Loan Noteholders to consider
matters affecting their interests, including thactining by Extraordinary Resolution of a
modification of any of these Conditions or any psmns of the Agency Agreement. Such a meeting
may be convened by Loan Noteholders holding nat fean 10%, in principal amount of the Loan
Notes for the time being outstanding. The quorumafty meeting convened to consider an
Extraordinary Resolution will be two or more persdrolding or representing a clear majority in
principal amount of the Loan Notes for the timengeoutstanding, or at any adjourned meeting, two
or more persons being or representing Loan Notehsld/hatever the principal amount of the Loan
Notes held or represented, unless the businesscbfreeeting includes consideration of proposals,
inter alia, (i) to modify the maturity of the Loatotes or the dates on which interest is payable in
respect of the Loan Notes, (ii) to reduce or catieelprincipal amount of, any premium payable on
redemption of, or interest on or to vary the metbbaalculating the rate of interest on the Loan
Notes, (iii) to change the currency of paymenthef Loan Notes unless provided by applicable law,
(iv) to vary, amend or grant a waiver in relatienQondition 3 or (v) to modify the provisions
concerning the quorum required at any meeting @&nLNoteholders or the majority required to pass
an Extraordinary Resolution, in which case the ssag/ quorum will be two or more persons
holding or representing not less than 75%, or gtadjourned meeting not less than 25%, in
principal amount of the Loan Notes for the timengeoutstanding. Any Extraordinary Resolution
duly passed shall be binding on all Loan Notehadd@hether or not they were present at the
meeting at which such resolution was passed).

Modification and Waiver

The parties to the Agency Agreement may agree owttthe consent of the Loan Noteholders, to (i)
any modification of any of the provisions of thedrmoNotes or the Agency Agreement which is of a
formal, minor or technical nature or which is madecorrect a manifest error and (ii) any other
modification and any waiver or authorisation of dmgach or proposed breach, of any of the
provisions of the Agency Agreement which is in tpnion of the Issuer not materially prejudicial
to the interests of the Loan Noteholders. Any sontidification, authorisation or waiver shall be
binding on the Loan Noteholders and such modificaghall be notified to the Loan Noteholders as
soon as practicable.

NOTICES

If the Loan Notes are listed, notices to therLditeholders will be valid if published in a nai#b
newspaper designated for exchange notices, or &y giher method as permitted, by the relevant
stock exchange where the Loan Notes are then lisgth notice will be deemed to have been
validly given on the date of the publication.

If the Loan Notes are unlisted, notice will badigly given by the Issuer delivering such notioethie
Registrar for communication by the Registrar to télevant Loan Noteholders specified in the
Register. Such notice will be deemed to have lvadidly given to the Loan Noteholders on the day
after which the said notice was given to the Reist

FURTHER ISSUES

The Issuer may from time to time, without the conisef the Loan Noteholders, issue additional
securities with identical terms and conditionstas ltoan Notes in all respects (or in all respects

except for the Issue Date, the first payment cdrigdt, if any, and the issue price) so as to be
consolidated and form a single series with suchnLi¥ates.

GOVERNING LAW, JURISDICTION AND PROCESS AGENT
Governing Law

The Agency Agreement and the Loan Notes (excepth®rsubordination provisions (Condition 2.1)
which are governed by the laws of Switzerland) anyg non-contractual obligations arising out of or
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14.2

14.3

15.

16.

in connection with the Agency Agreement and ther_bimtes are governed by, and shall be
construed in accordance with, English law.

Jurisdiction

The Issuer has irrevocably agreed for the benéfih@® Loan Noteholders that the High Courts of
England and Wales are to have exclusive jurisdictisettle any disputes which may arise out of or
in connection with the Loan Notes and accordinglg Bubmitted to the exclusive jurisdiction of
such courts. The Issuer waives any objection th siourts on the grounds that they are an
inconvenient or inappropriate forum.

Nothing in this Condition 14.2 shall affect thelrig of the Loan Noteholders to take any suit, actio
or proceeding (together referred to & dceeding$) arising out of or in connection with the Loan
Notes (including any Proceedings relating to ang-oontractual obligations arising out of or in
connection with the Loan Notes) against the Isguemny other court of competent jurisdiction and
concurrent Proceedings in Switzerland.

Appointment of Process Agent

The Issuer hereby irrevocably and unconditionafipants Swiss Re Services Ltd. at 30 St. Mary
Axe, London, England, as its agent for service rafcpss in England in respect of any Proceedings
and undertakes that in the event of such agentngeas to act it will appoint another person as its
agent for that purpose.

RIGHTS OF THIRD PARTIES

No rights are conferred on any person under ther@cts (Rights of Third Parties) Act 1999 to
enforce any term of the Loan Notes, but this dagsaffect any right or remedy of any person which
exists or is available apart from that Act.

DEFINITIONS

“Accounting Event’ means that an opinion of a recognised accourfting has been delivered to
the Issuer, stating that the Loan Notes must nahust no longer be recorded as liability on the
Issuer’s consolidated balance sheet prepared wor@&ece with the accounting standards applied to
such published consolidated accounts at the reledetes and for the relevant periods and this
cannot be avoided by the Issuer taking such reasmmaeasures as the Issuer (acting in good faith)
deems appropriate.

“Additional Amounts” has the meaning given to it in Condition 6(a).

“Agent” means the Bank of New York Mellon, acting throutgghliondon Branch initially, and any
replacement agent appointed by the Issuer thereafte

“Agent Bank’ has the meaning given to it in Condition 3.2(c).

“Asset$ means the Issuer’'s unconsolidated total assetshawn in its latest annual audited balance
sheet, but adjusted for all subsequent eventsgasnably determined by the Issuer or, if a
liquidation procedure has been instigated, by itdngidator.

“Business Day means a day which is both (a) a day on which comialebanks and foreign
exchange markets settle payments and are operefi@rg business (including dealing in foreign
exchange and foreign currency deposits) in Londah (B) a TARGET2 Settlement Day.

“Calculation Amount” has the meaning given to it in Condition 3.1(a).

“C.E.T” has the meaning given to it in Condition 3.2(c).
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“Compulsory Interest Payment Daté means any Interest Payment Date on which (i)Isiseer
does not elect to, or is not permitted to, defempent of interest pursuant to Condition 3.5(b) and
(ii) no Required Deferral Event has occurred ocastinuing.

“Conditions” means these terms and conditions of the Loan Nageamended from time to time.

“Consent means such consent, approval or non-objectiom§if as is required under the relevant
rules and regulations of FINMA.

“Day Count Fraction” means the actual number of days in the periothftand including) the date
from which interest begins to accrue (thctrual Date”) to (but excluding) the date on which it
falls due divided by (b) the actual number of dagsn (and including) the Accrual Date to (but
excluding) the next following Fixed Interest PaymBmate.

“Deferred Interest’ has the meaning given to it in Condition 3.5(c).

“Euro-zon€’ means the region comprised of the Member Stdtastave adopted the single
currency in accordance with the Treaty establistirgEuropean Community (signed in Rome on
March 25, 1957) as amended;

“Extraordinary Resolution” means a resolution passed at a meeting duly codvema held in
accordance with the Agency Agreement by a majaritsit least 75% of the votes cast.

“FATCA Provisions” mean Sections 1471 through 1474 of the U.S. haieRevenue Code of 1986,
as amended (theCbdg’), any successor provision to FATCA, any currenfudure regulations or
official interpretations of FATCA, any agreementexed into pursuant to Section 1471(b) of the
Code, any intergovernmental agreement between tliedJStates and another jurisdiction (including
any agreement with Switzerland) to improve tax climmge and to implement FATCA (amGA™)

or any legislation, rules or practices implementmglIGA.

“FINMA " means the Swiss Financial Market Supervisory AuthgFINMA) or any successor
authority.

“FINMA Submission” means the submission by the Issuer to FINMA abbsency report of the
Issuer.

“First Optional Redemption Dat€’ has the meaning given to it in Condition 3.1(a).
“Fixed Interest Payment Daté has the meaning given to it in Condition 3.1(a).
“Floating Interest Amount” has the meaning given to it in Condition 3.2(d).

“Floating Interest Payment Date% mean March 1 and September 1 in each year comngenain
March 1, 2026, subject to adjustments as desciib&bndition 3.2(b).

“Floating Interest Period” means each period from (and including) the Fgtional Redemption
Date to (but excluding) the first Floating Inter@®syment Date and each successive period from
(and including) a Floating Interest Payment Datébiat excluding) the next succeeding Floating
Interest Payment Date.

“Future Regulations’ means solvency margins, regulatory capital orntehpdequacy regulations, as
the same may be introduced in Switzerland from timéme, that are applicable to the Issuer and
which set out the requirements for financial ingtemts to satisfy in order to qualify for eligible
inclusion in the definition of Tier 1 Capital oréri2 Capital.

“Guidelines’ means, together, the guideline “Interbank Loans2®fSeptember 1986 (S-02.123)
(Merkblatt “Verrechnungssteuer auf Zinsen von Bartkgben,deren Glaubiger Banken sind
(Interbankguthaberi vom 22. September 193@&he guideline “Bonds” of April 1999 (S 02.122.1)
(Merkblatt “Obligationen” vom April 1999)the guideline “Syndicated Loans” of January 2080 (
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02.128) Merkblatt “SteuerlicheBehandlung von Konsortialdarlehen, Schuldscheireteeh,
Wechseln undnterbeteiligungen” vom Januar 200Qhe circular letter No. 15 (1-015-DVS-2007)
of February 7, 2007 in relation to bonds and déireafinancial instruments as a subject matter of
Swiss federal income tax, Swiss federal withholdiing and Swiss federal stamp taxes
(Kreisschreiben Nr. 15 “Obligationen und derivatinanzinsintmente als Gegenstater direkten
Bundessteuer, der Verrechnungssteuer und der Skebgaden” vom 7Februar 2007%; and the
circular letter “Deposits” of July 26, 2011 (1-0842011-d) Kreisschreiben Kundenguthaben vom
26. Juli 201); each as issued, and as amended from time to kiyjnthe Swiss Federal Tax
Administration.

“Interest Amount” means, with respect to any Interest Payment Dhte amount of interest that
would be payable on the aggregate principal amotihban Notes outstanding on such Interest
Payment Date (but excluding such date).

“Interest Determination Dateé’ means the second TARGET2 Settlement Day before the
commencement of the Floating Interest Period foicvithe relevant Rate of Interest will apply.

“Interest Payment Daté means any Fixed Interest Payment Date or any Rpatiterest Payment
Date, as applicable.

“Issue Daté has the meaning given to it in Condition 1(a).

“Issuer’” means Swiss Reinsurance Company Ltd with registeffeak at Mythenquai 60, 8002
Zurich, Switzerland.

“Issuer Group” means the Issuer and its consolidated subsidiarie

“Junior Securities’ means all classes of share capital of the Issuer.

“Liabilities” means the Issuer’s unconsolidated total lialetitias shown in its latest annual audited
balance sheet, but adjusted for all subsequent&vas reasonably determined by the Issuer, or if a

liquidation procedure has been instigated, by itdngidator.

“Loan Not€’ or “Loan Notes means the €750,000,000 Perpetual SubordinateedRix-Floating
Rate Callable Loan Notes of the Issuer.

“Loan Noteholder means a holder or holders of a Loan Note.

“Margin” means 3.05% per annum.

“New Residence has the meaning given to it in Condition 9(c).

“Non-Bank Rules means the Ten Non-Bank Rule and the Twenty NonkBRule.

“Non-Compliant Securitie§ means securities which, after the implementatioarof Future
Regulations, would no longer be eligible for regoig capital treatment as at least Tier 2 Capital.

“Optionally Deferred Interest” has the meaning given to it in Condition 3.5(b).

“Optional Deferred Interest Payment Daté has the meaning given to it in Condition 3.5(d).
“Optional Redemption Dat€ has the meaning given to it in Condition 4.3.

“Par Redemption Event has the meaning given to it in Condition 4.2.

“Parent” means an entity, if any, that at the Reference Qatdolds directly or indirectly at least a

majority of the ordinary shares of the Issuer dmdh@s ordinary shares listed on an internationally
recognised stock exchange.
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“Parent Group” means a Parent and its consolidated subsidiaries.

“Parity Securities’ means any securities or other relevant obligatjioanking or expressed to rank
pari passuwith the Loan Notes, including a guarantee or supfor any similar) agreement issued

or entered into by the Issuer which ranks or isresged to rankari passuwith the Loan Notes and
including, for so long as they are outstanding,dhBgations under the subordinated guarantee
issued by SRZ in relation to the 6.854% perpetubbsdinated step-up preferred securities issued by
Swiss Re Capital | LP, and under the 5.252% pegbetubordinated step-up loan notes issued by
SRZ, the 7.635% perpetual subordinated step-upesf securities of SRZ, the AUD 450,000,000
floating rate perpetual subordinated step-up loaesiof SRZ, the 6.3024% perpetual subordinated
step-up loan notes of SRZ, the 7.25% perpetualrsifmied notes with stock settlement of SRZ and
the 8.25% perpetual subordinated capital instrusnedith stock settlement of SRZ.

“Permitted Non-Qualifying Lender” means initially ELM B.V., and a successor of ELBAV., or
any subsequent successor thereof, by way of Tnaoéfal but not some only of the Loan Notes
held by ELM B.V., or any subsequent successor tdigfer so long as that successor continues to
be a Loan Noteholder in accordance with the Camusli, providedthat:

(a) within ten (10) Business Days of notificationitdoy the existing Permitted Non-Qualifying
Lender of the identity of such proposed PermittexhiQualifying Lender, the Issuer may,
as a condition precedent to such proposed PerniittedQualifying Lender becoming a
Loan Noteholder:

0] request from that proposed Permitted Non-Qual@ylender a confirmation that it
has disclosed to the Issuer all facts relevanhéodetermination as to whether it
would be a Permitted Non-Qualifying Lender and wlocbnstitute one (1) person
only for purposes of the Non-Bank Rules; and

(i) irrespective of whether a request is made incadance with paragraph (a)(i)
above, request from that proposed Permitted Norl#@ing Lender a tax ruling of
the Swiss Federal Tax Administration (at the cdghe proposed Permitted Non-
Qualifying Lender), confirming to the Issuer’s sédiction that such proposed
Permitted Non-Qualifying Lender does constitute ¢heperson only for purposes
of the Non-Bank Rules;

(b) the Issuer, acting reasonably, shall confirmhimiten (10) Business Days of notification of
all facts (if a request in accordance with paradrég(i) above has been made) or receipt of
a tax ruling (if a request in accordance with peapf (a)(ii) above has been made) whether
or not such disclosure, or such tax ruling, ascth&e may be, is satisfactory and, in the
absence of such confirmation, the Issuer shalldmmed to have confirmed such disclosure,
or such tax ruling, as the case may be, is sofaetiisy on the tenth (10th) Business Day
after receipt hereof or thereof; and

(c) the proposed Permitted Non-Qualifying Lender, ls&multaneously with becoming a Loan
Noteholder, succeeded the existing Permitted NoaliQing Lender as “Permitted Non-
Qualifying Lender” under all, but not some only,droNotes (except for Loan Notes held
by Qualifying Banks at that time), and under ang afi other existing or future series of
Loan Notes, as the case may be, or similar instntsnéetween the Issuer and the existing
Permitted Non-Qualifying Lender (or any successereof).

“Proceeding$ has the meaning given to it in Condition 14.2.

“Qualifying Bank” means any legal entity acting for its own accowhich is recognised as a bank
by the banking laws in force in its jurisdiction iotorporation, and any branch of a legal entity,
which is recognised as a bank by the banking lamferice in the jurisdiction where such branch is
situated, and which, in each case, exercises &saits purpose a true banking activity, having bank
personnel, premises, communication devices ofvits and authority of decision making.
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“Qualifying Lender” means a Loan Noteholder which is a Qualifying Ban the Permitted Non-
Qualifying Lender.

“Rate of Interest’ has the meaning given to it in Condition 3.2(c).

“Ratings Methodology Event means a change by a nationally recognised statisating
organisation to its equity credit criteria, or tingerpretation or application thereof, for secestisuch
as the Loan Notes, which change results in a l@geity credit being given to the Loan Notes as of
the date of such change than the equity credigasdito the Loan Notes at or around the Issue
Date.

“Recalculation of Interesthas the meaning given to it in Condition 3.4.

“Recalculation of Interest Event means that an opinion of a recognised indepentientounsel

has been delivered to the Issuer confirming (i)dbeurrence of a Recalculation of Interest or (ii)
that the Issuer is required pursuant to the Camfitito pay Additional Amounts in respect of the
Loan Notes and this cannot be avoided by the Issikimg such reasonable measures as the Issuer
(acting in good faith) deems appropriate.

“Record Dat€ means the date that is five Business Days pridhdorelevant Interest Payment
Date, Optional Redemption Date or date of earlyengotion pursuant to Condition 4.2.

“Redemption Amount’ means the principal amount of the outstandingri_bimtes plus accrued and
unpaid interest, if any, and any outstanding Deférinterest as at the date on which the Loan Notes
are redeemed (but excluding such date).

“Reference Banks means the principal Euro-zone office of eachafrfmajor banks engaged in the
Euro-zone interbank market selected by the AgemkBprovided that, once a Reference Bank has
been selected by the Agent Bank, that Referencé Blaall not be changed unless and until it ceases
to be capable of acting as such

“Reference Daté means the 10th Business Day preceding the retdwéerest Payment Date or
redemption date, as the case may be.

“Register’ has the meaning given to it in Condition 1(b).
“Registrar” has the meaning given to it in Condition 1(b).

“Regulatory Event’ means the occurrence of any of the following ésewhich occurrence cannot
be avoided by the Issuer taking such reasonablsuresas it (acting in good faith) deems
appropriate:

(a) prior to the implementation of Future Regulasion

() FINMA notifies the Issuer or otherwise stateattthe Loan Notes are not, or will
no longer be, eligible to qualify as upper additiboapital (‘bberes ergénzendes
Kapital”) pursuant to Art. 49 in connection with Art. 3®&0, for group or solo
solvency purposes (unless this is due to the Loates\Nexceeding the then
applicable quantitative limits on such capital &sce), or

(i) FINMA issues further guidance under Art. 39 SR in relation to qualifying
instruments for group or solo solvency purposeswhy of law, ordinance,
regulation or a published interpretation therea®) following which, notifies the
Issuer or otherwise states that the Loan Notesatreor will not, be eligible to
qualify as upper additional capital pursuant to. 49 in connection with Art. 39
SPICO, for group or solo solvency purposes, inclgdinder any applicable
transitional or grandfathering provisions of thel@P (unless this is due to the
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Loan Notes exceeding the then applicable quantitdiinits on such capital
issuance); or

(b) on or after the implementation of Future Redale,

() FINMA notifies the Issuer or otherwise stateattx) the Loan Notes do not, or
will not, fulfil the requirements of at least Ti@rCapital, or equivalent thereof, for
group or solo solvency purposes and (y) 100% ofpttirecipal amount of the Loan
Notes is not, or will not be, counted as at least P capital or equivalent thereof,
for group or solo solvency purposes, under anyiegiple transitional or
grandfathering provisions of such Future Regulatjar

(i) FINMA affords the Loan Notes recognition asl@ast Tier 2 Capital, or equivalent
thereof, for group or solo solvency purposes, and subsequent time FINMA
issues further guidance in relation to qualifyingtrtuments for group or solo
solvency purposes (by way of law, ordinance, regaor a published
interpretation thereof), and following which, n@# the Issuer or otherwise states
that (x) the Loan Notes no longer, or will no longwlfil the requirements of at
least Tier 2 Capital, or equivalent thereof, foougy or solo solvency purposes and
(y) 100% of the principal amount of the Loan Noig®ot, or will not be, counted
as at least Tier 2 capital or equivalent thereaf,group or solo solvency purposes,
under any applicable transitional or grandfathepngvisions of such Future
Regulations.

Any reference in this definition to a statutory yigson shall include any amendments to such
provision from time to time and any successor giovi.

“Representative Amount means, in relation to any quotation of a ratevidiich a Representative
Amount is relevant, an amount that is represergdtiv a single transaction in the relevant market a
the relevant time.

“Required Deferral Event’ has the meaning given to it in Condition 3.5(c).

“Required Solvency Margirf means the required solvency margin (or a comparym in case of

a change in applicable rules) in accordance wighpitovisions of mandatorily applicable regulatory
capital requirements (including but not limitedSwiss insurance regulatory law (for single solvency
purposes) or a generally recognised administratreetice, if any, of FINMA or otherwise,
mandatorily applicable at that time) which is uggdFINMA in determining whether deferral of
interest is required under applicable rules.

“Screen Raté means the rate for six month deposits in euroctvldppears on Reuters
EURIBORO1 (or such replacement page on that sewldeh displays the information).

“Senior Creditors” means creditors in respect of Senior Securities.
“Senior Securitie§ means:

(a) any securities or other relevant obligationgegt those ranking or expressed to rank junior
to or pari passuwith the Loan Notes, including a guarantee or supfor any similar)
agreement issued or entered into by the Issuerhwiicks or is expressed to rank junior to
or pari passuwith the Loan Notes; and

(b) for the avoidance of doubt but without limitatjcobligations in respect of policies of
insurance or reinsurance, trade accounts payamyeljability for income, franchise, real
estate or other taxes owed or owing to unsuborelihateditors and/or dated subordinated
creditors and existing undated subordinated cregjiexcept those ranking or expressed to
rank junior to ompari passuwith the Loan Notes.
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A “Solvency Event shall have occurred if:

(a) the Issuer does not have appropriate funds\werdts Required Solvency Margin, or the
amount of such funds would, as a result of a fulpartial interest payment or redemption
payment, respectively, that would otherwise be odlu@n Interest Payment Date or date of
redemption, respectively, be or become less tleRéuired Solvency Margin, all as
shown in the most recent FINMA Submission; or

(b) the Issuer is unable to pay its debts owedst&énior Creditors as they fall due; or
(c) the Issuer's Assets do not exceed the Issueakillties,
as determined, for the purposes of Condition 3,ompyto the end of the Reference Date.

“Solvency Shortfall means the portion of the Interest Amount thapafd, would cause a Solvency
Event to occur or be continuing.

“Special Tax Event means that an opinion of a recognised indepentientounsel has been
delivered to the Issuer stating that, due to a ghan law, ruling or interpretation, the Issuerads,
there is more than an insubstantial risk that #seiér will be, no longer able to obtain a tax
deduction for the purposes of Swiss corporationféebany payment of interest on the Loan Notes
and this cannot be avoided by the Issuer taking seasonable measures as it (acting in good faith)
deems appropriate.

“SPICO" means the Ordinance on the Supervision of Priltagerance Companie¥€rordnung
Uber die Beaufsichtigung von privaten Versicherumgsrnehmen — AVf November 9, 2005, as
amended.

“TARGET2 Settlement Day means any day on which the Trans-European Auteth&eal-Time
Gross Settlement Express Transfer (TARGET2) Sysseopen.

“Tax Deduction’ has the meaning given to it in Condition 3.4.
“Taxes has the meaning given to it in Condition 6(a).

“Ten Non-Bank Rul¢’ means the rule that the aggregate number of @ Noteholders under the
Loan Notes which are not Qualifying Banks must aoany time exceed ten, in each case in
accordance with the meaning of the Guidelines.

“Tier 1 Capital” means all items classified as tier one capit&lefhkapital) of the Issuer, as
defined in the rules and regulations of FINMA.

“Tier 2 Capital” means all items classified as tier two capit&irgfanzendes Kapitgl of the Issuer,
as defined in the rules and regulations of FINMALne time of issuance, comprising upper
additional capital (6beres erganzendes Kapifahnd lower additional capital {hteres ergdnzendes
Kapital”).

“Transfer” has the meaning given to it in Condition 1(c).

“Transferred” has the meaning given to it in Condition 1(c).

“Twenty Non-Bank Rulg’ means the rule that the aggregate number ofgbeel's lenders
(including Loan Noteholders), other than QualifyiBgnks, under all outstanding debt relevant for
the classification of debentur&gssenobligatioj (within the meaning of the Guidelines) such as

intra-group loans, facilities and/or private plaems (including under the Loan Notes) must not at
any time exceed twenty, in each case in accordaitbethe meaning of the Guidelines.
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Use of Proceeds

The proceeds from the offering and sale of the Lidates, less related expenses, are expected to be
approximately €745,567,500. The Loan Notes aragbssued in connection with a concurrent exchgtige
“Concurrent Exchange) of securities issued by SRZ and Swiss Re Euldpklings S.A. (the Existing
Securities), and any portion of the net proceeds not appiiedonnection with the Concurrent Exchange is
expected to be used for general corporate purpogks. principal amount of the Existing Securitibattwill
be subject to the Concurrent Exchange will be @tfan of the level of acceptance in respect of uasi
tender offers being undertaken concurrently (tBerfcurrent Tender Offers”). The Existing Securities
include:

Securities Subject to the Securities Subject to the Concurrent  Principal Amount of
Concurrent Exchange Tender Offers Securities Subject to
the Concurrent
Tender Offers
5.252% Perpetual Subordinated 5.252% Perpetual Step-Up Notes due €1,000,000,000
Step-Up Loan Notes issued by 2016 issued by ELM B.V.

SRz

6.854% Perpetual Subordinated 6.854% Perpetual Subordinated Step- $750,000,000
Notes issued by Swiss Re Up Preferred Securities issued by

Europe Holdings S.A. Swiss Re Capital | LP and guaranteed

by SRz

7.635% Perpetual Subordinated 7.635% Perpetual Step-up Notes issuedlUD 300,000,000
Step-Up Loan Notes issued by by ELM B.V.
SRZ

Floating Rate Perpetual Floating Rate Perpetual Step-Up NotesAUD 450,000,000
Subordinated Step-Up Loan issued by ELM B.V.
Notes issued by SRZ
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Capitalization of the SRZ Group

The following table sets forth the consolidateditdization of the SRZ Group as of December 31,
2014. You should read this table together with 20t4 Financial Statements that are incorporated by
reference in this Information Memorandum. See dRtial and Other Information Included or Incorpecat
by Reference in this Information Memorandum.”

We have included a translation of the actual datafaDecember 31, 2014 from U.S. dollars into
euros, solely for your convenience. This transtatoat the rate of $1.2098 = €1.00, the BloomhRate on
December 31, 2014. On March 17, 2015, the BloomiRate was $1.0597 = €1.00.

None of the SRZ Group’s long-term financial debsézured. None of the SRZ Group’s long-term
debt is guaranteed by third parties; however, exitethe case of debt assumed with the acquisitioGE
Insurance Solutions Corporation in 2006, all of lilveg-term debt issued by our subsidiaries has been
guaranteed either directly, or indirectly throughamantees that have been issued in favor of vanb®&RZ's
financing or financing of other subsidiaries by SRZ

The following table does not reflect the issuant¢he Loan Notes or the potential impact of the
Concurrent Exchange. See “Use of Proceeds.”

As of December 31, 2014
(USD in millions)  (EUR in millions)

(unaudited)
Long-term senior and subordinated financial debt 7,649? 6,323
Shareholder’s equity:
Contingent capital instruments 1,109 911
Common Stock, CHF 0.10 par value (December
31, 2014: 344,052,565 shares authorized and
issued) 32 26
Additional paid-in capital 8,823 7,293
Shares in Swiss Re Ltd, net of tax (10) (8)
Accumulated other comprehensive income:
Net unrealized investment gains, net of tax 3,462 2,862
Other-than-temporary impairment, net of tax (3) 2
Cumulative translation adjustments, net of tax (4,261) (3,522)
Accumulated adjustment for pension and post-
retirement benefits, net of tax (762) (630)
Total accumulated other comprehensive income (1,564) (1,293)
Retained earnings 14,421 11,920
Shareholder’s equity 22,804 18,849
Non-controlling interests 22 18
Total equity 22,826 18,867
Total capitalization 30,475 25,190

(a) Represents $2,659 million of senior financidbtdend $4,990 million of subordinated financial géfut does not include $3,616
million of long-term operational debt. Operatiomi#bt was reduced during the fourth quarter of 24 42.1 billion in
connection with the Asset Funding Unwind. Debtduf® operational leverage and financial intermgdrais treated as
operational debt and is currently excluded by titehg agencies from financial leverage calculatidsisder guidelines issued by
Moody's, operational debt may not exceed 10% ddltoapital (shareholder’'s equity plus total debiith any excess treated as
financial debt.

(b) Consists of CHF 320,000,000 of 7.25% perpetubbsdinated notes with stock settlement and $78000® of 8.25% perpetual
subordinated capital instruments with stock settien
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Selected Consolidated Financial Data of the SRZ Gup

You should read the following selected consoliddiedncial data together with our 2014 Financial
Statements, 2013 Financial Statements, 2014 StptAtrounts and 2013 Statutory Accounts, incorpatat
by reference in this Information Memorandum. SEmé&ncial and Other Information Included or
Incorporated by Reference in this Information Meamatum.”

We extracted the selected consolidated financit geesented below from our 2014 Financial
Statements and 2013 Financial Statements, respBgtivhich have been audited by our independenit@nsgl
and have been prepared and presented in accordéthcd.S. GAAP. During 2014, certain intra-groupst
recharges between Property & Casualty and Life &lthewere revised, and the corresponding comparativ
line items for 2013 were adjusted accordingly im 2014 Financial Statements, but not for prior gedtese
adjustments are not reflected in the data below.

We have included a translation of the followingadas at and for the years ended December 31,
2014, from U.S. dollars into euros, solely for ymanvenience. This translation is at the rate 102898 =
€1.00, the Bloomberg Rate on December 31, 2014M@rch 17, 2015, the Bloomberg Rate was $1.0597=
€1.00.

Year ended
December 31,
2012 2013 2014 2014
(USD) (EUR)

(unaudited)
(in millions, except ratios)
Income Statement Data:

Revenues
Premiums earned
Property & Casualty Reinsurance 12,329 14,542 15,598 12,893
Life & Health Reinsurance 9,050 9,967 11,212 9,268
Othef 117 396 182 150
Total premiums earned 21,496 24,905 26,992 22,311
Fee income from policyholders 122 162 163 135
Net investment income — non-participating 3,124 3,120 3,187 2,634
Net realized investment gains — non-

participating 879 427 550 455
Net investment result — unit-linked and with-

profit 223 249 75 62
Other revenues 80 71 60 50
Total revenues 25,924 28,934 31,027 25,646
Expenses
Claims and claim adjustment expenses (6,337) (7,907) (8,523) (7,045)
Life and health benefits (6,952) (8,665) (9,602) (7,937)
Return credited to policyholders (439) (631) (450) (372)
Acquisition costs (4,132) (4,449) (5,920) (4,893)
Other expenses (2,511) (2,814) (2,458) (2,032)
Interest expenses (748) (777) (713) (589)
Total expenses (21,119) (25,243) (27,666) (22,868)
Income before income tax expense 4,805 3.691 3,361 2,778
Income tax (expense) (1,122) (219) (395) (327)

Net income before attribution of non-

controlling interests 3,683 3472 2,966 2,452
Income attributable to non-controlling

interests (136) (2) (1) (1)
Net income after attribution of non- 3,547 3,470 2,965 2,451

68



Year ended
December 31,

2012 2013 2014 2014
(USD) (EUR)
(unaudited)

(in millions, except ratios)
controlling interests

Interest on contingent capital instruments (56) (67) (69) (67)
Net income attributable to common

shareholder 3,491 3,403 2,896 2,394
Balance Sheet Data (at period end):
Total investments 105,643 99,712 93,363 77,172
Total assets 167,934 156,217 146,303 120,932
Total liabilities 144,992 134,956 123,477 102,064
Unpaid claims and claim adjustment expenses__58,904 56,338 52,177 43,129
Liabilities for life and health policy benefits 20,270 20,324 19,284 15,940
Policyholder account balances 6,512 6,690 6,610 5,464
Total shareholder’'s equity 22,918 21,236 22,804 18,849
Total equity 22,942 21,261 22,826 18,868

Other Data (unauditedy’

Year ended
December 31,

20120 2013 2014
(USD in millions, except ratios)

Property & Casualty Reinsurance operating raticsd{tional

business)
Claims ratio in %) 51.2 54.2 54.5
Expense ratio in % 29.5 29.6 29.2
Property & Casualty Reinsurance combined ratiol(aliag 80.7 83.8 83.7
unwind of discount)
Life & Health Reinsurance management expense it 7.9 7.6 6.9
Life & Health Reinsurance operating margin iff% 8.6 5.8 2.6

(@) Includes mainly certain costs not allocatedhi® Reinsurance business segments, certain Treastivities and certain non-core
activities which are in run-off (formerly presentedthe business segment Legacy).

(b) Unaudited ratios (calculated based on infornmagatracted from our accounting records/managemecunts).

(c) Under purchase GAAP, acquired assets and ligsilare required to be stated at fair value, wiigans that property and
casualty reserves must be adjusted to reflectvedire. The discount (net of capital cost) unwindsrahe estimated average
duration of the reserves.

(d) Represents annual Life & Health business otfperating costs and expenses divided by Life & Hiehlisiness operating
revenues (excluding unit-linked and with-profit mess).

(e) Operating margin is calculated as operatingrmedivided by total operating revenues. Total apieg revenues are total
revenues excluding unit-linked and with-profit raues.

69



Our Business
Overview

We are a leading and diversified global reinsurith wffices in more than 20 countries, providing
expertise and services to clients throughout thddvdVe have been engaged in the reinsurance tassine
since our foundation in Zurich, Switzerland in 1888e offer a comprehensive range of reinsurance and
insurance-based solutions to manage risk and tayi@ are focused on accessing, transforming and
transferring insurable risks. Our traditional reirence products and related services for properdy a
casualty, together with our life and health businese complemented by insurance-based capitaletsark
solutions and supplementary services for compréhemsk management. We are recognized as a leading
authority in managing capital and risk, based onamwe competencies of:

» risk transfer, for which our objective is to idiéy evaluate, underwrite and diversify risk to
minimize the capital cost of carrying the risk;

e underwriting expertise, based on cycle managemedtportfolio steering; and
» asset management, which combines ALM skills anantial market knowledge.

We provide property & casualty and life & healtiieats and brokers with reinsurance products,
insurance-based capital market solutions and rigkagement services. Our traditional reinsurance
underwriting skills include a wide range of prope& casualty and life & health products and related
services. In addition, we provide solutions thatehansurance risks embedded in capital marketstsires,
including securitization and trading of insuransks such as ILS, where we have a leading marksitipo.
Our global reach enables us to offer our expedise products to a range of clients throughout thddwy

We offer a range of traditional reinsurance prosiuoid also focus on promoting innovation and
development of new risk transfer solutions throogh Property & Specialty (property, credit and syre
natural catastrophe, as well as engineering, aviagnd marine), Casualty (liability and motor) dnf¢ &
Health divisions. We deploy our underwriting knodde and expertise to analyze the risks we undenarid
to develop the criteria for risk pricing in ourdifand non-life businesses.

We use a variety of distribution channels dependindocal market characteristics and customer
needs. Our Continental European Property & Casilrdipsurance business is primarily written dirgctly
while a significant portion of the Property & CaklyaReinsurance business in the London Market isced
through brokers. In the United States, we havebésteed direct and broker business units to broaten
distribution of our productsOur Life & Health Reinsurance business is genenatigten directly with
clients, with an emphasis on building long-termatieinships.

Through Swiss Re’s asset management operationsamaga, or oversee the management of, the
assets generated by our insurance and reinsuraticiies.

At and for the year ended December 31, 2014, werteg:
e premiums earned of $27.0 billion;

» total assets of $146.3 billion;

shareholder’s equity of $22.8 billion; and
» total investments of $93.4 billion.
Of our premiums earned in 2014, $15.6 billion, 884 represented Property & Casualty

Reinsurance premiums earned, $11.2 billion, or 4resented Life & Health reinsurance premiumsear
and $182 million, or 1%, represented other premiearsied.
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SRZ is currently rated “AA-" (stable outlook) by $&“Aa3” (stable outlook) by Moody’s and “A+”
(stable outlook) by A.M. Best, which are generabnsidered to be significant rating agencies wétpect to
the evaluation of insurance and reinsurance corapani

Corporate Structure of the Swiss Re Group

The Swiss Re Group operates through the followimge distinct Business Units:

* Reinsurance, consisting of all lines of propenty casualty reinsurance as well as life and
health reinsurance;

» Corporate Solutions, providing commercial inseefor large corporate clients; and

« Admin Ré&, focusing on the acceptance and management afctloiecks of in-force life and
health insurance business, either through acquis@r reinsurance.

As of the end of 2014, these Business Units arpa@tepd by Group Finance, Group Risk
Management and Group Strategy (ti@ofporate Functions’) as well as Group Underwriting, Group Asset
Management and Group Operations (tBE@&bling Units”). The Corporate Functions and the Enabling Units
support the Business Units by managing common resswand support functions, as well as the prodarnds
assets developed for and generated by the opesaifothhe Swiss Re Group.

» The Corporate Functions define the policies, glings and standards for the Swiss Re Group’s
financial and risk management, and ensure comm@igmough monitoring of Business Unit
activities. They serve as the centers of excellemzk provide support to the Business Units,
while also managing key corporate processes onlfbeththe Swiss Re Group.

e The Enabling Units define policies, guidelinesl atandards for the operations of the Business
Units. They run or support key processes for theifss Units, serve as a center of expertise
and provide an operating platform for the SwissGreup. Group Underwritingroposes and
implements underwriting strategies and ensures btange with Swiss Re Group underwriting
standards.

» Group Asset Managemeptepares and proposes a strategic asset allocatioch is then
approved by the Group EC, and manages investetsa€m®up Operationgrovides services
(such as HR, IT, and Legal & Compliance) and ersammpliance with Swiss Re Group
standards.

e The Swiss Re Group continues to oversee the Bssibinits, define the overall strategy for the
entire Swiss Re Group and ensure its implementasentargets for the Business Units,
determine capital allocations among the Businesss|Umanage the financial profile of the entire
Swiss Re Group and approve Business Unit strategjles Swiss Re Group also continues to
define and monitor adherence to group-wide poljgiesdelines and standards, including the risk
management framework.

The foregoing structure is currently under revieth the expectation that it will be revised.

A significant majority of the Swiss Re Group’s miitp equity stakes in insurance and insurance-
linked businesses are held by Principal Investmg@nitich ceased to be part of the SRZ Group effectiv
January 1, 2013). The Property & Casualty Reimsigasegment retains a relatively small part of the
portfolio ($0.2 billion) for organizational and nalgtory purposes.

Business Strategy
We operate within the strategy set out by the SRissGroup. Our goals are consistent with the
overall Swiss Re Group financial targets and oratsgy is informed by the components of the Swiss R
Group strategy to the extent it bears on Proper@a&ualty and Life & Health reinsurance operations.
The priority for the Swiss Re Group is to allocasmital to risk pools that meet our strategic and

financial targets. The Swiss Re Group is on trackefiching the target capital structure as setroR013. It
continues to look systematically for opportunittesdeploy its capital through smart acquisitionslevh
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remaining committed to maintaining and growing dends. Acquisitions must meet its standards for
economic rate of return and will be handled mathiypugh Principal Investments, which has a manttate
generate long-term economic value via investmeniasurance-related businesses. Principal Invedtisn
focused predominantly on the insurance sector (afbroximately 17% in non-insurance based invesisien
and especially on providing equity capital finamcho primary insurers in high growth markets and
complementing the Swiss Re Group’s reinsuranceitie and generating long-term value for the Svikes
Group’s shareholders. Given the Swiss Re Groupselbee of a moderate global growth recovery and the
expected start of policy normalization by the Fetl&eserve in 2015, government bond yields are ctgde
to move modestly higher from current levels. SviRgsmaintains a balanced investment portfolio witlocus
on high-quality credit investments. Swiss Re isufeEd on expert and disciplined underwriting, whigh
remain a key driver of performance in the sector.

Swiss Re’s ambition for 2015 will be to continueseuting the current strategy and prioritizing the
achievement of its 2011-2015 financial targets.adidition, Swiss Re aims to continue to successfull
position the Swiss Re Group, based on a combinatiayur underwriting knowledge and experience,
geographic and product diversification, and finahsirength, as well as its allocation of capitalisk
portfolios, to meet its financial targets for 204%d beyond (focusing on profitability and econoigowth).

Looking ahead, in furtherance of the Swiss Re Gmapategic goals, the elements of our strategy
include:

. Achieve excellence in core reinsurance mess.As a global company with a wide product
range and geographical reach, we allocate captélabancing opportunities on a risk-adjusted b&sis
generate sustainable earnings and growth overwtigeterm. Our client service model allows us tfeiof
differentiated solutions that are tailored to demspecific needs. We will continue to emphasize t
importance of a client-centric focus.

Excellence in our core businesses relies on undergias a key differentiator, based on cycle
management and portfolio steering. This includesstieering of peak perils, our risk transformation
capabilities, and research and development. Iné?tppan in-house research team develops and rranta
proprietary models for storm, earthquake and fldadCasualty, we are developing an equivalent fodwa
looking model based on a systematic assessmergkofirivers. In Life & Health reinsurance, our nadity
experience data allows us to better quantify thaetging risk.

Our key value drivers are large capacity, technicgdertise and the ability to develop tailored
solutions to meet clients’ needs, for example i dhea of solvency relief. In addition we have akeia
leading position in transferring both property difel risks to the capital markets.

Property & Casualty Reinsurance. The Swiss Re Group believes that maintaining a divieif
portfolio of growth opportunities and differentiagi our knowledge and services are key to success fo
Property & Casualty Reinsurance in the current eiaekivironment. It aims to maintain earnings dyali
through disciplined underwriting and superior seeviOur product offerings go beyond pure capauitih
customised solutions that complement traditionadstgrance. We have the expertise, knowledge andcssr
to meet the increased demand for innovative andréai solutions and we are well positioned to suppo
clients in both developed and high growth markets.

Natural catastrophe prices are still attractiveutih reduced. We have been able to defend our
leading position by deploying more capacity whilaimbaining absolute earnings at attractive econgmaidit
margins. Property and specialty continued to cbate significantly to overall reinsurance earninig®e have
observed differences in price development in theperty & Casualty segment, with opportunities femn
and attractive casualty business present in selautekets. In all segments we will continue to oo
tailored solutions for clients, which allows uspot our capital to use at differentiated terms aodditions.

Capturing opportunities in growth markets remaiaekky priority across all Property & Casualty
Reinsurance business. As part of the high growttketatrategy implementation (discussed below), we
strengthened expertise by adding to our local umdimg and client management staff in Asia andi.at
America. We expect that this will enable us to dmlisuperior service to our existing clients anddonew
relationships.
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Life & Health Reinsurance. Demand for life and health insurance producisxigected to grow
due to shifts in demographic trends and regulattignges. Demand for life products is expected tdrben
by the large and growing protection gap, while dethfor health products is expected to be driverihay
growth in ageing populations and health care reforie United States. These developments playuto
global presence and full client service offeringr strong client franchise together with an abitiy
customize transactions, our ability to leveragentsitric risk expertise and integrated and advandentaogy.
Despite challenging market conditions for Life & &lh Reinsurance, the Swiss Re Group recognizésdttha
is a knowledge- and service-intensive businessii@arto entry are high, and only a handful of valg
players work in the space. We will aim to use aypegior tools and capabilities to seek to capturewer-
proportionate share of the life and health risklp@md outperform competitors in terms of profiealglowth.
We will seek to do so through superior client seesiin traditional life; innovation and product depment
in health; know-how and capital strength in struetusolutions and longevity transactions; and fintidrough
pro-active portfolio steering and capital managem&he Swiss Re Group is committed to meeting a
10%—12% return on equity target (based on sharehsléquity of $5.5 billion as at June 30, 2013) lide
& Health Reinsurance by 2015.

We have taken a series of management actionsafirstunced in June 2013, to improve the
business performance of Life & Health Reinsurant®e actions included an in-depth review of maténa
force business, commencement of asset re-balaacidghe establishment of a dedicated new team &.ife
Health Business Management) tasked with improvirggvialue of the in-force book with a focus on técahn
accounting, claims, valuation/reserving and ALMvael as negotiations with selected clients. Asult of
these management actions in respect of the pre-2804business, we reported a pre-tax charge of $623
million for 2014, and we do not expect this pre-20(RT business to have an ongoing material impact o
our results going forward. We will, however, congnto seek to actively manage the pre-2004 US PLT
business.

In the United States, we will continue to focusharsiness that plays to our core strengths in
mortality coverage. In Europe, we are helpingrteto manage their capital positions under current
Solvency | regulations, while working with themdoalyze the impact of Solvency Il and to createieffit
reinsurance structures for the new regime. Asiaahdr high growth markets continue to show strong
growth potential for health insurance products|uding critical illness and medical insurance, avel will
continue to support clients by developing sustdsgioducts that meet the needs of an increasaiffjlyent
population while retaining sound risk managemeirigiples. We aim to help our clients close the @ctbn
gap by providing accessible, affordable and suabdénlife and health products in their markets.

Priorities for 2015 are to continue to grow newe lifusiness and to further develop health
opportunities. We see opportunities to expand @alth business in light of demographic and socmremic
trends. We have refined our strategy for longesitg health to reflect both mortality and morbidity
developments from demographic changes and advameasdicine and medical care. We believe we are
ideally positioned, because of our large mortadibpk, our brand reputation in respect of long darat
covers, our mortality expertise and our securitimatind capital markets expertise, to offer longevi
solutions where we believe the pricing is attraetiv

We are also focused on the risk financing needsowéreign and sub-sovereign governments,
international development institutions and non-goueent organizations.

. Expanding selectivelyWe will seek opportunities to expand in selectiweas — by line of business,
products and geographic focus. We will also seghodpnities to capitalize on our market positior an
experience in structuring risk transfer solutiogswiting longevity risk covers. Finally, we aim farther
develop Swiss Re as a leading reinsurance playdreimarkets where premium growth over the next ten
years will far outpace growth in the developed ecoies.

We are particularly focused on high growth marKetsluding Brazil, China, India, Indonesia,
Mexico and Sub-Saharan Africa), many of which, wedidve, are underserved by reinsurance solutiore. W
believe there are significant opportunities forhbBtroperty & Casualty Reinsurance and Life & Health
Reinsurance to support our clients, to work witbalogovernmental institutions and to play a role in
developing the markets. Expansion in high growthkeis is likely to be through a combination of ariga
growth and partnerships with local players, witfoaus on natural catastrophe, solvency relief, lagalth
and medical covers. We would also consider dimastment in local insurance or reinsurance congsan
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. Delivering on performance and capital managemgriorities. Our target capital structure is on
track and the Swiss Re Group’s capitalization lisrg} across all metrics. The business performande a
strong balance sheet support a regular dividensl plspecial dividend as well as a share buy-back

programme.

We are focused on controlling management expemséiedted in our management expense ratio,
which we define as other expenses divided by tihe alunet premiums earned and net investment inceme
non participating) at lower levels in support of dimancial targets. The Swiss Re Group aims, wifls risk
tolerance framework, to be able to continue to afgefollowing an extreme loss event. The Swiss<GReup
targets an SST ratio of 185% and aims to maint&R 8xcess capital of $3.0 — 5.0 billion above that
required for an “AA” rating. A liquidity stressgeis also applied to ensure the financial oblaaiof the
Swiss Re Group can be met. Following an extrerss, lthe Swiss Re Group aims to have an SST ratid of
least 100%. The SST ratio reflected in the SSD42report submitted to FINMA for the Swiss Re Grou
was 249% and for SRZ was 244%. See “Regulatiowitz&rland.”

Our Operations

We write all major lines of reinsurance with clierthroughout the world. Our reinsurance business is
diversified by line, geography and type of busind¥s have a strong reputation for innovative refinace
and risk management solutions, and provide whaessdinsurance products, insurance-based capitdetna
solutions, and supplementary risk management s\t our clients and brokers around the globe.

In 2014, the Americas, Europe (including the MidHlast and Africa) and the Asia-Pacific regions
accounted for 40%, 34% and 26%, respectively, osgpremiums earned and fee income from
policyholders, compared to 42%, 36% and 22%, resmdyg, in 2013.

The table below presents our 2013 and 2014 grassipms earned and fees income from
policyholders by country (based on the locationshef ceding companies).
Year ended December 31

2013 2014

(USD in (% of (USD in (% of
millions)  Total)  millions)  Total)

United States 9,476 33 9,253 32
China 2,255 8 3,053 10
United Kingdom 2,520 9 2,746 9
Australia 1,987 7 2,014 7
Germany 1,284 4 1,294 4
Canada 1,296 4 1,213 4
Japan 844 3 1,051 4
Ireland 812 3 894 3
France 1,642 6 857 3
Switzerland 545 2 770 3
Italy 549 2 486 2
Other 5,693 20 5,742 20
Total 28,903 100 29,373 100

Property & Casualty Reinsurance

General

Our Property & Casualty Reinsurance portfolio igedsified by line of business, type of reinsurance
and geography. We are a leader in insurance-bagsthicmarkets solutions and public sector riskdfar,
and we combine our global expertise with local kiealge in order to provide our clients with finarlgia
sound reinsurance support in all property and dpsliaes of business.
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Reinsurance

Our Property & Casualty reinsurance business ctnefsthe following sub-segments: property
traditional business, casualty traditional businepgcialty traditional business and non-traditidnesiness,
and includes the following principal lines.

» Property Comprises fire and business interruption insugaanud allied lines, such as flood,
windstorm, hail and earthquake.

» Casualty Comprises workers compensation, employers’ ligbipersonal accident, motor, liability,
general third party and products liability and ngeraent and professional liability business.
o] Workers compensation provides workers’ benefita assult of injury or death from accidents

or occupational disease while on the job.

o] Employers’ liability protects employers from liaitigs arising from disease, fatality, or injury
resulting from workplace conditions, practices aodidents.

o] Personal accident offers first-party coveragesically with fixed-benefit payments for death,
disability and injury resulting from involuntary @dental events.

o] Motor provides cover for physical own damage, aeetcand liability losses involving motor
vehicles.

o] Liability provides cover for industrial, commergcigiroducts or private liability to third
parties.

o] Management and professional liability provides edee errors and omissions, professional,

and management liability exposures for corporantd.

e Specialty lines.Comprises marine, engineering, agriculture, speisiks, aviation, space, nuclear
energy and Credit & Surety business.

o] Marine. Includes cover for property in transit (cargo),ame of transportation (except aircraft
and motor vehicles), offshore installations ancushles, as well as liabilities associated with
marine risks and professions.

o] Engineering.Includes cover for construction and erection geots during the construction or
erection period and the insurance of machineryperating plants.

o] Agriculture. Includes cover for crops, forestry, greenhousesstock, bloodstock and
aquaculture against various perils such as drowght storm, diseases and loss of revenue.

o] Special riskslIncludes cover for a range of risks such as tHiellity, fraud, burglary,
robbery for financial institutions and commercieks, event cancellation and risks relating to
art and antiques.

o] Aviation. Includes cover for hull, accident and liabilityskes from the manufacture, use or
operation of aircraft and aviation facilities.

o] Space.ncludes cover for property and liability lossesnfi the use or operation of launch
vehicles and satellites.

o] Nuclear energylncludes property and liability cover for atomiactors, power stations or
any other plant related to the production of atoemergy or its incidental processes.
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o] Credit & Surety.Includes cover for financial losses sustainedughothe failure, for
commercial reasons, of policyholders’ clients ty far goods or services supplied to them,
and insurance covering sureties and guaranteesdigeuthird parties for the fulfilment of
contractual liabilities.

Underwriting Approach

Our underwriting approach is based on identifieatd risk and return factors at the individual
transaction level, and portfolio monitoring andesieg at the aggregate level.

We have developed our own modelling and costingstand methodologies, which are constantly
reviewed and adapted to the business conditiondaimtorporate new knowledge. Underwriting metréce
defined and monitored centrally, within our “Undeitimg Steering Values” framework, which compare
current prices with benchmark risk adjusted profgrgins and average price levels over the wholeramce
cycle. The price adequacy of segments, and theaxwf our costing, is reviewed regularly. In arde
increase the objectivity of costing and reservegggart from facultative business and small cliebtssiness,
the underwriting role (including the costing of qunoducts and transactions) is generally maintained
separately from the selling price decisions andassply from reserving. The marketing role is utalen by
one person, who is supervised by a separate urat @mntinuous basis. While these processes report
independently from each other, we continue to rainnannual feedback processes, both locally andaglio

Underwriting authority is cascaded to individuadenariters (based on individual skills and
experience) throughout the world in a defined manwéhin a framework of global guidelines. Transec
sign-off and escalation are defined for all levgighe organization.

Europe, Middle East and Africa

We have operated throughout Europe since our fogniti 1863. We conduct our Property &
Casualty Reinsurance business in EMEA directlyugloSRZ and Swiss Re Europe S.A. (a Luxembourg-
based entity) and their branches.

We maintain a strong position in our traditionalrkeds in Belgium, France, Germany, lItaly, the
Netherlands, northern Europe, Spain, Switzerlarditha United Kingdom. In recent years, we have also
developed a strong position in Africa and a selecfiresence in the Middle East. In addition, weehav
strong position in Central and Eastern Europe. Véekat our traditional reinsurance business to our
European clients through offices in London, MadNijnich, Paris, Rome and Zurich.

In our traditional business, several of our clieint€urope have been ceding business to us for over
100 years. We write business with all types of iessj and currently serve approximately 900 clieDigring
the past few years, the European insurance madeefunther consolidated. We seek to respond teethes
developments in Europe developing new insurancdyats (e.g. in the field of business interruption
insurance) and promote natural perils insurancedse the gap between economic and insured losses
stemming from natural catastrophe events and fugh@w the insurance and reinsurance market. litiadd
we offer to our clients an integrated value proposiranging from traditional commodity productsrtmre
complex, tailor-made programs. In our traditionaé$, we seek to respond to premium rate pressure b
focusing on efficiency in our distribution channéiscluding developing internet-based initiativesid in
increasing administrative efficiency. We have ba#aring our business mix, placing greater emphasis
non-proportional treaty business, though more thahof our business (based on gross premiumsemjitt
remains proportional treaty business.

Most of our traditional Property & Casualty reirsnce business in Europe is written directly.
However, a substantial portion of our businesstemiin the London Market is obtained through reiasae
brokers. The “London Market” consists of U.K. amshrJ.K. ceding companies placing business in London
with reinsurers both in the United Kingdom and aokoThe London Market is particularly recognizedaas
worldwide centre for specialized risk underwritingfe write a significant volume of gross premiumsizadly
in the London Market.

Our African clients range from large multi-line imers to small niche companies. Our relationships
with ceding companies in the region are long-stagdiut reinsurance brokers have become more imgorta
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Our European Property & Casualty reinsurance ojp@smtompete principally with Munich Re,
Berkshire Hathaway/General Re, Hannover Re, SCQRPamtnerRe. We also compete in Europe with
Bermuda-based reinsurers and Lloyd’s.

Americas

North America. Swiss Re America Corporation, our subsidiary basefirmonk, New York, has
conducted reinsurance operations in the UnitedeStsince 1910. For many years prior to that, reamse
business in the United States was written througd 8om Zurich. Swiss Re Canada, our Toronto-based
subsidiary, has conducted reinsurance operatio@airada since 1953. Since 2009, all of our Canadian
Property & Casualty reinsurance business has beterwby SRZ (Canadian Branch).

In the United States, we provide reinsurance trpadglucts through two principal business
units—Direct and Broker. We have centralized owisibnal underwriting function in Armonk, New York,
Westlake Village, California, Schaumburg, lllin@ad Toronto, Canada to better coordinate with niange
and control our underwriting activity.

The Direct treaty unit located in Armonk addrestesneeds of regional companies as well as large
U.S. and multinational insurance companies, sereliants regardless of the type of risk or location

The Broker treaty unit consists principally of SsviRe Underwriters Agency, formerly Underwriters
Re, an underwriting agency that concentrates odymts sold through the broker market channel. This
business is organized around our offices in WestMilage, California and Schaumburg, lllinois.

We have a North American network of offices thatide facultative covers to our clients on a
regional basis in Atlanta, Georgia, Chicago, lli;ydNew York City, New York and Toronto, Canada.rOu
facultative cover market strategy includes usinthltirect and broker channels.

We write Property & Casualty business in the Unistdtes and Canada with all types of insurers.
We maintain relationships with several hundrednttién North America and focus on providing thekents
with access to all the resources of Swiss Re. @praach is to create client-focused teams desi¢gmed
provide value-added products and services, sudta@ans and accounting operational reviews, client
underwriting reviews and technology assessmentsb®lleve there is competitive advantage in progdin
these services in support of reinsurance prograatiser than performing them on a fee-for-servicgidaNe
also offer risk financing products as well as taittade products to meet our clients’ needs.

A substantial portion of Swiss Re America’s businisssold directly to clients, although a growing
portion of our U.S. business is sold through thekbr market. A significant portion of our Canadiasaty
business comes to us through brokers.

As a direct reinsurer, we compete in North Amepciacipally with Berkshire Hathaway/General Re
and Munich Re Group (mainly via its local carridfunich Re America). In the broker market, our pifirad
competitors are Transatlantic Re (part of Alleghahjoyd’s, Everest Re, PartnerRe and Munich Reu@ro
as well as the newer Bermuda-based reinsurers.

Latin America. We began writing business in Latin America in 19%e write business primarily
in Mexico, Venezuela, Chile, Puerto Rico, Colomltidmminican Republic, Brazil, Peru, Argentina aral at
lesser extent, Uruguay, Panama, Ecuador, HondEt&Balvador and Guatemala. In June 2012, Swiss Re
obtained the authorization from SUSEP, the Brazilissurance regulator, to establish a local regrsur
Brazil. As a local reinsurer, we can participatiyfin the Brazilian market and service a wider gpem of
clients and risks, while being an active playefuture market developments.

Deregulation of the insurance industry, econommagn due to market reforms and lower inflation
have all increased the attractiveness of the Latirerican insurance market to foreign insurance and
reinsurance companies. This has resulted in oveoiigpin the market. We are focusing our Latin Aioan
activities on building leading positions in prinalpmarkets by strengthening our resources througHazal
offices, supported by three centralized undervgitiffices in Armonk, New York, Miami, Florida, and
Mexico City.
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Our main competitors in Latin America are otherbglbreinsurance companies such as Munich Re,
Mapfre Re, Lloyd’'s, Hannover Re, PartnerRe and Jadantic Re.

Asia

We have been one of the market leaders in Asiasi®d4. Since early 2002, the headquarters of
our Property & Casualty Asia division has been tedain Hong Kong. We maintain local offices in the
region comprising subsidiary, branch, service campar representative offices in Australia, China(ig
Kong, Beijing and Shanghai), Singapore, Malaységah, South Korea and India. We continue to wottk wi
regulators in the region to obtain national reiasge licenses in principal markets, as well asnibst
appropriate legal structures from which to deliger capabilities to our local clients. In SeptemB@69, we
obtained a composite license to write Family andiédal Retakaful business in Malaysia, which all@us
Retakaful operation in Kuala Lumpur to offer thesdutions on a global basis.

Our strategy in the region is to position ourselasshe reinsurer of choice to both mature and
developing markets in Asia. Overall insurance agidsurance growth in the region, excluding Japah an
Australia, is expected, in percentage terms, t@eadhat of the North American or European markees
the next decade. In the mature markets, such asafias New Zealand and Japan, we will continuduadd
on our strong market position and strengthen olatiomships with our global clients. We also foarsthe
rapidly growing high growth markets in the regigayticularly China, India and Indonesia. We are
particularly active in emerging Asian markets whigrgal and societal changes have increased lbilit
awareness, creating greater demand for liabilisyiiance products. We believe that in these markats
worldwide experience and financial capabilities t@nbrought to bear, as Asia’s emerging marketsemov
closer to world regulatory best-practices, strorgmynomic co-operation and greater asset growthofAdur
lines of business will continue to be deployed Biagh and from a growth perspective we anticipatéhéx
expansion of our position in property and certaasualty lines, as investment, infrastructure arnitting
commitments increase in the region.

Our competitors in the region include Munich Rerkaire Hathaway/General Re, Hannover Re,
China Re, Korean Re and the London Market.

Life & Health Reinsurance
General

We provide reinsurance to life and health insuracmmpanies worldwide. With specialist knowledge
of mortality, morbidity and longevity trends, weferf clients sustainable, viable solutions to thiesk and
capital management needs as well as support fauptalevelopment. The Life & Health Reinsurance
business segment is comprised of life and healfinbases. As noted above, we are undertakingies s&r
management actions to improve the business perfarenaf this business segment. See “— Business
Strategy.”

The life and health businesses include reinsuranogracts for individual and group life, disability
income, critical illness, medical expenses and epmoducts.

Our Life & Health Reinsurance business is comprigkethe following principal lines:
Life reinsurance- which predominantly includes the following:

e Mortality — which provides a lump sum payment mmteath of the life insured
* Longevity — which provides a regular income fiée.|

Health reinsurance- which predominantly includes the following:

» Disability — which provides a regular income oluenp sum payable upon continued inability to
work and earn an income as a result of a long-i#ness or disability.
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e Critical illness — which provides a lump sum paymnto policyholders upon diagnosis of a
specified serious condition, such as heart attsitkke or cancer.

* Medical — insurance against the cost of treatséort sickness or injury.

Mortality risk is the core business of the Life &&lth Reinsurance business. Historically, mortality
rates have shown significant improvement as medieatments have substantially raised life expestan
thereby reducing or delaying claims. Advances imigiee and research conducted by the business stugge
that the overall trend is one of continued improgambut that its extent will vary considerably ating to
age group and market.

A global trend towards privatizing health and wedfé®enefits has resulted in a growing recognition
of the protection provided by health insurance. [theinsurance is an important and significang lof
business in EMEA, and is expected to be a sigmificliver of growth in Asian and U.S. markets.

As part of our de-risking activities, we discongauwriting new VA business in 2009 and have an
extensive hedging program covering our existing M#siness.

In terms of new products, we have entered into jmgevity risk covers in the United Kingdom
and Australia, and are expanding this offering iotloer markets, as appropriate opportunities become
available. Longevity risk is the risk to which ang®n fund or life insurance company could be egdoss a
result of higher-than-expected payout patternseging life expectancy trends among policyholders
pensioners can result in payout levels that arbdnighan originally accounted for. As a result]ifes
expectancy increases (resulting in higher-than-etegebenefits), strains are placed on such orgaoiza
obligated to pay retirement benefits. While dem#&odh pension funds and life insurance companies has
grown, private sector longevity risk cover has remad scarce.

We also support our clients’ capital requiremehteugh innovative bespoke risk and capital
solutions (e.g. regulatory capital relief and ime® monetization and financing). We seek to clipéaon our
global position, using local initiatives to respotodlocal market needs. Our goal is to differeltiSiviss Re
as a provider of a broad range of risk managen@amices, while controlling our administration costé/e
provide support to our clients at every stage efrtbusiness cycle, from start-up planning and ¢aun
through subsequent growth into mature businessesyhere appropriate, the cessation of specifidycd
lines or business units. Our purpose is to hagntd protect their balance sheets and to help theet their
risk management requirements.

Americas

North America. We conduct our traditional North American Life & &lth Reinsurance operations
primarily through Swiss Re Life & Health Americau©U.S. Life & Health Reinsurance operations are
centered in Armonk, New York and Fort Wayne, India@ur Canadian Life & Health Reinsurance
operations are headquartered in Toronto, Ontario.

We are one of the largest life and health reinsurédorth America, with approximately $2 trillion
of gross life reinsurance in force. We offer reiagice in the United States, Canada and the Canbloea
most forms of individual and group insurance ridksNorth America, our Life & Health reinsurancesald
through our marketing personnel.

United States.The focus of our U.S. operations has been indalidund group life reinsurance.
Current economic conditions are expected to gemdoater individual life sales. Overall cession satge
facing downward pressure, averaging an annual 2l@8tease in the recent past, even though notadilyafl
roughly 27% across 2011 to 2013 calendar years.

Canada and the CaribbeanWe are a market leader in both Canada and thiblieamn. Based on
in-force volumes, we consistently rank in the toj {based on premiums) in all major life Canadiandpct
lines, including individual and group life and diddy. We expect that individual life sales mayduee
slightly, and that strong cession rates may contesca result of modified and new accounting, leguy
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and reserving rules impacting the reinsurance imgu¥he focus of our operations in Canada and the
Caribbean is consistent with our approach in th@ddnStates.

We expect the market for health, accumulation amgjévity risk products will continue to expand in
both the United States and Canada as the populagjes. While current conditions in the financialrkeds
have adversely affected the growth of this mankethave developed expanded capabilities and offerior
this market and believe that we are well-positioteedapture new opportunities as they become alaila

In addition, we provide clients with solutions filie efficient management of their statutory capital
For example, we provide XXX/AXXX reserve financiagd covers for regulatory closed blocks.

In the U.S. life and health reinsurance market mmete principally with Reinsurance Group of
America, Scor, Hannover Re and Munich Re, as welvith the Hartford Group for group life. In Canada
our principal competitors are Munich Re and Reiasue Group of America.

Latin America. The Latin American markets are generally in aryestage of development, and
the products we offer there tend to be conventjandividual and group life covers, although we are
working towards expanding our product offering.tte long term, we expect growth of our reinsurabpocek
to continue following growth in the primary markat;more stable economic environment will resulevien
stronger growth in the market for individual lifacahealth reinsurance.

Europe, Middle East and Africa

We provide life and health reinsurance solutionsughout Europe, and we have a leading market
position in several markets, including, but notited to, Switzerland, the United Kingdom, Israekrinark,
Belgium, France, Germany, Italy, the Netherlands Boland. We are also active in Eastern Europe eviver
have developed a strong market position, althowghent business volumes there are still small inedab
Western Europe.

We write life and health reinsurance in Europe tigiloa number of local offices including London,
Zurich, Paris, Madrid, Copenhagen, Tel Aviv, Rome &unich. Our principal products in Europe are,lif
disability and critical illness, written on bothagip and individual bases.

The provision of reinsurance coverage for medigpleases currently represents a small portion of
our business; we do, however, expect to expancowuerage in certain markets where we see oppadsanit
to provide reinsurance support for medical expelffesexample, additional insurance covers on tbp o
basic/mandatory covers).

In Europe, we focus on specific areas of growtthsag life protection products linked to loans and
mortgages, products sold through banks and othandial institutions, and leading the market toward
enhancing the segmentation of insured lives. Ttisi$ has been particularly strong in Spain, lt&grmany
and France. In the United Kingdom, the traditiorhsurance market is closely aligned with the priyn
market as a result of high cession rates.

The United Kingdom is our principal European LifeHgealth Reinsurance market, based on
premiums written. Our primary focus in the Uniteth¢gdom is on mortality, critical illness, disabjliincome
protection and longevity. These U.K. primary maskeind consequentially the reinsurance marketg hav
been characterized for many years by price conmpetitvhich has increased pressure on profit margins
Critical illness products are primarily sold as elecated covers attached to life protection.

Most European countries have well-establisheditifgirance companies providing both risk and
savings products. Traditional savings products sgldife insurance companies usually incorporate an
element of mortality risk for which reinsurancessught. We believe the ageing of the European pdipul
is likely to increase the need for both savings askl products but also longevity protection. Tlyeiag
population has led to an increasing latent demangbénsion provision; however, increased uncestaint
regarding the structure and value of pension prisdoas acted as a brake on growth in this arethéAsame
time, governments throughout Europe are tryingrid fvays of reducing the burden of social programs
national budgets and are actively promoting thecephof individual responsibility for welfare-retat issues.
A notable example is the pension reform measurdentaken in Germany. Even without welfare reforre, w
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expect that the demand for savings and protectiodyzts will continue to grow strongly as governisen
encourage individuals to manage their own futunaricial needs.

In addition to traditional lines, we also offerwgttured reinsurance products for clients seeking
efficient capital management solutions. This aras Ibeen subject to increased focus and interest fro
insurance company management in recent years,eaata by the financial crisis and cost of raigiegv
capital. We believe that continuing to develop affer efficient capital management solutions widl & key
driver in the continued growth of our business.aAesult of the new Solvency Il regulations we exge
develop new reinsurance solutions as clients lookanage their solvency capital requirement and
diversification benefits under Solvency Il

In general, we conduct our European Life & Heal#irRurance business directly with clients, with
an emphasis on building long-term relationshipst Buropean Life & Health Reinsurance clients are
principally insurance companies or bancassurers.

We compete throughout the European life and healtisurance market principally with Munich Re,
General Reinsurance AG (f/k/a Cologne Re), SCORndaeer Re and Reinsurance Group of America.

Our African Life & Health Reinsurance operationsisist primarily of business that our South
African subsidiary writes in South Africa, with enall additional amount written in Sub-Saharan Adric

Our principal products consist mainly of group andividual life, group and individual disability
income and individual health. Reinsurance is offeva both original terms and risk premium arrangeme
almost entirely on a proportional basis.

Asia

Our Life & Health Reinsurance business in Asia apes out of branches in Beijing, Hong Kong,
Tokyo, Seoul, Kuala Lumpur and Singapore and hascgecompanies in Mumbai and Bangalore. We write
business from markets across the region, with rigteortfolios in the developed markets such asadasgnd
Korea, and continued investment in high growth retwksuch as China, India and Indonesia, where we
believe there are significant long-term opportesitfor growth in various areas.

Our existing life and health reinsurance portfaicdominated by mortality risk, while the growth in
new business is increasingly focused on healtHu@itg medical) business, in line with underlyinguiet
trends. We expect this trend to continue, with ghospread across all markets in the region. Denfiand
traditional and structured reinsurance is expettecbntinue to increase in the region as insurecss more
attention at this time on protection business aaqpital efficiency. We continue to strongly promaotar
proposition of financial strength combined with cipéized knowledge in the area of product develapme
risk analysis and in designing tailor-made reinsoeasolutions to help clients manage risk and rifest
capital requirements.

In support of the increased demand for health vearse, over the past two years we have invested
in infrastructure to support ongoing managemerthisf line of business.

We compete throughout Asia, principally with MuniBe, Reinsurance Group of America, Hannover
Re and General Re, as well as with various naticgiakurers.

Australia

Our Life & Health Reinsurance business in Australiel New Zealand is written through Swiss Re
Life & Health Australia Ltd.

Our portfolio of business contains both individaald group, with a weighting recently towards
group business, and in mortality and disabilityefinin Australia, there are significant amountgmiftection
offered within superannuation funds, and our grdsk business exposures are mainly in this spaberav
market conditions are improving.
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Asset Management

The Asset Management Enabling Unit manages thésagsaerated through our reinsurance and
insurance activities. ALM is a core focus of Ask&inagement to ensure that our investment portislio
managed according to the benchmark derived fromr@finsurance, insurance and corporate liabilities,
defined by key rate durations, currency and legétyeconstraints where applicable. We believe thi
allows us to generate attractive risk-adjusted ewoa investment return while navigating volatiledncial
markets. Furthermore, Asset Management also seefjsrerate, on a limited and selective basis, iaddit
economic value, subject to rigorous risk limits anekrsight. In furtherance of the Asset Management
mandate, which includes the development and impiatien of our strategic asset allocation, we have
outsourced certain parts of our investment manageawtivities to external parties and have created
dedicated team to oversee the corresponding extenestment mandates. Actual performance and risk
taking are rigorously monitored against these esdlemandates in the same manner as for the assetsged
internally.

The Swiss Re group-wide strategic asset allocati@@ndorsed by the Swiss Re Group Executive
Committee (the Group EC”), approved by the Investment Committee of therbaaf directors of SRL (the
“SRL Board of Directors”) and delegated to the Swiss Re Group Chief Imaeat Officer (Group CIO™)
for implementation.

To prudently manage investments, Asset Managenieiaked its investment activities into three
layers: a ‘risk-free’ return, a market return, ardactive risk-taking return. The ‘risk-free’ ratucomes from
the Minimum Risk Benchmark portfolio, which is dedd to match as closely as possible the cash flow
characteristics of expected future claims and bendfhe market return is generated by strategsetas
allocation decisions across various broad assesetadepending on macroeconomic outlook and fiaanci
market environment, which are closely monitoregag of our investment strategy. Active risk-takirggurn,
finally, can arise through identifying and proftifirom market opportunities. The proportion of ne&rketurn
and active return to overall investment return delseon the risk capacity and appetite of SwissHRek
limits for investment activities are defined andmitored across all three layers. An independenk Ris
Management function, which reports directly to @igief Executive Officer, is responsible for ensgrihat
the delegated limits are adhered to.

We have a dedicated expert in-house portfolio mamegt team that manages a large part of our
government bonds and agency securities portfolibgsh is core to our ALM activities within the Adse
Management division. This team manages a signfifipasportion of our total Asset Management investine
portfolio (excluding unit-linked and with-profit Isiness) by working closely with the office of theoGp
CIO, to ensure that we match our liabilities effesly while generating an attractive risk-adjustsbnomic
investment return for these investments.

In addition, we have comprehensive risk-taking godernance processes as part of our integrated
investment process, including a risk limit framekveo reflect our stress scenarios, rigid oversighttions
and advanced liquidity management practices. Theseesses focus on infrastructure and data quality,
reporting, performance benchmarking and modellihgsk under the Swiss Re risk management framework
From time to time, we maintain an active hedginggpam to manage duration, credit spreads and atityeq
exposures on a more short-term basis. The hedgogyrgm’s ultimate purpose is to protect Swiss Re’s
capital.

Since the beginning of 2012, Asset Management bas Bupporting the Business Units with the
development of customized investment portfolioserting their objectives and the unique charadiess
under a group-wide consistent top-down investmeateyyy based on macroeconomic landscape analysis.

The Group CIO is responsible for the investmentiltesf the Swiss Re Group, based on the Swiss
Re Group's and the Business Units’ investment phlahich are part of the Swiss Re Group plan and the
Business Units plans, respectively. The Group Gains responsibility for decisions on investmexutits
within the approved ranges of the strategic adkstadion and subject to defined risk limits. Fr@m
organizational perspective, the Group CIO overseesAsset Management division.
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Swiss Re’s Reinsurance Clients and Marketing

We market our products on a worldwide basis, unler‘Swiss Re” brand name. Our marketing
strategy is client-focused rather than product-$ecl In this regard, we have sought to establisical
presence in growing markets to better meet theseédur clients and brokers, by providing a rdkaénd
integrated resource for their insurance needs. #ve la marketing unit for global clients that enahls to
concentrate the particular expertise needed tcesthiy major international insurance groups. We rargaour
professional resources using a client managemant spproach in order to deliver Swiss Re’s global
expertise to meet our clients’ needs. In orderdidieve this, we have established integrated origindeams,
which we believe will enable us to develop stromgioation leadership and to provide our productd a
services to a wider range of customers. We alswigheca significant amount of technical advice and
assistance to our clients as a means of enhanaingeationship with them and we take the lead in
developing comprehensive reinsurance solutionsdetrtheir needs.

For our Property & Casualty Reinsurance businessameluct business with our clients both through
direct relationships and through brokers. For oife & Health Reinsurance business we primarily agrtd
business with our clients through direct relatiopsh

We believe that we have a well-developed clienebasd that we are not dependent on any single
client, group of clients or line of business. Werdit believe that the loss of any single client ldduave a
material adverse effect on our results of operationfinancial condition.

Underwriting and Costing

Underwriting — accepting risk from clients — is there business activity of Swiss Re. The objective
of underwriting is to achieve an appropriate retianthe risk taken. To achieve this goal, SwigsHas
strong underwriting know-how and processes at fferating level matched by robust governance and
portfolio steering at the Swiss Re Group level.

Swiss Re’s Group functions take an active roledmegnance. The SRL Board of Directors and the
Group EC define the general principles for undeimgiand the Swiss Re Group’s risk tolerance fraoréw
The Finance and Risk Committee of the SRL Boar®ioéctors regularly reviews Swiss Re’s risk reports
with a focus on the largest exposures, changdseinisk landscape and in Swiss Re’s underwritingfplos,
and the adequacy of reserves. The Group EC dedingéowns the EVM and risk capital framework that
serves as the foundation for costing and for risamgjfication and aggregation. In addition, the @GrdC
sets the net risk appetite for the Swiss Re Grawpfar all major risk classes and allocates liraits!
underwriting capacity to specific risk-taking unit&nally, the Group EC regularly reviews Swiss ke’
capacity usage compared to pre-defined limits fierent types of risks and adjusts those limits in
anticipation of changes in underwriting conditiofitle Group EC also determines the Swiss Re Group's
product policy, develops underwriting principlegfides, approves and interprets Group-wide andnbasi
unit applications of underwriting standards, granasisactional underwriting limits and claims auttyo
limits, and holds decision-making authority overgkaand unusual transactions on behalf of the basimnits
concerned. The scope includes Property & Casugtjuging Credit & Surety); Life & Health; and finaial
market transactions that have re/insurance ristofa®r have substantially new product charactesist

Group Underwriting, led by the Swiss Re Group Chdetlerwriting Officer, steers, supports and
controls the underwriting activities performed ittswiss Re’s Business Units. Group Underwritingkgo
with the Business Units to position the underwgtportfolio in segments with the most attractivek+eturn
prospects. Through targeted R&D efforts, Group Wwiigéing supports the Business Units with insigm
markets and risks, as well as providing technieglabilities such as underwriting tools and modeéisther,
Group Underwriting monitors compliance with undeting guidelines, the quality of underwriting patibs
and costing accuracy.

Swiss Re’s Business Units perform day-to-day undéng, coordinated with Group Underwriting
and following the policies and limit/capacity frawark described above. Swiss Re’s underwriting focus
continues to be on underwriting discipline, cyclamagement, controlled capacity deployment, andeaiig
attractive risk-adjusted returns. To control anchame exposures, Swiss Re generally limits its wadlémg
capacity on a per claim, per event or per yearshasimarily through loss/treaty limits, claims issrclauses
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and aggregate annual limits. Swiss Re’s Risk Mamagé and Group Underwriting functions monitor the
amount and concentration of risk underwritten redato allocated limits.

The quality of risk, past experience and futurecsxpe are the main criteria in determining
underwriting cost levels as well as underwritingaeity. Expected future claims are quantified cdasing
loss history and current / future exposures, inalgidhe input from risk research and risk trendlysisa. In
addition, costing includes charges for managemepéreses and cost of capital, as well as the tinhgevef
money. Costing procedures differ according to tipe tof reinsurance (treaty or single risk, promoral or
non-proportional); however, the overall costingriework and its calibration are centrally maintaitael
periodically reviewed and updated. Our final salegis determined by business staff in Client Mdsk
within defined limits, and taking into account tbasting metrics and prevailing market conditionsee W
believe that we have accumulated unique knowledgalilines and markets as a long-standing industry
leader.

Our capital base, underwriting experience and mghiess to provide substantial capacity on a direct
basis (for example, without utilizing a reinsuratweker) provide us with opportunities to take adeole in
underwriting reinsurance contracts. We believe Hehg a lead underwriter is an important factor in
achieving long-term success in the reinsurance ehatlead underwriters have greater influence irotiation
of reinsurance terms, contract structures and prannates than following reinsurers. Reinsurers kbad
treaties have greater access to preferred busamesare better able to develop long-term relatisstvith
their clients. Recently, we have had significantcass in achieving preferential terms as lead wvriter. For
life and health reinsurance business, typicallgiasurer assumes the entire obligation or acts@s a
reinsurer with no reinsurer acting as lead undeewri

Catastrophe Risk

We are exposed to claims affecting multiple insaratithe same time, arising out of the occurrence
of natural perils, such as an earthquake or hureicar man-made events, such as terrorist attacies.
occurrence of any such catastrophes could genieiaiged losses in one or many of our reinsuraresgias
or facultative contracts in one or more lines ofihass. See generally “Risk Factors — Risks Rejdtnour
Reinsurance Operations — Catastrophic events expose the risk of unexpected large losses.”

Our Catastrophe Perils unit evaluates the frequandyseverity of catastrophes and estimates our
potential resulting loss exposure. Over 40 catpseaisk specialists are employed in the modeliing
evaluation of catastrophe risk exposure worldwigeng specially developed proprietary software and
techniques. We prepare formal reports on our acajais¢ exposure, quarterly for peak perils and ahnoa
market and line of business bases. We also revievedverage and pricing situation half-yearly im owst
important markets. We use these reports, togetitarother internal data, to evaluate our group-wigk
exposures and capital allocation.

With our integrated group-wide risk model, we séelquantify our total exposure through an
aggregation process for all of our acceptancesddyze a loss frequency curve from which we caivdeaa
single annual aggregate loss distribution covetirgyfull spectrum of losses (that is, all possitdenbinations
of adverse and unexpected large losses) up toreh@;000 year events. We also consider the diveasidn
effect from other than natural catastrophe expastoe capital calculation and allocation purposes.

For capacity allocation and deployment purposesmeaitor our accumulated exposure to
catastrophe losses and quantify our exposure imstef the expected maximum loss or shortfall (&sown
as ‘Tail VaR"). Shortfall is calculated based on our portfatibexposures, taking into account contract limits
and the statistical distribution of losses causga lzatastrophe such as a hurricane or earthquaering
within a given financial reporting period in a bdyaontiguous geographic area. We estimate thatangest
group-wide shortfalls for earthquake risks are fedan California, Japan and the New Madrid fainé lin
central United States. We estimate that our largesttfalls for windstorm risks, including tropiceyclones,
are located in the United States and in Europévi@ld by typhoon risk in Japan.
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Reserves
Property & Casualty Reinsurance

Significant periods of time may elapse betweendbeurrence of an insured loss giving rise to a
claim, the reporting of the claim to the ceding pamy and the reinsurer and the ceding company’meay
of that claim and subsequent payments to the cezbingpany from the reinsurer. To recognize lialgititfor
unpaid claims, claim adjustment expenses and fyialiey benefits, insurers and reinsurers estabksierves,
which are balance sheet liabilities representirignases of future amounts needed to pay reportednan yet
reported claims and related expenses arising frauréd losses that have already occurred.

Reserves are estimates that involve actuarial tattstecal projections of the expected cost of the
ultimate settlement and administration of claimBe3e estimates are based on facts and circumsttngres
known, predictions of future developments, estimatefuture trends in claims frequency and sevetity
other variable factors such as inflation. For sdaypes of claims, most significantly asbestos-relate
environmental pollution and health hazard claim$ais been necessary, and may over time continbe to
necessary, to revise estimated potential claime®xe and, therefore, the related claims reserves.
Consequently, actual claims, benefits and relatg@m@ses ultimately paid may differ from estimateffected
in the reserves in our consolidated financial stetes.

We typically establish our case reserves for reqgbbtut not yet settled claims under proportional
treaties by taking into account reserving methogiet® and practices adopted on a group-wide basis.
Generally, claims personnel at a ceding compargbéish a case reserve for the estimated amourteof t
ultimate payment for a reported claim. The estinigtehe ceding company is based on the reserving
practices and experience and knowledge of persairtbe ceding company regarding the nature anceve
the specific types of claims. We generally estabiisserve levels using reports and individual ecetamates
received from ceding companies.

In the case of facultative and non-proportionalifess, we generally evaluate the ceding company’'s
reserves taking into consideration coverage, lighiseverity of injury or damage, jurisdiction, assessment
of the ceding company'’s ability to evaluate anddharthe claims and the amount of reserves recometend
by the ceding company. If our own estimate of thignate cost of a particular claim is materiallyifeient
from the reserve established by the ceding compaeyadjust that case reserve accordingly. Suchiaddl
case reserves (positive or negative) are estallistiber per treaty or per facultative acceptance.

We also establish claims reserves for IBNR claimprovide for payments for incurred claims that
have not yet been reported to an insurer or re@msim calculating our IBNR reserves, we generafig
accepted actuarial reserving techniques that tatkeaccount quantitative loss experience data,thegevith
other factors, including qualitative factors, tlae relevant to the risks in question, such asgd®mim the
volume of business written, the contract terms emnditions, the mix of business, the processinglaims
and the prospective level of inflation that canelpected to affect our liability for claims ovemg. IBNR
reserves are grouped either by accident year ambderwriting year and our internal actuaries reviaw
reserving assumptions on a quarterly basis.

In total, we maintain loss and loss adjustment egpaeserves to cover our estimated liability for
both reported and unreported claims at a level rifyatesents management’s best estimate of ultilnaseand
loss adjustment expenses.

Underwriting results from property and casualtyibess in the United States have in the past been
adversely affected by claims developing from altegavironmental pollution. We establish reserves fo
reported claims as well as an estimate for unregoctaims and claim adjustment expenses. Although w
believe that reserves for unpaid claims are adeguathe aggregate, uncertainties arise when etitignthe
ultimate future amounts that may be needed forported environmental pollution claims. These
uncertainties exist in part due to inconsistentsiens reached in court cases in various jurisolij
including decisions about:

» the existence of insurance coverage;
» which underlying policies provide the coverage;
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» whether the release of contaminants is one “@eoge” or multiple occurrences for
determination of applicable coverage/policy limits;

* how pollution exclusions should be applied;

» whether clean-up costs constitute covered dansaue;

» whether an insurer has a duty to defend.

Since the early 1980s, underwriting results frompgrty and casualty reinsurance business relating
to the United States have been adversely affegterddims developing from asbestos-related coverage
exposures. The majority of these claims allege Ipanjury resulting from exposure to asbestos prisuA
lesser amount of claims allege damage to buildiegslting from the presence of asbestos. We monitor
developments in this area and establish reserve®forted claims as well as an estimate for umtepo
claims and claim adjustment expenses. We beliegertainties exist in estimates of the ultimate rfeitu
amounts that may be payable for unreported asbested claims. These uncertainties include estims
of the number and value of claims that may be teplorcourt decisions affecting the liability, arnt
maximum value of asbestos-related exposures witityeaur clients during expired coverage periods.aAs
result, our obligations for claims payments andntdasettlement charges also includes obligationdoiog-
latent injury claims arising out of policies writtgrior to 1985, particularly in the areas of UaSbestos and
environmental liability.

During the mid-1990s we substantially strengtheoedreserves for asbestos-related and
environmental pollution claims arising in the Unit8tates. Since then, we have from time to time=ddd
reserves as necessary to respond to changes afathes environment including, for example, the @asing
number of asbestos-related bankruptcies and thedbring of the legal assault to include compartias t
were not asbestos manufacturers or major usetisegbrioduct. We have also operated a proactive ypofic
managing our exposure through active claims manageand commutation where appropriate.

An industry measure that is often used to estimaderve adequacy for asbestos-related and
environmental pollution claims is the three-yeawasual ratio, calculated as the total net provistwid at the
end of a period divided by the average net claiaid pver the previous three years. The survivab rat
represents the number of years it would take foorapany to exhaust its reserves based on the tuenex
of claims payments. We calculate that our three-geavival ratio is 11.2 years as of December 3,42
based on our best estimates.

During the late 1990s and early 2000s, we sawijqodatly in the United States, claims relating to
bankruptcies and corporate, financial and/or mamage improprieties. Following the major financial
scandals, we also saw an increasing number of Eegms resulting from actions brought against ricial
institutions, accounting firms and other profesalsrelleging primary liability, or liability for a@ing and
abetting, in respect of violations of the secusiti@ws, often leading to large settlements. Thesalted in an
increase in frequency and severity of claims umptefessional liability covers. The industry is fagia
significant level of claims under professional ll&p covers arising from the subprime crisis, gibliinancial
markets collapse and related matters.

Net claims development on prior years was favorablall lines of business during 2014. In
property, releases for recent years more thantafiseeases for earthquakes in New Zealand (dwnto
increase in so-called residential over-cap claistatdished by the Earthquake Commission). Withisuedy,
favorable experience in liability across all regianore than offset increases for asbestos andoeméntal
losses and increases elsewhere in the portfoliGaudnable experience in motor in France and the. W&re
offset by good claims experience in other countriesaddition, releases in accident and healthtdue
positive experience combined with some favorabl@roatations contributed to the overall improvememt o
casualty. Favorable development in engineeringrifnried to the overall reserve releases on spgdiaks
due to a reassessment of reserves relating to &pdifrrance combined with very good claims expegen
Net claims development on prior years was favorabterall during 2013, driven by reserve releasemfr
property, liability, accident and health and selefahe specialty lines, especially engineeringimost cases
the releases were the result of better-than-exgextems experience helped, particularly in theecafs
accident and health, by commutations. These redeasme about despite further strengthening for dr8.
U.K. asbestos and environmental claims, strengtigean motor business in several European courdnes
adverse development of claims arising from the Mealand earthquakes, partly offset by favorable
development on claims from Hurricane Sandy. Du0d2, net claims development on prior years was
significantly favorable, driven by favorable exmarie in all lines except motor, where special festin the
U.K. and Italian portfolios required some strengihg. The ADC with Berkshire Hathaway, which covers
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losses from 2008 or earlier, remains in place laut ho impact on the result for 2014, as it wasaalye
recognized at the minimum commutation value at-gg@f 2011 and remains recognized at that value.

Life & Health Reinsurance

Life & Health Reinsurance reserves are establishadspect of unearned premiums less deferred
acquisition costs, case reserves, IBNR, profit cssion reserves, disabled life reserves, annuggries,
present value of future profits, and future poliegerves.

Reserves for future policy benefits and claimsduor Life & Health Reinsurance business are
calculated (as provided for under U.S. GAAP) udoaked-in assumptions, established at the incepifon
each portfolio, for mortality, morbidity, persismnand investment income. The locked-in assumptions
contain margins and can only be changed if actnrging experience for our Life & Health Reinsuranc
business as a whole is worse than the locked-imgstions (including the margins).

The liabilities for future policy benefits for inddual risks or classes of business may be gremter
less than those established by ceding companiesodile use of different mortality and other asstioms.
For some of our portfolios, however, the cedenadamot itemized by policy, and in those cases
considerable reliance is placed on the cedent leddmlireserves. Reserves for policy claims and flisne
include both mortality and morbidity claims in theocess of settlement and claims that have beeRIBN
Claims reserves are calculated using the lateshgsfons available at the time of valuation. Actual
experience may differ from assumed experience emasequently, may affect our operating resultsafor
period, especially for disability business where taims reserve reflects payments over a longgest time
and is based on assumptions regarding morbidityirarestment income.

In addition to our general Life & Health Reinsurartmusiness reserves, we carry liabilities for
exposure related to our past VA business, which avapecial segment of Life & Health Reinsurance
business that we have now placed in run-off. A MAduct is a hybrid insurance and investment praduct
The GMDB features generate both biometric risk sxpe and financial market risk exposure (equitigrizst
rate, volatility risk). In addition VA is subjeco tpolicy lapse and withdrawal risk. VA liabilitiege carried at
fair value consisting of the baseline average mtegalue of the best estimate cash flows, adjukiea risk
margin, calculated by stochastic methods.

Adequacy of Reserves

We believe that our total reserves for property easuialty reinsurance and life and health
reinsurance as of December 31, 2014 are adequseel lom prudent expectations of the future. Ourrvese
may, nevertheless, prove to be inadequate to amweactual claims and benefits experience if exgpee is
unfavorable. To the extent reserves are insuffidiercover actual claims, claim adjustment expemses
future policy benefits, we would have to add tostheeserves and incur a charge to our earnings.

Claims Management

The Swiss Re Group undertakes claims managemenitghrits Property & Casualty Business
Management, Life & Health Business Management €ctilfely “Reinsurance Business Managemeht and
its Corporate Solutions Claims departments. Lifél&alth Business Management was established a®part
the series of management actions to improve thianéss performance of Life & Health Reinsurance aad
tasked with improving the value of the in-force kagith a focus, among other things, on claims. This
development was mirrored on the property and cgsaale by the formation of Property & Casualty
Business Management.

The following paragraphs focus only on the clainenagement aspects of Reinsurance Business
Management, excluding technical accounting andrvesg activities.

We aim to provide effective claims management adtikee to an overall claims philosophy, which
reflects our expertise in claims management, fallamdustry best practices and complies with applea
prevailing legislation and case law.

We are primarily responsible for the adjudicatidroar clients’ claims. We normally settle
individually notified claims on the basis of thetifioation provided by the client after verificatidhat
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reinsurance coverage exists and that the loss wmaist correct. In addition, we selectively conduct
investigations in our Life & Health Reinsurance ibess, in situations where a life insurance clamade
within the first two years that the policy is irfexft. Our technical accounting and claims operatiparsonnel
assist with the administration of our claims andrspant to agreed segmentation guidelines, seédgtiv
manage those individual claims that have been setgheand reported to us using group-wide guidelines

In addition to administering reported claims andfeaing with clients on claim matters, our
reinsurance claims personnel conduct reviews afmslaxperience with our ceding companies as well as
audits of specific claims or portfolios and theirla procedures in general at the offices of cedimgpanies.
We generally monitor whether the ceding companys ag®propriate adjusting techniques, reserves
appropriately, has sufficient staff and follows peo claims processing procedures.

We undertake regional claims portfolio reviews oregular basis in order to highlight trends and
developments and to share best practices amonglaiors teams.

We have implemented a formal feedback process,hniiows us to share key observations with
internal stakeholders, including the underwritimmenunity. We also utilize this information to suppand
develop training programs for our clients.

As of January 1, 2015, we had approximately 45@egsionals worldwide engaged in reinsurance
claims handling and related activities.

Retrocession and Other Risk Transfer

Some reinsurers purchase reinsurance to covertarceart of their own risk exposure. The
purchase of reinsurance by reinsurers is refeweabtretrocession. These reinsurance companiesriskde
under retrocession agreements for reasons simildrose that cause insurers to purchase reinsyraaoely
to reduce net liability on individual risks, to pect against catastrophic claims, to improve salyematios
and to obtain additional underwriting capacity.

In general, our retrocession and risk transferaiites are aimed at accomplishing one or more of
the following important strategic goals: (i) to ue@ earnings volatility, (ii) to exit non-core busgses or
legacy businesses and (iii) to protect our cajgsle against extreme events. We buy such proteictitire
capital markets and in traditional retrocessionkats through a range of products, such as ILSjtivadl
retrocession, industry loss warranties (index-lthkatastrophe contracts with dual triggers) aneéroth
derivatives. In addition, from time to time we mtede large single risks or a portfolio of concatetd risks
via traditional retrocession.

We aim to minimize the counterparty and credit @$lour hedging instruments by using ILS and
other instruments, which are typically collateraizand by predominantly selecting counterpartigis w
superior financial strength. ILS are typically stiured as bonds the payment of interest and/ocipahin
respect of which depends on the occurrence or ifgwdran insurance event (with the underlying risking
a peak or volume insurance risk). In contrast aadlittonal retrocession where we would be exposed to
counterparty risk but obtain a direct indemnity ingaithe underlying risk, the use of ILS minimizes
counterparty risk but creates potential basis @skit is unlikely that we can perfectly match osk with
non-indemnity based ILS. ILS is an important eletriarour client offering as well as our own hedging
strategy.

We have selectively placed new hedges, mainly f&. Burricane and other peak natural catastrophe

scenarios, following the expiration of the Quota@hin 2012. Additionally, in January 2010, we eatieinto

the Co-Insurance Agreement with Berkshire Hathav#ayiss Re has experienced growth of net premium
written and premiums earned in 2013 and in 201ihcjrally due to the expiry of the Quota Share hwéss
than $200 million of premiums ceded to the Quotar8hduring 2014. Swiss Re’s combined ratio also
increased slightly in 2013 and during 2014 compaeed012, as a result, among other factors, ofetimer

longer being any ceding commission (thereby leadlingn increase in acquisition costs), partly dffse

lower other (administrative) expenses, becauses thvass greater premium to carry the expense amastt p

expiry.
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Employees

As of December 31, 2013 and 2014, Swiss Re emplayesl74 and 12,224 regular staff,
respectively. By geographic region Swiss Re’s eygss were distributed, as at December 31, 2014, as
follows: Europe (including South Africa), 61%; Aneas, 27%; and Asia Pacific, 12%.

We believe that our employee relations are good,vem have bodies that represent employees’
interests in each country in which we operate adeédicated employee relations team within our human
resources department.

We promote the development of internal talent throthe various educational and training
programmes we offer, as well as an online Virtuaté@r Centre, which provides a variety of careanmihg
tools.

Swiss Re has a global compensation and benefitefsark and offers financial compensation and
benefits to both senior management and a signifipartion of our employees that includes an inaenti
component and is designed to correspond with thié-ymar and long-term dynamics of our business. We
also provide certain healthcare and life insurdmeeefits for retired employees and their dependants

Business Environment and Competition

The reinsurance business is competitive; howethergetare barriers to entry, including regulatory
and capital considerations. We compete with otearsurers based on many factors, primarily:

e expertise, reputation, experience and qualificetiof employees;
* local presence;

e geographic scope of the reinsurance businessuctett

» client relationships;

« financial strength;

» products and services offered;

» contract terms and conditions; and

» efficiency of claims payment.

Reinsurance companies have sought to expand tkistmg markets, obtain critical mass in new
markets and further diversify risk.

At the same time, consolidation in the worldwidseurance industry has created a smaller group of
larger ceding companies that are retaining an &sing proportion of their business, rationalizieinsurance
procurement policies (particularly for recurrindgld¢Ww”) business placed in the open market) throaghtral
purchasing departments. They are demonstratin@ategr sensitivity to counterparty risk in respefctheir
reinsurers, particularly in the property and catyuadarket, and are limiting where possible thak tisrough
concentration limits, which in turn may impact @bility to increase market share. These trenddilely to
continue in light of Solvency Il requirements, wiimay lead to greater retention by larger cliemis greater
focus on risk management at ceding companies.

In the property and casualty business, factors asceneral trends towards globalization, a
heightened customer preference for the largestoastl capitalized reinsurers and the emergenceeotabital
markets as an additional source of risk-bearingacitp have resulted in significant consolidatiorda
emphasis on the financial strength of reinsurekger@he past decade, brokers have played an ineghas
significant role in the property and casualty mérarticularly in the United States.

The life and health reinsurance market is alsoeiasingly concentrated. We estimate that, based on
premiums written, the largest three reinsurersesgmt half of the life and health reinsurance niaake the
largest five reinsurers represent three quartetheimarket. Brokers play a far less significari¢ fia the life
and health market than in the property and casuadtgket.

Our largest competitors (by marketing name), botially and internationally, measured by premiums
written, are:
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*  Munich Re;

* Hannover Re;

» Berkshire Hathaway, including The Berkshire Hataya Reinsurance Group and General Re;
* RGA (Reinsurance Group of America) (in the lifedehealth sector);

* PartnerRe;

* Lloyd's; and

+ SCOR.

Finally, alternative capital to cover natural cétashe risks continues to grow, driven in part by |
returns in fixed income markets and the benefitdieérsification given the lack of correlation besn
insurance risks and traditional capital marketérimsents. In addition to reinsurance, ILS and dsine
cover from traditional participants, we face contpmt from new capacity, such as the investment of
significant capital from pension funds, mutual fantiedge funds and other sources of alternativitatapto
natural catastrophe insurance/reinsurance platfoftarnative capacity takes various forms, inchglthe
collateralized model (which involves now entrardgsyl the float model, which involves investment by
insurance companies in new platforms). Reinsuranoes in respect of U.S. natural catastrophengssi
came under particular pressure during recent renseesons, primarily as a result of significantans of
alternative capital driving catastrophe bond an8 l&suances. Alternative capital now accounts for
approximately $60 billion of global catastropheitsn(approximately 15% of the global property catgzhe
reinsurance market).

Reinsurance prices in respect of U.S. natural trafase business came under particular pressure
during recent renewal seasons as a result of gignifinflows of alternative capital driving catagithe bond
and ILS issuances. Due to new issuances (pantigdta U.S. hurricane risk), the catastrophe bomarket
(the largest segment of the ILS market) closed 20itd an additional $8.29 billion of new issuance,
exceeding the record level of $8.24 billion achatwe 2007. After a four-year contraction period ineing
in 2008, the market has seen three consecutive yéagrowth of approximately 20% per year, totalang
record $24.1 billion of total limit outstanding. &sustainability of new capacity (which generatilimited
to the property catastrophe and retrocession mgrkemains uncertain, particularly in the contefxpotential
increases in interest rates, higher levels of ahttatastrophe losses and broader improvemeneifintancial
markets.

It is believed that the reinsurance industry wiperience consolidation to increase market shafres o
participants, as well as capital deployment, to pet® against such alternative sources of capital.

Patents and Licenses

We are not, in any material respect, dependentngrpatents or any third party intellectual property
rights.

For a discussion of our regulatory licenses andnsions, see “Regulation.”
Properties

Swiss Re’s global headquarters are located in Huevitzerland and include an operations centre in
Adliswil and a training and management developneemtre in Rischlikon, Switzerland. Our U.S. reiase
operations are headquartered in Armonk. As of Déeer81, 2014, Swiss Re owned or leased office space
more than 60 cities in over 25 countries aroundvwithdd. We believe that these facilities are addgfor
our present needs in all material respects. Offfice acquired in connection with acquisitionsisgrated
into Swiss Re’s existing operations or disposedofheeded. Swiss Re also holds other properties for
investment purposes.

The SRZ Group’s principal properties include:

Total Area
Location Leased/owned Type of facility (m?)
Switzerland
Zurich
Am Eschenpark Owned Apartments 10,508
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Total Area

Location Leased/owned Type of facility (m?)

Giesshubelstr. 30 Owned Offices 12,355

Gotthardstr. 35/43 Owned Offices 11,281

Hardturmpark Owned Apartments 12,256

Mythenquai 20-28 (Mythenschloss) Owned Offices/ 22,901
Apartments

Mythenquai 60 (Altbau) Owned Offices 11,326

Adliswil

Soodring 6 Owned Offices 16,720

Soodring 33 Owned Offices 21,085

Soodstr 52 (Tufihaus) Owned Offices 19,759

Ruschlikon

Gheistr. 37 (Centre for Global Dialogue) Owned Offices 16,766

United Kingdom

London

30 St Mary Axe Leased Offices 24,837

United States

New York

175 King Street, Armonk Owned Offices 36,574

55 E. 529 Street, 42th—4%floor, NY Leased Offices 6,153

California

458 & 486 E. Lambert Road, Fullerton Owned Industrial 37,741

Kansas

5200 Metcalf Avenue, Overland Park Leased Offices 26,735

Michigan

25800 Northwestern Highway, Southfield

Indiana

46804 Fort Wayne, Magnavox Way Leased Offices 7,004

Germany

Unterféhring (Munich)

Dieselstrasse 11 Owned Offices 24,623

Munich

Leopoldstrasse 4/6 Owned Offices 10,248

Hamburg

Alsterufer. 4-5 Owned Offices 15,013

Grosse Elbstr. 27 Owned Apartments 10,435

Slovakia

Bratislava

Karadzicova 8/10/12 Leased Offices 8,794

India

Bangalore

Vasvani Centropolis, 21, Langford_St Leased Offices 7,656

We are not aware of any material environmentaleisshat would affect our utilization of the above
properties other than our general obligation to gigmvith all applicable regulations.

Governmental, Legal and Arbitration Proceedings

In the ordinary course of business, we are invoivelhwsuits, arbitrations and other formal and
informal dispute resolution procedures, the outcwiewhich will determine our rights and obligatsonnder
insurance, reinsurance and other contractual agnetsm In some disputes, we seek to enforce ohtsrig
under an agreement or to collect funds owing to Imscertain other matters, we resist attempts thers to
collect funds or enforce their alleged rights if glieve that such other parties are not rightfalyitled to
collect such funds or enforce such alleged righthese disputes arise from time to time and ulihyadre
resolved through both informal and formal meansluling negotiated resolution, arbitration ancyétion.
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Our agreements with ceding companies and thosenichwve transfer risk under reinsurance arrangesnent
typically provide that disputes are required tofibally settled by arbitration.

In particular, we note the following:

Antitrust proceeding We and five other reinsurers/insurers were tiigext of an investigation by
the Spanish Competition Authority for alleged csilie behavior in connection with construction cover
provided in Spain for residential housing. Follogvithe completion of their investigation, the Sphnis
Competition Authority fined the six companies, imtihg us. In December 2009, we filed an appeal tith
Spanish appellate court for antitrust cases, theéeAaia Nacional, and the other companies that Vueed in
connection with the same investigation have alsih egopealed their fines. In April 2013, the fingpsed
on us was annulled by the Audencia Nacional. nilA&#13, the Spanish Competition Authority appealed
this annulment before the Spanish Supreme Coug.Huropean Commission has been given permission to
intervene in the Supreme Court proceedings. Thegaaings are ongoing, with a decision by the Suprem
Court currently pending.

Based on our assessment of current legal and atibitrproceedings, we believe we have made
adequate reserves for any such proceedings.

Interruption in Business

During the past three years we have not experieaogdmaterial business interruption.
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Regulation
General

The business of reinsurance is regulated in masttces, although the degree and type of regulation
varies significantly in different jurisdictions. imost all jurisdictions, insurance supervisoryhauties
evaluate the creditworthiness of reinsurance raedles (indirect reinsurance supervision). In ntmstntries,
reinsurers traditionally were generally subjectess direct regulation than direct insurers. Somantries
require reinsurers to post collateral or imposeasg reserving system that allows ceding compébnieget
credit for reinsurance only if reinsurance recobts are covered by pledged assets. While the fotus
indirect supervision is on the effect of reinsun the balance sheet and risk exposure of theged
company, direct reinsurance supervision insteadsies on the reinsurance company itself. The prhcip
elements of direct supervision are licensing rexgqugnts, adequacy of technical provisions, availabkk
required solvency capital and governance rules.

Today, there is increased direct supervision afswiance operations. In the United States, the
European Union and Switzerland, the licensing ammksvision standards for reinsurance are compatable
those governing direct insurers, and include diegxt indirect reinsurance supervision. Direct sup&m
enables supervisory authorities to intervene indffigirs of a reinsurer at an early stage showldiitancial
position deteriorate or its risk governance praebe insufficient. Given the global nature of mirance
businesses, mutual recognition of supervisory gsystis of increasing importance. Furthermore, tharfcial
crisis has resulted in additional regulatory referim Europe and the United States. Governmentvietdion
in the insurance and reinsurance markets, worldwidetinues to evolve.

Our foreign subsidiaries and branches must comjly tlie respective regulations of their home and
host countries. As a U.S. licensed and authorie@tsurer, we are subject to considerable reguldiiostate
insurance commissioners. Among other things, o&. ntities have to comply with regulations on saby
(RBC), reserving adequacy, and investment policis. U.S. entities are also subject to comprehensiv
statutory reporting requirements.

Set forth below is a summary of the material reiasae regulations applicable in the main
jurisdictions where Swiss Re entities are locawe. believe that all of the companies in Swiss Reiar
compliance with the applicable laws and regulatipegaining to their business and operations.

Global Trends

G-SIFIs. Given the trends in global regulation, regulatitimst apply to us directly or that otherwise
would impact our business could change, and suahggs could be significant. See generally, “Riskt¢ia
— Legal, Tax and Regulatory Risks.” In 2009, the@eommitted itself to strengthening the financgstem
in cooperation with international organizationsdpplying a comprehensive global framework for readgc
the moral hazard presented by G-SIFls. G-SIFldratitutions “of such size, market importance atabgl
interconnectedness that their distress or failuvaldvcause significant dislocation in the globakficial
system and adverse economic consequences acrasgeaaf countries.” This framework aims to provide
more intensive supervision and higher loss absmmptapacity for, and resolution authority in respafc G-
SIFIs. The Basel Committee on Banking Supervisi®@CBS") and the International Association of
Insurance SupervisorslfIS”) are part of this global initiative and, undeetbversight of the FSB and G-
20, are focusing on the identification of Globak&ynically Important Banks G-SIBs’) and Global
Systemically Important Insurers@=SlIs”) — both of which are subsets of G-SIFIs — and dbgelopment of
specific regulatory measures applying to these.

G-SIBs. The FSB and the Basel Committee have been idewif$-SIBs annually since 2011.
Currently, 30 banks have been designated as G-8liisthe next update to the list scheduled for &raber
2015. G-SIBs must hold capital of between 1% aida3of their risk-adjusted assets in addition to Basel
[l requirements, starting in 2016, and will alse kequired to provide resolution reports basedhen t
methodology developed by the Basel Committee.

Although initially primarily focused on banking titsitions, some of these policy measures applied to
banks could have direct applicability to insuranceeinsurance operations and others could hawenargl
impact on the regulatory landscape for financiatitations, which might indirectly impact capital
requirements and/or required reserve levels or lodver direct or indirect effects on reinsurand®hile
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many proposals and policy changes are under dewelopand have not yet become specific or prediee, t
general trend appears to be towards more intergséntmusive supervision of all kinds of financial
institutions.

G-Slls. Under the purview of the FSB and the G-20, the lal®lished an assessment
methodology for identifying G-SlIs in July 2013. §hAIS used both an indicator-based assessmenbagpr
and a segment-based assessment approach to idesifytial candidates for G-SllI designation, whik t
overlay of regulators’ and political judgment.

The indicator-based assessment approach is contsigtl that adopted by the BCBS in assessing
G-SIBls, although the selection, grouping and weghof indicators reflect the specific nature bét
insurance sector. There are 20 indicators groupedfive categories (size, global activity,
interconnectedness, NTNI activities, and substitilitg), with greatest weight given to NTNI actiigs (45%)
and interconnectedness factors (40%), with the lirggfor each of the other three categories belig 5

The segment-based approach segments the busiméisdigpof an insurer and insurance-dominated
groups by assets into its traditional, semi-and-tnaditional insurance activities, as well as nosdrance
financial and non-insurance industrial activiti#he approach associates different risk weighti¢oslstemic
importance of each segment and assesses each bemgiwely on a stand-alone basis as to its systemic
importance to global financial system. In July 20tt® FSB, in consultation with the 1AIS and theiowal
authorities, designated nine insurance compani€s-8Hs, with such list subject to reassessmentiupuhte
annually in November.

In November 2014, the FSB announced that it wagpposg its decision on the G-SlI status of
reinsurers, pending further development of the patogy and reconfirmed the original list of G-Sli$he
IAIS is to further develop the methodology by Nowmn 2015, which is to be applied in 2016.

Together with the publication of the first list nine designated insurers, in July 2013 the 1AI® als
published its framework of policy measures for GSThe policy measures for G-Sllis are based on the
general framework published by the FSB with adjestts to reflect the factors that make insurers, taad
reasons why they might be systemically importaifteigent from other financial institutions, and whi
include:

» Enhanced supervision. Supervision will be built upon IAIS’ core insu@ principles and the
FSB’s recommendations, and would include consdadiafroup-wide supervision, with the
group-wide supervisor having direct power over hjdcompanies, the oversight of the
development and implementation of a Systemic Risladgement Plan to manage, mitigate and
possibly reduce the systemic risk of the G-Sligl anhanced liquidity planning and
management. Where separation of NTNI activitiesoistemplated, supervisors will need to
ensure self-sufficiency of the separated entitieterms of structure and financial condition, and
to prevent the creation of non-regulated finanerdities.

» Effective resolution Resolution efforts will include establishing §isi Management Groups,
elaborating on the development of recovery andluéso plans, conducting resolvability
assessments and adopting institution-specific doosder cooperation agreements. The IAIS
framework for effective resolution will take accawf the specificities of insurance activities
through the inclusion of plans for separating NT&xtivities from traditional insurance activities,
the potential use of portfolio transfers and ruhasfangements as part of resolution of entities
conducting traditional insurance activities, and tecognition of existing policyholder protection
and guarantee schemes.

» Higher loss absorption (HLA) capacity. As a first step, BCRs are to be applied to diivdies
of G-Slls, which are to form the foundation for HirAquirements for G-Slls. The IAIS
published the BCR in October 2014. The BCR wilplgpuntil a more risk-sensitive global ICS
is implemented in 2019. G-Slis will be requiredhimid HLA capacity. The HLA requirements
are to be developed by the end of 2015, and appli@d19, together with the ICS to G-Slis
identified in the annual listing in November 2017.
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The timeline for implementation of the policy megesufor G-SllIs is ambitious and implementation
could have far-reaching implications for our indystHowever, we believe that Swiss Re is well jareg
for upcoming regulatory changes as it is subjeataimprehensive group supervision under an actiiee@o
of Supervisors chaired by the FINMA. In additiore Welieve Swiss Re’s recent re-alignment into three
business units and the establishment of a recauadyresolution plan (independent of any potentis8IG
designation), on request by FINMA, allows it to eglks more effectively concerns around complexity an
respond to crisis management concerns. MoreowvdssRe already operates in one of the more demgndi
economic-based solvency regimes (the SST).

Swiss Re is concerned, however, that the ongoigglaory reforms are overly focused on the size
and interconnectedness of (re)insurance groupgshwimdermines the essential idea of insurance:fitiege
from risk pooling and global diversification to et manage risks.

IAIGs. In addition to the G-SlI policy measures and degigm approach, the 1AIS, under the
oversight of the FSB, is developing a common fraorwthe ‘ComFrame”) for the supervision of IAIGs.
ComFrame was initiated in light of the absencerofreernally coherent framework for the supervisain
IAIGs and is expected to include qualitative andrfitative requirements for IAIGs, as well as reguoients
designed to foster greater cooperation and codidinamong supervisors. ComFrame includes provisimm
group-wide supervision and is expected to includevigions for recovery and resolution plans, a gldeS
and other supplemental prudential measures (whidhddnclude restrictions on inter-group transawsi@nd
disallowance of diversification benefits). Subsiemtrequirements would need to be reflected inometi or
regional regulatory and supervisory regimes.

The first public consultation on the ICS is takiplgce in the first quarter of 2015 and field tegtia
expected to commence in the second quarter of 28déording to the currently anticipated timelinbe tiCS
will apply to IAIGs and G-SllIs in 2019 and replate BCR.

According to the IAIS, the criteria and purposesittentifying G-Slls and IAIG are distinct, as the
focus of ComFrame is on ongoing supervision of I&lGhe G-Slis and IAIGs will likely overlap (withoth
being subject to the IAIS Insurance Core Principled the ComFrame), with G-SlIs also being subjed¢he
more intensive regulatory and supervisory oversigithework of G-Sll policy measures.

European Union

In the European Union, although Member Statesikedylto follow the FSB framework, the
European Systemic Risk BoardESRB") has yet to develop a methodology to identify ISIHn response to
the 2012 consultation by the European Commissioa élamework for resolution of financial instituti®
other than banks, the ESRB expressed the viewlalgdr insurers should be subject to any such fwarie

The European Union has also introduced a supeywsmtem that establishes “macro-prudential”
supervision through the ESRB, which is tasked wittnitoring potential threats to financial stabiland
issuing early risk warnings. Additionally, the ESRBcomplemented by the “micro-prudential” European
Supervisory Authorities ESAS’), which comprise three separate sector-speciffiesvisory authorities. The
ESAs aim to facilitate harmonization of prudentiales, and are empowered to resolve conflicts among
Member States’ supervisory authorities. The sugeryi authority for insurance business is the EIOPA.

The regulatory environment of our subsidiaries brahches in Member States has been affected by
the transposition of the EU Reinsurance DirectR@06/68/EC) at the end of 2007. The EU Reinsurance
Directive creates a single European market in vearece, based on mutual recognition of home country
control and harmonization of prudential rules. Gubsidiaries in Member States are treated as Eudied
companies and benefit from the single license fplacAs for direct insurance, the system of horaarntry
control is limited to a cross-border structure cdriches. The principle of branch separation betviéemand
non-life does not apply to reinsurance. The ruledimancial supervision are based on the Solvency |
standards for direct insurance, with certain adjestts.

For non-life technical provisions, the EU Reinsuamirective abolished gross reserving systems.
This means that Member States may no longer redilirdicensed reinsurers to pledge assets or post
collateral. The solvency margin for life reinsuraris the same as for non-life reinsurance: ihéshigher of
a percentage of premiums (16-18%) and of claims2@a) minus the retrocession reduction factor. Mem
States may, however, use Solvency | life insurantes for certain classes of life insurance. Agliirect
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insurance, the solvency margin is increased by &%einsurance covering general third-party ligil
aviation and marine. The EU Reinsurance Directiue®stment rules are based on a “prudent person
approach” with an option for Member States to idtrce certain quantitative restrictions. The scopthe
existing Directives on supplementary supervisioringtirance groups and financial conglomerates bas b
extended to reinsurers that are part of a group. Hll Reinsurance Directive stipulates that non-EU
reinsurance companies may not be treated moredalothan reinsurance companies having their héécko
in the European Union. As for direct insurancerehie a provision on the negotiation of agreemeuitis

third countries on mutual recognition of reinsurstipervision.

The EU Reinsurance Directive provides a mechan@ntdoperation among EU supervisory
authorities. It is an interim measure, which wil keplaced by the Solvency Il framework directivéfter
several delays, the Solvency Il directive is schedito become effective on January 1, 2016. The
implementation measures that will complement thve3wy Il directive are currently being finalized.

In March 2013, the EIOPA consulted on a set of glings to support national supervisors’ and
firms’ preparation for Solvency Il requirementsheTguidelines cover systems of governance, forward
looking assessment of undertakings’ own risk (thebrporate the objectives of the ORSA principles),
submission of information and pre-application foternal models. Final guidelines were published in
September 2013 and came into effect on JanuarQ14.2

The process of testing the equivalence of SST teeBoy Il has been initiated, and it is expected
that the European Commission will seek to complileteprocess before January 2016. Any corresponding
changes to the SST could result in additional =guy capital requirements, and reporting and d&gdle
requirements, on an entity (solo) or group basis.

Switzerland

We conduct our business under an operating licearsk are subject to continued supervision by
FINMA. FINMA monitors whether our organization, nzgement and operations are in compliance with the
provisions of applicable law and regulations, ardreises control over the calculation of our techhi
provisions, retrocession policy and solvency.

The Swiss insurance supervision is based on thednse Supervision Act, as amended, which
entered into force on January 1, 2006, and secgrdgislation, the Swiss Insurance Supervision @adce.
The Insurance Supervision Act and the Swiss Insr&upervision Ordinance extended the scope of
prudential supervision to pure reinsurance compaare introduced supplementary group supervision of
insurance groups and insurance conglomerates. tob&c2014, the Swiss Finance Department opened the
consultation until 12 December on a revised drafisS Insurance Supervision Ordinance (expectedtere
into force in July 2015) in large part to enable &wiss insurance supervisory system to be trested
equivalent under Solvency Il, which among othengsiwill allow EEA supervisory bodies to rely oreth
group supervision exercised by FINMA.

Reinsurance companies are required to maintainnamm solvency margin Solvency I'), which
is calculated for the property and casualty businesaccordance with the premium and claims indéke
required solvency margin is calculated based orhitpeer of the annual gross premiums and the aeerag
claim load for the preceding three financial yeafhe solvency margin for life reinsurance is 0.&@f4he
capital at risk, plus 4% of the mathematical priovis. For reinsurance companies also active irfitizmcial
sector, capital requirements are calculated in Wit the supervisory law of the financial sectdrhe
supervisory law also determines the admissibletabjpems to cover the solvency requirement (atédéla
solvency margin).

With the entering into force of the revised Swissurance Supervision Ordinance, Solvency | should
be abandoned as far as possible and the SST weuypdditioned as the single solvency measurement
method, similar to Solvency Il in the EEA. As arsunance conglomerate, we are also subject to
supplementary group supervision. This includescauppwide consolidated solvency calculation, andrepg
requirements relating to intra-group transactiomg ask concentration. The Swiss regime of supplaarg
group supervision is equivalent with the rulesagtin the EU Financial Conglomerates Directive
(2002/87/EC). This enables FINMA to assume the lesgllator function in exercising its supplementary
group supervision over us. Additionally, co-ordinatamong supervisory authorities is taking platéhie
context of Supervisory Colleges and informationhextge pursuant to Memoranda of Understanding that
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have been concluded between the Swiss and the iitUofher) regulatory authorities. Applicable lawal
contains rules on corporate governance and inteistamanagement. It requires each insurance coynpan
(including pure reinsurers) to designate a respdasictuary to review its technical provisions @otvency
margin in compliance with the prudential requiretsein contrast to primary insurance, reinsurassceat
subject to the provisions governing the investmémas cover technical provisions.

In addition to the minimum Solvency | requiremethie Insurance Supervision Act introduced an
economic solvency requirement: the SST. The SST atplies to reinsurance companies, and in the afase
SRZ applies to SRZ itself and individually to thasfeits subsidiaries which are domiciled in Switaed and
licensed as insurance companies, as well as t8ulies Re Group, because SRL, SRZ'’s parent compgny,
domiciled in Switzerland.

The SST distinguishes between risk-bearing cafdtedilable economic capital) and target capital
(required economic capital). The calculation of theget capital requirement is based on both imagand
financial risks. Reinsurance (or retrocessionuly fdeductible from target capital. The creditkrizlated to
reinsurance recoverables is part of the targetalagalculation. We determine target capital on lihsis of
our internal risk model. A feature of the SST iatthll assets and liabilities are valued on a ntec&asistent
basis. The market-consistent value of technicavipions is defined as the best estimate discoubssgd on
risk-free interest rates plus the market value manghich represents the cost of holding capitairdya
potential run-off. The market value margin is apgmated by using a cost of capital approach. Téis i
defined as the cost of the present value of theréusolvency capital, which will be necessary tokbtne
entire existing portfolio of liabilities during thein-off period.

EIOPA has assessed Switzerland for Solvency llvedemce and on December 19, 2014 published
its consultation paper on EIOPA advice to the EsespCommission regarding the equivalence assessihent
the Swiss supervisory system in relation to aid@2, 227, and 260 of the Solvency Il directivee T
deadline for comments ended on January 23, 201F#DBA is expected to provide its final report be t
European Commission in due course. Although foreggiivalence status has not been granted by the
European Commission, the economic-based solveryigeeof the SST is considered to anticipate much of
the Solvency Il framework, and applies to our EUnililed entities. Since January 1, 2011, companies
subject to the SST are required to meet the SSTatagequacy requirements in addition to Solvehcy
requirements.

The SST is coupled with comprehensive risk repgrtequirements. SST reports are intended to
cover the information necessary for FINMA to asgbsscapital adequacy and risk position of a subjec
company. Swiss Re submits SST reports to FINMA @erai-annual basis for both the insurance grougs an
solo entities (including SRZ), as the assessmesblaf entities is considered a key element of toey
assessment. The first reporSE8T 1), which is usually submitted on April 30 each yeeovers a 12-month
solvency period from January 1 to December 31 efdlwrent year; the second repoi$$T 2) is submitted
by October 31 each year and covers the 12-montiescy period from July 1 of the current year toel30
of the following year. Currently, companies subjecSST reporting are not subject to specific jaubl
disclosure requirements in respect of their SSibsgtunder the revised Swiss Insurance Supervision
Ordinance, the filing requirement is expected taabaual only. In addition, FINMA could require suilsgion
of an interim report of an SST ratio on ad hocbasis at any time, which would require calculatidran
SST ratio covering different periods, and SwisscBeld elect to submit interim reports on a volupthasis.

The SST assesses financial security of subject aniap based on the risks to which they are
exposed and if risk-bearing capital is less thagetacapital, a subject company likely has insigfit risk-
bearing capital to be able to bear the averagedofs a one in a hundred year loss event (the 98l
VaR). In such a case the subject company mustreittduce its risk exposure or ensure that it hasem
risk-bearing capital.

e If the SST ratio falls below the 100% threshadplan of activities must be presented and
implemented, and specific decisions, such as pagivigends, capital repayments, voluntary
repayments of loans, intra-group transactions dahdraimilar transactions, must be presented in
advance to FINMA for approval. In this range, thé an increased risk due to the solvency
situation and FINMA will intensify the dialogue tuitigate the risk. FINMA may also order
audits, demand that key indicators be observed-ygar and reported to FINMA and order
supplementary scenario analyses.
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» If the SST ratio falls below 80%, the subject pamy must prepare a restructuring plan that
returns the company to above 80% within two yearsta above 100% within three years.
FINMA can also order the preparation of an extrawd liquidity plan, subject risky new
business and renewals to approval, prohibit newrandwal business, prohibit risky and
complex transactions, order organizational chamsgesorder more in-depth controls, monitoring,
reporting and audits.

» If the SST ratio falls below 33%, FINMA can rewok subject company'’s license.

The target amounts of the various thresholds aebkshed in the assessment of the SST reports and
are binding until completion of the assessmentefriext SST report. In certain extraordinary ammstances,
FINMA can order the performance of a sub-annuatssmsent and, as applicable, re-estimate targetatapi

In December 2012, FINMA published a circular on penary “SST adjustments,” which became
effective as of January 1, 2013. Driven by Solyelha@evelopments and the low interest rate envirent,
FINMA has introduced temporary measures that rétaxrequirements applicable to SST calculationschwh
will be effective until December 31, 2015. The lagjustment relates to shifting the SST discourd faim
the current government yield curve to a swap clgge 10 basis points for FINMA standard models.
Insurance undertakings are still allowed to usé thwn discount rates if they are based on goventrhend
rates. The adjustment is restricted to in-forceiress and does not apply to any new businessddition,
FINMA is modifying its supervisory intervention lddr by temporarily relaxing specific measures under
certain conditions, for example, the ban on thempgayt of dividends, distribution of surplus partafions and
conducting new business.

SRZ's SST 2/2014 ratio (as reported to FINMA in @xtr 2014) is 244% (SST1/2014: 232%; SST
2/2013: 205%). The SST ratio is a function of afalé and required capital based on an economi@tiaiu
of assets and liabilities with an integrated fovlroking assessment of underwriting, financial kearand
credit risk and, therefore, SRZ's SST ratio codigttate over time, and such fluctuations could be
significant. See “Cautionary Note on Forward-LowkiStatements.”

United States

The regulation of insurance and reinsurance comaganithe United States is primarily carried out
within comprehensive state law regulatory framewottowever, regulatory reforms prompted by the
financial crisis introduced an overlay of a framekvéor regulation of the insurance industry, in gitde to
ad hoc, issue-specific federal regulation of insueaand reinsurance.

The Dodd-Frank Act introduced regulation coveriggtemic risk, resolution authority, executive
compensation, rating agencies and other matter&angnother new regulatory bodies, the Dodd-Frank Act
established the FSOC and the FIO.

The FSOC was created to identify risks to the fomanstability of the United States, promote market
discipline and respond to any emerging threatfi¢ostability of the United States financial markétsiong
its other powers, the FSOC has the authority tagdage a non-bank financial company as “systemicall
important,” which carries far reaching consequerfoesuch company’s business, operations and finhnc
condition. The FSOC makes its determinations ofctuhif any, firms are systemically important based
whether a firm’'s material financial distress, otumna, scope, size, scale, concentration, interadrdeess or
mix of activities, or failure could pose a threatthe financial stability of the United States. Mdustry-wide
exemptions will be provided and insurance compah@&é& been and may be assessed for designation as
“systemically important.” Firms designated as “sysically important” are subject to supervision bg t
Federal Reserve, including prudential standardeldped by the Federal Reserve.

The FSOC issued the final rule for the frameword ariteria to identify non-bank SIFls. Such
designation would subject a company to supervibipthe Board of Governors of the Federal Reserve
System and would require it, among other things;réate a “living will” resolution plan and to cotywith
other regulations under the Dodd-Frank Act. Thecess for designating a non-bank financial company a
systemically important incorporates both qualiatand quantitative analyses, and is ultimatelyestibio the
discretion of the FSOC. The ultimate designatiosyatemically important would result in dual redida by
state regulators and a federal regulator (the BédRaserve), risk-based solvency and liquidity neqoents,
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leverage limits, stress testing by the federal lsgu, mandatory “living will” arrangements, limitmn
counterparty credit exposure, enhanced risk maneggrimcluding establishing a risk committee of Huard
of directors, periodic reporting of credit expositetween the institution and other significanaficial
companies, early remediation requirements thaeag® in stringency if financial condition of thetitution
declines, and a debt-to-equity limit for institut®ddetermined to pose a grave threat to finantidilgy. The
insurance sector is subject to assessment by ¥ HS8r possible designation; however, the 1AIS #mel
FSOC to date differ in their respective approaches, in particular on the weighting of NTNIs, which
receive a higher weighting by the IAIS. In July 20FSOC voted to designate various non-bank firgnci
companies, including multinational insurance cogpions, as SIFls and, in September 2014, the FSOC
designated another insurance company as a BiBanuary 2015, a designated insurer filed siairesy the
FSOC, contesting the constitutionality of the FS©@ésignation powers.

The Federal Reserve issued a proposed rule in DexreP011 that would apply capital and liquidity
requirements, single-counterparty credit limitsgl atress testing and risk management requirements t
systemically important companies, and subject suchpanies to an early remediation regime basedheset
requirements but noted that they may tailor theliegipon of the proposed rule to the particulariatttes of
systemically important non-bank financial compardesan individual basis or by category. Stressrgst
requirements and risk management requirements agaieessed in final rules approved in October 20%? a
February 2014, respectively, while the remaindethefproposal is still being considered. Additidnahon-
bank financial companies supervised by the Fedeeakrve could be subject to the so-called Volckde R
which, with respect to such companies, would reisuthe imposition of additional capital requirenseand
additional quantitative limits with respect to prigpary trading and specified relationships witldge funds
and private equity funds. Further, a systemicatfipartant company will be required to prepare aated
“living will,” or contingency plan, for resolvings affairs under the U.S. Bankruptcy Code in thengévhat it
experiences material financial distress. Systefgigaportant companies will also be subject to pastnt
assessments imposed by the Federal Deposit Ingu@mmporation to recoup the costs associated wéh t
orderly liquidation of other systemically importdirms in the event one or more such firm fails.

The FIO is charged with monitoring the insuranagustry, coordinating federal policy on
international insurance matters, identifying gapsnisurance regulation that could contribute tystesmic
crisis, recommending to the FSOC that an insuresupervised as a non-bank financial company by the
Federal Reserve, and determining which state inseréaws are pre-empted by U.S. government intiemmeit
agreements on the insurance sector. In Decembé&, Plitsuant to a mandate under the Dodd-FranktAet,
FIO released a report that addresses modernizatitre insurance industry. The report concludes$ tha
insurance regulation in the United States is bested in terms of a hybrid model, where state auefal
oversight play complementary roles to improve satyeand market conduct regulation. The report oedli
near-term reforms that states should undertakedagpcapital adequacy, safety and soundness,mebdr
insurer resolution practices, and marketplace egigul. It also outlines areas for federal involveinia
insurance regulation.

Finally, the Dodd-Frank Act may also affect our @i®ns in other ways. Certain provisions of the
Dodd-Frank Act require central clearing of, andfapose new margin and capital requirements on,
derivatives transactions, which could increasecthss of our hedging transactions and impact llsBance,
with initial clearing requirements applicable tarsotypes of swaps having taken effect in the fitsrter of
2013 and additional requirements having been pexhoBhere could also be possible adverse impactheon
pricing and liquidity of some of the securitiesvithich we invest resulting from the proprietary irafand
market making limitations of the Volcker Rule, whiwas adopted in December 2013.

Our U.S. reinsurance and insurance subsidiarieprarerily regulated under the insurance statutes
(including holding company regulations) of variagtates. These include the states where our UiSsur@ince
and insurance subsidiaries are domiciled, whiclude Connecticut, Missouri, New Hampshire, New Rk,or
Texas and Vermont; and each state where a subgidiéicensed to do business. Currently, our pgacti
operating subsidiaries are generally licensed, @t or accredited reinsurers, or are otherwisenipeed to
sell reinsurance in all fifty states, the DistridtColumbia and Puerto Rico, although this doey \gr
subsidiary.

State regulation generally has its source in ldws delegate regulatory, supervisory and
administrative authority to a department of insgeim each state. State regulatory authorities tooni
compliance with, and periodically conduct examioiasi regarding, state mandated standards, such as
solvency, licensing requirements, investment litiotas, restrictions on the size of risks that mayifsured
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or reinsured, deposits of securities for the béméfreinsureds, methods of accounting, and reseiwe
unearned premiums, losses and other purposese loage of reinsurance, these regulations are éor th
protection of reinsureds and, ultimately, theiripgiolders, rather than security holders.

In the case of direct insurance, the states’ régiyaschemes also extend to policy form and rate
approval and market conduct regulation, includimg tise of credit information in underwriting andheat
underwriting and claims practices. In additiontestegislators and officials across the countrylaeoming
more comfortable with the idea of modernizing regjoh and letting competition determine rates bgcéing
various competitive rate making laws, which allowurers to set premium rate for certain classes of
insurance without obtaining the prior approval lué state insurance department. While reinsurers are
generally regulated in a similar manner and tonailair extent as primary insurers, they are not ectbjo
market conduct, policy form or rate regulationsat&tinsurance departments also conduct periodic
examination of the affairs of authorized insuranoepanies and require the filing of annual and rothports
relating to the financial condition of companiesl aither matters. Further, some state insuranceriegats
also cooperate with other countries with respecetulation and regulatory enforcement. For exanpie
state of New York has signed Memoranda of Undedstanwith various foreign regulatory authorities,
including, among others, Switzerland, China, BeraqUgfance, the United Kingdom and Germany. The stat
of Connecticut has also signed a Memorandum of tétaleding with Switzerland.

Holding Company RegulatiofRegulations vary from state to state, but gefyerafuire insurance
holding companies and insurers and reinsurersafegsubsidiaries of holding companies to register fde
with state regulatory authorities certain repontduding information concerning capital structuognership,
financial condition, certain intercompany transawsi and general business operations. Certain lgoldin
company transactions, including extraordinary dividing, require the domiciliary regulator’s apptova
addition, under the terms of applicable state &afuany person or entity desiring to obtain benmsfi
ownership of 10% (with certain limited exceptioms)more of our outstanding voting securities isuiegd to
obtain prior regulatory approval for such purchase.

Guaranty Fund Assessmen#d| states require licensed insurers to partitgpa various forms of
guaranty associations in order to bear a portiothefloss suffered by certain insureds caused &y th
insolvency of other insurers. Depending upon d&ate primary insurers can be assessed a perceafape
annual direct premiums written for the relevanedirof insurance in that state to pay the claimanof
insolvent insurer. Most of these assessments amveeable through premium rates, premium tax csealit
policy surcharges.

Involuntary Pools Our primary insurance subsidiaries are also redquio participate in various
involuntary assigned risk pools or other residuatkat mechanisms, principally involving workers’
compensation and automobile insurance, which peovatious insurance coverages to individuals oeroth
entities that otherwise are unable to purchase saghlrage in the voluntary market. Participationhiese
pools in most states is generally in proportiorvaduntary writings of related lines of direct busss in that
state.

Risk-Based Capital (RBCY.S. insurers are subject to RBC guidelines pinatvide a method to
measure the total adjusted capital (statutory abpitd surplus plus/minus other adjustments) afrarsce
companies taking into account the risk charactesisif the company’s investments and products. RBE
formulas are designed to measure the accuracy ofsaner’s statutory surplus in relation to theksisnherent
in its business. RBC is only one of many tools Uegjulators use to review and measure the financial
strength of the insurance industry. The RBC formudatablish capital requirements for a number of
categories of risk, the largest being: asset figyrance risk, interest rate risk and businegs Fier each
category, the capital requirement is determinedyylying factors to asset, premium and reservesitewth
higher factors applied to items with greater unded risk and lower factors for less risky itemssurers that
have less statutory capital than the RBC calculatenuires are considered to have inadequate tapitaare
subject to varying degrees of regulatory actionetheling upon the level of capital inadequacy.

The RBC formulas and related ratio outputs weredssigned to be used as a comparative measure
of financial strength between different companiesause of the different risk profile and/or capfedvisions
of each company. Our U.S. insurance subsidiarige batisfied the RBC formula since it was createthe
mid-1990s and have exceeded all recognized indssiency standards. As of December 31, 2014fall
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our U.S. insurance subsidiaries had adjusted ddpiexcess of amounts requiring regulatory andmmpany
action.

NAIC Ratios The NAIC Insurance Regulatory Information SystéftRIS”), was developed to help
state regulators identify companies that may regspecial attention. The IRIS system is comprided o
statistical and analytical phases consisting of fkggncial ratios whereby financial examiners rewi@nnual
statutory basis statements and financial ratioshEatio has an established “usual range” of resatd
assists state insurance departments in executaiigstatutory mandate to oversee the financial itmmdof
insurance companies. A ratio result falling outdige usual range of IRIS ratios is not considerddilang
result; rather unusual values are viewed as pattieofegulatory early monitoring system. Furtheran
some years, it may not be unusual for financiatlyrel companies to have several ratios with resuitside
the usual ranges. An insurance company may falbbtite usual range for one or more ratios becatise
specific transactions that are in themselves imrigdteSenerally, an insurance company will be nedifof
regulatory concerns and may be subject to regylatotion if it falls outside the usual ranges afif@r more
of the ratios.

NAIC Credit for Reinsuranceln November 2011, the NAIC adopted changes to iiedit for
Reinsurance Model Act and Model Regulation that pérmit reinsurers that meet certain standardsott
reduced, or no, collateral. The revised models lsaflateral requirements on a sliding scale, whickied to
a reinsurer’s rating. The NAIC is in the processadfling the revised Credit for Reinsurance Modsls a
accreditation standards; however, the models \ilbptional standards, not mandatory. This meartssthtes
are not required to adopt credit for reinsurandernes in order to maintain NAIC accreditation; haee
should a state choose to do so, it must followNI#B¢C models to maintain accreditation. While itdear in
the models that these collateral reforms do notyajopin-force property and casualty contractsjrthe
application to in-force life contracts is somewhatbiguous. It is not known how the states adoptiege
changes will interpret its application to in-foriife contracts.

Additional key provisions of the models include thevelopment by the NAIC of a list of approved
jurisdictions on which regulators may rely in makireduced collateral determinations, minimum cépita
requirements (MICRs”) for reinsurers, increased financial filing repments for reinsurers, and mandatory
risk concentration notifications for cedents.

To become effective, these changes must be adbgtéatividual states and may require statutory
changes, regulatory changes, or both. Prior ta\tAEC’s action, four states had adopted substamgtisithilar
measures: Florida (applicable to property and dgsaantracts only), Indiana, New Jersey and NewkYo
Since then, an additional twenty states have adom®rms: Alabama, California, Colorado, Conneudtic
Delaware, Georgia, Hawaii, lowa, Louisiana, New lgahire, Maine, Maryland, Massachusetts, Missouri,
New Mexico, Ohio, Pennsylvania, Rhode Island Vertamd Virginia. Swiss Re has received approval to
post reduced collateral in Connecticut, MissougmNHampshire, New York, Pennsylvania and Virgimiad
is seeking approval in California.

Surplus Lines Regulatiorswiss Re has a number of subsidiaries that stitplus lines business in
the United States. The regulation of excess sulples insurers differs significantly from the rédaion of
licensed or authorized insurers. The regulationggung the surplus lines market have been desi¢gmed
facilitate the procurement of coverage through slgdicensed surplus lines brokers for hard-tagd risks
that do not fit standard underwriting criteria eam@ otherwise eligible to be written on a surplued basis.
In particular, surplus lines regulation generalip\pdes for more flexible rules relating to insucarrates and
forms. However, strict regulations apply to surpines placements under the laws of every state, state
insurance regulations generally require that a bisldeclined by three licensed insurers beforeay be
placed in the surplus lines market. Initial eligjtigirequirements and annual re-qualification stmod and
filing obligations must also be met. In most stagsgplus lines brokers are responsible for caligcand
remitting the surplus lines tax payable to theestahere the risk is located.

The regulation of surplus lines business has umhergertain changes. The Nonadmitted and
Reinsurance Reform Act of 2010 (thednadmitted Act”), which came into effect on July 21, 2011, pre-
empts certain state surplus line laws but also ta@mis state insurance regulation of surplus limassactions.
Among other things, the Nonadmitted Act streamliard simplifies the reporting, payment and allerawf
premium taxes by providing that only the insurealene state may require payment of premium taxes for
surplus lines insurance and permits the stategveldp an interstate compact to provide for aliocaand
remittance procedures for these taxes. The Nontatimict also provides that surplus lines insuranikbe
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subject solely to the regulatory requirements efitisured’s home state (except for workers’ comagois
coverage). Nearly all states have made the negeskanges to their surplus lines laws and reguiatio
implement the Nonadmitted Act.

Further federal and/or state measures may be imteztland promulgated that would result in
increased oversight and regulation of surplus linssrance, or states may sign onto an interstatgact to
coordinate their approaches to surplus lines imagaThe Nonadmitted Act likely negates the stasariance
regulators’ ability to impose premium taxes othHeart in compliance with the Nonadmitted Act; howe\ary
increase in our regulatory burden may impact owarajions and ultimately could impact our financial
condition as well.

Federal Initiatives Although U.S. state regulation is the primarynioof regulation of insurance and
reinsurance, Congress has considered over thdgvastears various proposals relating to potentiaplsis
lines regulation, reinsurance regulation, the doeadf an optional federal charter and changesixation of
reinsurance premiums paid to affiliates with resgedJ.S. risks. Some lawmakers in Congress hase al
discussed the possibility of federal regulatiorsoime lines of insurance, such as reinsurance. @thgtias of
the FIO may provide an impetus for the federal@af some aspects of insurance regulation in thiced
States.

Although we are unable to predict what new laws bé proposed and passed by Congress, whether
any such proposed laws will be signed into law ey President of the United States, the timing ehsu
approval and adoption or the form in which any slasts would be implemented by regulation, we beigv
is more likely than not that Congress will adoptvriaws with respect to insurers and insurance,\aad
anticipate that these developments will impact @perations and also could impact our financial éiom

Foreign reinsurers and insurers minimize requirgpital by reinsuring risks with offshore affiliates
and then deducting repatriated premiums from ttzedable income. Over the past ten years, legisiates
been introduced in the U.S. Congress in the HondeSenate that would disallow the tax deduction for
premiums repatriated by foreign insurers and rearsy which would raise the effective tax on such
premiums. A similar assumption was included inte Bresident’s fiscal year 2011 - 2014 budget pralgos
Although none of these proposals has been votedliamt, we expect this trend to continue.

TRIA established a program in 2012 under whichfdueral government will share with the
insurance industry the risk of loss arising fromtai@ kinds of terrorist attacks. TRIA was origilyal
scheduled to expire in 2005, and although there suistantial uncertainty as to whether Congresddvou
extend the program beyond its scheduled expiratiwn,Terrorism Risk Insurance Extension Act of 2005
(“TRIA Extension”) was signed into law on December 22, 2005 extampdiRIA, with some amendments,
through December 31, 2007. On December 26, 20@7TRIA was extended again under the Terrorism Risk
Insurance Program Reauthorization Act of 200/RIPRA 2007”") for an additional seven years (to
December 31, 2014), under the Terrorism Risk InmeeProgram Reauthorization Act of 2017RIPRA
2014). This legislation imposes a deductible upon ness that must be satisfied before federal assistan
triggered and also contains a coinsurance fealire.deductible, which has increased each yeareof th
program, is based on a percentage of direct eggresdiums for commercial insurance lines from the
previous calendar year. The program imposes anahmap of $100 billion on covered losses. Paritgn
in the program for commercial property and casuasyrers is mandatory.

On January 12, 2015, TRIPRA 2014 was extended dgaian additional six years (to December
31, 2020), under the Terrorism Risk Insurance RnmgReauthorization Act of 2015TRIPRA 2015").
TRIPRA 2015 contained several additional changeeol RIA program, including a phased-in increake o
the program trigger to $200 million and a phasediarease of the insurer co-share requirements 86/h5
to 80/20. There are also changes to the mandetepupment surcharges. For the first five yearthef
reauthorized period, the insurance marketplaceeagde retention amount is the lesser of $27.5ohillivhich
increases in annual increments to $37.5 billiontheraggregate amount for all insurers losses dutia
calendar year, while in the sixth year, the TreaSecretary will issue a final rule to annually isevsuch
amount so that it is equal to the annual averagbeofum of insurer deductibles for all insurerdipgating
in the program for the prior three calendar yeafbere are no changes to the program cap of $1b@nbi
and to the insurer deductible of 20% of direct edrpremium from the previous year's covered lines.

While the legislation provides the property anduedty sector with an increased ability to withstand
the effects of potential terrorist events, compamieuld, nevertheless, still be materially advgrémpacted.
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Terrorist attacks are unpredictable as to the saseverity or frequency of such potential evenhesrorist
attacks also are correlated with other financigkgisuch as the risk of a swift and significantistmarket
decline.

Because terrorism risk lacks several basic req@rgsnof insurability, a permanent federal terrorism
risk backstop has been advocated by the industrgduoce the risk of market disruption from terroris
International coordination and cooperation in utaléng such efforts will be crucial, despite thisirng a
U.S.-based initiative.

Natural catastrophes in the United States haves&tilegislative and industry attention on how to
best finance natural catastrophe risk in the futubm the federal level, the long-standing NatiofRialod
Insurance Program, which provides a federally-bddksurance for property owners in cases of flob@s,
been most recently extended through September((,.2In early 2007, Florida enacted legislatioat th
expanded the government-run insurer and reinsurfamek (Florida Hurricane Catastrophe Fund),
substantially crowding out the insurance and reerste market. Other Gulf states, including Louigiand
South Carolina, have considered what action to takgrotect their residents. Some insurers and rgovent
officials have requested that the federal governmesate a national fund to provide coverage fotygles of
natural disasters. Various bills are typically aauced in every session of Congress that wouldesddr
natural catastrophes. In the 112th Congress, fampie, the Homeowners’ Defense Act of 2011 (H.RB25
would have established a National Catastrophe R@hsortium (Consortium”), a non-profit entity, that
would have, among other things, maintained an itorgrof catastrophe risk obligations held by state
reinsurance funds and other state sponsored erditié issued on a conduit basis securities linked t
catastrophe risks insured or reinsured througmémbers. It also would have authorized the U.Saduey to
guarantee holders of debt issued by state cath&trimgurance programs against losses, establiskederal
Natural Catastrophe Reinsurance Fund and coordimatasurance contracts between participating mesnbe
of the Consortium and private parties. In the hiBbngress, H.R. 240, Home Owners Protection Act of
2013, would have created a federal reinsurancerpmodor state natural catastrophe insurance pragram

There is significant industry opposition to theatren of such government funds and programs, for
natural catastrophes, as many interested parties/édhat the private market can adequately handteral
catastrophe risk if free market principles areva#ld to operate. Governments appear more hesitagstame
contingent liabilities, following the financial sis.

United Kingdom

The Financial Services Bill to overhaul the exigtfinancial regulatory system received Royal
Assent in December 2012, and the new system beoperational on April 1, 2013. The new system gives
the Bank of England macro-prudential responsibifiityy oversight of the financial system and, throeghew
operationally independent subsidiary (the PRA),day-to-day prudential supervision of financialvéess
firms managing significant balance sheet risk. Fheancial Services Authority (thd=SA”) has ceased to
exist, and in its place a new conduct of businegsilator (the Financial Conduct AuthoritkCA™)) has
been created. The FCA'’s remit includes both retad wholesale business, including reinsurancé.firfds
subject to regulatory supervision are regulatedhigyFCA, with significant firms, including insureasd
reinsurers, also being subject to supervision ByRRA. For these dual-regulated firms, the PRthés
prudential regulator and takes the lead role, &rdRCA acts as the conduct regulator. The regylato
regime continues to be in transition as regulatorssider the impact of Solvency Il.

Our U.K. subsidiaries are subject to regulation angdervision under the Financial Services and
Markets Act 2000, as amended by the Financial SesvAct 2012 (collectively,FSMA"), its implementing
regulations and the powers delegated to the FCAtlamdPRA. Under FSMA, there is a “twin peak” regime
for the regulation of financial services in the tédi Kingdom and the regulatory authority is vestethe
FCA and the PRA.

The statutory objectives of the FCA are to proteet consumers, to enhance the integrity of the
U.K. financial system and to help maintain competitmarkets and promote effective competition ia th
interests of consumers. The statutory objectifehe PRA with respect to insurers are to prombte dafety
and soundness of insurance firms and to contrittutbe securing of an appropriate degree of priotedor
those who are or may become policyholders. The RBRA&quired to advance these general objectives by
seeking to ensure that the business of PRA-autubifizms is carried on in a way that avoids anyease
effect on the stability of the U.K. financial systeand by seeking to minimize the adverse effedt tta
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failure of a PRA-authorized firm could be expectechave on the stability of the U.K. financial syst With
respect to policyholder protection, the PRA's iisl¢o ensure that there is a reasonably high piibtyathat
an insurer is able to meet claims from, and mdtebégations to, policy holders as they fall damd to
make sure that where an insurer is unable to mm#t slaims and obligations, the adverse conseqadoce
policyholders are minimized by ensuring that theuner fails in an orderly manner. The PRA andRGA
have a statutory duty to coordinate with each otheéhe exercise of their functions.

The PRA’s approach to supervising reinsurers igéhas the same principles as its supervision of
primary insurers. However, the PRA has stated ifiasurance may give rise to a greater degree of
connectivity with other parts of the financial gystthan is usually seen with primary insurancerass and
that undertaking an appropriate degree of supervisf the reinsurance business transacted in tke will
therefore be an important element in meeting th&’®Rbjectives.

Subject to the exemptions ordered under FSMA, nieguemay carry out regulated activities in the
United Kingdom without authorization by the FCA #&mdthe PRA. Regulated activities include effectan
carrying out contracts of insurance. The actividesompany is permitted to undertake are normalgcisied
in a permission Permissior’) that is granted if certain threshold conditianghe FCA Authorization
Manual and the PRA Authorization Manual are sasfi(Permissions previously granted by the FSA have
been transferred to the PRA and/or the FCA, asiegipé.) The grant of the Permission delivers
authorization. Our active U.K. subsidiaries holdrRigsions for life insurance and for investmentibess.
These are specified by company in the FinanciaViSes Register maintained by the FCA. Our reinscean
and wholesale non-life insurance business is nawechon by U.K. branches of our Luxembourg-regedat
carriers, which we discuss further below. These.Uht&nches are subject to supervision and fees frem
FCA as the EU passport principles extend to condupervision and consumer protection at preseris iSh
a significant additional regulatory cost of the neviK. system.

Under the FSMA, the directors and senior managemiatcompany are required to satisfy “fit and
proper” tests, and to set up and operate apprepsigtems and controls. They are also otherwiscuto
over-arching principles applicable to the compang to designated Approved Persons (those who are
individually and personally responsible for defirmeas of functional accountabilityApproved Persons))
(the “Approved Persons regimé&). The principles include integrity; skill, caraa diligence; the need to
ensure adequate capital resources and an effetdkvenanagement system. Both the FCA and the PRA ne
to consent to appointments of Approved Personsldial-regulated firms.

Regulated companies are further subject to thes rahel guidance set out in a series of Prudential
Sourcebooks issued by the FCA and the PRA. Thedntiad Sourcebooks set out a framework for the
calculation of adequacy of financial resources tnedproper management of categories of risk inolyidi
credit, market, liquidity, operational, insuranaelaroup risk.

Adequacy of financial resources is judged underaghglicable Prudential Sourcebooks according to
various tests. The requirements exceed the MCRcpibesl under EU rules both in terms of amount and
sophistication. For property and casualty, an EobdrCapital RequirementECR”) is derived from a risk-
based but formula-driven approach. For all formsnefirance, the MCR and ECR calculation is
supplemented by a principles-driven individual tapassessment conducted on a regulated basisaifiés
to achieve that companies hold capital approptiatieir business and control risks and is intenged
incentivize better risk management. Regulated coegaare required to have systems and procedures fo
assessing the adequacy of capital resources ardkfermining the appropriate level of financialo@ses, to
identify the major sources of risk in each of tlaegories described in the Prudential Sourcebooks
(underwriting, operational, liquidity, market, gmucredit) and any other risk, and for each of tregor
sources of risk, to carry out stress tests andasieanalyzes justified as appropriate to the comizes
regards the sources of risk. Specific guidanceadwiged on basic approaches but on an explicitly no
mandatory basis: the approach can be tailoredrdiffly, provided justified. Economic capital models
greater sophistication will be considered and eaald in terms of their robustness but also in tesfrihieir
appropriate integration into a valuable surroundingtrol environment. On the available asset sidgulated
companies can diverge from admissibility rules MMCR/ECR and accounting standards provided the
appropriateness is supported. Technical provistamsbe discounted and equalization provisions neay b
extinguished as appropriate.

Regulated companies are supervised under a reguthexception reporting framework as well as by
periodic visits. Under FSMA reinsurance and insaeapompanies are required to file with the PRA an
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independently audited financial statement, andrgphescribed documents. The local regulated comgany
required to notify the appropriate regulator of @manges in “closely linked” companies as well hange of
“controllers” and to review risks deriving from ig@hce on its parent group company - both as a mette
credit risk as well as in respect of risks affegtthe parent group company as such (group risk3. HBA
and PRA have substantial powers of enforcemennagéirms and individuals concerning both pruddrdiad
conduct of business rules breaches.

In the aftermath of the financial crisis, considerais being given to whether and how any changes
in the regulatory approach to supervision of bastisuld apply to insurers. Some changes have alreeely
evident with respect to insurers. The FSA's superyiapproach had become more intensive with greate
challenge to management about the outcomes of rearay decisions and, although the PRA has recagnize
that insurers are not systemic in the same waylthaks are, this approach is likely to continueaurttie
FCA and the PRA. In addition, stress testing wasaaly used for insurers but, effective Decembe0261
new stress test, a 'test to destruction' was attiéte requirements for insurers. There has alen lae
strengthening in the application of the ApprovedsBas regime, by extending the range of roles eul/éo
ensure that those persons who are likely to exsigmificant influence on a firm fall within the gpe of the
Approved Persons regime.

In particular:

» the scope and application of the director and-@xatutive director controlled function
requirements have been extended to include thasemseemployed by an unregulated (non-EU
and non-EEA) parent undertaking or holding compavtygse decisions or actions are regularly
taken into account by the governing body of a ragal firm;

» the definition of the significant management colféd function (CF29) has been extended to
include all proprietary traders who are not sem@nagers but who are likely to exert
significant influence on a firm; and

« the application of the Approved Persons regimb . branches of overseas firms based
outside the EEA has been amended.

Other issues identified with respect to the banldgagtor may also influence future insurance
supervision but will probably be addressed as phthe implementation of Solvency Il. These in&utisk
management and governance improvements, the apptoanultinational groups, the use of explicitly
counter-cyclical reserves or capital requiremeqislity of capital and increased regulatory focadliquidity.

Luxembourg

We have both a reinsurance carrier and a directifomsurance carrier, each based in Luxembourg
(Swiss Re Europe S.A. and Swiss Re Internationalv8th branches, representation and contact offices
across Europe, America, Asia and Australia. Busirieem a number of entities and branches in Irgldinel
United Kingdom, the Netherlands, Denmark, Franoern@ny, Italy and Spain are integrated into the
Luxembourg carriers. Certain of our EU and otheropean business not currently included in our EU
branches or legal entities will continue to be t@ritby our Zurich carriers.

In Luxembourg, reinsurance companies have beeratuty prudential supervision by the
Commissariat aux Assurance€@®A"). The Law of 1991 required the establishment déguate technical
provisions (including equalization provisions) plusolvency margin in line with EU principles. The
implementation of the EU Reinsurance Directive g Law of December 5, 2007 did not fundamentally
change the existing supervisory framework in Luxeuotl, although certain amendments were necesshey. T
amended law is accompanied by several Grand Degalations. The Grand Ducal regulation of December
5, 2007 specifies the conditions for the licenseé exercise of reinsurance undertakings (tReifisurance
Regulation”). The Luxembourg law does not impose quantitatiwetations for the assets covering the
technical provisions and contains a definitioniofté reinsurance but does not provide specifiesubr
finite reinsurance contracts. According to artitle of the Reinsurance Regulation, claims againiesueers
arising from reinsurance operations concluded thtid country reinsurers are, under certain coadsj
admitted for the coverage of the technical provisiof a Luxembourg cedent company provided tha thir
country reinsurer is authorized to carry out reiagae operations by its home country regulator ifititht
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country’s supervisory system is compatible witleinational standards. This is the case for Swiseda
reinsurers supervised by FINMA vis-a-vis the CAMA€eTcoverage of technical provisions of a Luxembourg
insurance undertaking by claims against third cqurginsurers requires the approval of the CAA. Tiheely
implementation of the EU Reinsurance Directive ilkémbourg was important to allow us to complete the
restructuring of our European legal entity struefurotably to perform the business transfers fraistiag
group subsidiaries to Swiss Re Europe S.A. (Luxandjo As an incorporated and licensed reinsurance
company, Swiss Re Europe S.A. fully benefits fréva EU passport principle — the freedom to conduas$s:
border business or to establish branches in all Bfefber states under the home country control ef th
CAA.

As a Member State, Luxembourg will be required ppla Solvency Il to insurers and reinsurers
based on the relevant effective dates.

Other Regulation

Certain other entities through which we conduct-mmurance business are regulated under the
applicable financial services regulations in thegpective jurisdictions. Swiss Re Capital Markstsited,
located in London, England, is a company authorimed regulated in the conduct of its investmenirtass
in the United Kingdom by the FCA and is enteredhi@ FCA’s Register. Swiss Re Capital Markets
Corporation, located in New York City, is a membéithe Financial Industry Regulatory Authority
(“FINRA™) in the United States and the Securities InveBumtection Corporation, and is regulated by
FINRA.

As we move into new and high growth markets we @dlhtinue to monitor local regulatory
requirements and will take the necessary stepsnply.
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Related Party Transactions
During the third quarter of 2014, we transferred #ihares of Swiss Re Corporate Solutions Brasil
Seguros SA to Swiss Re Corporate Solutions, effedtr accounting purposes as of January 1, 20l
operations of this entity had been reported as qfattte Corporate Solutions Business Unit, butléual
entity had remained a subsidiary of ours due taleggry restrictions tied to the date of the iligaquisition
of the subsidiary.

As a member of the broader Swiss Re Group we engatle ordinary course in a range of
transactions with the rest of the Swiss Re Grolipese include:

e insurance activitiesin which we assume or cede certain insuranceiosurance contracts
from/to other members of the Swiss Re Group;

e investment activitiessuch as loans, other funding arrangements andatiertransactions to/with
other members of the Swiss Re Group;

» financing activities in which we borrow from other members of the SwRe Group; and

e operating activitiesin which we provide services to other membershef Swiss Re Group.
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Certain Information about the Issuer
Name, Incorporation, Registered Office, Duration, Rrpose and Registration

SRZ (Schweizerische Rickversicherungs-Gesells&@ftCompagnie Suisse de Réassurances SA,
Compagnia Svizzera di Riassicurazioni SA, Comp&fiza de Reaseguros S.A., Swiss Reinsurance
Company Ltd) was incorporated on December 19, 863an unlimited duration as a stock corporation
(Aktiengesellschaftunder Swiss law. The object of SRZ according tticke 2 of SRZ's Articles of
Association is to transact any kind of reinsurabasiness and to provide related services. SRZ risay a
participate in other enterprises, in particulainsurance companies. Its registered office andotircipal
executive offices are located at Mythenquai 60,2880rich, Switzerland. Its telephone number is 481
285 2121. SRZ has been entered in the Canton idizCommercial Register since May 1, 1883, andfas
today has the firm number CHE-102.979.129. (Thet@aonf Zurich Commercial Register has been in
existence since 1883.) Its Articles of Associatwegre last amended on April 1, 2014. Statutory malions
of SRZ are made in the Swiss Official Gazette omBwrce $chweizerisches Handelsamtshlatt

SRZ is a wholly owned subsidiary of SRL. The right SRL as shareholder of SRZ are set forth in
SRZ's Articles of Association, and SRZ is manageddcordance with its Articles of Association and
bylaws.

Share Capital Structure

Issued Share CapitaBRZ's issued share capital, as registered wighGnton of Zurich
Commercial Register on March 1, is CHF 34,405,28&l®ided into 344,052,565 fully paid-in registered
shares (each with a nominal value of CHF 0.10).r&la@e no additional types of shares with a higirer
limited voting power, privileged dividend entitlerteor any other preferential rights, nor are themg other
securities representing a part of SRZ’s share ala@RZ’s capital structure ensures equal treatrobatl
shareholders in accordance with the principle afe‘share/one vote.” All issued shares are fullyl @aid
validly created under Swiss law.

Conditional Share CapitalArticle 3a of SRZ's Articles of Association proas for a capital
increase from conditional capital limited to a €haapital increase not exceeding CHF 5,000,00G4ying a
maximum of 50,000,000 registered shares, payablellineach with a nominal value of CHF 0.10, thgbu
the voluntary or mandatory exercise of conversiod/@r option rights granted in connection with be
similar instruments, including loans or other fingh instruments, issued by SRZ or group companies
(collectively, the Equity-Linked Financing Instruments”). Existing shareholders’ subscription rights
(Bezugsrechteare excluded. The then-current holders of the cmiwme and/or option rights granted in
connection with Equity-Linked Financing Instrument#l be entitled to subscribe for the new register
shares. Furthermore;

» Existing shareholders’ advance subscription sgibrwegzeichnungsrechtejith regard to
these Equity-Linked Financing Instruments may Istrigted or excluded by decision of the
board of directors of SRZ (thesRZ Board of Directors’) (subject to the limitations set forth
in the last bullet below) in order to issue Equitgked Financing Instruments (i) on national
and/or international capital markets (includingvegy of private placements to one or more
selected strategic investors); and/or (ii) to ficewor re-finance the acquisition of companies,
parts of companies, equity stakes (participatian)ew investments planned by SRZ and/or
group companies.

« If advance subscription righ{¥orwegzeichnungsrechtaje excluded, then (i) the Equity-Linked
Financing Instruments are to be placed at marketlitons, (ii) the exercise period is not to
exceed ten years for option rights and twenty yéargonversion rights, and (iii) the conversion
or exercise price for the new registered sharés ke set at least in line with the market
conditions prevailing at the date on which the Bgluinked Financing Instruments are issued.

* The acquisition of registered shares throughettercise of conversion or option rights and any
further transfers of registered shares shall bgestibo the restrictions specified in Article 5 of
SRZ's Articles of Association.
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e The total of shares issued from (i) authorizepitehaccording to Article 3b of the Articles of
Association where the existing shareholders’ supson rights(Bezugsrechteyere excluded,
and (ii) shares issued from conditional capitaloading to Article 3a of the Articles of
Association where the existing shareholders’ adeasubscription rights
(Vorwegzeichnungsrechteh the Equity-Linked Financing instruments wereladed, may not,
in the aggregate, exceed 74,000,000 shares up tch\2®, 2015.

Authorized Share CapitalArticle 3b of SRZ's Articles of Association pralds for a capital increase
from authorized capital at any time up to March 2815 by an amount not exceeding CHF 8,500,000
through the issue of up to 85,000,000 registeredesh payable in full, each with a nominal valueCefF
0.10. Increases by underwriting as well as pantialeases are permitted. The date of issue, the igsce,
the type of contribution and any possible acquisitbf assets, the date of dividend entitlement el ag the
expiry or allocation of non-exercised subscriptiaghts (Bezugsrechteyill be determined by the SRZ Board
of Directors. Furthermore:

*  With respect to a maximum of CHF 5,000,000 thiotle issue of up to 50,000,000 registered
shares, payable in full, each with a nominal vali€HF 0.10 out of the total amount of
authorized capital, the subscription rights of shatders may not be excluded.

e With respect to a maximum of CHF 3,500,000 thiothe issue of up to 35,000,000 registered
shares, payable in full, each with a nominal vali€HF 0.10 out of the total amount of
authorized capital, the SRZ Board of Directors rf&ybject to the limitations set forth in the
last bullet below) exclude or restrict the subgaip rights (Bezugsrechtedf the existing
shareholders for the use of shares in connectitim (iji mergers, acquisitions (including
takeover) of companies, parts of companies or hgkjiequity stakes (participations) or new
investments planned by SRZ and/or group compafiresjcing or re-financing of such mergers,
acquisitions or new investments, the conversioloafis, securities or equity securities; and/or
(ii) improving the regulatory capital position oR& or group companies in a fast and
expeditious manner if the SRZ Board of Directorerds it appropriate or prudent to do so
(including by way of private placements).

e The subscription and acquisition of the new registeshares, as well as each subsequent
transfer of the registered shares, will be subjedhe restrictions specified in Article 5 of SRZ’s
Articles of Association.

¢ The total of registered shares issued from (i) @igkd capital according to Article 3b of the
Articles of Association where the existing shareleot’ subscription right@Bezugsrechteyere
excluded; and (ii) shares issued from conditiormgdital according to Article 3a of the Articles
of Association where the existing shareholders'ase subscription rights
(Vorwegzeichnungsrechteh the Equity-Linked Financing Instruments wereleaed, may not,
in the aggregate, exceed 74,000,000 shares up tch\2®, 2015.

The SRZ Shares
The SRZ Shares are registered shares with a norahat of CHF 0.10 each.

The SRZ Shares are dematerialized securitiésrttechte within the meaning of the Swiss Federal
Code of Obligations) and intermediated securit®scheffektenwithin the meaning of the Swiss Federal Act
on Intermediated Securities of 2008, as amendetSA”).

Shareholders have no right to request that ceatdi be provided for registered shares. Each
shareholder may, however, at any time request tewrconfirmation from SRZ of the registered shdrekl
by such shareholder, as reflected in the sharstezgdf SRZ. The SRZ Shares may be transferredayyofs
book-entry credit to other securities accountsdooadance with the provisions of the FISA. Furmsghof
collateral in the SRZ Shares must also confornhéoregulations of the FISA; the transfer and funinig of
collateral by assignment is excluded.
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The SRZ Shares are freely transferable, withoutlamyations, provided that the buyers declare that
they are the beneficial owners of the SRZ Shardscamply with the disclosure requirements of thésSw
Federal Act on Stock Exchanges and Securities figadf 1995, as amendedSESTA").

Persons who do not declare that they are the lémleiwners of the SRZ Shares held by them
(“nominees”) are entered without further inquirytire share register of SRZ as shareholders witimgot
rights up to a maximum of 2% of the outstandingrsteapital at the time. Additional SRZ Shares hgjid
such nominees that exceed the limit of 2% of thistanding share capital are entered in the shajistee
with voting rights only if such nominees disclobe hames, addresses and shareholdings of the diahefi
owners of the holdings amounting to or exceediiy®of the outstanding share capital. In additiarchs
nominees must comply with the disclosure requirémenthe SESTA.

Provisions relating to Acquisitions and Contributions in Kind
Articles 26 to 28 of SRZ’s Articles of Associatigmovide as follows:
“Art. 26 Acquisition of property

The company intends to acquire, via its subsid&mss Re Life & Health America Inc.,
based in Stamford, Connecticut, from Lincoln Natib@orporation, based in Fort Wayne,
Indiana, US, and from a number of its affiliatdse teinsurance operations of Lincoln
National Corporation, based in Fort Wayne, Indidng, in the form of participations in
group companies operating in the field of reinsaeaas well as reinsurance treaties. The
acquisition price will be a maximum of USD 2,0000@00 — which translates into a
maximum price of CHF 3,600,000,000.

Art. 27 Acquisition of property

The company intends to acquire from General Ele@ompany, based in Fairfield,
Connecticut, US, or from companies which it corgtr@ll shares of GE Insurance Solutions
Corporation, based in Kansas City, Missouri, US] alh companies which it controls, with
the exception of life and health companies in ti& Bis well as the assets and liabilities of
GE Frankona Reassurance Limited, based in Londénh,Tbie price stipulated in the
Transaction Agreement of 18 November 2005 betwkercompany and General Electric
Company comprises a basic purchase price of USD0O@80,000 (approximately

CHF 8,800,000,000) which may rise to USD 7,600,000, (approximately

CHF 9,900,000,000) subject to closing adjustmepgst of the acquisition price will be
paid in shares in the company; part will be paid¢dash, mandatory convertible securities
and debt securities.

Art. 28 Contribution in kind

The company has acquired, in accordance with théribation in kind agreements of

9 June 2006, a total of 905 common shares, eathanitominal value of USD 5,000, of

GE Insurance Solutions Corporation, based in Ka@sys Missouri, US, broken down as
follows: 815 common shares of a total value of CHE28,955,946.30 from General

Electric Capital Services, Inc, based in Stamf@dnnecticut, US; and 90 common shares
of a total value of CHF 287,541,867.80 from Genéilalctric Capital Corporation, based in
Stamford, Connecticut, US. The acquisition prices ywaid by assigning to the contributors a
total of 33,300,957 fully paid-in registered shaoéshe company, each with a nominal
value of CHF 0.10, of which 30,017,766 shares vemsigned to General Electric Capital
Services, Inc, and 3,283,191 to General Electripit@hCorporation.”

Dividends Paid
As part of the Swiss Re Group’s focus on efficieapital allocation, we expect to be paying

dividends to our parent company, SRL. Decisionglieidends by each of the Business Units, including
ourselves, are made at the Swiss Re Group levetdban legal, capital and liquidity considerationile
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we maintain a single balance sheet for determifimancial strength and diversification, we haveitsplr
balance sheet for reporting purposes and allodsteekolder’s equity based on underlying legal iexstit

During 2012, in connection with a corporate redtiting of the Swiss Re Group, SRZ paid
dividends-in-kind in the form of shares of Swiss ®erporate Solutions and Swiss Re Life Capital (utith
a book value in SRZ’s statutory accounts for tharyended December 31, 2011 of CHF 5.8 billion). In
addition, in the same year, we paid $2.6 billiordividends to SRL.

In 2013, we paid a $1.1 billion dividend-in-kind alf registered shares of Swiss Re Principal
Investments Company Ltd (the holding company far ditect participations in companies and investrmeémt
certain private equity funds with a book value :1FC805 million to SRL, effective January 1, 2018daa
cash dividend of $1.9 billion in April 2013.

In April 2014, we paid a cash dividend of CHF 2iBidn to SRL and we expect to pay our next
dividend to SRL in April 2015.
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SRZ Board of Directors and Senior Management

Under SRZ’s Articles of Association, the SRZ BoaffdDirectors is to consist of at least seven
members. The directors are to be elected at arglemeeting of shareholders for a term of officailun
completion of the next general meeting of sharedmsldDirectors whose term of office has expired are
immediately eligible for re-election. The busineskiress of the members of the SRZ Board of Diredtor
Mythenquai 50/60, 8022 Zurich, Switzerland.

SRZ is a wholly owned subsidiary of SRL, and, wiSIRZ has its own board of directors, significant
aspects of its operations and business are impagtei@cisions made by the SRL Board of Directors te
Group EC. The members of the SRZ Board of Directmesthe same as the members of the SRL Board of
Directors. We have established a governance framewithin the context of the powers that are dated
to us by SRL as the Reinsurance Business Unit.

The SRZ Board of Directors is constituted as foow

Name Birth Year Position

Walter B. Kielholz 1951 Chairman
Mathis Cabiallavetta 1945 Vice Chairman
Renato Fassbind 1955 Vice Chairman
Raymund Breu 1945 Director
Raymond K.F. Ch'ien 1952 Director

Mary Francis 1948 Director

Rajna Gibson Brandon 1962 Director

C. Robert Henrikson 1947 Director

Hans Ulrich Maerki 1946 Director
Carlos E. Represas 1945 Director
Jean-Pierre Roth 1946 Director
Susan L. Wagner 1961 Director

The Swiss Re Group Executive Committee is constitas follows:

Name Birth Year Position
Michel M. Liés 1954 Group Chief Executive Officer
David Cole 1961 Group Chief Financial Officer
John R. Dacey Group Chief Strategy Officer and Chairman

1960 Admin Re®

Guido Furer 1963 Group Chief Investment Officer
Patrick Raaflaub 1965 Group Chief Risk Officer
Agostino Galvagni 1960 Chief Executive Officer Corporate Solutions
Jean-Jacques Henchoz 1964 Chief Executive Officer Reinsurance EMEA
Christian Mumenthaler 1969 Chief Executive Officer Reinsurance
Moses Ojeisekhoba 1966 Chief Executive Officer Reinsurance Asia
J. Eric Smith 1957 Chief Executive Officer Swiss Re Americas
Matthias Weber 1961 Group Chief Underwriting Officer
Thomas Wellauer 1955 Group Chief Operating Officer

In addition, Swiss Re has Executive Committeesefirh of the three Business Units. The Executive
Committees have, subject to the responsibilitieSRE, and the board of directors and the chief atvee
officer of the relevant Business Unit, overall resgibilities for managing matters relevant to thesiBess
Unit. The following are the members of the Exeaaittvommittee for SRZ and the Reinsurance Business
Unit:

Name Birth Year Position
Christian Mumenthaler 1969 Chief Executive Officer
Peter Grewal 1968 Chief Risk Officer
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Name Birth Year Paosition

Jean-Jacques Henchoz 1964 Chief Executive Officer EMEA

Jonathan Isherwood 1966 Head Globals

Thierry Léger 1966 Head Life & Health Products

Gerhard Lohmann 1966 Chief Financial Officer

Alison Martin 1974 Head Life & Health Business Management
Moses Ojeisekhoba 1966 Chief Executive Officer Asia

Jayne Plunkett 1970 Head Casualty Underwriting

Jason Richards 1969 Head Property & Casualty Business Management
Edouard Schmid 1964 Head Property & Specialty Underwriting

J. Eric Smith 1957 Chief Executive Officer Americas

The business address of the members of the GrouaniGhe members of the SRZ Executive Team
is Mythenquai 50/60, 8022 Zurich, Switzerland.
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Taxation
Swiss Taxation
General

This section describes the principal tax conseqeennder the laws of Switzerland of the
acquisition, ownership and sale of Loan Notes foirwestor who is a corporate entity and is the one
Permitted Non-Qualifying Lender (as defined in @enditions of the Loan Notes) or a Qualifying Baak
defined in the Conditions of the Loan Notes). Tusnmary does not address the tax treatment of dugy o
investors.

This summary is based on legislation, regulatiamd r@gulatory practices, in each case as of the dat
of this Information Memorandum, and a tax rulinghnthe Swiss Federal Tax Administration, and daats n
aim to be a comprehensive description of all thésSwax considerations that may be relevant tocisiba
to invest in Loan Notes.

Potential investors are advised not to rely upantéx summary contained in this Information
Memorandum but to ask for their own tax advisedsiee on their individual taxation with respecttie
acquisition, ownership and sale of, and other evantelation to, Loan Notes. Only these adviseesia a
position to duly consider the specific situationtloé potential investor. The tax treatment of Ld&otes
depends on the individual tax situation of the vetfé investor and may be subject to change.

Swiss Federal Withholding Tax

According to current Swiss tax law and the pregeattice of the Swiss Federal Tax Administration,
payments by the Issuer of interest on, and repatyofeprincipal of, the Loan Notes, will not be sebj to
Swiss federal withholding tay/érrechnungssteugfcurrently levied at a rate of 35%), providedtttie
aggregate number of Loan Noteholders who are nelifgimg Banks (as defined in the Conditions) witht
at any time while any Loan Notes are outstandingeed ten (Ten Non-Bank Rule, as defined in the
Conditions), and the aggregate number of lendethedssuer (including Loan Noteholders) underélthe
Issuer’s financial debt (including Loan Notes) wdre@ not Qualifying Banks will not at any time whaay
Loan Notes are outstanding exceed twenty (Twenty-Bank Rule, as defined in the Conditions).

Paragraph (i) of Condition 1 requires the Issuecdmply at all times while any Loan Notes are
outstanding with the Non-Bank Rules (as definethan Conditions) and paragraphs (c), (g) and (h) of
Condition 1 require the Loan Noteholders to compith the restrictions on transfer of Loan Notespasure
transfers and grants of security whidatiter alia, restrict the Loan Noteholders to (i) one singérfitted
Non-Qualifying Lender and (ii) up to five QualifgnBanks. The Swiss Federal Tax Administration
confirmed in a tax ruling that ELM B.V., who is tlwtial Permitted Non-Qualifying Lender, counts in
respect of the Loan Notes held byag one single lender only for the purpose of the-Bank Rules.

On December 17, 2014 the Swiss Federal Councikédssinaft withholding tax legislation that
reflects, in respect of interest payments, a chdirage the current issuer tax system to a payinghagsx
system. If enacted, such legislation may requipayng agent in Switzerland, subject to certaineptions,
to deduct Swiss withholding tax at a rate of 35%aog payment of interest in respect of a Loan Nota
beneficiary resident in Switzerland. If this legisbn or similar legislation were enacted and amwwam of, or
in respect of, Swiss withholding tax were to bewlged or withheld from that payment, any such dédoc
or withholding will not constitute a Recalculatiof Interest Event and neither the Issuer nor arynga
agent nor any other person would pursuant to thadifions be obligated to pay additional amounts or
recalculated interest with respect to any Loan Nwt@ result of the deduction or imposition of such
withholding tax.

Swiss Federal Stamp Taxes

Subject to the Issuer complying, at all times wihilgy Loan Notes are outstanding, with the Non-
Bank Rules (as defined in the Conditions) and, exttijo the Issuer and the Loan Noteholders complwiith
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the restrictions on transfer of Loan Notes, expedtansfers and grants of security in paragraphqdy, (h)
and (i) of Condition 1, no Swiss federal stamp ¢axthe turnover of securities will be payable im&iton the
issuance of the Loan Notes on the issue date nangriransfer or assignment of Loan Notes thereéfdte
“— Swiss Federal Withholding Tax” above for a surmynef the restrictions).

Income Taxation on Principal or Interest
0] Loan Notes held by non-Swiss Loan Noteholders

A Loan Noteholder who is a corporate entity noidest in Switzerland (including ELM B.V. as the
single one Permitted Non-Qualifying Lender (as misdi in the Conditions)) and who during the taxatrear
has not engaged in trade or business carried onghra permanent establishment or a fixed place of
business in Switzerland to which the Loan Notesadirgbutable is in respect of such Loan Notessuitject
to income tax in Switzerland (see “— Swiss Fed&ahholding Tax” above for details relating to tBaviss
federal withholding tax).

(i) Loan Notes held as Swiss business assets

Swiss resident corporate taxpayers and corporagayars resident abroad holding Loan Notes
through a permanent establishment in Switzerlardr@quired to recognize payments of interest ipeesof
the Loan Notes and any capital gain or loss redlae the sale or other disposal of Loan Notesaithecase
converted into Swiss francs at the exchange raeaging at the time of payment or sale, as appl&ain
their income statement, as the case may be, fopghmanent establishment in Switzerland, for ttspeetive
tax period, and will be taxable on any net taxa#enings, as the case may be, attributable to éhmgment
establishment Switzerland, for such period.

EU Savings Directive

Under the EU Savings Directive, Member States ageired to provide to the tax authorities of
another Member State details of payments of intgmgssimilar income) made by a person establishitin
its jurisdiction to, or collected by such person, fan individual resident or certain other typesnfities or
legal arrangements established, in that other MerSkste. However, for a transitional period, Awstaind
Luxembourg are instead required (unless during feaibd they elect otherwise) to operate a withimgid
system in relation to such payments (the endinguch transitional period being dependent upon the
conclusion of certain other agreements relatingpflormation exchange with certain other countri@g)e
Luxembourg Government announced that it will noglemapply the withholding tax system with effeanfr
January 1, 2015, in favor of automatic informatexthange under the EU Savings Directive.

On March 24, 2014, the Council of the European bradopted Council Directive 2014/48/EU
amending and broadening the scope of the requinsnadascribed above. In particular, the changesrekpa
the range of payments covered by the EU Savingscb#e (to include additional types of savings imeo
and products that generate interest or equivafe@nie) and expand the circumstances in which pagmen
that indirectly benefit an individual resident invlember State must be reported (such as by widehiag
range of recipients, payments to whom are coveyethé EU Savings Directive, to include certain othe
types of entities and legal arrangements estalishe=ffectively managed outside the EU). Membetest
are required to implement national legislation isseey to comply with Council Directive 2014/48/EY b
January 1, 2016 (which national legislation mugihafrom January 1, 2017).

A number of countries and territories outside theoean Union, including Switzerland, have
adopted similar measures (a withholding system rattea of currently 35% in the case of Switzerlarithwvihe
option of the individual to have the paying agemtl ghe relevant Swiss authorities provide to the ta
authorities of the Member State the details ofititerest payments or payments of other similar rimean
lieu of the withholding). Switzerland and the Euveap Commission have commenced negotiations onircerta
amendments to the agreement between the Europgam@uty and the Confederation of Switzerland dated
as of October 26, 2004, providing for measures\edgmt to those set out in the Directive, whichyria
implemented, amend or broaden the scope of tharezaents described above.

If a payment were to be made or collected througheanber State (or a country or territory outside

of the European Union that has adopted similar oreay, which has opted for a withholding system, amd
amount of, or in respect of, tax were to be witdhiedbm that payment (pursuant to the EU Savinge®ive
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or any other directive implementing the conclusiohshe ECOFIN meeting of November 26-27, 2000 loa t
taxation of savings income or any law implementimgcomplying with, or introduced in order to confoto,
such directive), Loan Noteholders will not be detitto receive any additional amounts or recalealat
interest to compensate them as a result of any witbholding.

Proposed Financial Transaction Tax

The European Commission has published a proposa @ouncil Directive for a common FTT in
Belgium, Germany, Estonia, Greece, Spain, Frarasy, |Austria, Portugal, Slovenia and Slovakia (the
“Participating Member States). The proposed FTT has a broad scope and cdulitroduced in its
current form, apply to certain dealings in the Lddotes (including secondary market transactiori®)imary
market transactions referred to in Article 5(c)Regulation (EC) No 1287/2006 would be exempt.

Under current proposals, the FTT could apply inaiercircumstances to persons both within and
outside the Participating Member States. Generillypuld apply to certain dealings in the Loan &kt
where at least one party is a financial institutiand at least one party is established in a Raatiog
Member State. A financial institution may be, ordeemed to be, “established” in a Participating Mem
State in a broad range of circumstances, inclu@dy transacting with a person established in a
Participating Member State or (b) where the finahizristrument that is subject to the dealings ssiésl in a
Participating Member State.

The proposed FTT remains subject to negotiationrgntbe Participating Member States and is the
subject of legal challenge. It may therefore eral prior to any implementation, the timing ofieth
remains unclear. Moreover, once adopted, it wogldd to be implemented in national legislationhef t
Participating Member States, which might give tizaleviations from the Council Directive. Additain
Member States may decide to participate.

Final Foreign Withholding Taxes

See “Risk Factors — Risks Relating to the Loan BleteAgreements with the United Kingdom and Austria
concerning final foreign withholding taxemternationale Quellensteugrould impact Loan Noteholders” for
a discussion of a possibility that a final foreigithholding tax may apply on payments under ther_oa
Notes. If final withholding tax were to be deductadwithheld from a payment of interest or capgain
relating to the Loan Notes, neither the Issueraryr paying agent nor any other person would, putsiea
the Conditions, be obligated to pay additional ami®wvith respect to any Loan Note as a result ef th
deduction or imposition of such final withholdinaxt

FATCA

See “Risk Factors — Risks Relating to the Loan Blet@ here is a possibility of U.S. reporting and
withholding tax on payments under the Loan Notés:"a discussion of a possibility that a U.S. widlting
tax may apply on payments under the Loan Notesadititional amounts shall be payable on accounngf a
taxes payable or required to be withheld or dedlptgrsuant to any U.S. withholding tax that is irsgd or
collected by reason of FATCA Provisions in accomawith Condition 6 or Condition 9.
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Transfer Restrictions
General

Transfers of Loan Notes shall be made in accordaittethe provisions of Condition 1. A Loan
Note may only be assigned or transferredf@nsfer and Transferred shall be construed accordingly), in
whole or in part, but only if the Transfer is:

(i subject to the Issuer being notified of the intehdeansfer and the Issuer not having
objected thereto in writing within 10 Business Dayter receipt of such notice of the
intended Transfer based on reasonable groundsQuaadifying Bank or,

(i) subject to the Issuer having consented theretoriting;, to the Permitted Non-Qualifying
Lender,

provided that there shall at any time be no moaa tive Qualifying Banks that are Loan Noteholddrile
to the relevant Loan Note passes only on due ragjish on the Register. The Loan Note will beaegehd
setting forth the applicable transfer restrictions.

No Loan Noteholder shall at any time enter into amangement with any third party under which
such Loan Noteholder in a transaction that doesaostitute a Transfer, while retaining title todmNotes,
transfers all or part of its interest in such Lddmtes to that third party, unless under, and thinoug the
term of, such arrangement:

0] the relationship between the Loan Noteholder toedthird party is that of debtor and
creditor (including during the bankruptcy or simikvent affecting that Loan Noteholder or
the Issuer);

(i) the third party has no proprietary interesttlie benefit of the Loan Notes or in any monies

received by the Loan Noteholder under or in retato the Loan Notes held by that Loan
Noteholder; and

(iii) the third party under no circumstances will dgbrogated to, or substituted in respect of, the
Loan Noteholder’s claims under its Loan Notes, df etherwise have any contractual
relationship with, or rights against, the Issuedemor in relation to the Loan Notes.

For the avoidance of doubt, the granting of segumnitaccordance with Condition 1(h) will not be mdi to
the foregoing limitations.

The Loan Notes will be issued in certificated, stgied form, and will bear a legend setting forth
the applicable transfer restrictions.

U.S. Securities Law Restrictions

The Loan Notes have not been, and will not be texgid, under the Securities Act or the securities
laws of any state or other jurisdiction of the \@ditStates and may not be offered, sold or resottlan
United States (as defined in Regulation S undeiSeheurities Act), except pursuant to an exemptiomf or
in a transaction not subject to, the registratiequirements of the Securities Act and applicatdéesdr local
securities laws. The Loan Notes are not beingredfén the United States or to U.S. persons.

Restrictions Applicable in the United Kingdom

This Information Memorandum is for distribution prib, and is only directed at, persons who (i)
have professional experience in matters relatingntestments falling within Article 19(5) of the M&
(Financial Promotion) Order 2005, as amended, ‘(Hieancial Promotion Order”), (ii) are persons falling
within Article 49(2)(a) to (d) (high net worth compies, unincorporated associations, etc.) of tharial
Promotion Order, (iii) are outside the United Kingd or (iv) are persons to whom an invitation or
inducement to engage in investment activity (witthie meaning of Section 21 of the FSMA) in conrmcti
with the issue or sale of any Loan Notes and theeiof any securities upon substitution of the Liates
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may otherwise lawfully be communicated or causedeéaommunicated (all such persons together being
referred to as “relevant persons”). This Informatdemorandum is directed only at relevant persoms a
must not be acted on or relied on by persons whmat relevant persons. Any investment or investmen
activity to which this Information Memorandum redatis available only to relevant persons and véll b
engaged in only with relevant persons.

Restrictions Applicable in Switzerland

The Loan Notes may not be publicly offered, soldadvertised, directly or indirectly, in, into or
from Switzerland and will not be listed on the SBfiiss Exchange or any other exchange or regulated
tradingfacility in Switzerland.

Neither this Information Memorandum nor any oth#eiing and marketing material relating to the
offering of the Loan Notes, the Loan Notes or SRXehbeen or will be filed with or approved by anyis
regulatory authority. The Loan Notes themselvesratesubject to the supervision by FINMA or anyesth
Swiss regulatory authority, and investors in tham.dNotes will not benefit from protection or sugsion by
any such authority.

Restrictions Applicable in Other Jurisdictions
The distribution of this Information Memorandumather jurisdictions may be restricted by law and
persons into whose possession this Information Manium comes should inform themselves about, and

observe any such restrictions. Any failure to ctynwaith these restrictions may constitute a vialatiof U.S.
securities laws or the laws of any such other glicisons.
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General Information
Authorizations

The issuance of the Loan Notes was authorized ¥ I8Rresolutions of the SRZ Board of
Directors of SRZ passed on February 18, 2015.

Information on Business Outlook for the SRZ Group
Overview

We believe that we will experience a shift of besis gravity towards emerging markets, in
particular Asia and we will continue to invest ilg-growth markets such as China, India and Indenes
where we believe there are significant long-termartunities for growth.

We expect natural catastrophe business to growatifotDespite an increase in alternative capacity,
particularly in the United States, we believe wél wontinue to achieve attractive returns on thepgrty
business we write. We also see growth opportunitiesasualty. In Life & Health reinsurance, we will
continue to actively manage our in-force book torémse profitability and develop new solutions tovgin
both mature and developing markets.

We believe that we are well-positioned to captine arket opportunities ahead of us and our
capitalization should allow for business growth aedtinued dividends to SRL.

Property & Casualty Reinsurance

In 2014, we maintained large shares of catastrdypisiess at profitable levels and we believe that
we are well-positioned to capture the market opputies for new, attractive casualty business alwfadb.
While natural catastrophe prices have come undgeasing pressure due to benign loss experience and
abundant capacity in 2014, we expect the natutalstaphe business to grow globally and we beltbat
maintaining a diversified portfolio of growth oppenities and differentiating our services and krexige will
serve us well in the current market environment.

We have observed further softening of propertpsgiance rates for all regions due to the absence
of losses and to abundant capital. Notwithstandingncrease in alternative capacity, particulamlyhe
United States, we believe we will continue to achiattractive returns on the property business witew
We see growth opportunities in casualty and givenrhore positive global economic growth forecasts f
2015, we believe demand for non-life insurance Ehincrease (with emerging markets as the mainedyiv
In non-life insurance, we expect premium growttadvanced markets to slow slightly as the currentecypf
moderate rate improvements loses momentum alorfgamily slight improvement in macroeconomic
conditions. The non-life reinsurance sector iseex@d to be weak in 2015; advanced markets arecteg¢o
be impacted by the current softening of rates,iteptb stagnating premiums in 2015, and premiunwgtan
emerging markets will be heavily influenced by depenents in China. Following this year’s increade
reinsurance cessions due to large motor quota shargurance transactions, premium volumes in Chea
expected to drop back to normal levels in 2015.ldkng China, emerging markets are expected to have
improving real premium growth rates of 5% for 2015.

We believe we have the expertise, knowledge andcssrto meet the increased demand for
innovative and tailored solutions and are well-posed to support clients in both developed andggwth
markets. We also believe that our risk selectemains is a key driver for success in a softeniagket
environment.

Life & Health Reinsurance

The Life & Health reinsurance business is expettegrow modestly in the medium term, with
cession rates decreasing in mature markets (pktigun the U.S. and U.K. markets, which accoumt f
slightly over half of global reinsurance premiunas) primary insurers retain more risk. The low ies¢rate
environment will continue to have an unfavorablgatt on the growth of long-term life business far o
cedents. As a result, we expect reinsurance voldroes these markets to be flat. We will continueptorsue
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large transaction opportunities, including longgweals, which we believe will allow us to writewne
business at attractive returns.

However, we continue to believe that this segmertiategically attractive, as it adds to the psofi
and diversifications of the Swiss Re Group, enharthe value proposition to core clients and reprssan
attractive growth opportunity. We are pursuing appaities presented by major demographic and
socioeconomic trends, such as in high growth markétere growth remains dynamic, and particularly in
health. We will also continue to pursue large teation opportunities, including longevity deals,igthwe
believe will allow us to write new business at attive returns. We are also improving our capaédiin
product design and manufacturing to help closeptiséection gap. In addition, we believe that weeééaken
key steps in an effort to enhance the profitabitifythis segment going forward (see “Our Business —
Business Strategy”). Our aim is for all future nbusiness to continue to meet our return on equitgla
rates. Our planned asset reallocation programmelavgsly completed in 2013, resulting in increasetl
investment income in 2014. We have completed mbsup debt restructuring plan and will continueldok
for optimization opportunities in capital manageinen

Investments

We expect the moderate economic recovery to coatinith the U.S. economy leading the way. In
contrast, eurozone growth will likely remain weakth the divergence in monetary policies likelyvtiiden
further. We believe that in this environment, a-tigwn investment approach will continue to be afajest
value, including an increasing focus on China aarits to further liberalize its economic policies.

Statement of no material adverse change

There has been no material adverse change in dspgets of SRZ since December 31, 2014, the
date of its last published audited financial staets. There has been no significant change irnréuing
position or the financial position of the SRZ Grasipce December 31, 2014, the end of the last ia&n
period for which financial information for the SRZroup has been published.

Litigation

Except as it may otherwise be indicated in thi:imfation Memorandum, we have not been
involved in any litigation, governmental, or arhiion proceedings, including any such proceedingighvare
pending or threatened of which we are aware, dutiegl?2 months preceding the date of these listing
particulars which may have, or have had in thenmepast, a significant effect on our financial piasi.

Independent Auditors

The consolidated financial statements of the SRZu@mpresented in accordance with U.S. GAAP as
of and for the years ended December 31, 2013 afhd,2tave been audited by PricewaterhouseCoopers Ltd
Birchstrasse 160, CH-8050 Zurich, as independedit@ns, as stated in their reports appearing therei

The audited statutory accounts of SRZ presentextdéordance with the requirements of Swiss law
and SRZ’s Articles of Association, as of and foe trears ended December 31, 2013 and 2014, have been
audited by PricewaterhouseCoopers Ltd, Birchstraé€e CH-8050 Zurich, as independent auditors tated
in their reports appearing therein.

PricewaterhouseCoopers Ltd is a member of the Switiute of Certified Accountants and Tax
Experts.

Documents Available for Inspection

Printed copies of this Information Memorandum canolbtained free of charge at the offices of the
Agent at One Canada Square, London E14 5AL, Urfieddom.

Copies of the latest and future published auditedntial statements of the SRZ Group and interim

financial statements of the SRZ Group (currentlyarterly), and SRZ’s Articles of Association can be
downloaded from the website www.swissre.com, foitauthe link to “Investors — Financial informatioahd
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“About us — Corporate governance — Corporate reiguis,” respectively. No information contained the
Swiss Re Group web site, or on any other web sitecorporated herein by reference.
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