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SUPPLEMENT DATED 7 December 2010     
 
 
 
 

The Governor and Company of the Bank of Ireland 
(Established in Ireland by Charter in 1783, and hav ing limited liability 

Registered in Ireland No. C-1) 
 

€25,000,000,000 
Euro Note Programme 

 
This supplement (the “Supplement ”) is supplemental to and should be read in conjunction 
with the base prospectus dated 8 January 2010 (the “Base Prospectus ”) issued for the 
purposes of giving information with regard to the issue of notes (the “Notes ”) by The 
Governor and Company of the Bank of Ireland (the “Issuer ” or the “Bank ”) under the 
€25,000,000,000 Euro Note Programme (the “Programme ”) during the period of twelve 
months after the date of the Base Prospectus. This Supplement is also supplemental to and 
should be read in conjunction with the supplements dated 18 January 2010, 26 February 
2010, 13 May 2010, 21 May 2010, 11 August 2010 and 30 September 2010. Words and 
expressions defined in the Base Prospectus shall, unless the context otherwise requires, 
have the same meaning when used in this Supplement.  
 
This Supplement constitutes a base prospectus supplement for the purposes of Directive 
2003/71/EC (the “Prospectus Directive ”) and is issued in accordance with Article 16 thereof 
and relevant Irish laws. This Supplement has been approved by the Central Bank of Ireland 
(the “Central Bank ”), as competent authority under the Prospectus Directive.  The Central 
Bank only approves this Supplement as meeting the requirements imposed under Irish and 
EU law pursuant to the Prospectus Directive.  Such approval relates only to the Notes 
(excluding the Guaranteed Notes) which are to be admitted to trading on the regulated market 
of the Irish Stock Exchange Limited (the “Irish Stock Exchange ”) or other regulated markets 
for the purposes of Directive 2004/39/EC or which are to be offered to the public in any 
Member State of the European Economic Area. 
 
The Bank accepts responsibility for the information contained in this Supplement. The Bank 
declares that, having taken all reasonable care to ensure that such is the case, the 
information contained in this Supplement is, to the best of its knowledge and belief, in 
accordance with the facts and does not omit anything likely to affect its import. This 
declaration is included in this Supplement in compliance with item 1.2 of annex XI to 
Commission Regulation (EC) 809/2004.  
 
1. Extension of Credit Institutions (Eligible Liabi lities Guarantee) Scheme 2009 (the 
“ELG Scheme ”) 
 
Approval was granted on 10th November, 2010 to extend the ELG Scheme to no later than 
31 December 2011 (subject to the continuing approval of the European Commission). Such 
approval was given effect to by the Credit Institutions (Financial Support) (Financial Support 
Period) (No. 2) Order 2010 (SI 547/2010) made on 19th November, 2010.The ELG Scheme 
and associated documents are available from the Issuer on request and are also available on 
the website of the National Treasury Management Agency (“NTMA”) and on the website of 
the Department of Finance. 
 
2. Bank Recapitalisation and Restructuring Measures  arising from joint EU–IMF 
Programme for Ireland (the ‘‘EU-IMF Programme’’) 
 
The Irish Government agreed on 28th November, 2010 in principle to the provision of €85 
billion of financial support to Ireland by Member States of the European Union through the 
European Financial Stability Fund (EFSF) and the European Financial Stability Mechanism; 
bilateral loans from the UK, Sweden and Denmark; and the International Monetary Fund’s 
Extended Fund Facility on the basis of specified conditions. The EU-IMF Programme 



 2 

documents which set out the policy conditions for the provision of financial support to Ireland 
by EU member states and the International Monetary Fund were laid before the Houses of the 
Oireachtas on 1 December 2010.  
 
The facility will include up to €35 billion to support the banking system; €10 billion for the 
immediate recapitalisation of relevant institutions (including the Bank) and the remaining €25 
billion will be provided on a contingency basis. The Irish Government has stated that the 
funds in the facility will be drawn down as necessary, although the amount will depend on the 
capital requirements of the financial system and NTMA bond issuances during the 
programme period. 
 
The Irish Government stated that the proposed programme provides for a fundamental 
downsizing and re-organisation of the banking sector so that its is proportionate to the size of 
the economy, capitalised to the highest international standards, and in a position to return to 
normal market sources of funding.  
 
3. PCAR Requirements 
 
On the 28 November 2010, the Central Bank announced additional capital requirements for a 
number of financial institutions including the Bank, being a new minimum capital requirement 
of 10.5% Core Tier 1 and the raising of sufficient capital to achieve a capital ratio of at least 
12% Core Tier 1 by 28 February 2011, with a stress test to be carried out in March 2011 
under the Central Bank’s Prudential Capital Assessment Review (‘‘PCAR’’) methodology. The 
Bank noted the announcement of the Central Bank and stated on 28 November 2010 that this 
would result in a requirement of an additional €2.199 billion of capital to be generated by 28th 
February, 2011. The Bank has stated that it intends to seek to generate the required capital 
through a combination of internal capital management initiatives, support from existing 
shareholders and other capital markets sources. The Irish Government will subscribe for the 
incremental capital, should the Bank not be in a position to raise sufficient capital within the 
proposed timeframe. 
 
4. PLAR 
 
As announced on 28th November 2010, a Prudential Liability Assessment Review (‘‘PLAR ’’) 
will be implemented by the Central Bank in Q1 2011 for a number of institutions, including the 
Bank, that set the Bank specific targets consistent for stable, high quality funding. The Central 
Bank stated that to meet PLAR targets, and also to maximise the efficient utilisation of capital 
through Risk Weighted Asset ("RWA") reductions, the Central Bank will require institutions 
including the Bank to put in place detailed asset disposal plans by end-April 2011. These 
plans will identify measures banks will take to dispose of non-core assets and/or securitise 
other assets. The Central Bank has said that if required, credit enhancement will be provided 
by the State. 
 
5. NAMA 
 
The Minister of Finance announced, on 30 September 2010, that NAMA had, by that date, 
acquired €3.75 billion of Eligible Assets from the Bank at a transfer price of €2.4 billion (64% 
of that portfolio’s gross book value before impairment provisions or equivalent to a 36% 
discount1 (€1.35 billion) to gross book value before impairment provisions). The Minister for 
Finance also announced, on 30 September 2010, that where the total exposure of a debtor is 
below a €20 million threshold in the Bank that debtor’s loans would not be transferred to 
NAMA.  
 

                                                      
1 Prior to (i) any impairment provisions previously recognised by the Group, (ii) any fair value adjustments in respect of any 
consideration received, (iii) any provision that may be required under accounting standards due to the ongoing cost of servicing 
these assets on behalf of NAMA, and (iv) taking account of any transfer costs 
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The Central Bank’s PLAR statement dated 28 November 2010 included a new requirement 
that the remaining land and development loans of the Bank (and another bank) would transfer 
to Nama by end march 2011.  
 
5. Update on EU Restructuring Plan 
 
On 22nd October, 2010, the Bank announced the sale of Bank of Ireland Asset 
Management Limited (and its associated asset management business) to State Street Global 
Advisors for a cash consideration of c. €57 million. The transaction is conditional, inter alia, 
upon the receipt of certain regulatory clearances including approval of the European 
Commission, and is expected to close in the coming months. 
 
6. Restructuring of Bank of Ireland’s UK balance sh eet 
 
The Bank completed the transfer of selected UK assets and liabilities to a new, wholly owned 
UK subsidiary, Bank of Ireland (UK) plc (Bank of Ireland UK), on 1st November, 2010. Bank 
of Ireland UK is authorised by the Financial Services Authority. The assets and liabilities 
transferred include the bank’s joint venture with the U.K. Post Office and those associated 
with the branch business in Northern Ireland, and UK business banking.   
 
The Minister for Finance of Ireland has neither rev iewed this Supplement nor verified 
the information contained in it, and the Minister f or Finance makes no representation 
with respect to, and does not accept any responsibi lity for, the contents of this 
Supplement or any other statement made or purported  to be made on his/her behalf in 
connection with this Supplement.  Notwithstanding s ection 15(3) of the Financial 
Measures (Miscellaneous Provisions) Act 2009, the M inister for Finance accordingly 
disclaims all and any liability, whether arising in  tort or contract or otherwise, which it 
might otherwise have in respect of this Supplement or any such statement.  
General 
 
To the extent that there is any inconsistency between (a) any statement in this Supplement or 
any statement incorporated by reference into the Base Prospectus by this Supplement and 
(b) any other statement in, or incorporated by reference into, the Base Prospectus, the 
statements in (a) above will prevail. 
 
Save as described in the Supplements dated 18 January 2010, 26 February 2010, 13 May 
2010, 21 May 2010, 11 August 2010, 30 September 2010 and in this Supplement (together, 
the “Supplements ”) or in any document incorporated by reference into the Base Prospectus 
and the Supplements, there has been no significant change in the information contained in 
the Base Prospectus and no significant new matter has arisen since 8 January 2010, the date 
of the publication of the Base Prospectus.  
 
For as long as the Programme remains in effect or any Notes are outstanding, copies of (i) 
the current Base Prospectus in relation to the Programme, together with any amendments or 
supplements thereto (including this Supplement) may be inspected physically at the head 
office of the Issuer and at the office of the Paying Agent. 
 


